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SFACE ABQVE FOR RECORDERS USE —

LFHA CASE NO.
State of Hiinois MORTGAGE 1,1318103551731

THIS MORTGAGE ("Security tnztrzment”) is given on November 27, 1995 . The Mortgagor is
JAMES A. PROKOP , AN URMARRIED MAN

("Bomrower™, This Sccurity Instrument is given to

COUNTRYWIDE FUNDING CORPORATION
which is organized and existing under the laws of NEW YORK , and whosc address is

155 NORTH LAKE AVENUE PASADENA, CA 91109
(“Lender"). Borrower owes Lender the principal sum of

ONE HUNDRED THOUSAND EIGHT HUNDRED FIFTY and 05G/100

Dollars (US. $ 100,850.00 }. This debt is evidenced by Borrower's note dated the same date as this Secunty
Instrument ("Notc™), which provides for monthly payments, with the aull debi, if not paid carlier, duc and payabic on
December 1, 2025 . This Sccurity Instrument secuscs 1o Lander: (8) the repayment of the debt evidenced
by the Note, with interest, and all rencwals, cxicnsions and modifications; (b1 the rayment of all other sums, with inerest,
advanced under paragraph 6 1o protect the security of this Security Instrument, and e performance of Borrover's covenants
and agreements under this Secursity Instrument and the Note, For this purpose, Borrower diss hereby morigage, grant and convey
10 Lender the following described propenty located in CO0K County, Hiinois:
SEE ATTACHED LEGAL DESCRIPTION ADDENDUM

FIRST AMERICAN TITLE
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.‘- CASE #: I1L1318103551731 LOAN #: 6519637
. which has the address of 651 HAPSFIELD LANE, UNIT 106 ,BUFFALO GROVE {Street, City]
" Ihnois 60089- 1Zip Code}{"Properiy Address™);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights, appurienances,
rents, royaltics, mincral, oif and gas righis and profits, water nights and stock and alt fixtmcs now or hereafier a part of the
.. property. Al replacemems and additions shall also be covercd by this Security Instrurient. AN of the foregoing is referved to in
. this Security Instrument as the *‘Property.”

+ BORROWER COVENANTS tat Borrower is lawfully seised of the estaie hereby conveyed and has the right to mongage,
grant und convey the Property and that the Propenty is unencumbered, except for encumivrances of record. Borrower warrants and
will defend generally the title 10 the Property against all claims aad demands, subject to any encumbrances of record.

1. Payment of Principal, interest and Late Charge. Bomower shall pay when duc the principal of, and interest on, the
debt evidenced by the Noic and late charges due under the Noie.

2. Monthly Payr:ents of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
together with the punciyal and interest as set fonth in the Note and any late charges, an instalinient of any (a) taxces and special
asscssments levied or 1@ bo-levied against the Property, (b) leaschold payments or ground rents on the Propeny, and (¢) premiums
for insurance required by pursgcaph 4.

Each monthly installinew: fGi items (a), (b}, and (c) shall equal one-tweifth of the annual amounts, as reasonably estimated
by Lender, plus an amount sulicieai o maintain an addivonal balance of niat more than one-sixth of the estimated amounis. The
full annual amount for cach e shual be accumatated by Lender within a period chding one month before an ilem would become
delirquent. Lender shali hold the amaunts collected in trust 10 pay items (a), (), and (¢} betore they become delinguens.,

If a1 any time the tolal of the paymeitsan’G by Lender Tor items (a), (b), and (c), together with the future monthly payments
for such items payable 10 Lender prior to the dus-dates of such items, exceeds by more than one-sisth the estimated amount of
paymenis required o pay such ilems when duc,and if payments on the Noie are currert, then Lender shall cither refund the
cxeess over one-sixth of the cstimated payments Cr ecedit the excess over one-siath of the estimated payments to subsequent
paymenis by Bormower, &t the opiion of Borrower, I the, 2wl of the payments made by Borrower for uem (8}, (h), or (c) is
insufficient to pay the ite when due, then Borrower shad pay to Lender any smount necessary 4 make up the deficiency on or
belfore the date he item becomes due.

As used in this Security Instrument, "Secretary” means lise Seoretary of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a mortgage insorance premiun (o the Secretary (or any year in which such
premium would have been required if the Lender sufl held the Secuiw;” strument), each monthly payment shall also include
either: (i} an installment of the annual mortgage insurance premium o be pid by Lender to the Secretary, or (ii) a monthly charge
instead of & mortgage inswrance premium if this Sccurity Instrument is held by the Secretary. Each monthly instaliment of the
morngage msurance premiam shall be in an amaount sufficient w accumulaie the fuli annual morlgage insurance premium with
Lender one munth prior o the date the full annual morigage insurance premium iz due (o the Secretary, or if this Security {0
Instrument is held by the Secretary, cach monthly charge shall be in an amount cqual 1o une-twelfih of onc-half percent of the (]
outstanding principal balance due on the Noe. o

If Borrower 1enders 1o Lender the full payment of all sums secured by this Sceurity Instrun eat, Berrower's accour:! shall be £
credited with the balance remaining for all installmemts for items (a), (b), and (c) and any morgage ipsurance premium insialiment
that Lender has not become obligated 1o pay to he Secrelary, and Lender shail promptly refund any eenss funds to Bosrower. .t
Immediately prior to a forectosure sale of the Propenty or its acquisition by Lender, Borrower's account shza be credited with any h
balance remaining for all installments for items (a), (), and (¢).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows.

First, 1o the mortgage insurance premium to be paid by Lender o the Secretary or w the monthly charge by the Scerctary
instead of the monthly morngage insurance premium;

Sccond, to any taxes, specin) assessments, leaschold paymenis or ground rents, and fire, Mood and other hazard insurance
premiums, as required;

Third, to imerest duc under the Mote;

Fourth, to amortization of ihe principal of the Note;

Fifth, w late charges due under the Note,
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CCASE #: 1L1318103551731 LOAN #: 6519637
2 4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
- existence or subsequently crected, against any hazards, casvalues, and contingercies, including lire, for which Lender requires
*insurance, This insurance shatl be mainiained in the amoeunts and for the periods thar Lender requires. Borrower shall also insure
«.all improvements on the Property, wheiher now in existence or subsequently crected, against loss by floods to the extent required
by the Sccretary. All insurance shall be carricd with companics approved by [.ender, The insurgnce policics and any renswals
;. shail be held by Lender and shall include Joss payable clauses in favor of, and in a form sccepiable to, Lender,

In the event of loss, Borrower shal! give Lender immediate rotice by mail. Lender may make proof of Joss if not made
promptly by Borower. Each insurance company concemcd is hersby authorized and directed 1o make payment for such loss
direetly 1o Lender, instead of 10 Borrower and (o Lender jointly. All or any part of the insurance procceds may be applied by
Lender, at its oplion, cither (8) 10 the reduction of the indebiedness under the Note and thie Security Instrument, Frst W any
delinguent amounts applied in the order n pusagraph 3, and then to prepayment of principal, or (b) to the restoration or repair of
the damaged Propsity, Any application of the proceeds Lo the principal shall not extend or posipone the duc daie of the monthly
payments which are reZerved o in paragraph 2, or change the amousit of such payments. Any excess insurance proceeds over an
amount required 1o pay all owmstanding indebiedness ender the Noic and this Security Instrumciit shall be paid 10 the cnlity legaily
entitied thereto.

In the evemt of foreclosers of diis Sccurity Instrument or oiher transfer of title to the Property that extinguishes the
indebiedness, all right, title ang kderost of Borrower in and to insurance poiicies in force shall pass © the purchaser.

§. Occupancy, Preservation, Meiatenance and Protection of the Property; Barrowe:'s Loan Application; Leaseholds.
Borrower shall accupy, establish, and usc ihe Property as Borrower's principal residence within sixty days afier the execution of
this Sccurity [nstrument and shall continuc 1o occupy the Property as Borrower's principal residence for at least one year aftet the
date of occupancy, unless the Sceretary derermines this requiresment will cause undue hardship for Borrower, or unfess
extenualing circumsiances cxist which are beyond, Borrower’s cottrol. Borrower shall notify Lenders of any exicnuating
circumstances. Borrower shall not commit waste oedesoy, damage or subsiantially change the Property or allow the Property 1o
dewriorate, reasonable wear and icar excepied. Lender wep inspect the Property if the Propenty is vacan( or abandoncd or the Joan
is in default. Lendes may lake rcasonable action to proteci andpreserve such vocant or ghandoned Property, Borrower shall also
be in default if Dorrower, during the loan applicaton process, gave materially false or inaccurate information or stalements to
Lender (or failed to provide Lender with any matenial information} 34 connection with the loan cvidenced by the Note, including,
but not limited to, representztions concerning Bomawer's occuparcy Of the Property as a principal residence. [f this Security
Instrument is on a leaschold, Borrower shall comply with the provisicus-of the lease, 1f Borrower acquires fee tille to the
Praperty, the leaschold and fee titie shail not be merged unless Lender agrees ‘o ihe merger in writng.

6. Charges to Borrower and Protection of Lender’s Rights in the rroper'; . Borrower shall pay all governmental or
municipal charges, fincs and impositions that are not inclnded in paragraph Z Barrower shall pay thesc obligatiors on time
direcdy to the entity which is owed the payment. [f failure to pay would adversely afisxt Lender’s interest in the Property, upen
Lender's request Borrower shall promptly furnish to Lender receipts evidencing these paysacris.

[l Botrawer fails 1o make these payments or the paymens required by paragraph 2, of faiis o perform any other covenants
and agreemerds contained in this Security Instrument, or there is a legal proceeding that may signivicantly affect Lender’s rights in
the Property (such as a proceeding in bankruptey, for condempation or (o enforce faws or regulatisns), then Lender may do and
pey whatever is necessary 1o protect the value of the Property and Lender’s rights in the Properiy,-incfiging payment of taxes,
hazard insyrance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall decome an addisional deot of Borrower (nd he securcd by this
Security Instrument, These amounts shall bear interest from the date of disburscment, at the Note rate, and a1 the vption of Lender,
shall be immediatcly duc and payable,

7. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in conncction with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hareby assigned and
shall be paid to Lender 10 the extent of the Tul) amount of the indebledness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of jhe indeltedness under thie Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then 1 prepayment of principal. Any application
of the proceeds 1o the principal shail not extend or postpons the due date of the monthly payments, which arc referred 1o in
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. CASE #: IL1318103551731 LOAN #: 6518637
" paragraph 2, or change the amount of such payments. Any excess proceeds over an amount reguired to pay ail outstanding
- indebtedness under the Noie and this Security Instrument shall be paid to the entity icgally entitled thercto.
8. Fees. Londer may collect foes and charges authorized by the Secretary.
_ 9. Grounds for Acceieration of Debt.
b (a) Defuult. Lender may, excepl as Jimited by regulations issucd by the Secretary in the casc of payment defaults,
requirc immediate payment in full of all sums sccured by this Security Insirument if:
(1) Bonnuwer defaults by failing to pay in full any monthly payment required by this Security Instrument priot 1o or
on the due date of the next monthly payment, or
{ii) Borower defaults by failing, for a pericd of thirty days, to perform any other obligations contained in this
Secwrity Instrument.
(b) Szle Without Credit Approval. Lender shail, if pamitted by applicable law and with the prior approval of the
Sccretary, zoquire immediate payment in full of alt sums sccured hy this Sccurity {nstrument if:
{iy All or part of the Property, or a bencficial interest in a trust owning all or part of the Property, is sold or atherwise
transferred fother than by devise or descent) by the Borrower, and
(i) The Properey Jis not occupicd by the purchaser or graniee as his or her principal residence, or the purchaser or
grantee does so ocupy the Property but his or her credit has not been approved in accordance with the requircments
of the Secretary.
{c) No Waiver. 1f circunstances occur that would permit Lender io require immediate peyment in full, but Lender does
not require such payments, Lendsi does not waive its nghts with respect 10 subscquent cvents.
(d) Regulations of HUD Secretar v In many circumstances regulations issued by the Secretary will limit Lender’s
rights in the case of paymicnt defaulty 10 require immediate payment in full and foreclose il not paid. This Security
Instrument docs not authorize acceicratian pxforeclosure i not permitted by regulations of the Scerelary.
{e) Mortgage Not Insured. Borrower agiesa-ihat should this Security Instrument and the Noie secured therebry not be
eligible for insurance under the Nationzl Housig Act within 60 days from the date hereof, Lender may, at its option and
notwithstanding anything in paragraph 9, require immediale payment in full of all sums securcd by this Sccunty
Instrument, A wrillen staicment of any suthorized dgen of the Secretary dawed subsequent 1o 60 days from the date
hereof, declining 10 insure this Sccurity Instrument and the Note sccured thereby, shall be deemed conclusive proof of
such incligibility. Nowwithsianding the forcgoing, this optiza iy not he exercised by Lender when the unavailability of
insurance is solely due to Lender’s failure to semit a morigage ins:uipice premium 10 the Secretary.

16. Reinstatement. Borrower has a rigivt 0 be reinstated if Lender fws required immediatc payment in full because of
Borrower's failure to pay an amount due under the Noic or this Security Instreacnt, This right applies even after foreclosure
proceedings arc instituted. To reinstaie the Sceurity Instrument, Borrower shall teader v & lump sum sl amounts required to bring
Borrower's accoent current including, to the exteni they arc obligations of Borrowar tnder this Sccurity insoument, foreclosure
costs and rcasonable and customary attomneys’ fecs and cxpenses properly associated with the foreclosure proceeding. Upon
reinsiatement by Borrower, this Sccurity Instrument and the obligations that it secures shall remain in erfect as if Lender had noi o
required immediate payment in full, However, Lender is not required to permit reinstaiiment if: (i) Lender has accepled ,,;
reinstaternent after the commencement of foreclosure proceedings within two years immediately priceding the commencement of
a current foreclosuse procecding, (1) reinstatement will preciude foreclosure o different grevnds in the future, or (iii)
reinstatement will adversely affect the priority of the licn created by this Security Instrument.

11. Borragwer Not Released; Furbeavance By Lender Not &8 Waiver,  Extension of the time of payment or modification
of amontizauon of the sums secured by this Security Instrument granted by Lender 1o any successor in interet of Borrower shall
nol operate to release the hability of the original Borrower or Borrower’s successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse 1o extend time for payment or otherwise modily amoriization of
the sums sceured by this Sceurily Instrument by reason of any demand made by the original Borrower or Borrowcr's successors
in interest. Any forbearance by Lender in excrcising any right or remedy shait not be 8 waiver of or preciude the exercise of any
right or remedy.

e 2
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.. CASE #: 1L1318103551731 LOAN {f: 6519637

+. 12, Successors and Assigns Bound; Joint and Several Libility; Co-Signers. The covensnts and  agreements of  this
" Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
 paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Bomower who co-signs this Security
_ Instrument but does not execute the Nole: (a) is co-signing this Seeurity Instrument only 10 mortgage, grant and convey that
¢ Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 1o pay the sums
™! sevured by this Sccurity Instumeny; and (c) agrees that Lender and any other Barrower may agree 1o extend, modify, forbear or
" make any accommedations witls regard (o the lerms of this Security Insirument or the Note without thet Borrower's consent.

13. Notices. Any noticc 10 Borrower provided for in this Sccurity Instrument shali be given by defivering it or by mailing it
by firsi class mail unfess applicable law requires use of another method. The notice shall be directed W the Property Address or
any other address Bomrower designates by notice to Lender. Any notice to Lender shall be given by first class mail i0 Lender's
address stated hercin or any address Lender designates by notice 1o Borrower, Any notice provided for in this Security Instrument
shalt be decmed o heve been given to Borrower or Lender when givea as provided in this paragraph.

14, Governing Law; Severability. This Sccurity Instrument shali be govemed by fcderal law and the law of the
jurisdiction in which ine #yoperty is tocated. In the event that any provision ar clausc of this Sccurity Instrument or the Note
conflicts with applicable 1av/, such conflict shall not affect other provisions of this Security Instrumeni or the Note which can be
given cffcct without the conficen provision. To this end the provisions of this Security Instrument and the Note are declared o
be severable.

18, Borrower's Copy. Borrowe: skall be given one conformed copy of this Secuvity Instrument.

16. Assignment of Rents. Borrower-unconditionally assigns and transfers io Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lérucr's agenis 1o collect the rents and revenues and hereby dirccts cach tenant of the
Property 1o pay the reats (o Lender or Lender's agenis. However, prior to Lender's notice to Borrower of Boirower's breach of
any covenanl or agreement in the Security Instrumens, Borrower shall collect and receive all rents and revenues of the Property as
trustee for the benefit of Lender and Borrower, This 2aiznment of 1eats constitutes an absolule assignment and pot an assignment K
for additional security only.

If Lender gives notice of breach 1o Borrower: (a) all reare-reccived by Borrower shall be held by Borrower as trusice for
benefit of Lender only, 1o be applicd to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (c) cach tenant of the Froperty shall pay all rents due and unpaid 1o Lender or Lender's
agent on Lendcr's written demand (o the tenar.

Borrower has not exccuted any prior assignment of the rents and‘nsc pat and will rot perform ary act that would prevent é{ :
Lender from excrcising its rights under this pavagraph 16. ¢

Lender shall not be requircd (o enter upen, take control of or mamiain e Projerty before or after giving notice of breach io :
Borrower. However, Lender or & judicially appointed recciver may do so at any time shere is a breach. Any application of rents -
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property &

shal! terminatc when the debt secyred by the Secunity Instrument is paid in full, pal
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: :

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragreph 3, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expensczin.vrved in pursuing the
remedies provided in this paragraph 17, including, but not limited 10, reasnnable atturneys’ fees and crats of titlc evidence.

18. Release.  Upon payment of ali sums sccured by this Security Instrument, Lender shall release this Serurity Instrument.
Borrower shall pay any preparation and recordation costs permitied under siatc law.

19, Waiver of Homestead. Borrower waives all right of homestead exemption in the Propeny.

L B w,
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" CASE #: IL1318103551731 LOAN #: 6519637

20, Riders to this Security \ozirmment, 1 one or more riders are executed by Borrower and recorded together with this
Security IRstrument, the covennis of ‘cach such rider shall be incorporaied into and shall amend and supplement the covenants
and agreements of 1his Security Inswament s if the rider{(s) were a part of 1us Security Instrument,

[Check applicable box(es)]
Xl Condominium Rider [ Graduated Payment Rider [} Adjusiable Rate Rider
L] Planned Unit Development Rider  (__] Growing Equity Rider {1 Other {specifyl

BY SIGNING BELOW, Borower accepts and agrees 1o i/ @ims contained in this Security Instrument and in any rider(s)

exceuted by Borrower and recorded with it &
Withesses: //_,, Ci
. »rm e « -z:w (Seal) g
/TAM{S A+ PROKOS Borower {3
—— ;.p:
— = (Sea) &
Bormower ok
(Seal) 4y (Scal)
-Borrower -Rorrower
STATE OF ILLINOIS, COOK County ss:
I, Lucia Strzyzynski , @ Notary Public in and for said county and state do hereby certity that

James A. Pro
v kop , persanally known o me 10 be the same personis) whose name(s)

subscribed to the foregoing instrument, appearcd betore me this day in person, and acknowledged tha) he
signed and defivered the said instrumentas his and voluntary acl, for the uses and purposes therein set forth.
Given under my day of

( :ﬁm . (,J
ouryPubhr (‘m_q

LLICIA A o AZYZYNSKI
NCTARY PR e TATE OF ILLINGIS
MY COMa. ok N EXPIRES 3/2/99

This Instrument was prepared by: C. ARDELL

My Commission Expi
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* Pispared by: C. ARDELL COUNTRYWIDE FUND!NG CORPORATION
- DATE: 11/27/95 BRAMCE #126
BORROWER:JAMES A. PROKQP 1023 K. MILWAUKEE AVERUE
- . LIBEATYVILLE IL,60048-
LoASERT [LInIBlmsEa) S
FROPERTY ADDRESS: 651 HAPSFIELD LANE, UNIT 106
: BUFFALD GROVE, IL. 60089-

LEGAL DESCRIPTION EXHIBIT A

PARCEL 1: UNIT ND. 651-106 IN CHATHAM EAST CONDOMINIUM AS DELINEATED ON A
SURVEY OF THE FOLLOWING DESCRIBEG REAL ESTATE: THAT PART QF LOT 7 IN CHATHAM
SUBOIVISIURUNIT NG, 2, BEING A SUBDIVISION OF FART OF THE SOUTH 1/2 OF SECTION
5, TOWNSHIP 42 NORTH, RANGE 11 EAST OF THE THIRD PRINCIPAL MERIOIAN.

WHICH SURVEY [S-ATTACHED AS EXHIBIT "A™ TO THE DECLARATION OF CONDOMINIUM
RECORDED AS DOCUMINT NUMSBER 31547050, AS AMENDED FROM TIME TO TIME, TOGETHER
WITH ITS UNDIVIDED PCROENTAGE INTEREST IN THE COMMON ELEMENTS,

PARCEL 2: THE EXCLUSIVE QIGHT TO THE USE OF P 651-12A LIMITED COMMON ELEMENT AS
DELINEATED ON THE SURVEY AYTACHED TO THE DECLARATION AFORESAID RECORDED AS
DOCUMENT NO. 9154705G, AS AMLNDED FROM TIME TO TIML.

PARCEL 3: EASEMENTS FOR THE BERE-IY OF PARCEL 12, OVER, UNDER AND UPON PART OF
LOT 7 AS CREATED BY MASTER DECLARATIUN OF CHATHAM EAST CONDOMINIUM COHMON AREA
ASSGCTATION RECORDED QCTOBER 18, 1991 A5 UOCUMENT 91507049,

PERMANENT INOEX NUMBER: 03-05-400-021-3127

FHANAICONY
Legal Descrptian Exhibh A
1CADAINIS (D3/04)
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WHEN RECORIED MAIL TO:
COUNTRYWIDE FUNDIAG CORPORATION
MSN SV-78/ DOCUMENKT LONTROL DEPT.
P.Q. BOX 15266
VAN NUYS, CALIFORNIA 14 0.7266

LoaN# 6519637

ESCROW/CLOSING #:

Prepated by, C. ARDELL

SPACE ABOVE FOR RECORDERS USE

i
4 i

FHA CASE NO. ]
1L1318103551731
ADJUSTABLE-RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this ~ 27th dayof (&
November , 1995 , and 18 incorporated into and shall be deemed to amend and ci:
supplement the Mongage, Deed of Trust or Security Deed ("Security [nsunment”} of the same daic given by the %..
undersigned (" Borrower”) to secure Bomowes's Noie (“Nete”) (o (‘{
COUNTRYWIDE FUNDING CORPORATION -
(the "Lender") of the same date and covering the property described in the Security Instrumeni and located at: (‘é
651 HAPSFIELD LANE, UNIT 106 BUFFALO GROVE, IL 60083- [N

iPropeny Addres}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LivVS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY CWZ TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. I addition to the covenants and agreemenis madc in the Security Instrument,
Borrower and Lender further covenant 2nd agree as [ollows:

Fags i otl FHA Mulilstate ARM Rldl,-;‘ B 10 T S
o e
m -591 (oten.08  CFC (G5/84) VMP MOATGAGE FORMS - (8005217281 rum.;.: _[4;(_
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CASE #: 1L1318103551731 LOAN #: 6519637
5. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Chanpe Date

The intcrest ratc may change on the first day of April , 1997 , and on that day of
cach succeeding year, "Change Date” means cach date an which the inlerest rate could change.

(B) Tl In.dex

Beginning with the first Change Date, the interest rate will be bascd on an Index. "Index” mcans the weekly
average yicld on Uiited States Treasury Seeuritics adjusted to 4 conslant maturity of one year, as made available Ly
the Federal Reserve Bord, "Current Index” means the most recent Index figure available 30 days before the Change
Daic. i the Index (as definzd above) is no longer available, Lender will use as a new Index any index prescribed by
the Secrciary, As used in this Rider, "Sccretary means the Secretary of Housing and Urban Development or hiz or
her designee.” Lender will giv'c Borrower notice of the new Index.

{C) Calculation of Interest &8 e Changes

Before cach Change Date, Lender will calculate 4 new intercst rate by adding a margin of
THREE percentage point(s) (3,000 %)
to the Current Index and rounding the sum /0 Uic nearest onc-cighth of one percentage poimt (0.125%). Subject 1o the
limits staied in Paragraph (D} of this Rider, inis tounded amoum will be the new imerest rate until the next Change

Date.

{D}) Limits on Interest Rate Changes

The interest rate witl never increase or decrease bv-more than one percenlage point (1.0%) on any singie
Change Datc. The interest ratc will never be more than five 2ercentage points (5.0%) bigher or fower than the iniual
iNIETCS! rate,

(E) Cakulation of Payment Change

If the intcrest rale changes on a Change Date, Lender will caiealeic the amount of monthly payment of principal
and interest which woukd be necessary o repay the unpaid princips! valance in full at the maturity date at the new
intcrest rate through substantially cqual payments. 1n making such calew’ation, Lender will use the unpaid principal
balance which would be owed on the Change Date il there had been no cefmrit in payment on the: Note, reduced by
the amount of any prepayments w principal. The result of this calculation wiil e the amount of the new monthly
payment of principal and interest.

{F) Notice of Changes

Lender will give notice to Borrower of any change in the interest raie and monthly ‘nayment amount. The notice
must be given at lcast 25 days before the new monthly payment amount is due, and must set-forth (i) the date of the
notice, (i)} the Change Date, (iii) the old inlerest rate, (iv) the new inlerest rare, (v) th: new _monthly payment
gmount, (vi} the Current Index and the datc it was published, {vii) the meihod of calculating w2 change 1 monthly
payment amount, and (viii) any other information which may be required by faw from time to timz.

{GG) Effective Date of Cnanges

A new inicrest rate calculaied in accordance with Paragraphs (C) and (D) of this Rider will becorw ¢ffective on
the Change Date, Borrower shall make a payment in the new monthly amount beginning on the first payment date
which occurs at least 25 days after Lender has given Bottower the notice of changes required by Paragraph (F) of
this Rider. Borrower shall have no obligation to pay any increase in the monthly payment amount calculated
accordance with Paragraph (E) of this Rider for any payment date occurring less than 25 days afier Lender has given
the required notice. 1T the monthly payment amount calculated in accordance with Paragraph (E) of this Rider
decreased, but Lender failed to give Umely notice of the decrease and Borower made any menthly payment amounts
exceeding the payment amount which skould have been steted in a timely notice, then Borrower has the opiion to
either (i) demand the return to Bomower of any excess payment, with interest thereon al the Note rate (a rate equal to
the interest rale which should have been stated in a timely notice), or (i) mquest that any cxcess payment, with
interest thereon at the Nole rate, be applied as payment of principal. Lender’s obligation 10 rewrn any cxcess

payment with interest on demand is not assignabic cven if the Note is otherwisc assigned before the demand for

return is made.

T
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CASE #: 111318103551731 LOAN f#: 6519637

BY SIGNING BELOW, Borrower accepts and agrees to the tevms and provisions comtained in this Adjusizble Rate
Rider.

i

o~ ) / ~
Qﬁ,ﬁzﬁaﬁg e (Seal)
_JRMES A, PROKOP ~ - Borsower
{Scal)
- Hormower
/ (Scal)
- Horrower
(:’
¢
&
s (Seal) st
- Rorrower d.
&
b

m 581 910308 CFC (05/84)

Paged0ld




"UNOFEICIAL COPY




UNOFFICIAL COPY

—————

WHKEN RECZORDED MAIL TO:
COUNTRYRWIDE FURDIRPZ CORPORATION
MSN SV-78/ DOCUMENT CONTROL DEPT.

PO BOX 10255 Prepared by: C. ARDELL

VAN NUYS, CALIFORNIA §2440-0266
LOAN® 65109537

ESCROW/CLOSING ¥
—— — s SPACE ABOVE FOR RECORDERS USE
FHA CASE NO.
111318103551731
CONDOMINYUIM RIDER
THIS CONDOMINIUM RiDER is made this 27th day of
November , 1995 , and is incorporaicd o and shall be deemed o amend and

supplement the Morigage, Deed of Trust ar Sceurity Dred ("Sccunty lnstrument”) of the same date given by the
undersigned ("Borrower”) in secure Bortower's Noic o
COUNTRYWIDE FUNDING CORPOKATION
("Lender) of the same date and covering the Property described in the Sccurity Insaamont and located et
651 HAPSFIELD LANE, UNIT 106 BUFFALO GROVE, It 6008%-
{Property Address)

The Property Address includes a unit in, together with an undivided interest in the couirn clemenws of, &
corgdominium project known as:

CHATHRM EAST [Name of Condominium Project]

("Condominium Project”). If the owners association or cther entity which acts for the Condominium Project
("Owners Association”) holds title 1o property for the benefit or use of its members or shareholders, the Property also
includes Borrower's inierest in the Owners Association and the uses, proceeds and benafits of Borrower's interest.

Page fof 3 FHA Muitistate Congominium Rider; 2/3)
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CASE #: 1£1318103551731 LOAN #: 6519637
CONDOMINIUM COVENANTS, In addition to the covenants and agreements made in the Security
§ . Instrument, Horrower and Lender further covennrnt and agree as follows:

A.  S7 Jong as the Owners Association maiataing, with a generally accepicd insurance carrier, 8 "master”
or "taanket” policy insuring all property subject o the condominium documents, including all
improvararats now exisung or hercafier erecied on the Property, and such policy is satisfactory to
Lendor ‘atwi jmovides insurance coverage in the amounts, for the periods, and against the hazards
Lender requires, wiluding fire and other hazards mcluded within the term "exiended coverage,” and
loss by flood, 1o ke extent requited by the Secrctary, then: (i} Lerder waives the provision in
Paragraph 2 of this Sceuity- Instrunicnt for the monthly payment to Lender of one-twellth of the
yearly premivm installments for hazard insurance on the Property, and (i} Borrower's obligation
under Paragraph 4 of this Sevurity. Instrument 1o maintain hazard insurance coverage on the Property
is deemed satisfied W the extent 2iei-the required coverage is provided by the Cwners Association
policy. Borrower shall give Lender puorept notice of any lapse in required hazard insurance coverage
and of any Joss occurring {rom a hazard. In Zac cvent of a distribution of hazard insurance proceeds in .
licu of restoralion or repair foliowing a loss Wb Property, whether ta the condominium unit or to the
common clements, any procecds payabie o Borrovier are hereby assigned and shali be paid 10 Lender
for application 1o the sums secured by this Security [pstrument, with any cxcess paid o the entity
icgally entitled thereto,

¥EHTH

B. Borrower promises to pay Rorrower's allocaled share of the comiran cxpenses or assessments and
charges imposad by the Owners Association, as provided i the condemiiiivza docurngnls,

$

j $22

g
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CASE #: 1011318103551731 LOAN jf: 6519637

C. If Borrower docs noi pay condominitm dues and assessments when due, then Lender may pay ther,
Any amounts disbursed by Lender under this paragraph C shal) become additional debt of Borrower
sccured by the Security Instrument. Unless Borrower and Lender agree 1o other terms of payment,
these amounts shall bear interest from whe date of disbursement at the Note reie and shall be payable,
witmterest, upon notice from Lender to Borrower requesting payment.

BY SIGNMU/BELOW, Borrower accepts and agrees (o the terms and provisions conlained in this
Condominivm Rier.

P N
“j;«f"’ st Cz’ /‘12’ “ z:’._ 2 _(Scal)
~#INEs A, PROKOP e “Borrower

P (Seal)
- Borrower

P (Seal) n

- Borrower tw

i

o)

&,

-

<

- (Seal) 5.2

- Borrower e
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