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1 TOGETHER WITH alt the impravements now or hereafter erected on the preperty, and all easements, rights, appurtenances,
tents, royalties, mineral, oil and gas righis and profits, water rights and stock and all fixtures now or hereafier a part of the

. property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in
this Secunty Instrument as the “*Property.”

BORROWER COVENANTS thar Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Propetty and thar the Property is unencumbered, ¢xcept for encumbrances of record. Botrower warrants and
wilf defend generally the fitle to the Property against all claims and demands, subject to any encumbrances of record.

1. Pavment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Nole.

2. Monthly Payment of Taxes, Insurance and Other Charges,  Borrower shall include in each monthly payment.
together with the priccipal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments
levied or o be levied <gainst the Property, (b leaschold payments or ground rents on the Property, amd () premiums for
insurance required under (paragiaph 4. In any year in which the Lender must pay a morigage insurance premium to the Secretary
of Housing and Uthan Developraent ("Secrefary ™}, o in any year in which such premium would have been required if Lender still
held the Security Insirument, ‘acli monthly paymemr shall also include either: (i) a sum for the annual morigage insurance
premuum 10 be paid by Lender o5 inie Socretary, or (i) a manthly charge instead of 4 morigage insuraace premium if this Security
Instrument is held by the Secietary, ip o reasonable amount to be determined by the Secretary. Except for the monthly charge by
the Secretary, these items are called "Escrow ftems” and the sums paid to Lender are called "Escrow Funds.®

Lender raay. at any time, cellect and hold amounts for Escrow ftems in an aggregate amount not to ¢xcecd the maximwn
amouiit that may be required for Borrower's escrow sccount under the Real Estate Sertlement Procedures Act of 1974, 12 US.C.
Section 2601 ef s0q. and implementing regulations, z4/CHR Part 3500 as they may be amended from time to time ("RESPA"),
except that the cushion or reserve permitted by RESPA 1o mianticipated disbursements or dishursements before the Borrower's
payments are available tn the account may not be based on amouras cue for the morigage insurance premiem.

If the amounts held by Lender for Escrow Items exceed the aineuris permitred to be held by RESPA, Lender shall deal with
the excess funds as “equired by RESPA. If the amounts of funds held ¢ f2nder ar any time are not sufficient fo pay the Escrow
ltems when due, Lender may notify the Botrower and require Rorrower 12 ruke up the shortage or deficiency as permitted by
RESPA.

The Escrow Funds aie pledged as additional security for all sums secured by Wiz Security Instrument. If Borrower tenders 1o
lender the full payment of ali such sums, Borrower’s account shall be credited with ‘(e balance remaining for all instaliment
iems (a}, (b}, and (c} and any mortgage insurance premium installment that Eender has ot become obligated to pay to the
Secretary, and Lender shall promplly refund any excess funds to Barrower. Immediately prior w0 adareclosure sale of the Preperty
or its acquisition by Lender, Borrower's account shall be credited with any balance remaining yco all instaliments for itemss {a),

(h}, and {c).
3. Application of Payments. All pavments under paragraphs | and 2 shall be apptied by Lender as folicws:
First, 1o the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary

instead of the monthly morgage nsurance prerdum;
Second, to any taxes, special assessmenis, leasehold paymenis or ground rents, and fire, flood and other hazard insurance

premiums, as required; s
Third, to interest due under the Note; L
Fourth, tu amertization of the principal of the Note; vy
Fifih, w late charges dus under the Nots, ﬁ
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4. Fire, Flood and Cther Harzard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently crected, against any hazards, casualtics, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintzined in the amounis and for the periods that Lender requires. Borrower shail also insure
alf improvements on the Property, whether now in existence or subsequenily erected, against loss by floods 1o the extent required

by the Secretary. All insurance shali be carried with companies approved by Lender. The insurance policies and any renewals
shall pe heid by Lender and shall include loss payable clauses in favor of, and in a form acceptable te, Lender.

In the event of loss, Rorrower shall give Lender immediate notice &y mail. Lendet may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hercby authocized and directed to make payment for such loss
directly to Lender, instead of 1o Borrower and to Lender jointly. All or any past of the insurance praceeds may be applied by
Lender, al is eption, cither {a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applicd in the order in paragraph 3, and then to prepayment of principal, or (b} to the restoration or repair of
the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments which are <efarred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
amoun! required 10 pay 2! outstanding indebtedness under the Note and this Sceurity Instrument shall be paid to the entity legally

emitled thereto,

In the event of foreclosure of this Sccurity Instrument or other transfer of title to the Property that extinguishes the
indebiedness, ali right, title and 1véress of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupaticy, Preservation, Maintzuance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use Zie r'roperty as Borrewer's principal residence within sixty days afier the exzcution of
this Security Instrument and shall continue o oceupy the Property as Barrower’s principal residence for at Jeass one year afier the
date of occupancy, unless the Secretary determinse this requirement will cause undue hardship for Borrower, or unless
extenuating circumstances exist which are beyond dcrrower’s control. Borrower shall notify Lender of any extenuating
circumstances. Hotrower shall not commit wasie or destrov, damage or substantially change the Property or allow the Property to
deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan
is in default. Lender may take reasonable action e protect and pre.erve such vacant or abandoned Property. Borrower shall alse
be in default if Borrower, during the loau application process, guye materially false or inaccuraie information ar statements ta
Lender {or failed to provide Lender with any material information) 1n cornection with the loan evidenced by the Nole, including,
but not limited to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security
instrument is on a feaschold, Borrower shall comply with the provision: of the Jease. If Borrower acquires fes title to the
Property, the leasehold and fec title shall no: be merged unless Lender agrees o the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property .- Zoirower shall pay ali governmental or
municipal charges, fines and impositiors that are not included in paragraph 2. Borrowsr shall pay these obligations on time
directiy to die entity which is owed the payment. If failure to pay would adversely affect Leiide"s interest in the Property, upon
Lender's request Borrower shall promptly furnish to Lender receipts eviderncing these payments.

It Borrower fails 1o make these paymenis or the payments required by paragraph 2, or fails to perwoa any other covernngs
and agreements contained in this Security Instrument, ot there is a legal proceeding that may significantly 2{tect Lender’s rights in
the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), ther Lender may do and
pay whatever is necessury to protect the valae of the Property and Lender’s rights in the Property, including ca;y ment of taxes,
hazard insurance and other ilems mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shali bear inierest from the date of disbursement, at the Note rate, and at the option of Lender,

shall be immediately due and payable.

7. Condemration. The proceeds of any award or claim for damages, direct or consequential, in conpection with any
condernnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shail be paid to Lender to the extens of the full amount of the indebtedness that remains unpaid under the Note and this Securily
Instrument. Lender shall apply such proceeds o the reduction of the indebtedness under the Note and this Security Instrument,
first 10 any delinquent amounts applied in the order peovided in patagraph 3, and then ro prepayment of principal. Any application
nf the proceeds to the principal shall not extend or postpone sthe due datc of the monthly payments, which are referred o in
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12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of  this
~ Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
 paragraph 9.b. Borrower’s covenanes and agreemenis shall be joint and several. Any Borrower whe co-signs this Security

" Instrument but does not execute the Note: (2} is co-signing shis Serurity Instrument cnly to mertgage, grant and convey that
" Borrower’s inferest in the Property under the terms of this Security Instrument; (b) is not personally obligated 10 pay the sums

secured by this Security Instrument; and {c) agrees that Lender and any other Borrower may agree to extend, modify, forhear or
"1 make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

: 13. Nutices. Any notice (o Borrower provided for in this Security Instrument zhall be given by defivering it or by mailing it

by first class mal unless applicable law reguires use of another method. The notice shall be directed o the Property Address or
anv other address Borrower designates by notice to Lender, Any notice o Lender shall be given by first class mail to Lender’s
address stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Security Instrument
shall he deemed to have been given 1o Berrower or Lender when given as provided in this paragraph.

14. Governing Lav; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Froperiy is located. In the event that any provision or clause of this Security [nstrurrent or the Note
conflicts with applicable Iaw, ‘uch conflict shail not affect other provisicns of this Security Instrument or the Noie which can be
given cffect without the contli‘ting provision. To this end the provisions of this Security Instrument and the Note are declared to

be severable.
15. Borrower's Copy. Borrower shiiibe yiven one conformed copy of this Secutity Instrument.

16. Assignment of Rents. Borrower uncoaditonally assigns and transfers to Lender all the rents anc revenues of the
Property. Borrower authorizes Lender ar Leadei’s 2g¢nts 1o collect the rents and revenues and hereby directs each tenant of the
Property to pay the reuts to Lender or Lender's agerie However, prior to Lender’s notice o Borrower of Borrower’s bieach of
any covenant or agreement in the Security Instrument, 2orrawer shall coliect and receive all rents and ravenues of the Property as
trustee for the b=nefit of Lender and Borrower. This assigninent «f rents constitutes an absolute assignment and not an assignment

for additional security only.

If Lender gives notice of breach to Borrower: (3) al! rents reciaved by Borrower shalt be held by Borrower as trustee for
benefit of Lender only, to be applied 10 the sums secured by the Securiy Mastrument; (b) Lender shall be entitled to collect and
receive abl of the rents of the Property; and (c} each tenant of the Property s'al’ pay alt rents due and unpaid to Lender or Lender’s
agenl on Lender's written demard 10 the tenan:.

Borrower has not executed any prior assignment of the rents and has not and wili ot perform any act that would prevent
Lender from exercising its rights under this paragraph 6.

L_ender shatl no1 e required to enter upen, take control of or maimtain the Property before o7 after giving notice of breach to
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a brewcn. Any application of rents

shall not cure or waive any default ur invalidate any other right or remedy of Lender. This assignniznt o7 ients of the Property
shall terminate when the deht secured by she Security Instrument is paid in full,

NON-UNIFORM COVSNANTS. Borrower and Lender further covenant and agree as follows:
17. Foreclosure Procedure. If Lender requires Immediate payinent in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the

remedies provided in this puragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

18. Release, Blpon paymen of all sums secured by this Security lnstrument, Lender shall release this Security Iustrument
without charge to Borrower, Borrower shall pay any recordation costs.

{9. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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paragraph 2, or change the amount of such payments. Any excess proceeds over an amouni required to pay ail outstanding
" indebiedness under the Note and this Security Instrument shal! be paid to the entity legally entitled thereto,

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

{a) Default. Lender may. except as limiled by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
{i» Berrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior (o or
oft the due date of the next monthly payment, or
(iiy Borrawer defaulis by failing, for a period of thirty days, w perform any other obligations contained in this
Security [nstrument.

(b) Sale Withou® Credit Approval.  Lender shall, if permitted by applicable law and with the prior approval of the
Secrelary. requirs inwmediate payment in full of all sums secused by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of ihe Property, is sold or otherwise
transferred {other than by devise or descent) by the Borrower, and
tii} The Property is not orcupied by the purchaser or grantec as his or her principal residence, or the purchaser or
grantee does $o occupy the Property but his or her credit has not been approved in accerdance wiih the requirements

of the Secretary.

(¢) No Waiver. If circumstances occur Znav would permit Lender to require immediate payment in full, but Lender does
not tequire such payments, Lender does uat wave its rights with respect (o subsequent events.

{d) Regulatlons of HUD Secretary. In many ciccumstances regulations issued by the Secretary will limit Lender's
rights in the case of paymeni defaults to require ‘mmefate payment in full and foreclose if rot paid. This Security
Insirument does nat authurize accelezation or foreciosus? if not permitted by 1egulations of the Secretary.

(¢} Mortgage Not [nsured. Borrower agrees thai should thic’ Security Isirument and the Note secured thereby not be
eligible for insurance under the National Housing Act within 60 Jay. from the date hereof, Lender may, at its option and
notwithstanding anything in paragraph 9, require immediate paymeat in full of all sums secured by this Security
[nstrument. A written staterent of any authorized agent of the Secretarv-dated subsequent to 60 days from the date
hercof, declining to insure this Security Inshumen: and the Naote secured therehy, shall be deemed conclusive proof of
such incligibility. Notwithstanding the foregoing, this option may not be exercrr<a by Lender when the unavailability of
insurance is solely due o Lender’s faifure to remit 2 morigage insurance poemndut b2 G Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower's failure to pay an amount due under the Note or this Security lnstrument, This right apsuc: even afier foreclosure
proceedings ars instinuted. To reinstate the Security Instrument, Borrower shall tender in & lump sum all ~in-ants required to bring
Borrower's account current including, (o the extent they are cbligations of Borrower under this Security Irstrument, foreclosure
costs and reasonabie and customary attorneys’ fees and expenses properly associated with the foreclosure praceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had nol
required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reiastatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
2 currem foreclosure procesding, (i) reinstalement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely atfect the priority of the lien created by this Security Instrument.

t1. Barrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time of payment or modificaiion
of amortization of the sums secyred by this Securiry Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successer in interest. Lender shali not be required to
commence proceedings against any successor in interest or refuse to extand lime for payment or otherwise modify amertization of
the sums secuied by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender ip exercising any right or remedy shall not be a waiver of or preclude the exercise of any

right or r i S
ght or remedy T
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20. Riders to this Security Instrument,

If one or more niders are executed by Borrower and recorded together with this

Secunity Instrument, the covenants of each such rider shall be incorporated inte and shall amend and supplemenr the covenants

and agreements of this Security Enstrurnent as if the rider(s) were a part of this Security Instrument.
[Check applicable bex({es)]
Ll Condominium Rider

) [_| Graduated Payment Rider
|l Planned Ynit Development Rider

[ Other [specify}
[ Growing Equity Rider

BY SIGNING BELOW, Boriover accepts and agrees (o the tcrms containzd in this Secum} Instrument and in any rider(s)

executed by Borrower and recorded viidi it

Witnesses: o " N

P _ p. ) ! N (Seal)

. e o~ LINDA COLE -Boniower
- L
!—._ . T .{ &

(Seal)

B - -Borrower
T - (Seal) oL (Scal)
KELVIN COLE -Barrower ‘Bortower
STATE OF ILLINOQIS, Crimty ss: (5 e

. .
v s : [ A S A ORI
l A A 1 ! i P
'

¥ELVIN COLE ANC LINDA COLE

,  Notary Public in and for (aid county and siate do hereby cenify that

, personally known to me to be the same person(s) whosc name(s)

subscribed to the furegoing instrument, appeared before me this day in person, and acknowledyged that Ay
signed and drlivered the said instrument as 7 <1e 7ok

Given under my hand and official seal, this P dayof <20

*
s
¥

. . . l. . "”‘] L
My Commission Expires: EEDS i / L" e ~}I (A g e

free and voluntary act, for the uses and purposes fher<io sec forlh

‘[‘_

Notxry ﬂubhc f/ o

“«OFFICIAL SEAL"
Karen J. Johnson

Notary Public, State of lllinois

My Commission Expires July 34,1999 4
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