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THIS MORTGAGE ("Scenrity ¥, } isgivenon OCTOBER 26, 19485 . The mortgagor is
EARL X DAVIS AND VERLENE A ' HUSBAND AND WIFF
"Borrower"), This Sceurity Instrument is given to N0 MORTGAGE COMPANY,
THE SYBLP OF DELAWARE . and whose

which is urganized and existing under the lnws of
nddressis 900 TOWER DRIVE, TROY, MI 48096
(“Lender™, Borrower owes Lender the principal sum of

ONE HUNDRED FIVE THOUSAND AND 00/100

Dollars (U.S. $ 1085, 000,00 ). This deht is evidenced by Borrower's imte dated the same date as this Sceurity

Instrument (“Nose®), which provides for monthly payments, with the 0} deh, 4 not paid earlicr, due and payable on

NOVEMBER 01, 2025 . This Sccurity Tnstrument sceures lo Lenders (o) the repayment of the debt

evideneed hy the Nate, with interest, and ol renewals, extensions and madilications ¢£:he Note; (b) the payment of alf
~ other sims, with interest, advanced under paragraph 7 o proteet the seeurity of this Secirity Instrument; and (¢)
~the performance of Borrower's covenants and agreements under this Security Instrument urd. the Note, For this

purpose, Borrower does hereby mortgage, grant and cohvey (o Lender the following descrioed-property Joented in

VILLAGE OF ARLINGTON HEIGHTS, COOK : Coutity, Hims:

LOT 479 IN HASBROOK SUBDIVISION UNIT NO. 5, A SUBDIVISION OF PART OF THE EAST

1/3 OF THE EAST 1/2 OF THE NCRTH WEST 1/4 OF SECTION 13, TOWNSHIP 42 NORTH,

RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAM ACCORDING TO THE PLAT THEREOY

RECORDED FEBRUARY 9, 1960 AS DOCUMENT NUMBER 17778451 IN COOK COUNTY,

ILLINOIS, ' S :

03-19-108-042

which hos the address oft 1110 W MAUDE AVENUE, ARLINGTON HEIGHTS |Street, Chy),
Hinois 60004 (2ip Code) ("Properly Address”); '
&
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TOGETHER WITH L],J N Qﬁlcmj\b IC IA-LLU- GQ[ hYpmpulv and all casenweras,

appurtenances, and fix(ures now or hereafter a parl of the property. Al replacements ond additions shall also be coversd
by this Scceurity Instrument. All ot the {foregoing is referred to in this Sceurity Instrument as the *Proporty ™

BORROWER COVENARNTS that Borrower s lawfully scised of the estate herehy conveyed and haes the sight 1o
mortgage, gram and convey the Property and that the Property is unencumbered, exceptl for encumbrances of record,
Borrower warranis and will defend gencerally the title to the Property against all elaims and demands, <subject to any
cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use ared non-uniform covenants with
lmired variations by junsdiction o constitute a unifornm security instrument cavering real property,

UNIFORM COVENANTS. Barrawer and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly puy when duc
the principal of and interest on the debt evidenced hy the Note and any prepayment and late charges due under de Note,

2. Funds for Taxes and Insurance. Subject (o applicable law or tu a written waiver hy Lender, Borrower shali pay

to Lender on the day montidy payments are duce under the Note, until 1ic* Note ix paid in full, a sum “Fuands”) for: (@)
yearly (axes and assessments which may aitain priority over this Sceurity Instrument as a lien on the Property: (b) yearly
Teasehold payments or ground rents on the Property, i any; () yearly hazard or property insuranee premiums; (d) yearly
flood insuranee premiums, i any; (¢} yearly mortgage insurance preminms, ifCany: and (10 any suins payable by Borrower
tor Lender, in accordance with the pr()visirm\ of paragraph &, in lieu of the payment of morigage insurancs premimns,
These items are called “Escrow ftems.” Lender may, at any time, collect and hold Funds in an ameount ot (o exced the
maximum amount a lender for a federally related mortgage loan may require for Borrower™s eserow account unider the
federal Real Estate Settiement Procedures Act of 1970 as amended from time 1o time, 12 U.S.C. Section 2601 et seq.
{("RESPA"}, unless another law that applies to the Funds sets a lesser amount., 17 so, Lender may, at any lime, collect and
hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the hasis of
currerit data and reasanable extimates of expenditures of furure Escerow Irems or atherwise in accordance with appiicable
law.
The Funds shali be held in an institution whose deposits are insured by a federal ageney, instramentality. or entity
(including Lender, ifcender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Yands o
puy the Escrow Iems) Ly nder may not charge Borrower for holding and applying the Funds, annuatly analyzing the
esTFoWw aceount, ar verity g Ih‘, Escrow Ttems, unless Lenrder pays Borrower interest on the Funds and applicable fase
permits Lender to make wiclna charge, However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax rdposting servies used by Lender in connection with this loan, unless applicable Taw provides
otherwise. Unless an agreementas saade or applicable law requires interest to be paid, Lender shall not be reguired (o pay
Borrower any interest or eamings’ ot the Funds. Borrower and Lender may agree in writing. however, that interest shalj
he paid on the Funds. Lender shali 2ive to Barrower, without charge, an annual accounting of the Funds, showing credins
and debits to the Funds and the purpose far which cach debit to the Fundys was made. The Funds are pledged as additional
seeurity for all sums sceured by this Sclur s Instrument.

II"the Funds held by Jender excecd {ne amounts permitied to be held by applicable low, Lender shall asccount to
Borrower for the exeess Funds in accordance o nh the reguireiments of applicable law, I the amount ol the Funds hield by
Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so poiify Borrower inwriting. and. in
such case Borrower shall pay to Lender the amamat neeessary 1o make up the deficieney. Borrower shall make up the
deficicney in no mare than twelve monthly payiners, at Lender's sole discretion,

Upon payment in [unl] of all sums sceured by this Scourity Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lepder »hall acquire ar self the Property, Lender, prior to the acquisition or
sale of the Property, '-h.l” apply any Funds m.ld by Lender of the time of acqguisifion or sale as a credil againss the sums
seeured by this Security Instrament.,

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender umder
paragraphs 1 and 2 shall be applied: first, 10 any prepayment cliarges due under the Naote;, second, 10 amounts payable
under paragraph 2; third, to interest due; fourth, to principal dueyanid last, to any late charges due under the Nate.,

4. Charges; Liens. Borrower shall pay all taxes, assessmioenss. charges, Nines and impositions attribalable (o the
Property which may attain priority over this Securily Instrumen?, ind Teaschold puyments or ground rents, H
Borrower shall pay these obligations in the manner provided in paragiar 2, or il nol paid in that manner, Borrower
pay them on time directly to the person owed payment. Borrower shall promptly fumish to Lender all notices of mimounis
to be paid under this paragraph. I Borrower makes these payments diztly, Borrower shall prampily furnish to Lender
receipts evidencing the payments.

Bnrrmvu shall promplly discharge any lien which has prmnfy over tliis Seourity Instrument unless Burrower: @)
agrees in writing to the payment of the obligation sceured by the lien in a mansn-sacceplable 1o Lender; () contests in
good faith the Jien by, or defends against enforeement of the len in, legal prodeedings which in the Lender’s opinion
aperale to prevent the enforcement of the lien: or (¢) sceures rtom the holder of Vie 2ien an agreemen satistaetory Lo
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f.’;}Enrmwur shall satisfy e lien or ke one ot more of the aetions sl forth above within 10 days of the giving of

notice, .
5, Hazard or Praperty Insurance. Borrower shalt keep the improvements now existing or hercafter erected on the
Praperty insurcd against loss by fire, hazards included within the term "extended coverage” and any ather hazards,

fineluding floods or Rooding, for which Lender requires insurance. This insurance shall be maintained in the smuunts and

for the periods that Lender requires. The insurnee cartier providing the insurance shalf be chosen by Borrower sibjeet 1o
Lender’s approval which shali not be unreasonubly withheld. If Borrower fuils to maintam coverage described above,
Lender may, 8t Lender’s option, oblain coverage 10 proteet Lender's righis in the Property inaccordance with paragraph
7.

All insuranee policies und renewals shail be aceeptable 1o Lender and shall include a standard morigage clause.
Lender shall have ihe right Lo hold the policies and renewals, I Lender requires, Borrower shall protaptly give b Lender
all receipts of puid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice fo ihe
insurance carrier and Lender, Lender may miske ptoof of toss it not made promptly by Borrower,

Unless Lendér and Borrower otherwise agree in wiiting, insutance proceeds shall be applied to testoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s seentity is not lessened. 3 the
sestoratinn or repnir iy ot ceonomically feasible or Lender's sceunty wonld be Tessencd, the insurance procecds shidl be
apphied to the sums secoiet) by this Sceurity Instrument, whether or not then due, with any exeess puid {o Borrower. If
Borrower ahandons the Fiogeity, or does not answer within 30 days a notice {rom Lender that the insurance carricr. has
offered 1o settle a claim, thep Lender may colleet the insurance proceeds. Lender may use the proceeds to repair or
reslote the Property or 1o pay suim seeurcd by this Seeurity Instrament, whether or not then due. The 30-day period will
hegin when the notice is given,

" Unless Lender and Borrower olkien vise agree in writing, sny application of proceeds (o principai shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | snd 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from datmage to te Property prior to the acodivition shall pass (o Lender to the extent of the sums sceured By this.
Scetrity Instrument immedintely prior to the acgoisivon.

6. Oceupaney, Preservation, Maintenance 2::2 Protection of the Property; Borvower’s Loan Application;
Lenscholds. Borrawer shall pccupy, establish, and tse the-Property as Borrower’s prineipal residence within sixty days
after the execution of this Sceurity Instrument and shall continue 10 occupy the Property ss Borrower's principal
residence for at Jeast one year ufier Ghe date of occupancy, uriess Lender otherwise agrees in writing, which consent shall
nol be unreasonahly withheld, or unless extenvating circumstances exist which are heyond Borrower's control. Borrower
shall not destroy, damage or impair the Property, silow the Projerty. to deteriorate, or commit waste an the Properiy,
Burrawer shall be in defonlt if any forleituré action or proceeding, whether civil or crimina, is begun that in Lender’s
oo Faith judgment could resull in forfeitnre of the Property. or etherwise materiofly impair the lien crvated hy this
Secirity Instrument o1 Lender's security interest. Borrower may eure such a defaull and reinstuie, as provided in
paragtaph 18, by causing the action or proceeding to be dismissed with n ruling that, in Lender’s good faith
détcrmination, preciudes forfeiture of the Borrower’s interest in the Property o ether materinl impuirment of the lien

created by (his Sceutity Instrument or Lender's sceurity interest. Borrower shali aise e in defaull if Borrower, during the

Joan application proeess, gave materially false or insccurate information or stafements-to Lender (o Failed 1o provide
Lender with any material information) in conneetion with the loan evidenced by ihe Now, including, but not limited ta,
representations concerning Barrower's oceupancy of the Properly as a principal residence. il this Scurily Instrumunt is
on-4 teasehold, Borrower shall comply with all the provisions of the lease, If Borrower asquiies ies title to the Property,
the leasehald and the fee title shall not merge unless Lender agrees o the merget in writing.

7. Protection of Lender’s Rights in the Property. If' Borrower f2ils 1o pesform the covetants and agreements
contained in thid Security Instnunent, or there isa legal procecding that may significantly affect Lehder’s rights in the
Propery (such w6 a proceeding in bankrupley, probale, for condemnation or forfeiture or (e enforee laws or regulations),
then Lender mu‘)\;lo and pay for whatever is necessary (o protect. the value of the Property and Lendet’s rights in the
Propeny, Lender’s actions may include paying any sums sceured by a lien which hus priority over (his Sceurity
Instrument, appearng in eourt, puying reasonable sltarneys” fees and entering on the Properly to make repairs, Although
Lender may take action under this paragraph 7, Lender does not bave o da so.

Ahy amounts dishursed hy Lender under this paragraph 7 shall become additional debt of Borrower sceured by this

Security Instrument. Unless Borrower and Lender agree to other terms ol payment, these amounts shall bear fnlerest

From the date of disbursement nl the Nobe rate and shall be payable, with interest, upon notiee from Lender to Borrower
recuiesting payment. - ‘
* 8, Mortgage Insurance. If Lender required mortgoge insurance as a condition of making the loan seeured by (his
Security Instrument, Barrower shal) pay the premiumns required to maintain the mortgage insurance i effect. 11, for any
sasam, the mergage insurance coverage required by Lender lapses or ceases (o be in effeet, Borrower shall pay the
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premiums required do obtain coverage substantially equivalent 1o the mortgage insurance previously in effect, at o cost
substantiaily equivalent to the cost o Borrower of the morigage insuranee previously in effear, from an alemute
molgage instrer spproved by Lender, If substantially equivalent morgage insurance coverage is not available,
Bortower shall pay L Lender cach month & sum equal to one-twelfih of the yearly mortgage insurance premium being
naid by Barrower when the insurance coverage: lapsed or ceased to be in eftect. Lender will aceepl, use and retain these
payments as a loss reseeve in liew of morlgage insurance. Loss reserve payments may no longer he required, at the uption
of Lender, if mottgage inswranee coverage (in the amount and for the pertod that Lender requires) provided hy an insures
approved by Lender again beeomes available and is obtained. Borrower shall pay the premiums reguired o msintain
morgage insurance in effect, or o provide a loss reserve, until the requirement for mortgage insurasice ends in
accordance with any writlen sgreement helween Borrower amd Lender or applicahle law,

9, Inspection. Lender or its agent may make reasonable entries upon and inspeetions of the Property, Lender shad)
give Borrower potice at the time of ar prios to an inspeclion speeilyiog reasonable cause for the inspeetion.,

10. Condemnation. The proceeds of any awatd or claim for damages, direet or consequential, in connection with
any condemnation or other taking of any part of the Property, or [or conveyanee in Yien of eondemnation, are hereby
assigned and shall bz paid o Lender.

in the event Gl 2 total tking of the Property, the proceeds shall be applicd to the sums secured by this Security
Instrument, whether 4 not then due, with any exeess paid to Borrower, v the event of a partial taking of the Property in
which the fair marketvalues of the Property immediately before the taking is equal to or greater thun the amount of the
sumns securcd by this Seedrity Instnunent immediately before the taking, unless Borrower and Lender otheewise sgece in
writing, {he swms secured b ikis Seeurity Instrument shall he redueed by the amount of' the proceeds multiplicd by the
foltowing fraction: {a) the totalamount of the sums sceured immediately before the taking, divided by (b) the fuir sarket
value of the Property immediatcly belore the taking, Any halance shall he paid 1 Borrawer, In the event of w partial
taking of the Property in which the [aiz warket value of the Property immediately hefore the taking is less than the
amnount of the sums secured immediaiely iscfore the taking, unless Borrower and Lender otherwise agree th wriling or
unless applicable law otherwise provides. the proceeds shall be applied to the sums seeared by this Security Instrument
whether or not the suimns are then due.

1f the Property is abundoned by Borrower, o) il after notice by Lender 1o Borrower that the condemnor offers to
make an award o7 settfe a claim for damages, Borrawertails to respond 1o Lender within 30 days after the date the notice
is given, Lender is authorized (0 colleet and apply the proceeds, at its option, either to restoration or repair of the Property
ar [0 the sumns seeired by this Secarity Instrument, whether ormot then due.

Unless Lender und Borrower otherwise agree in writing.any apphication of proceeds (0 principat shall not extend or
postpone the due date of the menthly payments referred i paragraphs 1 and 2 or change the smount of such
payments.

11, Borrower Not Released; Forbearance By Lender Not » ¥Waiver, Extension of the time for mayment or
modification of amortization of the sums sceured by this Security nstrument granted by Lender to any suceessor in
inlerest of Borrower shalf nol operale to release the liability of the original Porrower or Borrower's successors i interest.
Lender shall not be required (0 commence praceedings against shy succussorin interest or refuse o extend time for
nityment or otherwise modify amortization of the sums seeured by this Sceurfy Instrument by reason of any demasd
made by the original Borrower or Borrower's successors in interest, Any forbearzice by Lender inexereising any right
or reraedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successars and Assigns Bound; Joint and Several Liability; Co-signers.
this Security Instrument shall bind and benefit the successors and assigns of Lender andt Rorrower, subject (o the
pravisions of paragraph 17, Botrower's covenants and agreements shall be joint and several, Any Sorrower whuo co-signs
tiris Security Instrument but docs not execute the Note: (a) is co-signing this Sceurity [nstiument «nly to mor gage, grant
and eohvey that Borrower's inlerest in the Property under the ferms of (his Sceunty Instrument; (o) is not pemsonally
obligated to pay the sums secured by this Sceurity Insirument; and (¢) agrees that Lender and any othier Borrower may
agree 1o extend, modify, forbear or make any accommodations with regard to the terms of this Sceurity instrument or the
Note without that Borrower’s consent.

13. Loan Charges. Il the loan sceured by this Sceurity Instrument is subjeet (o @ law which seis maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges colleeted or to be collzcted in
conneetion with the loan exceed the permitted limils, then: () any such loan charge shall be rediteed by (he amomt
necessary lo reduee the charge to the permitted timit; and (b) any sums already cofleeted from Borrower which excevded
permitied limits will be refunded to Borrower. Lender may choose (o make this refund by reducing the principal owed
wnder the Nute or by making a direct payment to Borrower, If a refund reduces principal, the reduction will be treanied as o
partial prepayment without any prepayment charge under the Note,

14. Notices, Any notice to Borrower provided for in this Sceurity Instrument shall be given by debivering itor by
matling it by first class mail unless applicabie law requires use of another method, The notice shall be directed 1o the
Property Address or any other address Borrower designates by notice to Lender, Any nnliﬁ gécndcr shall be given ky
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Iirsl class mail to Lender's address stated herein or any otlier address Lender duiblmlw hy notice lo Borrower. Any notice
pravided for in this Sceurity Instrument shall be deemed to have been given to Borrower or Lender when gwm 0s
provited in this paragraph,

15, Governing Law; Severability. This Sccurity Instmment shal) he governed by federal law and the Taw of the
juetsdiction in which the Property is focated. Tn the évent that any provision of cluuse of this Sceurity Instrument or the
Note conflicts with applicable luw, such conllict shall not affect other provisions of this Security Instrument or the Note
which cun be given effeet withoul the conflicting pravision, To this end the provisions ol this Seeurily Instrument and the
Nuste nre deetared to he severable,

16, Borrower’s Copy, Borrower shall be given one conlormed copy of the Note and of this Seeurily Instrument.

17. Teansfer of the Property or o Beneficin) Interest in Borrower, If all or any parl of the Properly orany interest
init iy sold or transferred (or if a beneficial interest in Borrowet is sold or lransferred and Bosrower is noLa natural person)
without Lender's prior written consent, Lender may, ot its optio, require immediate payment in full of all sums seeured
by this Sceurity Instrument, However, this option shall not be exercised hy Lender if exercise is prohibiled by federal law
as of the date of this Sccurity Instrument,

I Lender excreises this option, Lender shull give Borrower notice of acecleration. The notice shall provide a period
of nof less than 30 2ays from the date the notice is delivered or mailed within which Borrower must pay all sums seeured
hy this Sceurity Instruzaent, If Berrower [nils to pay these sums priot to the expiration of this period, Lender may invoke
any remedies permitted ny this Seeusity Instrumeni without further notice or demand on Borrower,

18. Borrower's Riglit ‘o Reinstate. If Borrower meels ceriain conditions, Borrower shall have the right {o have
enforeement of this Seeurity s roment discontinued st any lime priot o the earlier of: (1) § days (or such other }n,nud s
applicable fuw may speeily [ordeirslatement) helare salé of the Property purstant to uny power of sale contained in this
Seeurity Instrument; or (b entry of 2 v -lgmmtwl‘munb ihis Seeurity Instrument, Those conditions are that Borrower: (a)
pays Letwer abl sums which then would-he due under this Security Inslrement and (he Note ax if no aceeleration had
ogetrred; ¢hy cures any delault of pny <igsr covenants or greements; (¢) pays all expenses ineurred in enforeing this
Security Instrument, including, but not limiled 1o, reasonable attorneys® fees; and (d) takes such vetion ag Lender mny
rcmumebly require 1o assure that e Dien of this Sccurity Instrument, Lencur’s rights in the Property and Borrower's
abligution 1o puy the sums scoured by this Steurity Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Sceurity Instrument and the obligatiars secoted hereby shall remain folly effective os i no aceeleration
had veenrred. However, this right to reinstate shall notanply in the case of acceferation under paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Neie o7 u parfial inlerest in the Note (logether with this Sceurity
instrument) may be sold one or more times without prior netice to Borrower. A sale may resull in a change in the entity
{known as the "Loan Servieer”) that eollects monthly payments doe under the Note and this Security Instrament. There
also may he one or more changes of the Loan Scrvicer unrelstedioa sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change inaccordziee with paragraph 14 above and applicable law,
The notice will siate the name and address of the new Loan Servicer and the nddress to which payments should be made.
The notice will also containany other information required by applicable Jaw

20, Hazardous Substances, Borrower shali not canse ar perimit the presesce use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow aigeine else Lo do, anything affceting Lhe
Property that is in violation of any Enwironmental Law. The preceding two sentences shall nol upply to the presenee, use,
or storage on the Property of small guantities of Hazardous Suhstances thal are generally reeognized to be appropriate io
nonmal residential uses and 1o mamlunmuu of the Property.

Borrower shall promptly give Lender written notice of any Imic,.stlgmmn claim, demand, lwv~.u|t or olhu action hy
any governmuental or regulatory agency or private purty invalving the Property and any-lipardons Substanee or
Enwrmnnumal Law of which Borrower hus actual knowlcdbc. I Borrower leams, or is notified by #ay govermental or
regilutory authority, that any removal or other remedistion of any Huzardous Substance El““-(-llnb the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmentil Law.

As used it this paragraph 20, “Hazardous Substanees” are those substances defined as toxic or hazardous substances
by Environmental Law and the following sibstances: gasoline, kerosene, other Maiminable or toxic petroleum products,
ioxic pesticides and herbicides, volatite solvents, .malerials containing ashestos or formaldehyde, and radioactive
maicrinls. As used in this paragraph 20, "Envxronmt.nml Law” means Tederal Inws ond laws of the parisdiction where the

" Properly is located that relute to health, safety or environmental protection,

NON-UNIFORM COVENANTS, Barrower and Lender I irther covenant and agree as follows:

21, Acceleration; Remedies. Lender shell give notice to Borrower prior fo acceleration following
Borrower’s breach of any eovenant or agreement in thls Secority Instrument (but not prior to accelerntion
under paragraph 17 ualess applicable law provides otherwise), The notice shall specify: (n) the defaulty (b) the
actipn required to cure the default; (¢) o dnte, not less than 30 days from the date the notice is given to

_ Borrower, by which the default must be curgd_. and (d) that failure to ctive the default on or before the dpe
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progeeding and sile of the Property. The notice shall further infornm Borrower of the right to reinstale after aceeleration
and the right to assert in the foreelosure proceeding the non-existence of a default or any other defense af” Borrower ta
aceeleration and foreglosure, I the defaolt is not cured on or before the date specified in the notice, Lender, at itsoption,
may require immediate payment in full of all sums sceured by this Sceurity Instrument wilhout fusther demand and may
foreelose this Sceurily Instrument by judicial proceeding. Lender shall be entitled (o collect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys” [ees and costs of

title evidence,
22. Release. Upon puyment of all sums secured by this Seenrity Instrument, Lender shall release this Sceurity
Instriinent without charge to Berrower, Borrower shall pay any recardation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in ihe Property

24. Riders to this Seeurity Instrument. [f one or more riders are exceuted by Borrower and recorded logether with
this Seeurity Instrument, the covenants and agreements of cach such rider shall be incorporated intwo and shall amersi and
supplement the covenants and agreements of this Security Instrument as il the rider(s) were o parl of this Sceurity

Instrument. {Chesdk anplicable box(es)]

[_“X]I Adjusiable Pate Rider [_: Condominium Rider E_] I-4 Family Rider .
__.l Graduated Payment Rider ____J Planned Unit Development Rider Cil Biweckly Payment Rider f,
| Balloon Rider .. Rate Improvement Rider ! Secund Home Rider

LI V.A. Rider Other{s) [speeify]

BY SIGNING BELOW, Borrowe: accepls and agrees 1o the terms and covenants contained in this Sceurity
Instrument and in uny rider(s) exccutedny Borrower and recorded with it
{Heal)

-Barteeeey .

Wilnesses:
< eoy

EARL R DAVIS

Jéﬂ:{/(}-&'l-w : ﬁ . /{O.;’Li,‘-l;{l/ I £ 15

VERLENE A DAVIS C[orgow.s

35803066 S

-Bormower

(Scal)

-Burmuwer

STATE OF ILLINOIS, Coovl County ss:
I Davinn G . GAGC RV . 2 Notary Public in vad for said county and state do erehy
certify thal  EARL R DAVIS AND !
VERLENE A DAVIS HUSBAND AND WIFE o
, personally known to me o_be the sume person(sy whose )
name(s) subseribed to the foregoing instrument, appearcd hefore me this day in pemson, and acknowledged that i
l—hc? signed and delivered the said instrument 05 dhan, free and voluntary act, S0 the uses and purposes
thefein set forth,
Given under my hand and official seal, this  26TH day ol  OCTOBER 1295
: g
~ K:’ -
My Commission Expires: ¥ /v /f’7 /.fﬁé,‘/b"r'?;%/\ ‘
i T 3 =
N{“}M’uhlig B gl .
SALLY A. FORD '

This Instrument was prepared by:
@GP, -BRIL) waos) Page 5ol 4
B636102
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The Note Holder will then deiermine the amount of the monthly payiment that wounld be sullicient to repuy the unpaid
principal that T am expeeted to owe at the Change Date in {ull on the Maturity Date at my new interust rate in substantially
equal payments, The result of this caleulation will be the new utnountof my monthly payment

() Limits on Inferest Rate Changes

The interest rate {am tequired to pay al the first Change Date will not be greater than 9.875 % or
less than 5,475 %, Thereafter, my inlerest rate will never be increased or decreased on any single
Clange Date by mors than two pereentage points (2.0%) from the rate of inlerest 1 have heen paying {or the preceding
twelve months, My intérestrate will never be greater than 12,875 %,

(E) Effective Date n7 Coanges

My new interest rate will besome effective on cach Change Date. ) will pay the amount ol ty new wontily payment
hbbl“mllb on the first monthly psyment date after the Change Date until the amoant of my monthly payment chunges

again,

(F) Notice of Chunges :

The Note Holder will deliver or matl 1o mea nolice of uny changes in my inlerest rbe and the amount of my monthly
puyment before the effective dute of any cha gC, The notice will include informution required by Jaw Lo be given me and
also the tithe and 1elephone bumber of o person wiowill answer any guestion Tmay have regarding the notice,

_ BY SIGNING BELOW, Borrower accepls and sgices (o the ferms and covenanis contained in this Adjustable Rate
Ridr. '

K‘ g\\/ﬁﬂ*’«_ : (Ss’:iﬂ) A : K___ ‘d:) ad é’bﬁ J (Seal)

EARL R DAVIS -Borrower VERLENF DAVIS -Borrowey

{Scal) : {Seab)

-Borpower -Burtowver

&-1220005 {300 ) Paga 2ol 2
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ADJUSTABLE RATE RIDER pex6102

(1 Year Treasury Index - Rate Caps)

THIS ADMIUSTABLE RATE RIDER is made this 26TH day of OCTOBER . 1998 |, and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Sceurity Deed (the
“Seeurity Instrument ) of the same date given by the undersigned (the “Borrower”) (o secure Barrower’s Adjostahle Rarg
Note (the *Note™) to MBD MORTGAGE COMBANY,

A DELAWARE CORPORATION

(the "Lender™) of the same date and covering the property described in the Sccurity Instrument and located at:
1110 W MAUDE AVENUE
ARLINGTCN HEIGHTS, IL 60004

[Property Address)
THE NOTE COMTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MGNTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANIGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENMAPRTS. In addition to the covenants and agreements made in the Sceurity Instrument,
Borrower and Lender futther covenant and agree as fallaws:

A. INTERESTRATE AND MONTH).Y PAYMENT CHANGES
The Note provides lor an initial imCrese rate of 7.875 %. The Note provides {or ¢hanges in the
interest rale and the monthly payments, as fol?Gues:

4. INTERESTRATE AND MONTHLY FAYAYENT CHANGES

{A) Change Dates

The interest rate T will pay may change on the (ricday of NOVEMBER , zooz2 , and on that day every
12th meonth thercafter. Each date on which my interes?rate could change is called a “Change Date.”

(B) The Index

Beginning with the first Change Date, my interesy rat: wid be based on an Index, The “Index” is (he weekly average
yicld on United States Treasury seeurilies adjusted to o eongiant maturity of 1 year, as made available by 1he: Federal
Reserve Board. The most secent ndex figure available as of iy date 45 days before ench Change Daic is called the
“Current Index.”

If the Index isx no longer available, the Note Holder will endose a new index which is based upon comparable
inrformution. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before ench Change Date, the Note Holder will ealeutate my new ilerestoate by adding
THREE AND 000/1000 puercentage point(s( a.oe %) 1o the Current
Index. The Note Holder will then round the result of this addition to the fewrdst one-cighth of one percentage point
(0.125%). Subject to the limits stated in Seetion 4(D) belaw, this rounded amotri: )jil_i_hc my new isicres! mic until the

L

ruzxt Change Dale. w 303066

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5.2 - Singla Famnily o ‘i.\\ 1
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