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This Mortgage (" Security 'n<trument”) is given on September 15, 1995 . The Montgagor is
EOWIN FIGUERDA, MARKIED 7O JACQUELINE FIGUERGA, and KATHERINE OLMEDA, AN
UNMARREFD WOMAN

whose address is 1913 NORTH MOZARV_GTREET CHICAGO, JL 60647

("Rorrower*). This Secusity Insiument 1s given io PRIMERA MORTGAGE COMPANY OF
JLLINDIS
which s organized and existing under the laws of THE STATE CF ILLINOIS
and whose address is 10526 W. CERMAK RD. SUITL 301. WESTCHESTER, IL 60154

("Lender”}.

Borrower owes Lerder the principal sumof  One Hundred 't leven Thousand Four Hundred One
Doliars and no/100 Dollars
(U.S. $111,.401.00 ). Tais debt is evidenced by Borrewer's pate dated the same date as this
Security Instrument {"Nate™), which provides for momhly payments, with(the ful! debt, if ol paid earlier, due
and pavable on October 1, 2025 . This Securily Enstrumicre secures to Lender: (ad the
repaynient of the debt evidenced by the Nole, with interest, and al! renewals, ex tensions and modifications;
(b} the payment of all other sems, with interest, advanced uader paragraph 6 10 protelt the security of this
Security Instrument; and (¢) the performance of Borrower's covenants and agreements upder this Security
lastrumen! and the Note. For this purpose, Borrower does hereby morigage, gran! and convey to Lender
the following describad property located in— COOK
County, Hlinois:
: THE NORTH 1/2 OF LGT 15 IN BLOCK 1 IN HANSBROUGH AND HESS SUBDIVISTOM OF
i THE £AST 1/2 OF THE SOUTHWEST 1/4 OF SECTION 36, TOWNSHiP 40 NORTH, RANGE
| 13, FAST OF THE THIRD PRINCIPAL MERIGIAN, IN COOK COUNTY. ILLINOIS.
P.IN. #13-36-307-018

<6

€6 VIR

which has the address of 1813 NORTH MOZART STREET CHICAGD ,
ISTREET] [CITY}
i Hiinuis b0647 {"Property Address™),
I (ZIP CODE}
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TOGETHER WITH all the improvements now or hercafter erected on the properly, and all casements,
rights, appurienances, rents, royaliies, mineral, oil and gas nghts and profils, water righte and siock and all
fixiures now or herealler a part of the propenty.  All replacenents and additions shall alse be covercd by
this Security Instrument. Al of the forcgoing is referred to in this Sceurity Instrument as te "Property.”

BORROWER COVENANTS that Rorrower is lawfully scized of the esiale liereby conveyed and has the
right 1o morigage, glant and convey the Property and that the Property is unencumbersd, except iof
encumbrances of record, Borrower warrants and will defend gencerally the title to the Property apainst all
claims and demands, subiect to any encumbiances of record.

1. Payment of Principal, interest and Late Charge.  Borrower shall pay when due the principal of,
and interest £n, the debt evidenced by the Note and Jate charges dve under the Note.

1. Monitily Payments of Texes, Insurance, aud Other Charges.  Borrower shal) include in each
monthly payrent, logether with the principal and intercsi as set forth 1 the Note and any late charges, 4
sum for (a) tasee pad special assessments evied or to be levied against the Property, (b) leaschold
payrments or grourid c2eis on the Properiy, and {¢) premiums for insurance required under Paragraph 4.

In any year in which (he Lander must pay a mortgage insurance premium (o the Secretary of Housing and
Urban Development (*Sccrzaary™), of in any year in which such premium would have been required if
Lender siill held the Security [rstrement, each monthly payment shall alse include cither: (i) a sum for the
annual mortgage insnrance premium tc be paid by Leader to the Secretary, or (i) a monthly charge instead
of a mortgage insurance premivm. of dis Security Instrument is held by the Secretary, in a reasonable
amount ie be determined by the Sevrevary.  Except for the monthly charge by the Secrelary, these iiems
are called “Ecrow [tems” and the sums paid 1o Lender ane called “Escrow Funds.”

Lender may, at any iime, collect and [iod. amoums for Escrow Mems in an aggregaic amoun nof in
exceed the maximum armount that may be requird for Borrower's escrow acconnt under the Reaj Estate
Setlement Procedures Act of 1974, 12 U.S.C.82501 ¢t seq. and implementing regufations, 24 CFR Part
3500, as they may be amended from time jo time ("RESTA "), cxcepl that the cushion or reserve permitted
by RESPA for unanticipated disbursemenis or disbursements befcre the Borrower's payments are available
in the account may not be based un amounts due for the Nkt age insurance premium.

IT the amounts held by Lender for Escraw ltems exceed tie‘aniounts permitied o be held by RESPA,
Lender shall deal with the excess funds as required by RESPA. ifinc amounts of funds held by Lender at
any time are noi sufficient to pay the Esciow Ttems when due, Lendesaiay notify the Borrawer and require
Rorrower to make up the shnriage or deficiency as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by th's Security Instrument. If
Borrower tenders 1o Lender the full payment of all such sume, Borrower's account shall be credited with
the balance remaining for all installmemy items (a), (b), and (c) and any mongaic fasurance premium
installment thar L.ender has not heeome obligated 1o pay 1o the Secrctary, and Lenden shall prompily
refund any cxcess funds to Borrower. Immediately prior 10 a foreclosure sale of ine Pronerty er its
acquisition by Lender, Borrower’s account shall be credited with any balance remaining fou al! »astaliments
for items ¢a). (b, and (c).

3. Applicstion of Payments.  All paymenis under Paragraphs § and 2 shall be applied by Lender as
follows:
FIRST, to the monigage tnsurance premium 1o be paid by Lender Lo the Secreiary or o the monthly
charge by the Secretary instead of the moninly mortgage insurance presium,
SECOND, 1o any taxes, special assessments, jeasehold payments or ground sents, and fire, flood
and other hazard insurance premiums, as required;

FlIA IL4INOIS MORTGAGE FORM . 5198
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THIRD, to interest rlue under the Noic,
FOURTH. to amortization of the principal of the Natc;
FIFTH, to late charges due under the Note.

4. k.re, Flood and Other Hazard Insarance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequenily erected, against any hazards, casualties, and contingencies,
including fire, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. Borrower shall also insure all improvements on the Propeity, whether
now in existence or subsequenily erected, against loss by floods to the extent required by the Secretary. All
insurance shall be carried with companies approved hy Leader. The insurance policies and any rencwals
shall be held by Lender and shall include loss payable clauses in faver of, and in a form acceptable to,
Lender,

In the event of Toss, Bomower shafl give Lender rmmediate notice by mail, Lender may make proof of
loss if not madz-promptly by Borrower. Each insurance company concemed is hereby authorized and
dirccted 1o make ravitent for such loss directly to Lender, instead of to Borrower and to Lender jointly. Al
or any pan of thedisurance proceeds may e applied by Lender, o its option, either (a) to the reduction of
the indcbiedness under vlie Notz and this Secunity instrument, fiest to any delinguent amounts applied in
the order in Paragraph 5, =ad then to prepayment of principal, or (b) (o the resioration or . zpair of the
damaged property. Any applicuion of the proceeds 1o the pripcipal shall not exlend or postpone the due
date of the monthly paymenis r<iich are referred to in Paragraph 2, or change the amount of such
paymenis. ANy ¢xcess insurance pioceeds over an amount reguited to pay all outstanding indebredness
uncer the Note and this Security Instewrcae sha)l be paid to the enlity legally envilled thereto,

In the evem of foreclosure of tniz Security Insirument or other transfer of title to the Property that
extinguishes the indebiedness, alf right, litic 7nd interest of Borrower in and to insurance policies in force
shall pass o the purchaser.

5. Occupancy. Preservetion, Malntenans: and Protection of the Properly: Borrower’s Lcan
Apphication; Leaseholds. Borrower shall occupy, establichy, and use the Property as Borrower's principad
residence within sixty days afler the exccution of this Secusity Instrument and shall continue to occupy the
Property as Borrower's principal residence for a1 least ooe'vear after the date of occupancy, unless the
Secrctary determines this requirement will cause undue harshin for Borrower, or unfess extenvating
circumstances exist which are beyond Borrower’s control. Barrowr ~ha!l notify Lerders of any extenualing
circumstances. Borrower shall aot commig waste or destroy, damage or substantially changs the Property
or allow the Propenty 10 deteriorale, reasonable wear and iear excepicd. Lender may inspect the Propesty if
ihe Property is vacant or abandored ar the loan is in default. Leader may take reasonable action to protect
and preserve such vacan o abandoned Property. Borrower shall also be in'dzi2ub if Borrower, during the
loan application process, pave materially false or inaccuraie information or stuterarnts o Lender (oc failed
1o provide Lender with any material information) in connection with the Joan ~videnced by the Note,
including, bwt not limited tn, representations concerning Botrower’s occupancy of the Property as a
principal residence. 1T this Security Instrument is on a leasebold, Borrowes shall compiy with the provisions
of the lease. If Borrower acquires fee titie to the Propenty, the leaschold and fee title shall ‘not \be merged
unless Lender agroes to the merger in witing,

6. Charges to Borrower and Prolection of Lender's Rights in the Property, Borrower zip!i vay all
governmental or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower
shalf pay these obligations on time directiy to the entity which is ¢wed the payment. if failure to pay vico.d
adversely affect Lender's interest in the Property, upon Lender’s request Borrower shali prompify furnish (o
Lender receipts evidencing these payments,

If Borrower fails (o maie these paymenits or the paymenis required by Paragraph 2, or fails to perform
any other covenants an agrecments contained in this Security Instrument, o there is a legal proceeding
that may significantly affect Lender’s rights in the Property (such as a proceeding in bankruptey, for
condemnation or ro enforce laws or regulations), then Lender may do and pay whatever is necessary io
proteet the value of the Property and Lender's righis in the Property, inciuding payment of axes, hazard
insurance and other items mentioned in Paragraph 2.

FHA ILLINOIS MORTGAGE FORM 5198
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reasonabic and customary altomeys’ fees and cxpenses properly associaled with the foreclosure
proceeding. Upon reinstatemem by Borrower, this Security Instrument and the obligations that it sccures
thall remain in effect as if Lender had not required immediate payment in full. However, Lender s nol
requirsd to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immodiaiely preceding the commencement of a current
foreclosure proceeding, (i) reinstatement wil) preclude forectosure on different grounds in the future, or {jii}
reinsiatement will adversely affect the priority of the lien created by this Security nstrumen.

i1. Borrnwer Not Released: Farbearance by Lender Not a Wadver. Extension of the time of prymen!
or madification of amartization of the sums secured by this Security Instrument granted by Lender to any
successor in imerest of Borrower shall not operate to release the liability of the original Borrower or
Borrower's successor in interest. Leader shall not be required 16 commence proceedings against any
successor 4nimerest of refuse to extened time for payment or otherwise modify amortization of the sums
securcd by thie Security Instrument by reason of any demand made by the original Borrower or Borrower's
successoss I inierest. Any fotbearance by Lander in exercising any right or remedy shall not be a waiver of
or preclude the 2xeicis: of zny right or remedy.

12, Successars and Azeigns Bound; Joint and Several Liabllity; Co-Signers. The covenants and
agreements of this Securty wsimment shald bind and benefit the successors and assigns of Lender and
Berrower. subject to the provicions of Paragraph 9(b). Borrower's covenants and agreements shadl be joint
and several. Any Borrower wheCo-signs this Security Instcument but does not execute the Nole: (a) is
co-signing this Security [nsimunntl 2aiy to mongage, grant and convey that Borrower's interest in the
Property under the terms of this Securivy Instrument; (b) is not personally obligated to pay the sums
sccured by Lhis Security Instrument; awd (¢) agrees that Lender and any other Bofrower may agree (o
extend, modify, forbear or make any acconanedations wilh regard 1o the terms of this Sevurily !nstrument
or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower proviced for in this Sccurity Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be directed 10 the Property Addsess or any.other address Borrower designates by notice io
Lender. Any notice to Lender shali be given by first cluse mail to Lender's address stated herein or any
address Lender designates by notice to Botrower, Any noticc provided for in this Sccurity Instrument shall
be dezmed to have been given to Borrower or Lender when giveit as provided in this paragraph.

14. Governing Law; Severabiliev. This Secitrity Instrument shzdl-5e governed by Federal law and the
Jaw of the jurisdiction in which the Property is located. 1n the cvent thu any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conthat sh2ll not affect other provisions
of this Security Instrument or the Note which can be given effect without the coallicting provision. Ta this
end the pravisions of this Security Instrument arid the Note ate declared to be scveriéle.

L5, Borrower's Copy. Borrower shafl be given ane conformed copy of this Security Instrument,

I6. Assigunent of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and
revenuts of the Property. Borrower authorizes Lender or Lender's agenis to collect ihe reat: ang reveiues
and hereby directs each tesant of the Prapeny o pay the renss to Lender or Lender's agents: Fowever,
prior to Lender's notice 1o Borrower of Boyrower's breack of any covenant of agreement in ine” Socurity
Insivuinent, Borrower shall collect and receive all rewts ard revepues of the Property as trustec forithe
benefis of Lender and Borrower. This assignment of renis coastitutes 1n absolute assignment and nvi a0
asstgnment for additional secority unly.

If Lender gives notice of breach 10 Bortower: {a) all rents received by Borrower shafl be held by
Barrower as trustee for benefit of Lender omiy, 10 be applied to the sums secured by the Security
Instrument; (b} Lender shall be oniitled 1o eoliect and recgive all of the rents of the Property. and {t) cach
tenant of the Property shall pay all rcats due and unpaid o Lender or Lender’s agent on Lender’s wrilten
demand 1o the tenant.

Borrower has noc executed any prior assignment of the sents and has pot and will nol perform any act
that would prevent Lender from exercising wts rights under this Paragraph 16,

FHA 1. LINOIS MORTGAGE TYIRM
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Anv zmounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower
and be secured by this Scowiity Instrument. These amounts shall bear interest from the daic of
disbursement, at the Note rate, and at the option of Lender, shall be immediately due and payable.

7. Condemeation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemsnation or other taking of any part of the Property, or for conveyance in place
of condemnasion, are hereby assigned and shalt be paid 1o Lender to the extent of the full amount of the
indebtedness that remains uapaid under the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebledness under the Note and this Security Instrument, first to any
delinquent amounis applied in the order provided in Paragraph 3, and then 1o prepayment of principal.
Any application of the proceeds to the principal shall not extend or posipone the due Jate of the monthly
payments, which are referred to in Paragraph 2, or change the amount of such payments. Any excess
proceeds #ver n amount required to pay ali ontstanding indebiedness under she Note shall de paid <o the

entity legally zatdled thereto,
8. Fees, Lungesmay collect fees and charges authorized by (he Secretary.

9. Grounds for 2.ccvleration of Deht.
(a) Defanlt. Linicr.may, except as limited by regulations issued by the Secretary in the case of
payraent defaults, riguire immediate payment in fulf of all sums secured by this Security Insirument
if:
(i} Borrower defaults by filing to pay in full any monhly paymeni required by this Secunity
Instrument priar 1o or on/ine due dale of the next monthly payment, or
iii) Horrower defaulis by faling, for a period o.” thirty days, tw perform any other obligativns
comained in this Security Ensemapent,
(b} Sale Without Credit Approval. i ~nder shail, if penmitied by applicable law and with the prior
approval of the Secretary, require ipmediulz pavment in full of all the suins sccured by this Security
Instrumem if:
ii) All ur part of the Property., or a beneficid inierest in a trust owning all or part of the Property, is
sold or otherwise transferred (other than by devies or descent) by the Borrower, and
(i} The Property is not occupied by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee does 50 occupy the Fronerty but his or her ¢redit has not been
approved in accordance with the requirements of the Garietary.
(¢) No Waijver. If circumstances occur that would permit eider to require immediale payment in
full, but Lender does not require such payments, Lender dovs not waive its rights with respect to
subgequent evers,
(d) Regulations of FIUD Secrerary.  In many circumstances reguiations issued by the Secretary
will limit Lender's rights, in the case of payment defaults, to require irvpediate payment in full and
foreclose if not paid. This Securily lnstrurent does nof authorize accelesatiun or foreclosure if not
permitted by regulations of the Secretary.
{c) Mortgage Not Insured. Borrower agrees that should this Security Insttument and the note
secured  therehy not be eligible for insurance under the National Housiag  Act within
DAYS"  from the dale hereof, Lender may, at its option and noiwithstadipg sything in
Paragraph 9, recuire immediate payment in full ot all surms sccured by this Security lstrament, A
written statement of any authorized agent of the Secrelary dated subsequens 10 O0-DAYS
from the dale hereo), declining (o insure thix Security Instrument and the note secured thereby, shall
be deemed conclusive proof of such ineligibility. Notwithstanding the foregning, this opiion nwy ot
be exercised by Lender when the unavailability of insurance is solely due to Lender’s failure 1o remit
a MOrtgage insurance premium to the Secresary.

10. Reinstatement. Borrower has a nght 1o be reinstated if Lender has required immediate payment in
full because of Borrower's failure to pay an amount due under the Note or this Security Instrument, This
nght applics even after foreclosure proceedings are nstilted. To reinstate the Security lusirument,
Borrower shal) tender in a lump sum all amounts requiiid to bring Borrower's account current including, to
the extent they are obligations of Borrower under this Sccurity Instrument, foreclosure costs and

5138
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Lender shall not be required te enter upon, take contral of or maintain the Property before or afier
giving notice of breach to Borrower, However, Lender or a judicially appointed receiver may do so at any
time there is a breach, Any application of rents shall not cure or waive any defauit or invatidate any other
tight or remedy of Lender. This assigament of rents of the Property shall tesminate when the debt secured
by the Sccurity Instrament is paid in full.

NON-UNIFORM COVENAHTS. Borsower and Lender further covenant and agrec as follows:

17. Foreclnsure Procedure. 1f Lender requires immediate payment in full under Paragraph 9, Lender
may foreclose this Securizy Instrument by judicia! proceeding, and any other remedies permitied by
applicable law. Lender shall he entitled to coileet afl expenses incurred in pursuing the remedies provided
in this Paragranh 17, meludiag, but not limited o, reasonable atlomeys’ fees and costs of title evidence.

{8. Relewse. Upon payment of all sums secured by this Security Instrument, Lender shall eclease this
Securily Instrunyzin without charge to Borrower. Borrower shall pay any recordation costs.

19, Waivers o Pomestead. Borrower waives ail rights of homestead exemption In the Property.

Riders to this Securizy Instrament.  [f one or more riders are executed by Borrower and recorded
together with this Secusify fistrument, the covenants of each such tider shalt be incorporaled into and shall
amend ana suppiement the oo ¢nants and agreements of this Security Inscrument as if the rider(s) were n
anart of this Security Instrumen? ~ {Check applicable box(es)].

ﬁ Condominizm Rider D Gradnated Payment Rider D Growing Equily Rider
- —
LJ Plannzdd Unil Devclopment Rider ‘_\—] Adiustable Rate Rider (Arny) D Other {Spevify]

BY SIGNING BELDW, Botrower accepts and agrees 1o the terms contained in pages [ through 7 of
this Security Instrument and in any rider(s) executed by Bocrower and recorded with .

Witnesses:

{SEAL)
BORROV/ER

(SEAL)

¥ fi‘ [NE 0 FiEﬁf\l.l 25 ﬂl BORROWER

[ -f.-({. i}f,.\_.s._,.c-e-\.i - ')‘CJ'&L'U,‘-("‘\—/ (SEAL)
JACQUELIRE/FIGUEROA 15 EXXCUTING THIPORROWER
MORTGAGE R TilE SCLE PURYOSE OF PERFECTING
THE WAIVER OF HOMESTEAD RIGHIS- (SEAL)
~~_ BORROWER

] '

FHA i1 LIN(HS MORTGAGE FORM L9%
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STATE OF ILLINQIS N ! County ss:

, THE UNDERSIGNED , a Notary Public in and for said county and state, do hereby cenify that
fOWIN FIGUERCA, MARRIED 10 JACQUELINE FIGUERCA, and EATHERINE OLMEDA, A
UNMARRTED WOMAN AND JACQUELINE FIGUEROA

personally known to me 1o be the same person(s) whose name(s) d'€ subscribed 1o the foregoing
instrument, appeared before me this day in person, and acknowledged tha they  signed and
delivercd the said instrument as their free and voluntary act, for the uses and purposes therein
sel torth,

Given under my hand and official seal, this  15th  dayof September 1995

J
%ﬂx;/ A r\kquﬁ-

My commission capires:

|' ARG
MA G KEAME
NOTARY PURLXC 7A ™2 OF TLLING
WY COMMISSION V.#. P 20,1 9%

This instrument was prepared by, WCSTAMERICA MORTGAGE COMPANY

Address: 1 S 660 MIOWEST KOAD
QACBROOK TERRACE. IL. 60181

Noelary Pubiic

FIIA 1LLINGHS MORTGAGE FORM .
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FHA ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this ]5th dayof  September, 1995 and is
incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security
Dead (" Security Instrument”} of the same date given by the undersignied ("Borrower®) (o secure Borrower’s

Nore (“Note"y 10 PRIMERA MCRTGAGE COMPANY OF JLLINOLS

of Ihe same Aate and covering the property described in the Security Instrument and located at:

1913 NORTH MOZART STREET,CHICAGO.IL 60647

(PROPERTY ADDRESS)

(the "Lender™}

THE NOTE CONTAINS PROYVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTY.LY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S
INTEREST RATE "AN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MUST PAY.

ADDITIONAL COVENANTS. 4n addition to the covenants and agreements made in the Security
fnstrament, Borrower and Lander furthes cor=nant and agree as lollows:

INTEREST RATE AND MONTHLY FAYMENT CHANGES

{A) Change Dale
The interest rate may change on the first day of January, 1997, and that day of each
sucoeeding year. "Change Date” means cach date on wisie!i e interest rate could chunge.

(B} The Index

Beginning with the first Change Date, the interest rate witl be based on an Index. index” means the
weekly average yield on United Siates Treasury Securities adjusied t4 a constant maturily of ane year, as
made “available by the Federal Reserve Board. “Current Index” means the most recent index tigure
available 30 days before the Change Date. If the tndex (as defined abeve) 11 no Jonger available, Lender
will use as a new Index any index prescribed by the Secretary. As used in inis stider, "Secretary ™ means the
Sccrctary of Housing and Urban Development or his or her designee. Lender will give Borrower notice of
the new Index.

(C) Calculatior of Interest Rate Changes

Belore each Change Dale, Lender will calculate a new interest rate by adding a margin of

Two and Three / Quarters percentage points { 27500 %
10 the current Index and rounding the sum lo the pearest one-cighth of one percentage ponl [U.725%).
Subject o the limits stated in Paragtaph (D} of this Rider, this rounded amount will be the new i@zrest rale

usiil the next Change Date.

(D} Limits on Interest Rute Chunges

The interest rate will never increase or Jdecrease by more than one percentage point (1.0%) en any
single Change Date. The interest rate will never be more than five percentage points (5.0%) higher o tower
than the initial interest fate.

(E) Calculstion of Payment Change

If the interest rate changes on a Change Cate, Lender will calculate the amount of monthly payment of

principal and interest which would be necessary to repay the unpaid principal balance in fuli at the maturity
date at the new interest rate through substantiatly equal payments. In making such calculation, Lender will

18C/ FARMRID**//0xdd/i0492)- L PAGE 1 OF 2 4192
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usc the unpaid principal balance which would be ewed on the Change Date if there had been no default in

i-§ payment on the Note, reduced by the amount of any prepaymenis to principal. The result of this
14 calculation will pe the amout of the new monthly payment of principal and interest,

"‘i {t) Nolice of Changes

by Lendsr will give notice to Borrower of any change in the interest rate and monthly payment amount.

The notice must be given at least 25 days before the new monthly payment amount is due, and must set
forth (i) the date of the notice, (i) the Change Date, (i) the old interest rate, {iv) the new inlerest rate, (v) the
pew manthly payment amount, (vi) the Cursent fndex with the date it was published, (vii) the method of
calculating the change in monthly payment amount, and {viiij any other information which may be fequired
by taw from time to time.

(G3) EMfestv e Date of Changes

A new tterestrate calculated in accordance with Paragraphs (C) and (D) of this Rider will become
effective on the Chaags Date. Borrower shall make 2 payment in the new monihly amourt beginning on
the fisst payment daic waich occurs at [east 25 days after Lender has given Borrower the notice of changes
required by Paragraph ‘F) of this Rider. Borrower shall have no obligation to pay any increase in the
monthly payment amount calealated in accordance with Paragraph (E) of this Rider {or any payment date
occurring less than 2§ days alier-Lender has given the required noiice. If the monthly payment amount
calculated in accordance with Parapripit (E) of this Rider decreased, but Lender failed to give timely natice
of the decrease and Borrower made-2av monthily payment amounts exceeding the payment amount which
should have been stated n a timely notice; tien Rorrower has the option te cither (i} demand the retum to
Borzower of any excess payment, with intercst thereon at the Nole rale (o rate equal 1o the interest rate
which should have been stated in a timely uobicel, or (i) request that aay cxcess payment, with interesl
thercon at the Note rate, be applied as paymeat bf principal. Lender's obligation to retusn any excess
payment with interest on demand is nol assignabiz-even if the Note is otherwise assigned before the
demand foi redmn is made.

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants conlained in pages |
and 2 of this Adjustable Rate Rider.
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