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“E THIS MORTGAGE ("Security Instrument”) ismade on Qctober 27, 1995

The Mortgagor is
3 HAROLD D PATTON,
‘a:mmmz L, PATTON, HUSBAND & WIFE

whose address is

707 KENNETH CR, ELGIN, IL 60120
,("Bonower”). ThisSecurity Insirument is given

10
CHEMICAL RESIDENTIAL MORTGAGE CORPORATION : N
which is organized and existing under the lawsof ~ the State of New Jersey , and "Whose

address is 343 THORNALL ST. EDISON N.J. 08837
{"Lender"). Borrower owes Lopder the principal sum

6

of
Seventy-Two Thousand, Two Hundred Thirty-Nine and 00/100
Pollars (U.5. § 72,23%,00 ). This debt is evidenced by Borrower's Note dated the same daie as this
Security Instrument ("Note"), which provides for monthly payments, with the full deb, if not paid earlier, due and payable on
November 1, 2025 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with imerest, and all renewals, extensions and modifications; (b) the payment of all other sums, with interest,
advanced under paragraph 6 to protect the security of this Security Insirument; and (c) the performance of Borrower's covenants
and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby monigage, grant and convey

to Lender the following described property located in
'.;Lp - U/? - Lt 07 - VS :7 CQOOK ‘ County, fl{inois:

-,
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PARCEL 1:

UNIT 407 OF LOT 4 IN KENSINGTON SQUARE, BEING A SUBDIVISION OF
PART OF THE SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 7,
TOWNSHIP 41 NORTH RANGE § EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO THE PLAT THEREOF RECORDED AS DOCUMENT 25442190, IN

COOK COUNTY, ILLINOIS.

PARCEL 2:
EASEMENT APPURTENANT TO AND FOR THE BENEFIT OF PARCEL 1 AS SET
See Attached Legal Description

which has the address of
707 KENNETH CR, ELGIN, IL 60120

TOGETHER WITF 4li the improvements now or hereafier erected on the property, and all easements, rights, appunénances,
rents, royalties, mineral, o1 and gas rights and profits, water rights and stock and all fixtures now or hercafter a part of the
property. All replacements an. additions shail also be covered by this Security Instrument. Al of the foregoing is referred to

in this Security Instrument as {ac.'Property.”

BORROWER COVENANTS thai Borrower is lawfully seised of the estate hereby conveyed and has the right to mongage,
grant and convey the Property and th2:ne Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the roperty against all claims and demands, subject to any encumbrances of record.

UNIFORM COVENANTS. Borrower and Len fer covenant and agree as follows:

1. Payment of Principal, Interest and Laic Cuiarge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due undcr s Note.

2. Moanthly Payments of Taxes, Insurance anZ “aher Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Not #n4 any late charges, an instaliment of any (a) taxes and special
assessments Jevied or to be levied against the Property, (b) leas :holC payments or ground rents ou the Property, and (c) premiums
for insurance reguired by Paragraph 4.

Each monthly instaliment for items (a), (b} and (c) shall equaleue-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficient to maintain an additional balance uf &ot more than one-sixth of the estimated amounts. The
full annual amount for each item shall be accuraulated by Lender within a reriod ending one month before an item would become
delinquent. Lender shall hold the amounts collected in trust to pay items \a), b} and (c) before they become delinquent.

If at any time the total of the payments held by Lender for items (a), (v and 75}, together with the future moathly payments
for such items payable to Lender prior to the due dates of sucl items, exceeds bv mur> than one-sixth the estimated amount of
payments required to pay such items when due, and if payments on the Note are currer:, tben Lender shal} either refund the excess
over one-sixth of the estimated payments or credit the excess over one-sixth of the estiuwced payments 10 subsequent payments
by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b) or {c) is insufficient
1o pay the item when due, then Borrower shall pay to l.ender any amount necessary to make up-the deficiency on or before the
dase the item becomes due. .

As used in this Security Instrument, "Secretary” means the Secretary of Housing and Urbar: Development or his or her
designee. In any year in which the Lender must pay a mortgage insurance premium to the Secretary, #=.t aonthly payment shall
also include either: (i) an installment of the annual morigage insurance premium 1o be pald by Lender (o vz Secretary, or (i) a
monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Seccviary. Each monthly
installment of the mortgage insurance premium shall be in an amount sufficient to accumulate the full ansuai jv.oTgage insurance
premium with Lender one month prior 10 the date the full annual mortgage insurance premium is due to the Sscretary, dr if this
Security Instrument is held by the Secretary, each monthly charge shall be in an amount equal to one-iweifth of one-half percem
of the outstanding principal balance due on the Note,

If Borrower tenders 1o Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall
be credited with the balance remaining for all instaliments for items (a), (b) and (c) and any mortgage insurance premium
instaliment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to
Borrower. Immediately prior to a foreclosure sal» of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installirents for items (a), (b) and (c).

3. Application of Payments. All payments under Paragraphs | and 2 shall be applied by Lender as follows:

First, to the morigage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium:; :

Second, {0 any taxes, special assessments, leasehold paymems or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

{LLINOIS FHA DEED OF TRUST
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Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insute 2l improvements on the Property, whether gow in
existence or subsequently erected, against any hazards, casuaities and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure

{} all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent required

i

by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall include loss payabie clauses in favor of, and in a form acceptable to, Lender.
In the event of [oss, Borrower shall give Lender immediate notice by mail. Lender may maks f of loss if not made

€3 promptly by Borrower. Each insurance company concened is hereby authotized and directed to make payment for such loss

9

directly to Lender, instead of to Borrower and to Lender jointly. ‘All or any part of the insurance proceeds may be applied by
Lender, at its option, either () to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in Paragraph 3, and then 1o prepayment of principal, or (b} to the restoration or repair
of the damaged property. Any application of the proceeds to the principal shall not extend or postpong the due date of the monthly
payments which are referred to in Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over
an amount required to pay all outstanding indebtedness under the }ote and this Security Instrument shall be paid to (he entity
legally entitled therein,

In the evem of toreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebledness, all right. <itle and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Prese vation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.

Borrower shall occupy, eeiab'ish, and use the Property as Borrower's principal residence within sixty days after the execution
of this Security Instrument az¢ =nall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless ihc Socretary determines this requirement will cause undue hardship for Borrower, or unless
cxtenuating circumstances exist witirn are beyond Borrower's control. Borrower shall notify Lenders of any extenuating
circumstances. Borrower shall not-cummit waste or destroy, damage or substantially change the Property or allow the Property
to deferiorate, reasonable wear and tear txctptad. Lender may inspect the property if the property is vacant or abandoned or the
loan is in default. Lender may take reasonak:e action to protect and preserve such vacant or abandoned property. Borrower shall
also be in default if Borrower, during the loan .pplication process, gave materially false or inaccurate information or statements
to Lender (or failed to provide Lender with azv msteria) information) in connection with the loan evidenced by the Note,
including, but not limited to, representations conceerips Borrower's vccupancy of the Property as a principal residence. if this
Security Instrument is on a leasehold, Borrower shall coioziy with the provisions of the lease. If Barrower acquires fee title to
the Property, the leasehoid and fee title shall not be meig a unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Kights in the Properiy. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not includud ip Paragraph 2. Borrower shatl pay these obligations on time
directly 10 the entity which is owed the payment. If failure to pay wonld adversely affect Lender’s inzerest in the Property, upon
Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments requites by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proczeding that may significantly affect Lender's rights
in the Property (such as a proceeding it bankruptcy, for condemnation or 12-¢nforce laws or regulations), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additiorl debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursemeny, # b Note rate, and at the option of the
Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condeinng’icn, are hereby assigned and
shall be paid 1o Lender to the exient of the full amount ¢ the indebtedness that remains unpaid under 'he Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness uader the Note and 0:!s Security Instrument,
first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of pircieal. Any application
of the proceeds to the principal shall not extend or postpone the due date of the monthiy payments, wlich are referred to in
Paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to sy all outstanding
indebtedness under the Note and this Security Instrament shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9.Grounds for Acceleration of Debt, o

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defavits, require

immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument priot to or
an the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of *hirty days, to perform any other obligations contained in this Security
Instrument.

(b) Sale %Yithout Credit Approval. Lender shall, if permitted by applicable law and wih the prior approval of the

Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning &ll or part of the Property, is sold or otherwise
transferred (other than by devise or descent) by the Borrower, and

ILLINOLS FHA DEED OF TRUST
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(ii) The property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or
gxt:nlai:eeszlcoes so occupy the Property, but his or her credit has not been approved in accordance with the requirements
of the Secretary.

(c) No Waiver, If circumstances occur that would permit Lender to require immediate payment in full, but Lender does

not require such pavments, Lender does not waive its rights with respect to subsequent events, :

{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lander's rights
in the case of payment defanlts to require immediate payment in full and foreclose if not paid. This Security Instrument
does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the note secured thereby not be
eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at iis option and
notwithstanding anything in Paragraph 9, require jmmediate payment in full of all sums securcd by this Security
Instrument. A written starement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insure this Security Instrument and the note secured thereby, shall be deemed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender’s failure (o remit & mortgage insurance premium to the secretary.

18. Relnstatement. Bosrower has a right to be reinstated if Lender has required immediate payment in fufl because of
Borrower’s failure tn pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are irstitvted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required to
briog Borrower’s account current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reisonable and customary attorneys' fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borioyver, this Security Instrument and the obligations that it secures shall remain in effect as if Lemder
had not required immediate p7;went in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commeiicesiert of foreclosure proceedings within two years immediately preceding the commencement of
a curtent foreclosure proceeding. (') reinstatement will prectude foreclosure on different grounds in the futare, or (jii)
reinstatement wilt adversely affect /. priority of the lien created by this Security Instrument.

11. Borrower not Released; Forlearance by Lender not a Waiver. Extension of the time of peyment or modificasion
of amortization of the sums secured by tuis Security Instrument granted by Lender 1 any successor in interest of Borrower shall
not operate to release the liability of the originat hyrrower or Borrower's successor in interest. Lender shall not be required to
commence proceedings against any successar i intarest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Seeurity Instrument by resson of any demand made by the original Borrower or Borrower's successors
in gi;temt. Any forbearance by Lender in exercising anv right or remedy shall ot be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Severai 1iability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefic the successors axd aseigns of Lender and Borrower, subject to the provisions of
Paragraph 9(b). Borrower’s covenants and agreements shall be jeat and several, Any Botrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Scev:ity Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security frtriment; (b} is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any wthar Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Inst:ument or the Note without that Borrower's consent.

I3. Notices. Any notice to Borrower provided for in this Security Instrum ént thall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The ustive shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender (0] he given by first class mail to Lender's
address stated herein or any address Lender designates by notice to Borrower. Any notic: provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this Paragraph.

l4. Governing Law; Severabllity. ‘This Security Instrument shall be governied by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of thix Se.arity Instrument or the Note
conflicts with applicable law, such conftict shall not affect other provisions of this Security Instrurent cr the Note which can be
given effect without the conflicting provision, To this end the provisions of this Security Instrument ars tie note are declared
to be severable.

15, Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents asd revenues of the
Property. Borrower authorizes Lender or Lender's agents 10 collect the rents and revenues and hereby directs each tenant of the
Property 1o pay the rents to Lender or Lender’s agents. However, prior to Lender's notice to Borrower of Borzower's breach
of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of ths Properiy
as trustee for the bepefit of Lender and Borrower. This assignment of renis constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect rnd
receive all of the rents of the Property; and (c) cach tenant of the Property shall pay all rents due and unpaid to Lender or
Lender’s agent on Lender’s written demand to the (egant,

Borrower has not executed any prior assignment of the rents and has not ard will not perform any act that would prevent &8
Lender from exercising its rights under this Paragraph 16. .

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach.
to Borrower. However, Lender or a judicially appointed receiver may do sa at any time th=re is a.breach. Any application of
rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assizgnment of rents of the

ILLINOIS FHA DEED OF TRUST
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SNON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

& 17, Foreclosure Procedure: Lender at its option may require immediate payment in full of all sums secured by this
{)Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
ﬂshall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 17, including, but
{)not limited to, reasonable attorneys’ fees and cost of title evidence,

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
gwithout charge to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all rights of homestead exemption in the Property.

20, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreemeuts of this Security Instrumen! as if the rider(s) were & part of this Security Instrument.

The following riders are attached:
Adjustable Rate Rider Planned Unit Development Rider

FHA ESCROW ITEMS RIDER

.

BY SIGNING BELOVY/. Borrower accepts and agrees lo the terms contained in this Security Instrument and in any rider(s)
execuled by Borrower and/erorded with it.

PR S R e . A S - U R
Tr

Witpesses: rp ,
LD, Yotiea /

HAROLD D PATTON DIANE L PATTON

STATE OF [LLINQIS, coom LADE. COUNTY ss:

I, the undersigned, a Notary Public in and for said county and state do hereby certify thac e
HAROLD D PATTON, Lo T
DIANE L PATTON, HUSBAND & WIFE R w‘g e Ter O

LV RS SR :
IR
Wwh ‘.‘\\“P ? ""'\”:L.." .
aae R A

personally known 1o me to be the same person(s) whose name(s) subscribed to the foregoing instrument, appeared before me this
day in person, and acknowledged that (he, she, they) signed and delivered the said instrument as (bis, her, their) free and
voluntary act, for the uses and purposes therein set forth. ' :

Given under my hand and official seal, this 27% pevDBER, )98

My Commission expi

" SEAL"
oFFICIAéR EESE

A £
Notary Pub?ic. State 0} mm?ra )
My Comm Lol

e
lasion Expves 20, ' CHEMICAL RESIDENTIAL MORTGAGE CORPORATION

JiA FHA DEED OF TRUST 241 COMMERCE DR
C-1261LTPAGE 5OF 5 (Rev. 10/%) CRYSTAL LAKE IL 60014
Replaces MAR-1201 (Rev. 5913
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FHA ESCROW ITEMS RIDER

THIS FHA ESCRO™ RIDER is made this 27TH day of OCTOBER 1995

and s ‘acorporated into and shail be deemed 10 amend and supplement the Morigage, Deed

of Trust or Security Deed (1hc"Security Instrument®) of the same date given by the undersigned (the "Borrower")

to secure Borrower's Note to Chetaird Residential Mortgage Corporation, a corporation organized and existing

under the law of New Jersey (the "Leuder”: of the sams date, and covering the property described in the Security
Instrument.

UNIFORM COVENANTS. Article 2 is er.by deleted in its entirety and replaced with the followiag:

2. Monthly Payment of Taxes, Insurance, an 4 Other Charges. Borrower shall include in each monthly
payment, together with the principal and interest a3 set fuith ic the Note and any late charges, a sum for (a) taxes
and special assesstents levied or to be levied against the Proieicy, (b) leaschold payments or ground rents on the
Property, and (c) premijums for insurance required under Paragrapls 4. In any year in which the Lender must pay
a mortgage insurance premium to the Secrecary of Housiag aod Urle Development ("Secretary”), of In any year
in which such premiom would have been required if Lender still h-ii the Security Instrument, each monthly
payment shall also include either: (i) a sum for the annnal mortgage insurar ce premium to be paid by Lender to the
Secretary, or (ii) a monthly chargs instead of & mortgage insurance premiuni ¢ this Security Instrument is beld by
the Secretary, in a reasonable amount to be determined by the Secretary. Exuey( for the monthly charge by the
Secretary, these items are calied *Escrow Heras® and the sums paid to Lender are c2l=d. "Escrow Funds®.

Lender may, af any time, collect and hold amounts for Escrow Ytems in an aggre(ate amount not to exceed
the maximum amount that may be required for Borrower's escrow account under thi Re<l Estate Settlement
Procedures Act of 1974, 12 U.S.C. § 2601 gf g6q. and implementing regulations, 24 CFR Fut 2500, as they may
be amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESP2; fr. unanticipated
disbursernents or disbursements before the Borrower's payments are available in the account may 70”05 based on
amounts due for the mortgage insurance premiun. .

If the amounts beld by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Lender shall deal with the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow [tams whes due, Lender may notify the Borrower and require Borrawer to
make up the shortage or deficiency as permitted by RESPA.,

FHA ESCROW ITEMS RIDER
C- 1330.LT (5195)
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The Escrow Funds are pledged as additonal security for all sums secuted by chis Security [nstrument, If
Borrower tenders to Lender the full payment of al} such sums, Borrower's account shall be credited with the balance.
remaining for all installment items (aj, (b) and (¢} and any mortgage insurance premium installiment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior lo a foreclosure sale of the Property ot its acquisition by Lender, Borrower's account shalj be
credited with any balance remaining for all instaliments for items (a), (b) and (c).

BY SIGMING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Escrow
Items Rider. :

HotO 0. Qe e

HAROLD D PATTON Borrower DIANE L PATTON

Sedl)
Bosrowsr

(SEAL,
Borrower

(SEAL)
Bomrower

FHA ESCROW ITEMS RIDER
C-7320.LT (5/95)
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1318090973729
60605948
1606059484
ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this  27th day of October, 199% , and

is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
("Security Insoment”) of the same date given by the undersigned ("Borrower”) 1o secure Borrower’s Note ("Note™)

fo

CHEMICAL FE3IDENTIAL MORTGAGE CORPORATION, a corporation organized and

existing urder the laws of the State of New Jersey.
(the "Lender") of the sun; date and covering the property described in the Security Instrument and located at:

707 KENNETH 2k, ELGIN, IL 60120
[Property Address)

THE NOTE CONTAINS PROVIGIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NUTZ LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as folows:

1. INTEREST RATE AND MONTHLY PAYMENT CPs’!GES
(A) Change Date

The interest rate may change on the first day of  Januay, 1997 , and on that day of each
succeeding year. "Change Date” means each date on which the interest rue ¢ould change.
(B) The Index

Beginning with the first Change Date, the interest rate will be based or ar. Index. “Index” mesns the weekly
dverage yield on United States Treasury Securities adjusted to & constan! maturity o7 one year, as made available by
the Federal Reserve Board. “Current Index" means the most recent Index figure ava.lab’e 30 days before the Change
Date. 1f the Index (as defined above) is no longer avallable, Lender will use as a new Ladex ~nv index prescribed by
the Secretary (as defined in Paragraph 7(B)). Lender will give Borrower notice of the new (ndex.

{C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate 2 new interest rate by adding a margin of

Three _
percentage points ( 3,000 %) tothe Current Index and rounding the sum to the nearest one-cighth
of one percentage point (0.125%). Subject to the limits stated in Paragraph 5(D) of this Note, this rounded amount
wili be the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single Change

Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the initial interest

rate staled in Paragraph 2 of this Note,

(E) Calculation of Payment Change
if the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal

FHA Adjustable Rate Rider
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and interest which would be necessary to repay the unpaid principal balance in full at the maturity date at the new
interest rate through substantially equal payments. In making such calculation, Lender wilt use the unpaid principal
balance which would be owed on the Change Date if there had been no default in payment on the Mote, reduced by the
amount of any prepayments to principal. The result of this calculation will be the amoun! of the new monthly payment
of principal and interest.

(F) Notice of Changes

Lender will give notice 1o Borrower of any change in th interest rate and monthly payment amount, The notice

must be givex 2; least 25 days before the new monthly payment amount is due, and must set forth (i) the date of the
notice, (ii) the Cnange Dale, (iii) the old interest rate, {iv) the new interest rate, (v) the new monthly payment amount,
(vi) the Current ind2x and the date it was published, (vii) the mothod of calculating the change in monthly payment
amount, and (viii) zay other information which may be required by law from time 1o time.

(G) Effective lat: of Changes

A new interest raie cal-ulated in accordance with Paragraphs 5(C) and S(D) of this Note will become effective
on the Change Date. Borrcwe shall make a payment in the new monthly amount beginning on the first payment date
which occurs ai least 25 days atter Lender has given Borrower the natice of changes required by Paragraph 5(F) of this
Note. Borrower shall have no obligziicn to pay any increase in the monthly payment amount calculated in accordance
with Paragraph 5(E} of this Note for.uny payment date occurring less than 25 days after Lender has given the required
notice. If the monthly payment amour: caizulated in accordance with Paragraph 5(E) of this Note decreased, but
Lender failed to give timely notice of the-deziease and Borrower made any monthly payment amounts exceeding the
payment amount which shouid have been stat=y.in a 1imely notice, then Borrower has the option to either (i) demand
the return to Borrower of any excess payment, wit% interest thereon at the Note rate (a rate equal to the interest rare
which should have been stated in a timely notice), vr (ii) request that any excess puyment, with interest thereon at the
Note rate, be applied as payment of principal. Lendir's obligation 1o return any excess payment with interest on
demand is pot assignable even if this Note is otherwise essizned before the demand for return’is made.

BY SIGNING BELOW, Borrower accepts and agrees to the +iivic and covenants contained in this Adjustable Rate
Rider.

o) D. Oitten s z{%@b
HAROLD D PATTON DIANE T SATTON

FHA Adjustable Rate Rider
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED Y AT DEVELOPMENT RIDER is made this 27th  day of Cctober, 1995,
and is incorporated int aud shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed
(“Security Instrument”} or the same date giver by the undersigned ("Borrower”) to secure Borrower's Note {*Note™)

lo
CHEMICAL RESIDENTIZL MORTGAGE CORPORATION

("Lender”) of the same date and covering t'ie nroperty described in the Security Instrument and located at:
707 KENNETH CR, ELGIN, IL 50120

The Property is a part of a planned unit development ("PUZ"; known as
KENSINGTON SQUARE

PUD COVENANTS. In addition to the covenants and agreements made ip-the Security Instrument, Borrower

and Lender further covenant and agree as follows:

A. So long as the Owners Association {or equivalent entity holding tile to ccmmren areas and facilities), acting
as trustee for the homeowners, maintains with a generaily accepled insurance currier. a "master” or "blanket”
policy insuring the property located in the PUD, including all improvements now ¢xisting or hereafter erected
on the mortgaged premises, and such policy is satisfactory to Lender and provides iusr.cance coverage In the
amounts, for the periods, and against the hazards Lender requires, including fire and elne: hazards included
within the term "extended coverage” and loss by flood, to the extent required by the %ecetary, then: (i)
[eader waives the provision in Paragraph 2 of this Security Instrument for the montbly payxvnt to Lender
of a sum for the yearly premium installments for hazard insurance on the Property, and (ji) Borrower's
obligation under Paragraph 4 of this Security Instrument to maintain hazard insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the Owners Association
policy. Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage and
of any loss occuring from a hazard. In the event of a distribution of hazard insurance proceeds in lies of
restoration or repair following a loss ta the Property or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender for application to the sums
secured by this Security Instrument, with any excess paid to the entity legally entitied thereto. .

B. Borrower promises to pay alf dues and assessments imposed pursvant to the legal instruments creating and :
governing the PUD,

FHA PUD RIDER
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C. 1If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any amounts
disbursed by Lender under this Paragraph C shall become additional debt of Borrower secured by the
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from

Lender to Borrower requesting payment,
BY SIGNING BELOW, Borrower nccepts and agrees to the terms and provisions contained in this PUD Rider.

D. /
HAROLD D PATTON -, DIANE L PATTON

FHA PUD RIDER
C-7305LT (Rev. 5/95) Page 20f2  (Replaces Rev. 10/%4)
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