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Prepared by: DEPEMDABLE MORTGAGE INC.

1400 TCARENCE AVEMUE, SUITE 2211
CALUMET CITY, 1LLINOIS £0409

State of Iiinois FHA Case No.

MORTGAGE 133:8103703/729

THIS MORTGAGE ("Securicy Ltrument™) is given on  uovEMSER 14T, 1995 . The Morigagor is

ERMEST GLOVER A BACNELOR

("Borrower”). This Security Instrument is given \o -~ CEPENDASLE WORTGAGE, INC.

which is organized and existing under the laws 0f  THE STATE 95 142 1ANA , and whose
address is 1600 TORRENCE AVEMUE, SUITE 2211
CALUMET CITY, ILLUINOLS 40409 7 :nder™). Bosrower owes Lender the principal sum of

FORTY FIVE THOUSAND THREE MUMDRED FIFTY AND NO/100 vollars (US. § 45,350.00 )-

This debt is evidenced by Bommower's noke dated the same date as this Security Lnstwaent ("Note™), which provides for monthly o m

payments, with the full debt, if not paid carlier, due and payabls on DECEMBER 187, 2025 . This Security ¢

Instrument secures to Lender: (a) the repayment of the debt cvidenced by the Note, with inisest, and a'l rencwals, extensions and O

modifications; (b} the payment of all other sums, with intcrest, advanced under paragraph 6 to protect the security of this Secunity Ny

Instrument; and (c) the performance of Bomower's covenants and agreements under this Secwity Instrument and the Note. For T

this purpose, Borrower does hereby morigage, grant and convey 10 Lender the following (escrbed property located in =
200K County, illinois: ¥

<.

LOT © IN BLOCK 7 IN JVANHOE, BEING BRANIGAR SROTNERS SUBOIVISION OF PART OF THE EAST 1/2 OF TWE SOUTV€A®T 1/4

OF SECTICH S, TOMMSHIP 36 NORTH, RANGE 15, EAST OF THE THIRD PRINCIPAL MERIDIAN AND PART OF THE SOUTHMEST 1/4 OF

SECTION 4, TOWMMSHIP 35 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, N COOK COUNTY, ILLINOIS.

PTIN: 29-05-404-040

which hzs the address of 14216 SOUTH VMALLALE STREET RIVERDALE [Street, City),
1llinois 60827 (Zip Cose}("Property Address™);
ity __,Q_ FHA Illinels Mortgage - 595
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TOGETHER WTTH all the improvements now or hereafier erected on the property, and all easements, rights, appurtenances,
Lpents, royalties, mineral, oil and gas nights and profits, water sights and stock and all fixtures now or hereafter a part of the
f=property. All replacements and additions shall also be covered by this Sccurity Instrument. Ali of the foregoing is relferred to in
Emis Security Insrurnent as the **Propenty.””

-

= BORROWER COVENANTS that Berrower is lawfully seiscd of the estate hereby conveyed and has the right w0 mortgage,
+ grant and convey the Property and tha: the Propesty is unencumbered, except for encumbrances of recosd. Borrower warrants and
gwi!ldcfaﬂgmmﬂymeﬁlkmdwﬁopmyagaimaﬂclaimanddmands,subjeﬂmanymmbmmofrecotd.

i. Payment of Principal, Intevest and Late Charge. Borrower shall pay when due the principal of, and interest on, the

debs evidenced by the Note and kate charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Bomower shall include in cach monthly payment,
together with the pririinal and interest as set forth in the Note and any late charges, a sum for (a) 1axes and special assessments
levied or (0 be levied a2ainst the Property, (b) leaschold payments or ground rents on the Propesty, and (¢) premiums fot
insurance required under jacagraph 4. In any year in which the Lender must pay a mortgage insurance premium to the Secretary
of Housing and Urban Develuproent ("Secretary™). or in any year in which such premium would have boeen required if Lender stifl
beid the Security Instrusnen:, ~x% monthly payment shall also include either: (i) a sum for the annual morigage insurance
premium 10 be paid by Lender t e Secretary, ot (i) a monthly charge instead of a mortgage insurance premium if this Security
Instrument is heid by the Secretary, in 3 seasonable amount to be deiermined by the Secretary. Except for the monthly charge by
the Secretary, these items are called “£scrov frems™ and the sums paid t Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold unuunis for Escrow Items in an aggregate amount not to exceed the maximum
amount that may be required for Bormower's esaow 2ccount under the Real Estae Settlement Procedures Act of 1974, 12 US.C.
Section 2601 et seq. and implementing regulations, 2+ CFR Part 3500, as they may be amended from time to time ("RESPA”),
except that the cashion or reserve permitted by RESPA. £ unanticipated disbursements or disbursements before the Bommower's
payments arc available in the account may not be based on amounts due for the morigage insurance premium.

1f the amounts held by Lender for Escrow Items exceed the 2inonis permitted o be held by RESPA, Lender shall deal with
the excess funds as required by RESPA, If the amounts of funds hei by Lender at any time are not sufficient i pay the Escrow
Ttems when due, Lender may notify the Borrower and require Borrows. e make up the shottage or deficiency as permitted by
RESPA.

The Escrow Funds are pledged as additional security for all sums securcd by this S~zcursity Instrument. If Borrower tenders io
Lender the full payment of all such sums, Borrower's account shall be credited wiidis balance remaining for 21l insallment
ilems (a), (b), and () and any mongage insurance premium mstaliment that Lender s ot become obligated to pay 10 the
Secretary, and Lender shall promptly refund any excess funds o Borrower. Immediately prici 10 a foreckosure sale of the Propesty
or ils acquisition by Lender, Bosrower's account shall be credited with any balance remaining 1oy all installments for items (a),
{b), and {c).

3. Application of Payments. Alj payments under paragraphs 1 and 2 chall be applied by Lender as {fruevs:

First, 1o the mongage insurance premium 1 be paid by Lender to the Secretary or (0 the monthly charge by the Secretary
mstead of the monthly mongage insurance premiush,

Second, to any taxes, special assessments, feasehold payments or ground reats, and fire, flocd and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, io late charges due under the Noie.

q ~AR{iL; 930 Pagezofd
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4, Fire, Fiood and Other Hazurd Insurance. Botrower shail insure all improvements on the Property, whether now in

or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires

This insurance shall be maintained in the amounts and for the periods that Eender requires. Barrower shall also insure

uﬂ:mmvmlsmunhq\my whether pow in existence or subsequently esected, agsinst loss by floods 1o the extent required

&yﬂwSmy All insurance shall be cammied with companies approved by Lender. The insurance policics and any renewals
“Ahall be held by Lender and shall include ass payable clauses in favor of. and in a form acceptable to, Lender.

% In the event of ‘oss, Borrower shall give Lender immediate notice by mail. Lender may make proof of joss if nol made
promptly by Borrower, Each insurance company concerned is hercby authorized and directed 1p make payment for such loss
directly 0 Lender, instead of to Borrower and (0 Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, cither (a) o the reduction of the indebledness under the Note and this Security Instrument, first o any
delinquent znounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) 10 the restoration oc repair of
the damaged Property. Any application of the proceeds to the principal shall not extend or posipone the due date of the monthly
payments which ace (e ‘erred to in paragraph 2, or change the amount of such paymeats. Any excess insurance proceeds over an
amount required to pay 2l outstarling indebtedness under the Noie and this Security instrument shall be paid (o the entity legally
entited therew.

In ihe event of foreciussace of this Sccurity Instrument or other transfer of title (0 the Property that extinguighes the
indebtedness, all right, title and in*.re~; of Borrower in and to insurance policies in force shall pass to the purchaser.

£. Occupancy, Preservation, maint>nence and Protection of tie Property; Borrower’s Loan Application; Leaseholds,

Borrorwer shall occupy, establish, and use #¢ “roperty as Borrower's principal residence within sixty days after the execution of
this Security Instrument ang shall continue to oczupy the Property as Bosrower's principal residence for at ieast one year afier the
date of occupancy, unless the Secretary detemines this requirement will cause undue hardship for Borrower, or unless
extenuating chicumstances exist which are beyod Romower's control. Borrower shall rotify Lender of any extenuating
cir-umstances. Borrower shall not commit waste or destruv, damage or substantially change the Property or allow the Propenty 0
deteriorate, reasonable wear and tear excepted. Lender may inspect the Propenty if the Property is vacant or abanloned or the loan
is in default. Lender may lake reasonable action to protect an 't preserve such vacant or abandoned Property. Bomrower shail also
be in default if Borrower, during the loan application process, gave materially false or inaccurate informabion of statements 1o
Lender (or failed to provide Lender with any material information) 1, connection with the loan evidenced by the Noie, including,
but not limited to, representations concerning Borrower’s occupancy 4t ihe Property as a principal residence. If this Security
Instrument is on a kasehold, Borrower shall comply with the provisiors of the kease. If Borrower acquires fee title to the
Property, the leasehold and fec title shall not be mergedt unless Lender agrees o the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property . Pomower shall pay all governmental or
runicipal charges, fines and impositions that arc not included in paragraph 2. Bairower shall pay these obligations on time
directly to the entity which is owed the payment, If failure 1o pay would adversely affect Z=ador's inlerest in the Property, upon
Lender's request Bosrower shall promptly furnish to Lender receipts evidencing these payments.

1f Borrower fails 1 make these payments or the payments required by paragraph 2, or faiis 1 per.o~m any other covenanis
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly wufcct Lendes's rights in
the Property (snch as 2 proceeding in bankrupicy, for condemaation or 1o enforce laws or regulations), U Lender may do and
pay whalever is necessary to protect the value of the Property and Lender's rights in the Property, including poymeat of taxcs,
hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disburscment, at the Note rale, and at the option of Lender,
shall be immediately due and payabie.

7. Condemnation. The procesds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any pant of the Propenty, or for conveyance in place of condemnation, are hereby assigned and
«hzllbepmdm.zndc:lomeeaumtofmemuamoumonmmdebmummanemamunpmdundcrmcﬂowmdﬂusSecunty
Instrument. Lender shall apply such proceeds to the reduction of the indebiedness under the Note and this Security Instrument,
first to any delinquent amousts applicd in the order provided in paragraph 3, and then to prepayment of principal, Any application
of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are referred t0 in
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£} paragraph 2, or change the amount of such paymenis. Any excess proceeds over an amount required (o pay all outstanding
L indebiedness under the Note and this Securily insgrument shall be paid 10 the eniity legally entitled thereto.

8. Pees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.

(@) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaulis,
require immediace payment in full of all sums secured by this Securnity Instrument if:
(i) Berrower defanlts by failing to pay in full any monthly payment required by this Secusity Instrument prior to of
on the due date of the next monthly payment, or
(i) Bortower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Witburt Credit Approval. Lender shali, if permitied by applicable law and with the prior approval of the
Secretary, requir. inmediate payment in full of all sums secured by this Security [nstrument if:
(i) ALl or pasy<* i Property, or a beneficial interest in a trust owning all or pant of the Property, is sold or otherwise
transferred (othey . by devise or descen() by the Borrower, and
(if) The Propeny is rix cocupied by Ihe purchaser or graniee as his or her principal residence. or the purchaser or
graniee does $0 cocupy th2 Property but his or her credit has not been epproved in accordance with the requirements
of the Secreary.

(¢) No Waiver. [f circumstances occur <iat would permit Lender to require immediate payment in full, but Lender does
not require such payments, Lender doec not »1aive its rights with respect 0 subsequent events.

(d) Regulations of HUD Secretary. In many < umstances regulations issued by the Secretary will limit Lender's
nights in the case of payment defaults to require immadiate payment in full and foreclose if not paid. This Security
Inscrument does aot authorize scoeleration or foreclos: re if not pesmitied by regulations of the Secretary.

(e) Morigage Not Insured. Borower agrees that should this Security Instrument and the Note secured thereby not be
eligible for msurance under the National Housing Act within 6C d2ys from the date hereof, Lender may, at its option and
notwithstanding anything in paragraph 9, require immediate peyment in full of all sums secared by this Security
Instrument. A writien statement of any authorized agent of the Sccretany dated subsequent o 60 days from the date
hereof, declining to insure this Security Instrument and the Note securc therby, shall be deemed conclusive proof of
such ineligibitity. Notwithstanding the foregoing, this option may not be exzased by Lender when the usavailability of
insurance is solely duc to Lender’s failure to remit a mortgage insurance premiumn o 1he Secretary.

10, Reinstatement. Bosrower has a right to be reinstated if Lender has required immaiige payment in full because of
Borrower's failure 10 pay an amount due under the Note or this Security Instrument. This right 2,piiss cven after foreclosure
proceedings are insémied. To reinstaie the Security Instrumens, Borrower shall tendes in a 'ump sum all srcunts required to bring
Bosrower’s account current including, 0 the extent they are obligations of Borrower under this Securicy. in-trument, foreclosure
costs and reasonable and cestomary attomneys’ fees and expenses properly asscciated with the foreclostie proceeding. Upon
reinstaement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect a¢ i Lender had not
required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender hay accepied
reinstatement afler the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a cument loreclosure proceeding, (if) reinstaiement will preclude foreclosure on different grounds in the future, or (iif)
reinstaement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver.  Exicnsion of the lime of payment or maodifi
of amontization of the sums secured by this Security Instrument granted by Lender (o any successor in inierest of Borrower
not operale (o release the liability of the originai Borrower or Borrower's successor in interest. Lender shall not be required
commence proceedings against any successof in interest or refuse to extend time for payment or otherwise modify amortization gh
the sums secured by this Security Instrument by reason of any demand made by the originat Barrower or Borrower's 3
in interest. Any forbearance by Lender in exercising any right or remedy shall not be & waiver of or preclude the exercise of apia
fight or remiedy. muh:_E:.Q?_'
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12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this
%mmmmtsluu bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
m 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

¢ but does not execute the Note: (a) is co-signing this Security Instrument only 10 morigage, grant and convey that

’s intevest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
“ecured by this Security Instrument; and (c) agrees thag Lender and any other Borrower may agree to exiend, modify, forbear or
“Imake any accommodations with regard (0 the terms of this Security Instrument or the Noke without that Bocrower’s consent,

b I13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be direcied to the Property Address or
any other address Borrower designates by notice 1o Lender. Any notice 1o Lender shall be given by first class mail to Lender’s
address siated herein or any address Lender designates by notice o Borrower. Any notice provided for in this Security Instument
shall be decmed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severabibity. This Sccurity Instrument shall be govemned by federal law and the taw of the
jurisdiction in wiick the Pioperty is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable kev', sixch conflict shall not affect other provisions of this Security Instrum :at or the Noie which can be
given effect without the contican] provision. To this end the provisions of this Security Instrument and the Note are declared 1o
be severabic.

15, Borrower's Copy. Rorrower sha’i 1 giver: one conformed copy of this Security Instrument.

16, Assignment of Rents. Bosrower uncoranionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower suthorizes Lender or Lende®s 235018 to collect the rents and revenues and hereby divects each tenant of the
Propernty 1o pay the renus 10 Lender or Lender's agenis However, prior 10 Lender’s notics 1o Borrower of Borrower's breach of
aty covepant of agreement in the Security Instrument, 22 riwer shall collect and receive all rents and revenues of the Property as
trusiee for the benefit of Lender and Borrower. This assigninent »f rents constitutes an absojule assignment and not an assignment
for additicnal security only.

If Lender gives notice of breach to Borrower: (a) al! rents recraved by Borrower shall be held by Borrower as trusiee ior
benelis of Leader only, to be applied W the sums secured by the Securicy ‘nstrument; (b) Lender shall be entitied to collect and
receive all of the rents of the Property; and (c) each tenant of the Property '@l pay all rents due and wipaid to Lender of Lender’s
agent on Lender’s written demand to the wnant.

Borrower has not executed any prior assignment of the rents and has et and 7' not perform any act that would prevent
Lender from exercising its rights under this paragrapk 16.

Lender shail not be reguired io enter upon, teke control of or maintain the Property before o afier giving notice of breach ©o
Borrower. However, Lender or a judicially appoinied receiver may do so at any time there is a breach. Any application of rents
shall ot cure or waive any default or invalidatc any other right or remedy of Lender. This assigmnanc 74 tents of the Property
shall serminate when the debt secursd by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitied (0 collect all expenses incurved in pursuing the
remedies provided in this paragraph 17, iaclading, but not limited to, reasonable attorneys’ fees and costs of title evidence,

18. Release. Upon payment of all sums secured by this Security Instrument, mmmmsmwmu
witkoot charge 0 Borrower. Bosrower shall pay any recordation costs.

19. Waiver of Homestead. Bosrower waives all right of homesiead exempiion in the Property.

q -AR{IL) (ss09)
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20. Riders to this Security Instrument. If one or more riders are executed by Bomower and recorded together with this
Security Instrument, the covenants of each such rider shall be incomporated into and shall amend and supplement the covenanis
ard agreements of this Security Instrument as if ihe rider(s) were a part of this Secunity Instument.

{Check applicable box/es))
Condomini».m Rider ] Graduated Payment Ruder T3 Other [specify}
(] Planned Unis-Oevelopment Rider ] Growing Equity Rider ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrowe: accepts and agrees [0 the terms conwined in this Security Instrument and in any rider(s)
executed by and recorded with it

“Th y)&,\_/ R R

{Seal}

STATE OF ILLINOIS, Counly ss:

i, THE UNDERS[GNED , @ Notary Public in and for s2i cornty and statc do hereby certify that
ERNEST GLOVER A BACHELOR

, personally known o mc to be the 52 person(s) whose name(s)
subscribed t the foregoing instrument, apyeared before me this day in person. and acknowledged that . vz /$HE/THEY
signed and delivered the said instrument awis/ner/The 1R frec and voluntary act, for the uses and purposes tharsin set forth.
Given under my hand and official seal, this 141 gayof s 1995

My Commissioe: Expires. :ZégiZZKﬁZ;

Notary Public /

|
OFRCIAL SEAL
MARIE DUHIG
NOTARY PUBUG, STATY OF ILUNOIS
MY COMMISSION EXPIRES 1-31-97

QT 228466
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FHA Case No.
I 131:8103703/729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDGR ismade this 541 day of

ROVENBER » 1955 , and is incorporated inlo and shall be deemed o0 amend and

supplement the Mertgage, Deed of Trust or Security Decd ("Security Instrument”) of the same date given by the
undersigned {"Borrowes™) o secure Borrower's Note ("Note™) o
OEPENDABLE MORTGAGE [NC.

(the "Lender™; of the same date and covering the property described in the Security Instrument and kocated at-
14216 SOUTH MALLACE STREET
RIVERDALE, IL 60827
{Propeity Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE At'D THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORRZWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM R/ FE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In adiriion to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agicr 2= follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The inwerest rate may change on the first day of apniL ., w7 , and on that day
of cach succeeding year. "Change Dale™ means cach date on waic: 1« interest rate could change.

(B) The Index

Beginning with the first Change Dale, the interest rate will be basza v an Index. "Index™ means the weckly
average yicld on United States Treasury Securities adjusted to 2 consiant mateity of one year, as made available by
the Federal Rescrve Board, "Current Index” mecans the most recent Inder figure available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender wwill ase as a new Index any index
prescribed by the Secretsry, As used in this Rider, "Secrelary means the Secretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index

(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of ,
i 2.5 g
TWO_AND THREE QUARTERS percentage. poini(s) (
to the Current Index ang rounding the sum to the nearest one-cighth of one percentage point (0.125%). Subject to
the timits stated in paragraph (D} of this Rider, this rounded amount will be the new interest rate unil the next
Change Date.

(D) Limits en Interest Rate Changes

The inlerest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the initial
interest rate,

Page tol2 FHA Multistate ARM Rider - 591
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(E) Calkcutation of Payment Change

If the interest ralz changes on a Change Date, Lender will calculate the amount of monthiy payment of
principal and interest which would be necessary to repay the unpaid principal balance in full ai the maturity date a
the new interest rate through substantially equal payments. In making such calculation, Lender will use the unpaid
principal balance which would be owed on the Change Date if there had beent no default in payment on the Note,
reduced by the amount of any prepayments to principal. The result of this calcutation will be the amount of the new

monthly payment of principal and inwereat.

(F) Notice of Changes

Lende: will give notice 10 Borrower of 2y change in the intrest rale and monthly payment amount. The
nOtce must U+ given at least 25 days before the new monthly payment amount is due, and must set forth (i) the date
of the notice; (i*; the Change Date, (iii) the old interest rate, (iv) the new inierest raie, (v) the new monthly payment
amounz, (vi) the Jraont Index and the daie it was published, (vii) the method of calculating the change in monthly
payment amoint, 2 {vi'i) any other information which may be reguired by law from time to time.

(G) Effective Date ¢: Casoges

A new interest rate caculated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower e (nake a payment in the new monthly amount beginning on the first payment
date which occurs at east 25 days afier “cixder has given Bosrower the notice of changes required by paragraph (F)
aof this Rider. Borrower shall have no vbligation (0 pay any increase in the smonthly payment amount calculased in
accordance with paragraph (E) of this Rider for any payment date occurring less than 25 days after Lender has
given the required notice. If the monthly payrier, =inount cakculated in socordance with peragraph (E) of this Rider
decreased, but Lender failed o give tmely netice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which shoul s hare boen stated in a timely notice, then Borrower has the
opticn 1 either (i) demand the return to Botrower of an ccess payment, with interest thercon at the Note rate (a
raic equal 10 the interest ratz which should have been sutrd n a timely notice), or (i1) roquest that any excess
payment, with inlerest thezeon at the Note rate, be applied as payinent of principal. Lender's obligation 1o retum any
excess payment with interest on demand is not assignable even i 2 Noe is otherwise assigned before the demand
for rerumn is made.

BY SIGNING BELOW, Borrower accepts and agrees io the izmis ana e=nants contained in this Adjustable
Raie Rider.

{Space Below This Line Reserved for Acknowledgment}

@, 591 om0
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