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Tins Montgage ("Securiiy-“nstcament”™) is given on Octoher 27, 1995 . The Morgagar is
DAL R PENNINGTON. A wiDOWER

whose addressis 229 STONEHURST BRivE ELGIN. L 60.23
(“Borcower™). This Securiy Instrument is give o PRIMERA MORTGAGE COVPANY OF
TLL INOES .

which is orgenized and existing under the Jaws of THE STATE OF ILLINOIS

and whose addressis 10526 W. CERMAK RD. SUITE 301, WESTCHESTER. L 60154
("Lender™).

Boriower owes Lender the principat sumof — One Hundred Four Thousand Eight Hundred Six

Doltars and no/100 Dollars

(.S $104 806 00 ). This debt is evidenced by Bormower’s finte dated the same ate a5 this

Security Instrument ("Noie™), which ?rovidcs for moruhly payments, wiih the suft debt, if not paid eartier, due

and payable on November 1, 2025 . This Security lnstremini secures to Lender: (a) the

repayment of the debt evidenced by the Note, with interest, and all renewals, exténeions and modifications;

(b7 the payment of all othet sums, with interest, advanced under paragraph 6 to peciect the security of this

Security Instrument; and (¢) the performance of Borrower's covenants and agreements under this Security

Insttument and the Note. For this purpase, Borrower does herehy nongage, prant and cozvey to Lender

the following described propeny located in+~ COOK

Coumy, Ulinois:

LOT 364 OF PARKWOOG, UNIT 4, A SUBDIVISION OF PART OF THE NORTHEASH

QUARTER OF SECTION 18, TOWNSHIP 4] NORTH, RANGF 9. FAST Of THe THIRD

PRINCIPAL. MERIDIAN. IN THE CITY OF ELGIN, COOK COUNTY TLLINGIS, ACCOKDING

fO THE PLAT OF SURVEY RECORDED MAY 16. 1573 AS DOCUMENT 22327771, IN

COOK COUNTY, [LLINOIS.

P.1.N. #06-18-215-009

which has the address of 289 STONEHURST DRIVE . ELGIN
ISTREET) IC1TY}
Hhittais 60123 {"Propeny Address™),
1Z1P CODE)

FHA TLLINOIS MURTGAGE FORM o
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TOGETHER WITH ali the improvements now or hereafier erecied on the property, and all casements,
rights, appurtenances, rents, toyalties, mineral, oif and gas rights and profits, waier rights and stock and all
fixtures now or hereafier a part of the property.  Al) replacements and agditions shall alse be covered by
this Security tnstrument. Al of 1he foregoing it referred to in this Security Instrument as the “Propeny.”

BORROWER COVENANTS that Borrower is lawlully seized of the estate hereby conveyed and has the
tighl 1o mongage, grant and convey the Property and thay the Property is unencumbered, cxcept for
encumbrances of record, Borrower warrants and will defend generally the title to the Propenty against all
claims and demands, subject to any encumbrances of recerd.

i. Payment of Principal, Interest and Late Charge.  Bonower shall pay when due the principal of,
and interest on, the debt evidenced by the Note and fate charges due uader the Note.

2. Mumly Payments of Taxes, Insurance, and Other Chacges.  Borrower shall includr 1o cach
monthiy payneoat together with the principal and interest as set forth in the Nowe and any fate chages, &
sum for (a) taxes ard special assessments levied or 1o be levied against the Property, (b) leasehoid
paymments ar groupd recds op the Propenty, and () premiums for insurance required under Paragraph 4.

Ir: any year in which e Lender must pay a mongage insurance premium to the Secretary of Housing and
Urban Development (*Sceretary™), or in any year in which such preiniumn would have been requized if
Lender siill held the Securivy 4pztrument, each monthly puymem shall also include either: (i) a sum for the
annual mortgage insurance premiusito be paid by Lender to the Secretary, or (ii) A monthly charge instead
of a mongage msurance premivanif (ais Secunity Lnstrument is held by the Secreiary, in a reasonable
amount to be determined by the Secretar; - Except for the monthly charge by the Secretary, these jiens
are called “Ecrow ltema® and the sums puid to Lender are cated “Escrow Funds.”

LS el

w T

Lender may, sl any time, coliect and holdamounts for Escrow Items in an aggregale amount it o
exceed the maximum amount that may be requizzdinr Borrewer’s escrow account under the Real Estate
Sctilement Procedures Act of 1974, {2 1J.S.C.§2001 ¢t seq. and implementing regulations, 24 CFR Pant
3300, as they may be amended from time lo time ("RISPA"), except that the cushion or reserve permiitied
by RESPA for unzniicipated dirbursements or disbursenicnss before the Borrower's payments are avail ible
in the account may not be based on amouets due for the mongage insirance premium.

1f the amounts held by Lender for Escrow lMtems exceed the anioins permitted to be held by RESPA,
Lendder shail deal weth the excess funds as required by RESPA. 17 amounts of funds held by Lender at
any e are pol sufficient to pay the Escrow ltems when due, Lentcr may aatify the Borrower snd require
Bommower to make up the shortage or deficiency as permitted by RESPA.

The Escrow Funds are pledyed as additional security for al) sums secuted by this Security Instrumem. 1f
Borrowe: tenders o Lender the full payment ot all such sums, Borrower's account ehall he creditea with
the balange remuaining for all installment ilems (a), (b), and (¢) and any mortgage incurance pre'nivm
nstallment that Lender has not become obligated o pay (o the Secretary, and Lender shall prorptly
refund any excess funds to Borrower. Immediately prior to a foreclosure sale of the fropsry or its
acquisition by Lender, Borrower's accouns shall be credited with any balance remaining for &' iosallments
for items (2), ¢b), and {c).

3. Application of Payments.  All payments under Paragraphs | and 2 shall be applied by Lender as
follows:
EIRST, to Lhe mortgage insurance premium to be paid by Lender to the Secretary or (o the monthly
charge by the Secretary instead ol the monthly mongage insucance premium:
SECOND, 1o any taxes, special assessments, leasenold payments or gmund renis, and fire, food

and other hazard insurance premiums, as required; ]
TH526!
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THIRD, 1o imerest due under the Note,
FOURTH, 10 amortization of the principa! of the Note;
FIFTH, to late charges due under the Note.

4. Fire, Flood and (ther Huzard Insurance. Borrower shall insure all improvements on the Property,
whether now in cxistence or subsequently crecied, against any hazards, casualties, and contingencies,
including fire, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the perinds that Lender requires. Borrower shall also insure )l improvements on the Property, whether
mow In existence or subsequently erected, against less by floods (o the exient required by the Sccretary. All
msurance shall be carried with companies approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable 1o,
Lender.

In the Zven' of loss, Borrower shall give Lender immediaie notice by mail. Lender may make proof of
loss if not mad< wromptly by Borrower. Exch insurance company concerned is hereby authorized and
directed to make 0a»ment for such loss directly 1o Lender, instead of 1o Borrower and to Lender joimly. All
or any part ¢f ihe wp;ur-nce proceeds may be applied by Lender, at its option, cither (a) to the reduction of
the indebtedness under ihe Note and this Security Instrument, first 1o uny delinquent amonnts applied in
the order in Paragraph 3./an! then to prepayment of principal, or (bj 1o the restoration or repair of the
damaged property. Any apgtication of the proceeds 1o 1he principal shall ao extend ot postpone the due
date of the monthly paymcuis which are referred 10 in Paragraph 2, or change the amount of such
payments. Any excess insuiance precesds over an amount required to pay alt outstanding ind=biedness
uder the Note and this Security Insizomert shall be paid 1o the entity legally entitled thereio,

In the event of foreclusure of thix Secarily [nstrument or other 1ansfer of title to the Property that
extinguishes the indebtedness, all right, tiddr and interest of Borrower 11 and to insurance policies in force
shall pass to the purchaser.

5. Occupancy, Preservation, Maintenanse and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Bortower shall occupy, est=siish, and use the Property as Borrower's principal
residence within sixty days after the execotion of this Lecurity Instrument ait shall continue to occupy the
Property as Borrower's principal residence for al least ode year afier the date of occupancy, unless the
Secretary determines this requivement witl cavse undue hardrliip for Botrower, or unless extenuating
circumstances exist which are beyond Borrower’s controi. Borrewer shall notify Lenders of any extenuating
circumstances. Borrower shall not commit 'waste or destroy, damage vr substantially change the Property
or allow the Property to deterionale, reasonable wear and tear excepr=S. Lender may inspect the Propeny if
the Propenty is vacant or abandoned or the Joan is in default. Lender may jake reasonable aciion to protect
and preserve such vicant or abandoned Property. Borrower shall also be si-delault if Borrower, during the
loan application process, gave materially false or inaccurate information or stiterients to Lender ¢or fuiled
to provide Lender with any material information} in connection with the loza evidenced by the Note,
incluing, but not fimited to, represeniations concerning Borrower's occupancy of the Property as a
principal residence. M this Security Instrument is on a leaschold, Borrower shalt comply with (he provisions
of the Jease. If Borrower acquires fee title 10 the Property, the leasehold and fee title shall aoi be merged
unless Lender agrees o the merger in writing.

6. Charges to Borrower and Protection of Lender’s Righis in the Property. Borrower zuzil pay all
govenmnenial or municipal charges, fines and impositions that are nei included in Paragraph 2. B rrower
shall pay these obligations on time directly to the entity which is owed the payment. If failure to pay wovild
adversely affec Lender's interest in the Property, upon Lender’s request Borrower shall prompily furnish to
Lender receipts evidencing these payments.

If Borrowee fails to make these payments or the payments required by Paragraph 2, or fails 1o perform
any other covenants and agreements containied .0 this Secarity Instrament, or there is a legal proceeding
that may significantly affect Lender's rights in the Property (such as a proceeding in bankruptcy, for
candemnation or 1o enforce laws or regulations), then Lender may do and pay whatever is necessary 10
protect the value of the Property and Lender’s rights in the Property, including payment of taxes, hazard

insurance and other items mentioned in Paragraph 2,
95785261
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Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower
and be secured by this Security Insirument. These amounts shall bear interest from the daw of
dishursement, at the Note tate, and at the option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any wward or claim for damages, direct or consequential, in
connection with any condemnation or ather laking of any part of the Propeny, or for conveyance in [Hace
of condemnation, are hereby assigned and shall be paid ro Lender to the cxtent of the full amount of the
indebrednass that remains unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds o the reduction of the indebicdness under the Note and this Securily lnsirument, first (o any
delinguent amounts applied in Ihe order provided in Paragraph 3, and then to prepayment of principal.
Any application of the proceeds (o the principal shall not extend or postpone the dug date of the monthly
paytnents, which are referred to in Paragraph 2, or change the amount of such paymens. Any excess
proceeds over i amount required 1o pay al) outstanding indebledness under the Nute shall be paid to the
entity legally eriitled thereto.

§. Fees. Lind.r.may collect fees and charges authorized by the Secrelary.

9. Grounds for-Zrccleration of Debt.
(») Default, Lander may, except as limited by regulations issued by the Secretary in the case uf
paymen defaults, require irumediate paymwnt in full of all sums secured by 1his Security {nstrument
if:
(i) Borrower defauits 9y failing to pay in full any monthly paymem required by this Security
fnstrument peior (o or o e due date of the next monthly payment, or
(it} Borrower defauls by friiing, for a period of thirty days, to perform any other obligations
contained in this Security Instrument.
(b) Sate Without Credit Approva(. _ender shall, if permitted by applicable law and with the prior
approval of the Secretary, require immediate payment in full of all the sums secured by this Security
Instrument il
{t) All or pan of the Property, or a beneficizi iaterest in a trust owning all or pait of the Property, is
sold or otherwise transferved (othar than by devise or descent) by the Borrower, and
{}i} The Property is not eccupied by the purchiser or prantee as his or her principal residence, or
the purchaser or grantee doss so occupy the Irozerty but his or her credi: has not been
approved in accordance with the requirements of the bedretary.
fc) Mo Waiver. If circomstances occur that would permit/snder to require immediale payrient in
full, but Lender does not require suck payments, [ender d.gs not waive {ts rights with respect to
subsequent events,
(d} Regulations of HUD Secretary. In many circumstances reguluions issued by the Secretary
will limit Lender's rights, in the case of paymient defaulis, to reqing: irunediste payment in full and
foreclose if not paid. This Security Instrument does not authorize accelzcarion or foreclosure if not
permitted by regulations of the Secretary.
{e) Mortgage Not lnsured. Borrower agrees (hat should lhis Security [nstrmnent and the note
secured thereby mot be eligible for insurance under the National Hovsing Act within
from the date hereof, Lender may, at its option and notwithsiaadiae-anvthing in
Paragraph 9. require immediate payment in full of all suras secured by this Security. invirument. A
writien statement of any authorized agen of the Secretary dated subrequent to £ DAYS
from the date hereof, declining 1o insure this Security Instrument and the note secursd theredy , shall
be deemed conclisive proot of such ineligibiiity. Notwithstanding the foregoing, this option inay aol
be exercised by Lender when the unavailability of msurance is solely due to Lender's faikire to remil
a morgage insurance premium to the Secretary.

10. Reinstatement, Borrower has a right 10 be reiastated if Lender has required immediate payment it
fuil because of Borrower's failure 1o pay an amount due under the Note or this Securily Instrumen, This
right applies even after foreclosure procecdings ase instituted. To reinstme the Securily Instrument,
Borrower shall teader in a Juinp sum all amounts required to hring Borrower’s account current including, 1o
the exient they are obligations of Borrower under (his Security Instrumem, foreclosute costs and

| 95785261
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reasonable and customary attomueys’ fees and capenses properly associated with the foreclosure
proceeding. Upon reinststement by Borrow:r, this Secunty Instrument and the obligations that it sesures
shall remain in effect as if Lender had not requirsd immediate payreent in full. However, Lender is not
requires to permit reinstatement i (i) Lender bas accepled reinstatement after the commencesaen: of
foreclosure proceedings within two years immediately preceding the commencenient of a current
foreclosure proceeding, fii) reinstatement wiill preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Securily Instrument.

11. Borrower Not Released; Forbearance by Lender Not a Walver. Extension of the rime of payment
or modification of amortization of the sums secured by this Security Irstrument granied by Lender :0 any
successor in interest of Borrower shall not operats 1o release the liability of the original Borrower or
Bortower's cuccessor in interest. Lender shall not be required 1o commence proceedings against any
successor . initerest or refuse to extend time for payment or otherwise modify amortization of the suma
secuted by this Security Insirument by veason of any demand made by the original Rorrower or Borrower's
successors in irterst. Any forbearance by Lender in excrcising any right or reinedy shall not be a waiver of
ot preclude the ezircise of any right or remedy.

12. Successors axd Axsigns Bound; Joint and Several Liabllity; Co-Signers. The covenants anc
agreentents of this Security” instrument shall bind and benefit the successors and assigns of Lender and
Horrower, subject (o the pro“isions of Paragraph (b}, Rorrower's covenants and agreements shall be joint
and several. Any Borrower whe co-signs this Security Instrumen) but does not exccule the Note: (3) is
co-signing this Security Instrumzan only 1o morigage, grant and convey that Borrower's interest in the
Property under the terms of this Secraiy Instrumemt; (b) is not personally obligated 1o pay the sutns
secured by this Security Instrument; Wl (¢) agiees that Lender and any other Bonower may agres 1o
extend, modily, forhear or make any accomm odations with regard to he terms of this Security Insirument
or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower piornded for in this Security instrutnent shall be given by
delivering i or by mailing it by first class mail unless applicable law requires use of another method. The
nolice shall be directed to the Propeny Address or env other address Borrower designates by notice (o
Lender. Any notice 10 Lender shall be given by first clas” mail to Lender’s address stated herein cr any
address Lender designates by notice to Borrower. Any nolice raovided for in this Security Instrument shali
be deemed to have been given to Borrower of Lender when given 23 rrovided in this paragraph.

14, Governing Law; Severability. This Security Instrument ska!) be governec by Federal faw and the
law of the jurisdiciion in which the Propeny is tocaed. [n the ¢vent 1har-any provision or clause of this
Sccurity Instrument or the Nate conflicts with applicable law, such conllict shull not affect other provisions
of this Security Instrumnent or the Note which can be given effect withaet tirconfiicling provision. To this
end the provisions of this Secuily [astrument and the Note are declared to be saveishls.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and iransfers to Lexcer alt the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and reveinies
and hereby directs cach tenant of the Property 1o pay the rents to Lender or Lender’s sgewis. sionever,
prior 1o Lender's notice 1o Borrower of Borrowes’s breach of any covenant ot agreement in e Security
Instrument, Bortower shalt collect and receive all rents and revenues of the Property as trustee [0 the
benefit of Lender and Berrower. This assignment of rents consiitutes an absolute assigunent and no<
assignment for addi.ional security only,

If Lender gives notice of breack to Bormwer: (a) all rents reccived by Bormower shall be heid by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by the Securily
Insirement; {b) Lender shatl be entisled to collecl and receive atl of the rents of the Property: and (c) each
tenant of the Property shall pay all rents duc und unpaid te Lender o; Lender’s agemt on Lender’s wrilien
demand (o the tenam.

Borrower has 1ol execuled any prior assignment of the rents ami has not and will not perform any acl

that would prevert Lender from exercising its righis under this Paragraph 16.

FHA ILLINOIS MORTGAGE FORM 595
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Lender shall not be reguired to enter upon, ake control of or maintain the Propenty before or after
giving nofice of breach 10 Borrower. However, Lender or a judicially appeinted receiver may do so at any
time these is & breach. Any application of renls shal! not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shall teriinate when the debt secured
by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure, [f Lender requires immediate payment in fetl under Paragraph 9, Lender
raay foreclose this Security Instrument by judicial preceeding, and any cher temedics permitted by
applicable law. Lender shall be eniitled to coltect atl expenses incurred in pursuing the remedies provided
in this Paragriph 17, including, but not {imited to, reasonable attomeyz” fees and costs of title evidence.

18. Relexse.  Upon payment of all sums secured by this Security Instrument, Lender shall release this
Secarity Instnyment without chatge 10 Borrower. Borrower shall pay any recorcation costs.

19. Walvers vt Ziumestend. Borrower waives all rights of homestead exemption in the Property.

Riders tn this Securly Instrument. [ one or more riders are executed by Borrower and recorded
together with this Securitv/insirument, the covenants of each such nider shall be incorporated into and shall
amend and sapplement the Covenants ard agreements of this Security Instrument as if the rider(s) were in
a part of this Security Instruinent. ! heck applicable boa(es).

D Condominium Rider D Graduaied Payment Rider D Growing Equity Rider

L__] Planned Unit Development Rider [ﬂ Adjustable Rate Riger (Arm) I:I Other [Specify)

BY SIGNING BELOW, Borrower accepts au<-zprees (o the terms coniained in pages | through 7 of
this Security Instrument and in any rider(s) executed by Sorrower and recorded with it.

‘v -’2& M (SEAL)
PEN M BORROWER

{SEAL;
HORROWER

Witnesses:

_(KEAL)
BORROWER

[3CAL:
BORROV/ER

35785261
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STATE OF ILLINOIS

. THE UNDERSIGNED . @ Notary Public in and for said county and state, do hereby centify that
DALE R PENNINGTON. A WIDOWER

’ Clounty ss;

personally known to a0 be fhe same person(s) whose pame(s) 1S subscribed 0 the forcgoing
instrument, appeared befare me this day in pesson, and acknowledged that  he/she  sigued and
deltvered the said instrument s B14/her free and voluntacy act, for the vses and purposes therein
se! forh.

Given under my hand and official seal, this  27th  day of 0ct%l‘ 1995

My commission canigs: . L/’; 7‘3(—’4 e U{‘LL’X
ERRCAL st WourdPublic /7 /
KANCY 6. LUNDSEN d

Notiey Pubhe. Stita 0 Lancls
My Commignon Ergirns Aenl 26, 1593
EYT Y VAW r WV Y Sl I W ]

‘This instrument was prepared by: < BTSTAMERICA MORTGAGE COMPANY

Address: "] 5660 MIDWEST ROAD
DAXBRIOK TERRACE, 1L, 50181

9578526
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FHA ADJUSTABLE RATE RIDER

THIS ADIUSTABLE RATE RIDER is made this  27th day of  QOctober. 1995 ~  andis
incorporated nto and shail be deemed to amend and supplement the Mongage, Deed of Trust or Security
Deed *Security [nstrument”™) of the same date ﬁiven by the undersigned (“Borrower*) 1o secure Borrower's

Note ("Note™ 1o PRIMERA MORTGAGE COMPANY OF ILLINOIS

af the same date and covering the property described in the Security [nstrument and located at:

229 STONEHURST DRIVE.ELGIN. fL 60123
(FROPERTY ADDRESS)

(the "Lender™)

THE NOTE COiUTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAM CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS, )i addinon 10 the covenants and agreements made in the Security
Instruinent, Borrower and Lender furthe: covenant and agree as follows:

INTEREST RATE AND MONTHLY 7 YMENT CHANGES
{4) Change Date

The interest rate may change on the first day Of January. 1967, and that day of each
succeeding year. "Change Date® means each date on wiich-the interest rate could change,

(B) The Index

Beginming with the first Cliange Date, the interest rate wi'i b2 based on an Index. “Index” means the
weekly average yield on United Stares Treasiry Securities adjusie 1o a constant maturity of one year, as
made avilable by the Federal Reserve Board. “Corremt Index” zicans the most recent Index figure
available 10 days beforc the Change Date. If the Index (as defined above) is no longer available, Lender
will use as 2 new Index any index prescribed by the Secretary.  As used inhis iider, “Secrelary” means the
Secretary of Housing and Urban Develupment or his or her designee. Lenae) wili give Borrower notice of
the new [ndex.

(C) Calculation of Enferest Rate Chunges

 Before cach Change Date, Lender will calculaie a new inlerest rate by adding a magir: of _
Two and Three / (Quarters percunlage points | 2.7500 %)
to the current Index and rounding the sum o the nearest one-eighth of ore percentage poii (v 125%).
Subject o the limits sialed in Paragraph (D) of this Rider, this rounded amount will be the nev intzrest rate
undli the next Change Date,

(D} Limits on Interest Rate Changes

The interest ratc will never increase or deciease by more than one percentsge point (1.0%) on any
single Change Date. The inierzst rate will never be more ihan live percentage points (5.0%) higher or lower
than the iniiial interest rate.

{E) Calculation of Puyment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which woull be necessary to repay the unpaid principal balance in full at the maturity
dare at the new interest rate through substantially equal payments. Jn making such calculation, Lender will

45745261
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use the unpaid principal balance which would be owed un the Change Dute if there had been no default in
payment or the Note, reduced by the amownt of any prepayments to principal. The result of this
calculation wili be the amount of the new monthly payment af principal and interest.

() Notice of Chunges

Lender will give notice 1o Borrower of any change in the interest rale and monthly payment amount.
The notice must he given at least 25 days before the new monthly paymient amount is due, and must set
forth {i) the date of the notice, (1) the Change Date, (iii) the old interest rate, {iv) the new inierest rate, {v) the
new monthly payment amouni, (vi) the Current Index with the date il was published, {vii} the method of
calculating the change in monthly payment amonnt, and (viii} any other infermation which may be required
by law from time to time,

(G) EM ctive Dute of Changes

A new intricst rate calculated ap accordance with Paragraphs (C) and {D) of this Rider will become
effective on the Chinge Date. Borrower shall riake a payment in the new montbly amouni beginning on
the first payment a2i¢ v-hich occurs as least 25 days after Lender has given Borrower the potice of changes
required by Paragrapn (¥) of this Rider. Borrower shall have no ohligation (o pay any increase ia the
monthl; payment amount cairatared in accordance with Paragraph (E) of this Rider for any payment date
occurring less than 25 day< ater Lender has given the required niotice. 1f the monthly payment amount
calcuiated in accordance wiitd Paragraph (B} of this Rider decreased, but Lender failed to give timely notice
of the dectease and Borrower mace 2av-monthly payment amounts exceeding the payment amount which
should have been sinted in a timely motice. then Barrower has the option 1o cither (i) demand the return 10
Borrewer of any excess payment, with inte est thercon at the Note rate (a rate equal (o the interest rate
which should have been stated in o 1imely sctice), or (i) request thal any excess payment, wilh interest
thereon at the Note rate, be applied as paynest of principal. Lender's obligation to return any excess
payment with interest on demand is not assigrskie cven if the Note is otherwise assigned before the
demand for return is made.

BY SIGNING BELOW, Borrower accepts and ag:ees in the terms and covenants contained in pages 1

and 2 of this Adjusiable Ratz Rider.
- /7 ] )
0 A_TQL : é LT Paadvelas (SEAL)
DALE R. PENNTHGTON BURROWER

_{SBAL)
BORROWER

{SEAL)
BORROWER

{SEAL)
PORROWER

95783261
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