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Heritage Bank

MORTGAGE
THIS MORTGAGE IS EATED NOVEMBER 9, 1998, between RURTON LEWIS, married to Susan Lewis, whoge

addreas v J0J WEST ERIE STREET, CHICAGO, 1. 60610 (re/~rced to below as "Grantor"); and Heritage
Bank, whose address s 11900 South Pulaski Road, Alslp, H. 60638 (refe 'red to below a5 "Lender”),

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, »urants, and conveys to Lender all
of Grantor’s right, title, and interest in and o the following described real property, together with all existing or
subsequently crecied or affixed buildings, improvements and (ixtures, all easernoniy. rights of way, and
sppuncnances; all waler, water fights, walercourses and ditch rights (including stack In utilities with ditch or w3}
irrigation rights); and ail other rights, royalties, and profits relating to the real property, inclu.sing without limitation QY
all mincrals, oil, gas, geothermal and similar matiers, located ln COOK County, State of (Nancly (the "RealCd
Property"): )
See Legal Description Atiached as Exhibit "A" 8

The Real Property or lis address is commonly knewn as 3720 LAKESHORE DRIVE, UNIT 2D, CHICAGO, IL
60613, The Real Property tax identification number is 14-21-106-032-1049,

(irantor presently assigns to Lender all of Grantor's right, title, and Interest in and (o all leases of the Propenty mnd
all Rents from the Propenty. [In addition, Grantor grants (o Lender 2 Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The lollowing words shall have the following meanings when used in this Mortgage. Terms nat
atherwiso defined in this Morigage shall have the meaninps iributed to such erms in the Uniform Commercial
Code. Al references to dollar amounts shall mean amounts in lawful money of the United States of America.

Grantor, The word “Grantor® means BURTON LEWIS. The Grantor is the mortgagor unier this Mongage.

Guarantur. The word "Guarantor” meaps and includes without limltation each and all of the guarantors,
sureties, and sccommudation parties in connection with the Indebtedness.
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LEGAL DESCRIPTION

UNIT NUMBER “D"2 IN THE 3700-37320 NCRTH LAKE SHORE DRIVE CONDOMINIUM, AS
DELINEATED OM A SURVEY OF THE FOLLOWING DESCRIBED REAL EBSTATE:

PARCEL "A":

THE SOUTHAENSTERLY 50 FREET OF LOT % AND S0 MUCH OF THE ACCRETIONS THAT LIE RAST
OF AND ADJCINING SAID LOT AS FALL WEST OF THE WEST LINE OF SHERIDAN ROAD IN
BLOCK ¢ IN AUNDLEY'S SUBDIVIEION OF LOTS 3 TO 21 AND 33 TO 37, ALL INCLUSIVE, IN
PINE GROVE 1¥ FRACTIONAL SECTION 21, TOWNSHIP 40 NORTH, RANGE 14 IN COOK COUNTY,
ILLINOIS

PARCEI, "B".

LOTS 6 AND 7 IN BLOCK - MG ALSO ACCRETIONS EASTERLY OF AND ADJOINING SAID LOTS
6 AND 7 AND LYING RETWEEL THR NORTH LINE (EXTENDED) OF SAID LOT & AND THE SOUTH
LINE (EXTENDED} OF SAID LOT 7 UEXCEPT THAT PARYT TAKEN FOR SHERIDAN DRIVE), 1IN
HUNDLEY'S SUBDIVISION OF LOUL/4)TC 21 AND 33 TO 37, BOTH INCLUSIVE, IN PINE
GROVE IN SECTION 21, TOWNSHIP <0 (JORTH, RANGE 14 EAST OF THE THIRD PRINCILPAL
MERIDIAN, (EXCEPTING THE WESTERLY 45 FEET OF SAID LOTS 6 AND 7 AND EXCEPTING
ALSO THE SOUTHERLY 157 1/2 FEET OF THE.EAST 105 FEET OF THR WESTERLY 170 FEET OF
SAID LOT & AND 7}, ALL IN CQOK COUNTY, ILLINOIS , WHICH SURVEY I3 ATTACHED TO
THE DECLARATION OF CONDOMINIUM RECORDEL AY DOCUMENT NUMBER 2551334&, TCGETHER
WITH IT5 UNDIVIDED PERCENTAGE INTEREST 1l (HE COMMON ELEMENTS IN COOK COUNTY,
ILLINOIS.

PIN#14-21-106-032-1049

COMMON ADDRESS: 3720 LAKE SHORE DRIVE, UNIT 2D
CHICAGO, IL 60613
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by any person relating to such matters: and {c) Excapt as praviously disciossd to snd acknowiedaed by
Lander in writing, (i) neither Grantor nor any tenant, contractor, agent or uther authorized user of the Property
shall use, genarate, manutacture, store, treat, dispose of, or relesse any hazardous waste or substance on,
under, about or frore the Property and (i) any such activity shall be conducted In compliance with &l
spplicable faderal, state, and local laws, regulations and ordinances, including without limitetion those laws,
regulations, and ordinances desctibed above. Grantor authorizes Lender and lis agents 1o enter uporn the
Propserty to /make such inspeciions and lesls, at Grantor's expenso, as Lender may deem appropriate to
determine compliange of the Property with this saction of the Mortgage. Any inspections or tests made by
Lander shait be for Lender’s purposes only and ghall net be construed to create any responsibility or liabilit
on the part of Lendsr to Grantor or to any othar petson. The representations and warrantias contained herein
sre based on Grartor's due diligence in investigating the Property for hazardous waste snd hpzprdous
substances, Grantor hereby (e} reloacas and waives any future claims against Lender for indemnity or
contrihution in the gvant Grantor becomes liable for cleanup or other costs under any such {aws, and (b
agrees to indemnity and hold harmlags Lender sgainat any and afi claims, {ossas, liabilities, nemages,
pensities, and expenssa which Lender may directly or indirectly sustain or sufter resulting from o breach of
this section ai, the Mortgege or a8 8 consequence ol any use, ganeration, rnanufaciure, storage, disposal,
reiessa or thinetened release accurring prior 10 Grantor's awnarship or intarast in tha Property, whether ar rot
the game wes o should have heen known to Grentor. The provisions of this section of the Morigage,
including the olllcarion to indomnify, shall survive the payment of the Indebtedness and the satisfaction and
reconveyance ol to lien of this Mortgage and shall not he affactad hy Lendar's scquisition of any interest in
the Property, whather 0 fareclogure or atherwise.

Nulsance, Waste. Grantur £hall not cause, conduct or Fermn ahy huisance Nof commit, permit, or sutfer an
stripping ot or waste on ¢7 .o.the Property or any portion of the Property. Without limiting the Fanorailw of the
foregoing, Grantor will nzy remove, Or (rant to any other party thu right to temova, any timber, minerals
{including ail end gas), soil, grive' or rock products without the prior written consent of Lender,

Removul of Improvements, Grantur ghali not demalisk or remove any Improvements from the Real Propertv
without the prior written consent of Lander. As a condition to the removal of any |mﬂrovamants. Landar may
réquiro Grantor to meke arrangemenrts satisfectory to Lendar to replace such !mprovements with
improvements of at ieast equal vaiue,

lLender’s Right to Enter. Lendar and its agsnis and reprasentatives may ente ugon the Real Property at all
reasonabie times to attend to Lander's inwrasts and to inspact tha Pronerty for purposes of Grantor’s
complinnce with the terms and conditions of this fnorigags.

Compllance with Governmental Requirements, Grantor-shall promptly comply with all laws, ordinances, and
tagulations, now or heraafter in efiect, of all gavernine.*al guthorities applicobla to the use or occt&pancy of the
Proparty. Grantor may contest in good taith any such 2w, ordinance, or regulation and withhoid compliance
during any proceeding, including appropriate sppesls, 86 lunij as Grantor has rotified Landor in writing prior 1o
doing 8o and o long as, in Lender’s sofe opinion, Lendur’s interests in the Property ara not :ooeardlznd.
Lender may require Grantor to post ausquate securily or a ayvrely bond, raasonably satisfactory to Cender, to
protact Lender’s interest,

Duty 1o Protect, Grantor agraes neither to abandon nor leave uncttendied the Proparty. Grantor shall do ail
other acts, in addition o those acts set forti above in this section, »#hich from the character and use of the
Froparty are reasonably necessary to protact and praserve tha Propert:

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declar) inmediately due and payable ali
sums sacured by this Mortgage upan the salo or transier, without the Lendar’s prior written consent, of oll or any
part ol tha Real Proparty, or any interast in the Rnal Property. A “sale or tranater” maan) the conveyance uf Resl
Property or any righi, litte or interes! therein; whathor legal, beneficial ar agquisuls; whether voluntary or
involuntary; whether by outright sale, deed, installment sale contract, land contract, corcruct for doed, taasehald
intergst with a term groater than three (3} years, laaso-option contract, o7 by 3sla, assignmsm or transfer af an
benaficlal interast in or 1o any land trust holding title to the Real Property, or by any other mathud of convevanc%
of Resl Proparty interest, I any Grantor is a corporation, partnarship or limited lability company, transiar also o
includes any changa in owunership of more than twanty-five percent (25%} of the voting stock, partnership Intnresnu)
or limited Yebility company interests, as the case may be, of Grantor. Howsver, this option shall not be exercised £,3
by Lander If such exsrcise I8 prohibitad by federat law or by lliinola law, fwo]

TAXES AND LIENS. The foliowing provislons relating to the taxes and liens on the Proparty are & part of this ty
Mortgage. &

3
f

:}‘_:“_ -._}

-
o P
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e

Payment. Grantor shall pay when due {and in oll events I!;;rlor to delinquency) all taxes, payrofl tuxeabspeciél

taxes, aysessments, watar charges and sewer service charges favied againat or on accouny of the Proparty,
and shel! pay when due all ciems far work dgna on or for services rendered or material furnished to the
Property. Grantor shall maintain the Progony frae of all tiena having priority over or aqual to the interest of
Lender under this Mortpage, except for the lien of taxes and asssssments not dus, and except as otherwige
provided in the foilawing paragraph.

Rlﬂ,hl Ta Contest. Granlor may withhoid payment of any tax, sssessmant, or claim in connection with a good
faith dispute gver the obligation 1o pay, so long as Lender's interast in the Propesty i8 not jeopardized. f e Han
arises or is tiled as & result of nonpayment, Grantor shall within fiftean (16} days after the lisn arises or, if a
lien is liled, within lifteen (16) days after Grantor has notice of the filing, securs the dischargs of the fien, or if
requested hy Lender, daposit with Lender cash or a auificient corparate surety bond ar othar sacurity
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7 {c) be treated as a balloon paymeant which wili bo due and ravabla at the Nate's maturity. This Mortgage also will
secura payment of these smounts, The rights providad for in this pmgraph ghall be in agdition to any ather

'-'-‘n'ﬁhts or any remedies 10 which Lender may be entitled on account of the defauit. Any such action by Lander
.ﬁ); 5" not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have
\ ad,

« WARRANTY; DEFENSE OF TITLE. The following provisians felating to ownership of the Property ai€ a part of this

("3 Mortgags.
Title. Grantor warrents that: {0} Grantor holds good and marketable title of record to the Property in fee
simple, free and clear of &fi liens and encumbrances other than thore set forth in the Real Property description
a7 in any title ingurance policy, titla report, or tinal title o?inlun issued in favor of, and accepted by, Landar in
cannection with this Mortgage, and (b) Grantor has the full right, pawer, and authority to axecuta and dellvar
this Martgaga tc Lendaer.

Defense of Titie. Subject to the exception in thp paragreph above, Grantor warrants and will foraver dafend
the title 10 the Property against the lawful claims ol all persans. In the event any action or proceeding is
commanced st auestions Grantor’s title or the interest of Lender under ihis Mortgage, Grantor shall defend
the action at Greiitar's expenss. Grantor may be the nominel party in such proceeding, but Lender shail be
entitied to participate in the proceeding and to be raprassnted in the praceeding by counss! of Lender's own
choice, and Grantoy Vit deliver, or cause to be delivared, 1o Lender such instruments as Lander may request
from tima to time t¢ p2omit sUCh participation.

Compllance With Laws. Grantor warrants that the Property and Grantar's use of the Proparty complies with
all existing appiicable laws, ureinances, and requiations of governmental authorities.

CONDEMNATION. The followiiiy provisions relating to condemnation of the Preperty are a part of this Martgage.

Apgllcatlan of Net Proceeds. if alio; uay part of the Property is condamned by eminent domaln proceadings

or by any procsoding or purchase in lie:: of condemnation, Lander may at its election require that all or any

Bonion ot the net proceads of the avvara be applied to the Indebtedness or the repair or restoration of the
toperty. Tha net proceeds of the award shall mean the award after paymant of all reasonabla costs,

oxpensas, and attorneys’ 1ees incurrad by Lunder In connaction with the condemnation.

Pmcccdlngﬁ. i any proceeding in condemnatisr |s fited, Grantor shall promptly notity Lerder in writing, and
Grantor shall Erompllv take such steps as niey ba necessary to defsnd the action nnd obtain the sward.
Grantor may be the nominal party In such procueding, but Lender shall be entltled to participate in the
proceeding end to be representad in the proceeding bv counse) ot ita own choice, and Grentar will deliver or
cau?a‘ toﬁba deliverad to Lander such instruments as ‘nsy be reguested by it from time 10 time to permit such
participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEKMMENTAL AUTHORITIES, The following provisions

ralating to governmental taxes, fees and charges are a part of this Wortgage:

Cusrent Taxes, Fees and Charges. Upon request by Lender,-Grantar ghall execute such documents in
addition to this Mortgage and take whatever other acton is recussied by Lender to perfect and continue
Lender’s lien on the Aeal Property. Grantor shall rsimburae Lender ior uif texes, as described below, togather
with all axpenses incurred in recording, perfecting or continuing this W/or)gage, Including without fmitation all
taxes, faos. documentery stamps, and other charges for recording or ragis?siing this Mortgage.

Taxes. The followin? shall constitute taxes 1o which this section applias: fa] 4 specific 1ax upon this type of
Mourtgege or upon all or MJ part of the indebtadnaess secured by this Mortgace: " (b} & spacific tax on Grantor
which Grantor is authorized or required to decuct from psymenta on the Indebiadness gecured by this typs of
Mortgage. ic) a tax on this type af Morigage chargasble against the Lender or the holier of the Note: and (d}
g_ specilic 1ax on all or any portion of the Indebtedness or on payments of princizd) and interest made by
iranior.

Subsequent Taxes, |f anr tax to which this saction aé)p!ien I8 enacted subsaquent 1) the dale of thig
Mortgage, this avent ahall have the samae affact as sn Event of Defsult (as definad helow;, /nnd Lender may
exerciss any o all of its avaliable remsedies for an Event of Default as provided below unless Grantor either
{8) pays the tax before it becomes dslinquent, or (b} contests the tax as provided ambove in the Taxes and
LlafLu sdection and deposits with Lender cash or a sufficient corporate surely bond or other security satisfaciory
to Lendei.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
socurity agraement are a part of this Mortgage.

Security Agreemient. This instrument shal) constitute a security agresment to the sxtont any of the Propert
constitutes lixtures or othar porsonal property, and Londer shall have alf of the rights of a ascured perty under
the Unitorm Commercial Code as smended from time to tims.

Security Interest. Upon raqueat by Lender, Grantor shall execute finencing statemants and iske whatever
other action is requested by Lender to perfect and continue Lender’s security interest in the Rents arnd
Personal Property. In addition to recording this Mortgage in the real property records, Lender may, at an?
time and witﬁout fusther authorization from Grantor, file executad countarparts, copias or reproductions of this

G

ey

! B
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Martgege aa a financing statemant. Grantor shali reimburse Lender for ali expenses incurred in parfeciing or
continuing this sacurity interest. Upon defsult, Grantor ahall aesernble the Porsonal Proparty in & manner and
at & place reasonably canvanient to Grantor and Lender and make it avallabla to Lander within threa (37 days
alter raceipt of writtan demand from Lender.

Addresses. The maling addresse: of Grantor (debtor} and Lender {sacurad party), from which information
toncerning the security Interest granted by this Mortgagse may be obtained (each es required by the Uniform
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4 {Continued)

L“m——
'.'-’ Guarantor's astate to assume unconditionally the obli%ations arising under the guaranty In & manner
p{  watistactory to Lender, and, in doing 80, cure the Event of Detauit,

4 RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of any Event of Datault and st any time tharaafter,
i' Lenger, at its option, may eaxercise any one or mors of the tollowing rights and remedies, in addition to any other
)rlghtn or romedias provided by taw:

=~ Accelerate Indebtedness. Lander shali have the right at its option without notice to Grantor to declare the
L) enurie Igc{amodness immediately due and payabla, including any prepayment panaity which Grantor would be
' raquired 1o pay.

UCC Remedies. With raspact to all or any part of the Personsl Property, Lender shall have all the rights and
remadies of 8 secured party under the Uniform Commarcial Cody.

Collect Renta. Lender shall have the right, without notice to Grantor, to take possession of tha Proparty snd
coliact the Rents, Includinq amounts past due and unpaid, and apply the net procesds, over and above
Lander’s coats, against the indebtednass. In furthsrance of thiy right, Lender mar raquire any tenans or other
user of the Property 1o fnake payments of rent or uso fous diractly 10 Lender. Jf the Rents are collactad by
Lender, then Giantor Irrevocably designates Lender as Grantor's attorney-in-fact o endorse Instruments

raceived in payrent thereo! in the name of Grantor and to nagotiato th:6 same and culiect the proneeds.
Payments by tenants nr uther users to Lender in response 1o Lender's demand shall satisfy the ohiigations for
which the paymant: aa made, whether or not sny proper grounds for the demand existed, Lender may
exercise 115 rights unde  this subparagraph either in person, by agant, ar through 3 racelver,

Mortgagee in Possesslon, Loniar shall have the right to be placed as mortgagee in possession or to heve a
facaiver appainted to take fovarssion ot all or any part of the Property, with the power to protect and preserve
the Proparty, to oparate the ’.«:opanjv precading farecloaurs or sols, and to collect the Rents from the Property
and aspply the proceads, aver and _above the cost of the racnivemhir. against the iIndebtednasg, Tha
moftgagee in pessassion or receival may yerva without bond if parmitiad by law. Lender's right to the
appointment of a receiver shall exied whethar or not the apparant value of tha Property exceeds the
in :}btadnans by & substantial smount._Ernployment by Lender shail not disqualify 8 parson from sarving as &
receiver.

Judiclal Foreclosure, Lender may obtain a judivis! decree {oraclosing Grantor's interest in all or any part of
the Property,

Deficiency Judgment. !t permitted b~{. a;y)ﬂcabte ‘aw, Lender may obtein a judgment for sny deficlency
rgmaining in the Indebtodness due to Lender after ‘appiication of all amounts recelved from the sxarcise of the
righta providad In this section.

Other Remedies. Lander shall have all other rights and reraadies provided in this Mortgage or the Nots or
avaiiable at law or In equity.

Sale of the Property. To tho extent permitted by spplicable law, Grantor herebr waives any and all right to

have the property marshalied. In exercising its rights and remezies, Lender shail be free to seil il or any part
of the Property together or separately, in one sale or by separate 2alos. Lender shall be entitled to bid at any
public sale on all or any portion of the Property.

Notice of Sale. Lander shall give Grantor reasonable notice of the tim3 @ad place of any public sale of the
Personel Property or of the timo after which any private sale or other :ntrnded disposition o! the Personal
Property is to be made. Reasunable notice shali mean notice given at lozs ten {10) days before the time of
the sale or disposition,

Whaiver; Election of Remedies, A waiver by any party of a breach of a provision ¢/ ihis Mort%aga shall not
constitute & walver of or prajudice the party’s rights otherwise 1o demand strict comrliance with that provigion
or any other provision. Election by Lender to pursue any remedy shall no! exciur'a sussuit of any othes
remady, and an election 10 make expenditures or take action lo perform an obligation &f Grantor under this
Mortgage after failure of Grantor ta perform shall not aftect Lendsr’'s right to declare ® dk(ault and exercise its
remadies under this Mortgags.

Attorneys' Fees; Expenses, 1! Lender institutes any suit or action to enforce any of tha tarme of this

Mortgage, Lender shall be entitiad to recovor such sum as the court may adjudge reasonable as attorneys’

foes B1 trial and gn any appeal. Whather or not any caurt action is Invulved, all reasonable expenses Incurree&:
§

i

by Lender that in Lendei's opinion are necesaary 3t sny time for tha protection af its interest or th o
enforcermant of its rights shall become b part of the Indabtedness payshie on demand and shall bear Interes:
trom the date of expsnditure until regaid 8t the rate provided for in the Nota. Expenses coverad by this
sragraph include, without limitation, howaver sub‘r‘act to anr limits under applicable lew, Lender's attorney
aes and Lender's legai nxpanses whathar or not thers is a fawsuit, including attarneys’ fees for bankruptc
procoadu;ge (including slforls to modify or vaecate any sutornstic stay or in!uncn'oni, appeals snd sn
anticipated post-judgment collection servicas, the cost of searching recoras, obtaining title reports (including
loreclosure reparts), surveyors’ roports, and appreisal fees, snd fitle insurance, to the extent permitted b
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by [aw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, incluting without limitation any
notice of delault and any notice of sala 10 Granior, shail be in writing, may be ba sent by telefacsimilie, and ghall
be effective when actually delivered, or when deposited with s nationalr racagnizad overnight courler, o1, it
mailad, shail be geemed etfective when deposited in the United States mall first cless, registersd mal!, postage

{)tepaid, diracted to the addrasses shown nedr the baginning of this Mortgage. Any party may change its address
or notices under this Mortgage by giving formal writtan notice to the other parties, specifying that the purposs of
the notice Is tu change the party’'s eddress. All coples of notices of foraciosure from ths holder of any llen which
has prlority over thia Mortgage shail be sent to Lender’s address, ss akcwn nesr the beginning ot this Mortgage.
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Page 9
3 (Continued)
Ly
*} GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
4 AGREES TO ITS TERMS,
T A g R S I

INDIVIDUAL ACKNOWLEDGMENT

iRy
I l-‘\ll :} 1'.:’.\1..!”
STATE OF __ ILLINUIS ) i L P
) 88 Notary Public, State {17000y
) My Commigsize Explrag *, 1597
COUNTY OF _ LODK /5 ' ) _

Qn this day belore me, the undersignes Notary Pubiic, parsonally
the individual described in and who ‘executed the Mortgage,
Mortgega as his of her tree and voluntary act and deed, for the us

appesred BURTON LEWIS, 10 me known 1o be
and acknowledged thet he or sha signed the
03 and purposes therein mentioned.

Given under my hand and official seal this __ 3¢5 day of NOVEMBER

1995 .
mﬁuwmm _______ .~ Residing nt __ BLUE ISLAND -
Notary Public in end for the State of _ ILLINOIS ) .

My commission expires /397 Ax

L T TR N

LASER PRQ, Reg. U.5, Pst. & T.M. Oft., Ver, 3.20b {c) 1895 CFI ProSetvices, Inc. All rights resprved.
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. Printipal TosnDate | Matarity | LoanNo | Call | Cobaier™l | ARCOORT T Tt |
C$234,000.00 | 11091908 (12063018 | | 0102 | 0 b

. i e ok 3B A
Roferences in the shaded area are 1o/ Lander's usa only and do nol kil ihe applicabiity of his document o any particular foan o Hem.

‘sBorrower:  BURTON LEWIS Leader:  Hetage Bank
' 303 WEST ERIE STREET 11900 South Pulaski Rosd
(? CHICAGO, IL. £0610 Alsip, 1L 60658

u T e L

0

This BIWEEKLY PAYMENT RIDER s stinched to and by this velerence la made » part of tach Deed of Trust ar Mortgage. dalad November ¥,
1995, and sxecuted in connecilon with 2 loan of other Mnancial sceommodations between Heritage Bank xnd BUNTON LEWIS,

BIWEEKLY PAYMENT RIDER is incorporated {nto and shall be deemed 1o amend and slﬁ:oplemrnl the Morigage,
Deed of Trust or Securlth Deed (the "Security Instrument”) given by the undersigned (the "Borrower") to secure

Borrower's Note {the "Note") (o Heritage Bank (the "Lender”) ‘and covering the property described In the
Security Instrumert.

ADDITIONAL COYENANTS. 1n addition to the covenanis and agreements made in the Security Instrument,
Borvower and Lender {urther cavenant und agree as fo)lows:

A. BIWEEKLY PAYMEMNTS

The Note provides for the 3zaewer’s biweekly loan payments and the termination of the Borrower's right to
make the biweekly payments as (o/ldows:

1. INTEREST

The Interest rate required by the Note will-licrease 0.25% if the Note Holder exercises its option to terminste
blweekly payment pursvani to Section J(C! of this Rider,

2. PAYMENTS

My biweekly payments wlll be made by an automaiic deduction from an account [ will maintain with the Note
Hulder. On or before the date of this Note, 1 will cawre ihe Note Hoider (o have in its possession my written
authorization and volded check for the account from which my biweekly payments will be deducted. I will keep
sufficient funds In the account to pay the full amount of carn blwu.kclly paynent on the dade # is due. T will not
chauge the account from which my biweekly puyments arc-gzducted 10  new nccount with the Note Holder
without prior written consent of the Note Holter,

1 understand that the Note Holder. or an entity acting for the “«oic Holder, muy deduct the smount of my

biweekl ment from the account to the Note Holder for each bivcekl meni on the date it Is due until
i have g.m{n amounts awed under Ihgn &o(e. N

3. BORROWER'S FAILURE TO PAY AS REQUIRED

A) LATE CHARGE FOR OVERDUE PAYMENTS

f the Note Holder does not recelve the full amount of any biweekl paﬁmwt withar. 5 days of the date it la due,

I will pay a $25.00 processing charge to the Note Holder. 1f the N{m older has nol, 1 «celved the full amount of
any b neld{ payment or muulhl;“ 'Enymen! by the end of 15 calendar days after the Gate 't is due, I will pay
iate charge to the Note Holder. The umount of the late charge will be $% of my overdic pe yment of principal
and interest, 1 will pay this late charge and processing charge promptly but only once on tack “ste payment,

}B) DEFAULT
f | do not pay the full amount of my biweekly or monthly paymeni on the date it is due, | will botp Qefanlt,

i(‘} CONVERSION FROM BIWEEKLY PAYMENTS

[ any one of the following conditions exists, the Note Holder may Increase the interest rate pursuant to Section
1 above and the amcunts of future En{'mmls due under the Note and change the due date of each such
payinent from biweekly 10 monthly (this Is called a Converslon);

) 1fall to deliver my written authorization and voided check as required under Section 2 above;

I} 1 fall to mainiain the account 1 am required to maintuln under Sectlon 2 above;

IID If for any reasan lncludhqi bui limited to insufficient funds or unavilable funds In my account or
Emcenlng errors made by an cotity other than the Note Holder) the Note Holder is unable to deduct the full
!lwcekly payment due ot any three biweekly payment due dates duving any (welve consecutive monihy of the 8‘
orn term.

Upon conversion, automatic drductions will cense, Al monthly naymenis wilt be due on the first day of each
month and must be remitted by means other than sutomatic deduction. Once converted, payments can never
be chunged back to biweekly due dates,

The Note Holder will determine my new payments by calculating an amount sufficient to repay the balance
which would be owed under the Note (assuming wif payments hud been made on time) at the Increased Interest
rote in substantially equal mouthly installnents from the effective date of the interest rate increase tu the
Maturity Dute, As soon as the Note Holder elects to convert payments to moathly due dates, a Conversion
Notice will be seni to me specifylng the effective date of the change to monthly due dates; the amount af the
new monthly payments; the new nferest rate; the effective date of the interest rate Increase; and the aggregate
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