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THIS MORTGACKE " Security Instrurment’) is givenon Nevember 10, 1949%
The motigagor is GILFLA #. REDDY and VASANTA G. REDDY, HUSBAND AND WNIFE

{("Borrower™). This Security Instrument is given fo

ELGIN FEDERAL FIRNICZAL CRNTER, A PEDERAL ABSOCIATION
which i organized and cxisting under thelaws of THE UNITBD STATES CF AMERICA

123 9. RANDALL ROAD
ALGONQUIN, IL 60102

, and whose addréss is

{("Lendet™). Botrower owes Lender the principal sum of
THO HUNDRBD FORTY THOUSAKD 7T 00/100

Dollars {US. §  2%0,000.00 3. This gt s cvidenced by Borower's pote dated the same date as this Security

tnstrumert {“tote™), which provides (o7 manthly payments. with the full debt, if not paid carlier, due and payable on

November 1, 2018 _'This Sccurity lns.rument secures (o Lender: (a) the repayment of the debi evidenced

by the Nole, with imtcrest, and all renewals, extensions and moditications of the Note: (b} the payment of all other sumu‘(ilh

nterest. advanced under paragraph 7 to protect the security of this Szcurity Instrument; and (¢) the pesformance. of Borrower’s

covenanty and agreements under this Security Instrument and the <of.. For this purpose, Borrowes docs hrrebyrgagc.
grant ard coavey 0 Lender the following described propesty focated in COoOK ‘
Counly, Illinﬂis:;t

LoT 174 IX PLOUM OROVE HILLS UNIT 3, ERING A SURDIVITION OF BART OF THE
NORTHWEST 1/4 OF SECTIONM 27, TOWNSHIP 42 NORTH, RANGL 10, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK CCUNTY, ZFLLINOIB. [rrsANENT INDEX

NUMBER: 02-37-108-02%

Cﬁ%%}

CROE

(SASUL N

PALATINE

which has the address of 851 8. CARRIAGEMAY LANE
(Street] [Cry)
Minois 50067 {*Property Address™);

{Zip Codet

ILLINOIS - Swngle Famuty -+ Fansie Mat/Frecdie Mac UNIFORM INSTRUMENT 1014 990 {page | of 6 pages)
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TOGETHER WITH all the improvements now or hereafler erceizd on the property, and all casements, appurtenances,

and fixtures now or hereafter a pant of the property. All replacements and additions shall also be covered by this Security
Instrumet. All of the furcgoing is referecd to in this Security Insirument as the “Property.©

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right (o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and wilf defend generally the citle 1o the Praperty against all elaims znd demands, subject 1o xny
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanss for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform szcurity instrument covering real property.

UNIFORM CCYENANTS. Borrower and Lender covenan and agree as follows:

1. Payment of Principat and {nterest; Prepayment and Late Charges,  Borrower shall prompily pay when due the
principal of and interest on the debt cvidenced by the Note and any prepayment and latc charges due under the Nole,

2. Funds for Taxes and Insurance.  Subject to applicahle law or (o a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments «re due under the Note, until the Note is paid ins (ull, a sum (" Funds™) for: (a) yearly
taxes and assesareits which may sitain priority over this Security lnstrument as a lice on the Property: (b) yearly leasehold
puyments at growas rents on the Property, if any: {c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, Tany; (c) yearly mortgage insurance premiums, if any; and (D any sums payable by Borrower to
Lendes, in accordance «?h the pruvisions of parsgraph 8, in licu of the payment of mortgage insurance premivms. These
items are called Escrowe fems.” Lender may, &1 any time, colicct and hold Funds in an amount not to exceed the maximum
amount a lender for a fediralo related mortgage loan may require for Borrower's escrow account under the federal Real
Estaie Settlement Procedures Az of 1974 as amended from time 1o time, (2 U.S.C. § 2601 & seq. ("RESPA®), unless
another law that applies 1o te Funds sets a lesser ameunt. If so, Lender may, at any time, collect and hold Funds in an
amount not 1o exceed the lesser amnori. Lender may estimate the amownt of Funds due on the basis of current data and
reascnable estimates of expendinures of furive Excrow ltzms or otherwise in accordance wlih applicable law.

The Funds shall be held in an instwtics whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institation) or in any Federal Home Loan Bank. Lender shal! apply the Funds lo pay
the Escrow Items. Lendet may not charge Botcov er for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltemns, unless Lindar-pays Borrower interest on the Funds and applicable law permils
Lender 1o make such a charge. However, Lender may scquire Borrower to pay a one-time charge for an independent real
estale ax reparting service used by Lender in connection witis this loan, unless applicable Jaw provides otherwise. Unless an
agreement is made or applicable kaw requires interest 10 be paid. Lender shall no be required (0 pay Borrower agy inlerest
or earnings on the Funds. Borrower and Lender may agree iy wnting, however, that interesi shall be paid on the Funds.
Lender shall give o Borrower, withou! charge, an annual accounting of the Funds, shawing credits and debits 10 the Funds
and the purpose for whick each debit to the Funds was made. The uads are pledged as additional security for ali sums
secured by this Security Insrrument.

If the Funds held by Lender exceed the amounts permitied (o be 'cig by applicable law, Lender shall account Io
Borrower for the excess Funds in accordance with the requirements of applicziale faw. If the amount cf the Funds held by
Lender at any time is not sufficient 1o pay the Escrow kems when due, Lender nwy so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount neceseary fo make up the defiziency. Borrower shall make up the
deficicncy in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of afl sums secured by this Security Instrument, Lender shali preinply refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Propenty, Leacer, prior to the acquisition or
sale of the Property, shall apply any Fumds held by Lender at the time of acquisiton or sale az-w credit against the sums
secured by this Security Insirument.

3. Application of Payments. Unless applicable law provides otherwise, all paymems receivel by Lender under
paragraphs 1 and 2 shall be applied: first, w any prepayment charges due under the Note; second, (0 smovars payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late chzrges due under the Note

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atrivuiable ta the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shal! pay these obligations in the manner provided in paragraph 2, or if not paid in that mannet, Borrower shall pay them on
time direcily 1o the persan owed payment. Borrower shall prompely furnish to Lender all notices of amountts (o be paid
under this paragraph. If Borrower makes these payments direclly, Borrower shall promptly furnish to Lender receipis
evidencing ihe payments,

Borrower shall promptly discharge any lien which has priority over this Security Insirument uniess Barrower: (4 agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contess in good faith
the lien by, or defondds against enforcement of the lien in, legal proceedings which in the Lender's opinion operate (o
prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien 1o this Security Instument. If Lender determines that any part of the Property is subject to a lien
which may atain priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the tien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance.  Borrower shall keep the improvements now cxisting or hereafler erccted o the
Propetty insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be mainiained in the amounts and
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fur the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably wittheld, If Borrower fails to maintain covesage described above,
Lender may, at Lender's option, obtain coverage 1o protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceplable to Lender and shall include a standard mortgage clause. Lender
shall have the right 1o hold the policies and renewals. §f Lender requires, Borrower shall prompily give o Lender all receipis
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made prompuly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied (o restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
Testoration or repair is not econemically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied 1o the sums secured by this Security {astrument, whethet or not then due, with any excess paid 1o Borrower. If
Barrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or resiore
the Property or lo pay sums secured by this Securily instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lendzr ond Borrawer otherwise agree in writing, any applicarion of proceeds to principal shall not exiend or
postpene the due due of the monthly payments refested 1o in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 o Property is acquired by Lender, Borrower's right 1o any issurance policies and proceeds resulting
from damage 1o the iropeoty prior to the acquisition shall pass to Lender to the extent of the sumy secured by this Secunity
instrument immediately prizrto the acquisition.

6. Occupancy, Prescividom, Malntenance and Protection of the Property; Borrower's Loan Applieation;
Leaseholds, Borrower shall Ocoupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Secunty !zstrument and shall contisiue te occupy the Property as Borrower's principal residence
for at least one yeur afier the date of wicupancy, unless Lender olherwise agices in writing, which consent shall not be
unreasonably withheld, or unfess extenvaing circumstances exist which are beyond Borrower's control. Borrower shall not
destroy, damage or impair the Property, ‘allov-ihe Property 1o deteriorate, or commit wasie on the Property. Borrower shall
be in default if any forfeiture action of procesding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or orlerwise materially impair the lien created by this Security Instrument or
Lender security interest. Borrowyr may cure such 2 de‘av!t and reinstaic, as provided in paragraph I8, by causing the action
or proceeding to be dismissed with a ruling that, i5-Lender's good faith determination, precludes forfeiture of the
Borrower's interest in the Property or other material ipairsont of e lien created by this Security Instrument or bender's
security interest. Borrower shall also be in default if Borro'ver, during the lean application process, gave maierially false or
inaccurate information or statements to Lender (or failed to provide Lender with any matzriai information) in connection
with the loan evidenced by e Note, including, bus not timited w terrssentations concerning Borrower's occupancy of the
Property as a principal residence. 1f this Sccurify Instrument is on a'iesschold, Borrower shall comply with ail the provisions
of the lease. If Borrower acquires fee title 1o the Property, the leaselicla and the fee title shafl not merge uniess Lender
agrees o the merger in wriling.

7. Protection of Lender's Rights In the Property.  If Borrower fuils ‘o erform the covenanis and agreemenis
comtained in this Security Instrument, or thete is a legal proceeding that may siguificandy affect Lender's rights in the
Property (such as a procecding in bankrupicy, probate, for condemnation or forieivine or to enforce laws or regulations),
then Lender may do and pay for whatever is nccessary o protect the value of tie Tiozerty and Lender's rights in the
Property. Lender’s actions may include paying any sums secured by a lien which has priv iy over this Secunity Instrument,
appearing in court, paying reasonable altorneys’ fees and entering on the Property 10 make cepans. Although Lender may
1ake actien under this paragraph 7, Lender does nol have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of ‘Borrower secured by this
Security Insirument. Unless Borrower and Lender agrec to ather tzrms of payment, these amonnis shal! -bear interest from
the date of disbursement at the Nole rate amd shall be payable, with interest, upon rotice [rom Lzoder to Borrower
requesiing payment.

8. Mortgege lnsurance.  [f Lender required mongage insurance as a condition of making the loan scoured by this
Sceurity Tnstrument, Borrower staill pay Uw premiums required 1o maintain the mongage insurance in effecs. I, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in cffect, Borrower shall pay the
premiums required (o obtain coverage substantially cquivalent 1o the monigage insutance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, ffom an alternate morigage
insurer approved by Leuder. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender cach month a sum equal 10 one-twelfih of the yearly morigage insurance premium being paid by Borrower when the
insurance coverage fapsed or ceased to be in effect. Lender will accept, use and retain (hese payments as a loss reserve in
lieu of mortgage insurance. Loss reserve paymenis may no lenger be required, at the option of Lender, if mornigage
insurance coveenge (in the amount and for the period thar Lender requires) provided by an insurer approved by Lender
sgain becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, of to provide a loss reserve, until the requirement for mongage insurance cnds in accordance with any writien
agreement between Borrower and Lender ar applicable law.

9, lepection.  Lender or its agent may make reasonable entties upon and inspections of the Property. Lender shail
give Borrower nctice at the ime of or prior to an inspection specifying reasanable cause for the inspeciion.

10. Condemnation.  The proceeds of any award o claim for damages, direct or consequential, in vonnection wilh
ITEM 155 900} Form 14 990 (page 3 uof & pages
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any comdempation of other aking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shalt be paid to Lender.

in the event of a (ot Laking of the Property, the proceeds shall be appiied 1o the suns secured by this Security
Instrument, whethet ar not ther due, with any excess paid 1o Borrower. In the event of a pantial taking of the Property in
which the fair market value of the Property immediately before the taking is equal 1o or greater than the amount of the sums
sccured by this Security Instrument immediately before the aking, unless Botrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the fellowing
fraction: (a) the total amount of the sums secured immediately before the 1aking, divided by (b) ihe fair markei value of the
Property imirediately before the taking. Any balance shalt be pald 10 Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, uniess Borrower and Lender otherwise agree in writing or unjess applicable law
olserwise provides, U procecds shail be applied to the sums secured by this Security Insmunent whether or not the sums
are then due.

If the Property 1s abandoned by Borrowet, o if, after notice by Lender o Borrower that the conderanor offers 1o make
an award of settle a claim for damages, Borrower fails to tespond to Lewier within 30 days after the dale the notice is given,
Lender is auiorizeo 1o collect and apply the proceeds, at its option, cither to restoration or repaic of the Property or to 1be
sums secured by this Security Instrument, whether or not then due,

Unless Lender ard Torrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
pastpane the due date of 2o monthly payments referred to in paragraphs 1 and 2 or chapge the amount of such paymens.

11. Borrower Not Rewased; Forhearnnce By Lender Not a Waiver,  Extension of die fime for payment or
modification of amortization of Al sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shal) nol operate i rrlease the liability of the original Borrower or Borrower's successors in interest. Lender
shall not be requited (0 commence proceedings against any successor in interest ar refuse 12 extend time for payment or
otherwise modify amortization of the su'ns-secured by this Security Instrument by reason of any demand made by the
ariginal Borrowsr or Borjower's successsrs in inlerest. Any forbearance by Lender in exercising any right or remedy shali
not be a waiver of or preclude the exercise of any tight or remedy.

12. Successors and Assigns Bound; Joins o2 Several Liabllity; Co-signers,  The covenants and agreements of this
Security Instrument shall bind and benefit the sucrzezars and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrawer’s covenants and agreements.obal) be joint and several, Any Borrower who co-signs this Securily
Instrument but does not exccute the Note: (a) is co-signiag this Securily Insiryment only to mortgage, grant and convey that
Borrower's intecest in the Property under the werms of thir Security Instrument; ¢b) is not personally obligaied 1o pay the
surns secured by this Secuzity Instrument; and (c) ayrees tha:-Lrader and any other Botrower may agree to extend, modify,
forbear or make any accommodations with regard to the t€ris of this Security Instrument or the Note without that
Borrower's consent.

13, Loan Charges. Il !¢ loan sccured by this Security Instraipeoy is subject to a law which sety maximum [oan
charges, and that law is finally interpreted so that the interest or other laan charges collected ot to be collecied in connection
with ihe foan exceed the permitted limits, then: (a) any such loan charge snall be-s2duced by the amount necessaty to reduce
the charge to the permitted limit; and (b) any sums already collected from Bortower which exceeded permitted limits will be
refunded to Borrower. Lender may choose w make this refund by reducing the prircizal owed under the Note or by making
a direct payment 10 Borrower. If a refund reduces principal, the reduction will be trvaicd as a panial prepayment without any
prepayment charge under the Noie,

14. Notices. Any notice o Borrower provided for in this Security Instrument shall be-given by delivering it or by
mailing it by first class mail unless applicable law requires usc of another method. The natice shali be direcied to dic
Property Address or any other address Borrower designates by notice (o Lender. Any notice te” Lender shall be given by
first class mal to Lender's addiess stated herein or any other address Lender designates by notice -t Tarrower, Any hotice
provided for in this Security Insirument shall be decmed to have been given to Borrower of Lemkler whei given as provided
in this paragraph.

15, Governing Law; Severability, This Sccurity Instrument shall be governed by federal law and v law of the
jurisdiction in which the Property is located. In the event that any provision or cluuse of this Security Instrument or ihe Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given efect without the conflicting provision. To this end the provisions of this Security Instrumem and the Noe are
declared to be severable.

16. Borrower's Copy.  Borrower shall be given one conformed copy of the Note and of this Securiry Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower.  If afl or any part of the Property or any inlerest
in it is sold or transferred for if a beneficial interest in Borrower is sold or transferred and Borrower is not 8 natural person)
without Lendes's prior written consent, Lender may, at its option. require immediate payment in full of ail sums secured by
this Security Instrument. However, this option shalt not be exercised by Lender if cxcrcise is prohibited by federal faw as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide 2 period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Sccutity Instrument. If Borrower fuils to pay these sums prior 1o the expiration of this period, Lender may invoke atiy
remedies permitted by this Security Instrumnent without further notice or demand on Borrower.

{8, Borrower’s Right to Reinstate.  1f Borrower meets cerain conditions, Borrower shail have the right to have
enforcement of this Security Instrument discontinued at ary tme peior to the eartier of: (a) 5 days (or such other period as
FEM 30eLd 200 Form 30)4 /90 [page 4 of 6 pagrs)
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applicable law may specify for reinstatement) before sale of ihe Property pursuant lo any power of sale contained in this
Security instrument; or () entry of a judgment enforcing this Security Instrument. Those condilions are that Botrower: (2)
pays Lender all sums which then woild be due wuder this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenanty or agreementy; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, rcasonable attorneys’ fees, and (d) takes such action as Lender may
reasomably vequire to assure thas the lien of this Security (nstrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums sccured by thie Sccurity Insirument shall continue unchanged. Upon reinsiatement by Borrower,
this Security Instnunent and the obligations secured hereby shall reman fully eifective as if no acceleration had occurred.
However, this right to reinstate sha!l not apply In the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer.  The Note or 3 partial interest in the Note (togethier with this Security
Iastrument) may be sold one or more times without prior notice to Botrower. A sale may result in 2 change in the enticy
(known as the “Loan Servicer”) that collects monthly payments duc under the Note and this Security Iostrument, There also
may be one or more changes of the Loan Servicer unrelated lo n sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law, The notice
will state the name and address of the new Loan Servicer and the address (o which paytnems should be made. The notice
will aiso contaip cay other informmation required by applicable law,

20. Harardowus Substances. Borrower shall cot cause or permit the presence, use, disposal, siorage, or release of any
Hazardous Substances on or in the Property. Borrower shall noc do, nor sllow anyone else 10 do, anyihing affecting the
Property that is in violaoon of any Environmental Law. The preceding two 3entences shall niot apply to the presence, use, of
siorage on the Properiy ciamall quantities of Hazardous Subsiances that are gencrally recognized to be appropriate to
normal residential uses and i iniintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, fawsuit or ather action by any
governmental ar regulatory agency -or private panty involving the Property and any Hazardous Substance ar Envirormental
Law of which Borrower has acwmal incwiedge. If Borrower learns, or ix notified by any governmentd or rcgulatory
authority, that any removal or other reneiation of any Hazardous Substance affecting the Froperty is necessary, Borrower
shall prompily take all necessary remedial acions in accordance with Environmentaf Law.

As used in this paragraph 20, “Hazardou: Substances® are those subsiances defined as loxic ot hazardous substances by
Environmental Law and the following subsiance: gatoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials coaaining asbestos or formaldehyde, and redioactive malerials. As
used in this paragraph 20, “Envitonmental Law™ mears federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protectizn,

NON-UNIFORM COVENANTS. Borrower and Lender farthar covenant and agree as foliows:

2t. Acceleration; Remedies. Londer shall give notice 12 rrruwer prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior (v accelerution under paragraph 17
unje=s applicahle law provides otherwise). The notice shall specify. (»; the defauit; () the action required to cure the
default; (c} a date, not less than 30 days from the date the notice Is Lavrn to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date sp<cified n the notice may result in zcceleration
of the sums secured by this Security Instrument, foreclosure by judicinl rocieding und sale of the Property, The
notice shall further inform Borrower of the right fo reinstate afler accerration and the right to assert in the
foreclosure proceeding the non-existenwe of w default or any other defens: o Borrower to acceleration and
fareclosure. 1f the default is not curvd on or before the date specified in the noticc, }ander ul its eption may require
immediate puyment in full of afl sums secured by this Security Instrument without further demand and may
lorechose this Security Instrument by judicial proceeding. Lender shal) be casitled to tqllict ull expenses incurred in
pursuing the remedies provided in this paragraph 21, including, hut not limited ta, reason.ole atiorneys’ fees und
costs of title evidence.

22. Release. Upon paymenl of all sumns secured by this Sccurity Instrument, Lender shall riicase this Secerity
{nstrument without charge to Borrower. Borrower shall pay any recordation cosis.

23, Waiver of Homestead. Borrower waives all right of homesiead exemption in the Property.
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24, Riders to this Security Instrument.  If one nr more riders are executed by Borrower and recorded together with
this Security fnstrument, the covenants and agreements of cach such rider shall be incorporated inlo and shall amend and
supplement the covenants and agreements of this Sccurity Instrument as if the rider(s) were a part of this Security
lmtmmcm [Check applicable box(esj]

Z.'J Adjustable Rate Rider r-'] Condominium Rider [ 1-4 Family Rider
[_; Graduated Payment Rider D Planned Unit Development Rider [ Biweekly Payment Rider

—tny

D Balloon Rider _| Rate Improvement Rider U Second Home Rider

1
D Other(s) {specify)

BY SIGNING RELOW, Borrower accepis amd agrees o the terms and covenants contained in pages | through 6 of this
Security lastrunet:-wnd in any rider(s) executed by Borrower and recorded with i,

Witness: Witness:

Ci_f&gﬂagﬁ @ L 2 V&ECM EmL(.M—

GILRLA P. REODY : VASANTA G. REDDY

>

STATEO NOIS COOK 'i County ss:
@g , a Notary Public in and for said county and statc,
GILELA P, Y and VASANTA G.

REDDY, HUPBAND AND WIFR

do bereby certify that
. personally known lo me (o be the same persap’sj *7hose name(s)  are
subscribed to the foregoing insirument, appearcd before me this day in person, and acknowledysd that THRY signed
and defivered the said instrument as  THEIR /ﬂ[r_gq,a_nd,mhmm act, for the use.Ln purposes therein sel
(orth. | .\\
Given under my hand and official se

My Commission expires: q,/

This instrument was prepated dy

(Name}

{Adudress)

ITEM IFLe (000 Form 3014 890 (puge 6 of 6 pages)
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2750098 ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS A
PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. INCREASES IN
THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS. DECREASES IN THE
INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

Words, munbers or phrases preceded by a [:] are applicable anly if the 1:] is marked, e.g. [:X-_]

This Rider is mude this 10TH day of November 1995 , and s incorperated into and shafi be
deemed to amend and supplement the Morigage, Deed of Trust, or Deed to Secuze Debt (the “Security Instrument™) of the
same date 7oven by the undersigned (the “Borrower®) to secure Borrower's Note 1o

BLGIN FEDRRAL FINANCIAL CENTER, A PEDERAL ASSOCIATION

(the *Lender’) ot <ac)same date (the "Note*) and covering the property described in the Security Instrument and located al

851 3. CARRIAGENAY LANE, PALATINE, 1L 60067

(Property Address)
Modifications. In addition o #'x covenants and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree as follows:

A. INTEREST RATE AND SCHEDULEL TAYMENT CHANGES

(1) Initia) Interest Rate

The Noie provides for an "Initial Iuerest Rate” of 6.750  %. The Nate provides for changes in the interest e
and the scheduled payments,

{2) Change Dates
Each date on which my interest rate cowld change is called a "Claayge Date.”

{You must check one box and fill in the appropriare information)

The Note interest rate may change on the first day of the month beginning 07~ 'Decamber 1, 1998
and on the first day of the month every as months thereafter.

(] The Note interest rate may change on the day of the menth begirung on
and on that day of the month every monthe thereafier,

[] The Note interest rate may change

(3; The Index
Changes in the interest rate are governed by changes in an interest raie index calied the “Index™, The Index is:

NREKLY AVG YIBLD OF U.S. TREASURY SECURITIES ADJ TO A MATURITY OF 1 YR

The most recent Index figure available as of the date [X]45days [ ] days  before each Change Datc is
called the *Current Index”.

ADJUSTARLE RATE LOAN RIDER toeas | akey Busmens Furms, 1. B
ITEM THTLL (M {Page | of I pagesi To Urdes Calt: 1-000-530:9393 OFax 0d6- 711!
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If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable information.
The Notz Holder will give me notice of this choice,

) Calculation of Changes
Before each Change Date, the Note Holder will calculaic my new ivterest rate by adding ~ TWO AND 750/1000

perceniage points ( 2.750 %) 1o the Current Index. The Nate Holder will then round the result of thiy addition 1o the
nearest

{You must check one box and fill in any agpropriate rounding value)

« ] one-cighth of onc percentage point (0.125%,).

N

X} NO ROUNDING of ane percentage point { %).

Subject to the limits swred in Section A(S) on page two, this reunded amount will be my new interest rate until the next
Change Date.

The Note Holder will then detcimine the amount of the scheduled payment that would be sufficient (o repay the unpaid
principal that | am expecied fo owr at the Change Dale in fuil cn the maturity date 21 my new interest raie in subsiantally
equal poymens. The result of this caleritation will be the new amount of my scheduled payment.

(%) Limhs on luterest Rate Changes
The interest rate [ am required to pay at the o< Change Date will not be greater than 9.250 % orless than
§.750  %. Thercaller, my inlerest rale witi never increase or decrease on any single Change Daie by more than
THO AND 500/1000
perceniage poinis { 2.500 %) from the rate of inierras. | have been paying for the preceding period.

{You must check one box and fill in the approprite fimit(s})
[} My interest rate will tever be greater than %.
@ My interest rate will never be greater than 13.750 % orlesrivn

(6) Effective Date of Changes
My new interest rate will become cffective on ¢ach Change Date. § will pay the amvunt of my new scheduted payment
beginning on the first scheduled payment date after the Change Date until the amount of my icheduled payment changes

again.

(7) Notire of Changes
The Note Holder will deliver or mail to me n notice of any changes in my interest raje and the amatid of my scheduled

payment before the effective date of any change. The notice will inciude information required by law to be given me and also
the title and telephone nurmber of @ person who will answer any question | may have regarding the notice.

B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum Joan charges and that
law is interpreted so that the interest or other loan charges collected or 1o be collected in connection with the loan would
exceed peeminted limits. If this iy the case, chen: (A} any such loan charge shall be reduced by the amount necessary to
reduce the charge 10 the petmitted limit; and (B) any sums already collected from Botrower which exceeded penmiticd fitmits
will b refunded o Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by
making a direct payment 10 Borrower.

Grear Lekes Business Torve. 1. BB
TTEM THTLY (a0l {Page 2 uf 3 pages) Tofkae Call: 53043509090 [Fas 64800131
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C. PRICR LIENS

If Lender determines that ail or any part of the sums secured by this Security Instrument are subject to a lien which has
priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower shall promptly act
with regard 1o that lien as provided in paragraph 4 of the Securiry Instrument or shall prompily secure an agreement in a form
salisfactory to Lender subordinating that tien to this Security Instrumemn.

D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject 1o paragraph 17 of the Security Instrument, Lender may require (1) an iacrease
in the current Notc inferest rate, or {2} an increase in (or removal of} the limit on the amount of any one interest rate change
(if there is a4mit, or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s waiving the option o
accelerate provifzd in paragraph 17.

Borrower has exicv.ed and acknowledges receipt of pages | through 3 of this Rider.

By signinz this, Borrower cgrees (o all of the above.

GILRLA P. REDDY VASANTA Q.

VASANTA G. REDDY

Grrat Lakes Busiress Forme, e, [
{Page 3 of 3 pages) "To Order Calt: 1-400-530-9093 T¥ua 81691114
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