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THIS MORTGAGE (*Secunap dostrument”) is gives on ROVEMBER 2Znd 1995 . The Mongagar 18

k7

AGBERT HALL MARRIED TO ANUA M HALL

("Borower™), This Securily Instrument is given i@
THE FIRST MORTGAGE CORPORATION

which is organized and cxisting under the laws of  TLLINOTS » and whose
midress = 19831 GOVERNQRS HIGHWAY, FLOSSMOOR, ILLIKYIS 60422 '
{"Lerder™). Bortgwer owes Lender the prigcipal sum of

OKE HUNDRED NINE THOUSAND FOUR HUNMDRED SEVEN AND C0/100

Dollgs (U5, $ 109457.00 ).
This debi is evidenced by Borrower's note dated the same daw s this Security In trumas ("Wote™), which provides {or monibly
payments, with the (il debt, if not piaid carlier, due and payable on  DECEMBEK. 13t 2025 . This Secuity
Insirymenti sécures o Lender: (a) the repayment of the debt evidenced by the Note, with inicresl, and all rencwals, exiensions and
modifications; (%) the payment of a!l other sums, with intesest, advanced under paragraph b o/ roigo the security of this Suunly v
Ingtrpment: and {c) the performance of Bommower's covenants and agreements under this ‘vaumy instrument ged the Mote, F{:’&‘
this purpose, Bormower dots hegehy wongage, grant and convey o Lender the follewing uscribed property loealed in
COOK Connty, Rlingiy; %

SEE ATTACHED LEGAL DESCRIPTION
FIN25-17-106-023

:_m‘ gy oy sg

RE RN

which has the adress of 10455 5 PROSPECT AVENUE. CHICAGO, [Strest, Thiyl,-
Blmm G0643 [Zip Codz|("Property Address™),
FRA lilinoix Mortgage - §/9§
¥ tasos)
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TUGETHER WiTH all the WMETOVEMEINS nove or hietealler creciad ofr i proporty . aned all casernents, rights, appunensnces,
renis, myalties. mincral, oif and gas rights and profits, wter rights and ek anl all fixtrss now ar hereafier a pant of the
mroperty. All replacemenis and additions shall alsp be ©avered by this Seeurity Insuument. Al of the forzgning is referred 0
this Secundy Instrument as the *“Propeny.”

BORROWER COVENANTS that Borrower 1 lawlully seised of the estic Rereby conveved and has the tight (o murigage,
grant and varvey the Propery and tha the Progrerty is unsncumbered, creopt for enuumbrances of record. porrawer warranzs and
wll detend gencratly the tide to the Froperty against all elaims and damands. suhject to any encumbrances of racord,

L LT S R T S

1. Paymenl of Principat, Interest and Late Charge. Borrower spall poy when due the principal of, and inserest on. the
debt evidenced by the Noic and late charges dug undar 1he Note,

1. Morihly Payment of Taves, Insurance and Other Charges, Burower shall incluge in esch monthly payrient,
Wwpether with the principal and inerest as set forth in the Not and any lale charges, a sum for {8) taxes and special agvsments
ievied or 10 Ut levicd against the Propenty, (%) leaschold puyments or ground rants on {he Froperty, end {t} preminns for
msurance requred nader paragraph 4, fn any year in which the Lender must pay a murigage insuraice premivm 1o th Secretary
of Housitig and Urian Development ("Sccrelary™, or in any year in which such premium would have beso requized if Lender sill
held the Seconiyy Vusvument, each momhly payment shali also inclide vither: (i) a sum o the annual CTIgEgE surance
Eeminm © be pard Uy Cender to the Secretary, of (i) a monthly charge instead of a morgage :nsurance premium if this Security
Insirument is held by iz Totrowry, in a reasonable amount o be determined by the Secretary. Except for the ingnthly charge by
the Secretary, these items ar” criled "Escrow Items” and the sums paid to Lender are called *Escrow Fupds.”

Lender may, at any ume, coicer 27 hold amounts for Escrow liems in an SERMCEAlE amount nol 1o exccsd the masimam
amount that may be required for Borrower's sscrow account under the Real Estale Settlement Procedures Act of 974,12 U5C,
Section 2601 et seq. and unplemening 1:gulslions, 24 CFR Part 3500, as they may be amended from vime 10 time ("KESPA),
extept that the cushion or teserve permiticd try KESPA for unanticipated disbarstinents or dishursernents before the Borrower’s
payments ar¢ available in the account may nos b Fased on amounts due for the mongage insurance premium.

If the amounts held by Lendey for Escrow llem’, sxcond-the amounis permilied 10 be held by RESPA, Lender shall deal with
th excess funds as required by RESPA, [ the amounts o, funios heid by Lender at sny time are not sufficicnt to pay ithe Escrow
Bems when due, Lender may notify the Borrower and require, Berrower 10 make up the shortage or deficiency as pemtined by
RESPA,

The Escrow Funds arc pledged us additional security for all sums Sezer’d by this Security Insirument. if Borrower lenders (o
Lender the fall payment of all such soms, Bomower's secount shall e cicrtited with the balance remaining for all instalbmen:
Hems {a), (B), and {c} and any morigage insurance premium installment that Leacsr has nol become obligaied w pay © the
Secretary, and Lender shall promply refund any excess funds to Bortower. Immedia®ly orior 1 3 foreclogure sale of the Property
oF ity acquisition by Lender, Borrower's account shall be credited with any balance ve.aining for all instaliments for itams @k
(v}, and {c).

3. Application of Payments, All payments under paragraphs 1 and 2 shall be appiied by Levder pe follgws:

Firsl. 1o the morigage insurance premium to be paid by Lender 1o the Secretary or 10 the manthiy Zno7gt by the Secretary
ingiead of the monthly moriguge nsutance premiong;

Seoond, t0 2ny tares, special assessments, leasshold paymenis or ground rents, and fire, flood and olir beard inserancef . .
pramiums, as required; q.. .3
Third, w interest duc ender the Note; % g
Futcth. to amortization of the principal of the Note;

Fifth, 1o late chiarges due under the Note,
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4. Fire, Flood and Other Bizaard Insurance. Borrower shall insure all improvements on the Property, whethier now in
outisie o subsequently erected, against any havards, casualtics. and contingencies, including fire, for which Lender requires
msurance. This insurance shalt be maintined in the amounts and for the penods that Lender requires, Borrower shall also ingure
all mprovements on the Property, whether now in existence or subsequently crected, against loss by Moods ko the exient required
by the Secreary. A insurance shall be camied with companies approved hy Lender. The insurance policies aid any rengwals
shall b held by Lender and shall include loss payable clauses in favor of, and in a form dcceptable 1o, Lender,

In the event of loss, Borrower shall give [ender immedinte notice by mail, Lender may make proof of loss i itoj made
pramplly by Borrower, Each insurance company concerned is hereby authorized and difected 1 make payment for such loss
directly to Lender, instead of 1o Bommower and to Lender jointly. Al or any pant of the insurance proceeds may Be appliad by
Letider, at ¥ opon, either (2) 1o the reduction of the indebtedness under the Nole and this Security Instrument, first to any
delinquecs sz Ak applied in the order in paragraph 3, and then to prepayment of principal, or (b) o the resturation or tejrair of
the damaged [Toperty. Any application of the procesds o the prmcipai shall not exiend or postpone she due date of the monthiy
payments whecl. s oolarmed 0 paragraph 2. o change the asount of such payitents, Any cxcess insurance proceeds over an
amotnt required 1 62y 21 outstanding mdebtedness unider e Nole and this Security Instrumen; shall ke faiied to the ety logaly
antilbed thereto,

LERERELN I ST I RS PR

In the evemt of farecloresc of this Security Instrument or other mansia of Gile © the Praperty thai extinguishes the
indettedncss., alf rght bile and iness; of Bomower 1n and o inserance palicies 1n force <hal? pass 1o the purchaser.

5. Occupaney, Preservation, Maintraance and Prolection of the Property; Borrower's |oan Application; Leaseholds.
Brarower shali ocoupy, establish, und use the Propenty as Borrower's principal residence within sixty days after the execution of
thiz Security Instrumcnt and shall continue  aergmy the Propery as Borrower's principal residence for at least one vear afier the
date of vccppancy, unless the Seorewarv deierinirgs this mequuemer will cause ondue hirdship Tor Borrower, or unless
CAICIUANE Circumstances exist which are beyond Bomower's control. Berrower shal) notfy Lender of any exienuating
cwcumstances, Horrower shall not commit wasie or destroy, dainage ar subs(sndally change the Property or allow the Property o
dewesicraie, réasongble wear and dcar excepted. Lender may iisract the Property if the Property is vacant of abandoned or the loan
is in default. Londer may ke reasonable aclion o protect ang-sesserve such vacant o abandoned Property. Borrower shail alsp
be m default if Borrower, during the foan application process, garc werially false or insccurate infomation or siatements to
Lender (or failed 1o provide Lender with any material information) i corviscton with the Jom evidenced by the Noe, including,
bal et limited (o, repuesentations congerning Borrower's oceupancy of 02 Property as a priticipal residence. If this Secuirity
Insirument is on 2 leasehoid, Borower shall comply with the pruvisions of it lcase. 1f Rorrower acquices fee fitle to the
Propaty, ihe leasehiold and fee ile shall not be merges unless Lender agrees o 1he TLEET N wriling.

6. Cherges to Borrawer and Pratection of Lender's Rights in the Froperty. oeirover shall pay all governmenial or
municzpal charges, fines and impesitions that arc not included in paragraph 2, Boriowes sfudl pay these obligations on time
dirccily 1o the entity which is owed the payment, If failure 10 pay would adversely affect Lender's inicrest in the Propenty, upon
Lender's request Barower shall promptly furmish to Lender receipts evidencing these paymenis.

I Borrower fails o rake these payments or the paymens required by paragraph 2, or fails to perfor any other covenans
amd agreements contained in this Secunty Instrument, of there is a legal proceeding that may significantly afiect I ender’s righte in
Uiz Property (such as a proceeding in bankroptey, for condemnation or 10 enforce Jaws or regulaiions), then Leider may do and
vay whalever is necessary to protect the value of ihe Property and Lender's rights in the Property, including payment of 1axes,
hazard insurance and oiher items mentioned in paragraph 2.

Any amounis disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this &*,
Security Instrument, These amounts shall bear interesi from the date of disbursemen, at the Noie rai¢, end at the opiion of Lendey,
shail be immediately duz and payablc, %

£

7. Condemnation. The proceeds of any award or claim for damages, dinet or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condempation, are hereby assigned and L
shall be paid 10 Lendzr 1o the exient of the fubl amount of the indebtedness that remains unpaid under the Note and fhis Security G
Instrument. Lender shall apply such procecds 1w the reduction of the indebtsdness under i Notc and this Securiy Insirument, &5
first to any delinquent amounts applied in the order provided in paragraph 3. and then io prepayment of principal, Any application -
of the procesds 10 the principal shall not extend or posipaie the due date of the monthly payments, which are referred @éﬁ/ o
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" paragiaph 2, or change the amoant of such payments. Any excess proceads over an amovund required 1o pay all nﬁimnding
indebtedness under the Motz and this Security Instrument shall bé paid o the enlify legally entitksd thereto.

8.Fees. Lender may coliect lees and chirges antlawized by the Secrelary.

9. Groands for Acceleration of Debit.
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(n) Default. Lender may, exceps as limited by regulations issued by the Secretary in the case of payment defaulls,
fequire immedise payment in Tull of all sumis secured by this Secunity Instrontent if:
{1) Borrower defaults by fuling & pay in full any monthly payment required by this Security Instrament prior to of
an the due date of the next monthly payment, or
{ii) Borrower defaults by failing, for & period of thifty days, in perform any other chligations comained in thig
- Security Instrarent. '

{0} 8Je Withiont Credit Approval. Lender shall, if permilied by applicable law and with the prior approval of he
Secr.atv. require immediste payment in {el} of alt sums sseured by this Security Instnunent ift
(i) ‘&Y o~ pan of the Property, or 2 beneficial inieresd in & trust owning all or part of the Property, is sold ar otheswise
trensf e, {other than by devise or desoenl) by the Bormower, and : :
() The Frorsw is not occupied by the purchaser or graniee a8 his or her principal residence, or the purchaser of
~grentee does 50 “orpy the Propesty but his or her eredit has not been approved in accordance with the fequircments
of the Secretary, .

() No Waiver. Il circumziniox occur thet would permit Lender w require immediate payment in fuli, but Lender does
not require such payments, Lende. o5 6ot wiive ils rights wilh respect 1o subsequent events,

(d) Begulations of HUD Secretary. Ir many circumstances regulations issoed by the Secretary will limit Lender's -

rights in the case of payment defaniis b0 Jeqaire immediate payment in full and foreclose if not paid. This Security
lastrament doex not authorize scceleration o [oreciasnm if not permined by regulations afﬂrcSmmg. . e

{e) Morigage Not Insared. Borrower agress ths thould this Secunily Insirumeni and the Note seewrer! thereby not I:E

eligible for insurance under the Netional Housing Act.~t%in 60 days from the date hereof. Lender may, af iig option and
notwithstanding enything in paragraph 9. roguire immicioze payment in full of all sufns secured by this Secority .-
Instrment, A writen smiement of any suthorised agent of G Secretary daied subsequent to 60 days from the dgis -
hereof, declining W wswre this Ssouniiy Instrumcat and the Nots secured therchy, shall be deemed conclusive proof of -
such inchigibility. Netwithsading the foregoing, this epion may not be erexsised by Lénder when the unavailability of
insurance is sokely due to Lender's failisre w remit a morigege inswrance prem;anm w the Sccretary.

0. Reingintement. Bomowst has # oizhi i be reinstated if Lender has requies teumediate payment in full because of
Bomower's failare t0 pay 0 amouwt due under the Note or this Secarity Insrumer . Ta's righs applies even afler fareclosure
frmocesdings sré instimied, To remstaie the Socurity Insmenent, Borrower shall tender in a lumo um all ameunts requived 1o bring -
Bosrpwer's account current inchuding, W the eatam they are obligations of Borower under this Sorariy Instrumen, forecloswe. -

... Co8iS gnd reasonable and customary stiome <" fees and expenses proprly associated with the irec’onre procecding, pon,
- - reinsziement by Bomowze, tiis Securily tnstrument and the obligations that it secures shall remaip in elierons if Lender kad nat
“ required iminediste payment in full However, Lender is 0ol required o permiz reinswtement i (1)L uder hes pecepied
¢, refgslement afier the pommencement of foreciosure proceadings withitt two years immediaicly preceding the cogimencement of:
& cumeni foeeclosure procceding, (i) reinsaement will pesclode foreclosare on different grounds in the furs, or (i) G
- mEinstatement will edvirsely affect the peiesity of the ben crested by this Security Instrument. :

11, Barrower Not Released; Forbearunce Uy Lender Not 3 Waiver,  Exension of the time of payment or modificaion ;
of amortization of the sums scevred by this Secarity Instrunsent granizd by Lender i any successor is intercst of Borrower shall 22
fct opeiwte W release the labitity of the origingl Rormowsr or Borvower's successor i interest. Londer shall 0l be requized w &
commcaze procetdings againat any. suctessts in inerest ot refirse o extend time for payment or ollierwise modify amorization of |
the sums secered by fmis Security Instrument by resson of any demand made by the onginal Borrower or Borrower's Suecessors
. i e Any forbearante by Londer in exercising any right or remedy shall nol be @ sviver of or preclude the exerciss of agy/ -
 right of remedy, - Ielgh 7
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12, Saccessors and Assigns Bognd; Joinl and Szveral Liability; Co-Signers, The covouanie and agreemens of this
Security Instrument shall bing and benefil the successors and assigns of Lender and Bormowsr, aubject 1o the provisions of
paragraph Db, Borrower's covenanis and agreements shail be joint and scveral, Any Boruagr who co-signs this Security
Instrument but does oot execute the Note: () 15 co-signing this Security Instrument only o morigage, grant and convey Lhat
Boreower's interest in the Properiy under the termis of this Security instrumeat; (b} is not personally obligated w pay e sums
secured by this Secunity Iustrument: and (c) agrees thal Ledder and any other Borrower may agree 1 extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note withou! fhai Borrower's consenL

1At B i af Syt Koy #

13, Notices,  Any riolice 1o Borrower provided for in this Security Instrumend shall be given by delivering it or by mailing it
by st class mail unless applicable law requires use of another methad. The notice shall be directed 1o the Property Address or
&ny other address Borrower designates by notice wi Lender, Any notice to Lender shall be given by first class mail o Lender's
address staied herein or any address Lender designates by notice to Bofrower, Any nolice provided for in his Security Instrument
shall he deemed to have been given w Borower or Lender when given as provided in (his paragraph.

I4. Goveriing Law; Severability. This Secority Insrument shall be povermed by federal law and the law of the
Junisdiction in [#tih the Property is focated, 16 the event that any provision or clagse of this Security Instrument or the Nole
coniiits with appliable law, such confict shall not affect ather previsions of this Sccurity Instrument or the Note whick can be
given effecy withoui the conflicting provision. To this end the pravisions of thiz Securnily Instnument and the Mate sdre daclared to
be severible,

i5. Borrower's Copy. womower shall ba given one conformed copy of this Securily Instmment.

16, Assigament of Rents. Boaiwer <ovonditionally assigns and mransfers 1 Lender all the rents and ravenues of the
Properiy. Borrower anthorizes Lender or Lenuer's agents io collect the renrs and revenues and harzhy directs cach tensnt of the
Fropaty w0 pay the reats jo Lender or Lenda:’s gents, However, prior o Lender’s rotice to Borrower of Borrower's breach of
&y covenant of agrecment in the Sccunty Instnyaen:, Porrower shall collect and receive af] rents and revenues of the Property as
trugiee: for the benefit of Lender and Borrower. This o signment of renls constitules an absolule assignment and not an assignment
fom additional secarity only. '

I Lender gives natice of hreack 10 Borrower: (a) all rdfis soceived by Borrower shall be held by Borrower as tusiee for o
benefit of Lender only, to be applied w the sums secured by the Séaity Instrument: (0) Lender shall be emitled 10 collegt and
receive all of the rents of the Property; and (c) cach ienant of the Proper s <hall pay all rents due and unpaid {0 Lender or Lender's
agent on Lewdts’s wiitiea demand to the wnant

Bosrower ks not executed any prior assignment of te rents and has no. angd vill not perform any act that wouk] prevent
Lender from exercising its rights under this paragraph 16,

Lensler shall not e seaquired 10 enter upon, take contro! of or mainiain e Property b.ise or after giving novice of breach 1o
Butrower. However, Lender or a judicially appointed reveiver tay do so at any Gme there is ¢ treach, Any applicgtion of rents
shall nov cwre er waive any defaull or invalidawe any other right ar remedy of Lender, ‘This assignreznt of rents of the Froperty
shafl ermiimte when the debt secured hy the Security Instrunsedt is paid in foil. .

NON-UNIPORM COVENANTS. Bomower and Lender further covenant and agres as follows:
17. Forechosure Froceduore. If Lender requires immediste payment. in full under paragraph 3, Lendor wnay foreclose

¥his Secorify Insirament by judicial procesding. Leader shall be entitled to collect all expenses incurred in pursuing the EE
verreddies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence, W3

18, Relemse.  Upon payment of all syms secured by this Security Instrument, Lerder shall release this Security Instrurnent N
w thout charge 1o Borrower. Borrower shall pay any recordabon costs, : 3

19, Waiver of Homestead. Borrower waives 2l right of homesicad exemption in the Praperty,
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LOT 26 (EXCEPT THE NORTH 10 FEET AKD SXCCET THE BEAST 45 FEET OF THE
SOUTH 40 FEET THEREOF) IN THE RESUBDIVISION OF LOTS S, 6, AND 7 IN
BLOCK 10 IN WASHINGTON HEIGHTS IN 50 WEST 1/2 OF THE NORTH WEST 1,4 OF
SECTION 17, TOWNSHIP 37 NORTH, RaNCE 14 EAST OF THE THIRD PRINCIPAL

MERIDIAN, ACCORDING TO THE MAP OF 3AID SUBDIVISION RECORDED JULY 27,
1872 IN BOOK 2 OF PLATS, PAGES 63 AND 64, IN COOK COUNTY, ILLINOIS.




- H). Ridlers {o this Security Instrument. If che or mtye fiders are exesuied by Borrower and recorded iogether with this
Secatily Insttumnent, the covenanis of cach sush rider shall be incorporaied imo and shall amend and supplemeni the covenanis
" @] agresmenis of this Securily Instrumen! as if the rider(s) were 2 nart of this Sceurity Instrument.

{Check applivohle box(esh) o
"7 Cousymimium Rider ] Grasduated Payment Rider (%] Other [specify}

[ Parvied Unit Development Riger ! Growing Equity Rider ADJUSTARLE RATE RIDER
LEGAL DESCRIPTION RIDER

BY SIGNING BE: QW Poriower arcepls and agress to the wrms congined in this Security Instrurment and in aay sider(s)

:m:mﬂ! by Boamower amd recorded with o, g 7
6) 2 oo (Seal)
HOBERT HALL -Borrower

. mam:ss:mxmmlsmmcw{
- mnmwmmlmmmvmm e _ (B2}

| STATE OF ILLINOIS, Vocuty ss:

5, THE |NDERSIGNED ,a Notary Public in and 47 -4 county and stae do hereby contifythar

' ROBERT HALL MARRIED 10O ASEIA M HALL AND ANNA M HALL MARRIED ‘[0 SORERT HALL

. personally known o me 1o be e same person{s) WI'IBSB nama{s) -

subzcribed t0 the foregoing instrument, appeared before me this day in person, and acknowiedge thal — THEY
signed and debvered e said mstroment as THEIR  free and voluntary sct, for the uses and purposes tierein set foch,
Givon ander my hasd ad official seal, this 22MD  dayof NOVEMBER -, 1995

sﬂh..;—-—-r-...,r-@ I S e T %W
UORRIAL SFRL . « TN AFT
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 2znd davof
ROVEMBER . 1995 |, and is ncorporated inw and shall be deemed o amend and
supplement the Morgage, Deed of Trust or Security Deed {"Secuniy Instrumeni”) of the same dale given by the
undersigned ("Bomowear”) e sscure Bofrower's Note ( Nole™) 1o
THE FIRST MORTGAGE CORPORATION,

{the "1 <oider™) of the same date and covering the property described in the Sccunity Instument and kocated an;

104585 5§ PROSPECT AVENUE, CHICAGD, 1L 60644
|Property Address)

THE NOTFE _CONTAINS PROVISIONS ALLOWING FOR CHANGES 1IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE WP KOWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM ZATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. in #Jdition to the covenanls and ngreements made 4 the Sccunity Instrument,
Bessower snd Lender further covonani anagrer as follows:

INTEREST RAVE AND MONTHLY PAYMENT CHANGES

(A} Change Dyte

The interest rate may change on the Tiest day of APRIL st . 1997 , and on tial day
of exch suececding vear. "Change Dhare” means each date on which the inierest rate could change.

(B) The Indix

Reganning with thy first Change Date, the arterest rale will' by based o an Index. "Indax” means the weekly
average vield on United Staies Treasury Securities adjusied to a castant maiurity of one year, as made available by
ihe Fedesal Reserve Board. "Cuvrent Index” means the miost recenl| [ides figure available 30 days befsre e
Chanire Datg. 1! the Index {as defined above) is no longer available, Lepderwill use as a new Index any ndex
mescnibed by the Scorewry. As used m this Ruder, "Secreiary means (hevSecretary of Heusing and Urban
Develepment or kis or ber designee.” Lender will give Boriower notics of the new Tadex

(C) Calculation of Interest Rate Chanpes
Before each Chaitge Daie, Lender will ealculaiz a new interest rate by adding a margin of
THO AND THREE QUARTERS percentage paing(s) { 2.750 %)
ip the Cyrrent Indez and rounding the sum 1o the ticarest one-gighth of one percentage point (0.2257%). Subject o
the limits stated in paragraph () of this Rider, this rounded amount will be the new interest raw ontl! the next
Change Date.

(I1) Limits on Intevest Rale Changes

The interest rate will never increase or decrease by more than one perceniage point (1.0%) on any single
Change Date. The infercst rale will naver be more than five percentage points (5.0%) higher or lower than the initial
interest rate.

. g
) Page 1012 FHA Multintate ARM Ridaf - 245]
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() Calenlation of Paymeni Change
If the inicrest rate changes on @ Change Date, Lender will caleufate the amount of monthly payment of

principal and imierest which would be necossary o fepay the unpaid principal balance in fulf at the mawrity daic al
the new interest ale tirough substanially equal paymenis. In making such calculation, Lender will use the unpeaid
principal balance which would be owed on the Change Date if there had been fo defaalt in payment on the Noe,
reduced by the amount of any prepayments to principal, The result of this calculation will be the amount of the Aew
mora;: payment of grincipal and inlefest,

(¢} Tantice of Changes

Lentcr ill give nolice to Borrawer of any change in the imierest rale and monthly payment amoont. The
notice must < rven al feast 25 days before the new monthly payment amoont is due, and must sct fordh (i) the date
of the niotice, (-1 Change Date, (i) (he old intecest e, (iv) the new interest raie, {v) the new monihly payment
amount, (vi} the Curén’ Index and the dite 11 was published, {vii) the method of caleulating ke change in movithly
payment amount, an {<iit) any other information which may be requured by faw from tinie to time,

{(;) Effective Date of Uhunges

A new interest raie caloulated m eccordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower shallmraks a payment in the new monthly afount beginning on the first paymeat
date which occurs at least 25 days afier Lénd=r has given Borrower the notice of changes required by paragraph {F)
of this Rider. Borrower shall Lave nio obiinzd#a (0 pay any increase in the monthly payment amount calonlated in
accordance wiih paragraph (E) of this Rider or anv payrent dale occurring *:35 thaa 23 days afier Lender hag
given the required natice. If te monthly payment amounf calculated in accordance with paragraph (E} of this Rider
decrensed, but Lender failed w give timely neticc-of ihe decrease and Boriower made any monlhly paymeni
amounis exceading the payment amount which should e ¢ been siated 1 a umely notice, ther Bosrower has the
opiion W either [} demand the rewm (o Borrower of any s4piis paymient, with intcrest thereon at the Note Gtz (3
rate equal to the interest mate which should have been stated ina timely notice), or (1) request that any excess
payment. with interest thercon al the Neas rate, be applied as payme ar.of principal. Lender’s obliganon Lo retim any
excess payment with interest an demand is not assignable even if tie New ¢ otherwise assigned belore the demand
for return is made.

BY SIONMNG BELOW, Rurmwsr xcepts and aprees 10 the terms and (evzuaris contained in this Adjusiabie
Rate Rider.
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