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MORVGAGE

* TH!S MORTGAGE IS DATED NOVEMBER 30, 1995, belwoax 'fr,hert F. Ard and Kathryn K. Ard, whona address
ia 622 Prairie Ave,, Barrington, IL 60010 (referred to below au "Granter'); and Harrla Bank Banington, N A.,
whoae addreas ia 201 S. Grove Avenue, Barrington, lL 60010 {reired to below as "Lender'). ‘

GRANT OF MDRTGAGE. Faor valuable consideration, Grantor moriganes, watranis, and conveys ta Landar alf
of Grantor's right, title, and Intarest in and to the following described real pioterty, together with all éxisting. or
subsequently - erected o atitxed buildings, Improvaments and fidures; all -setements,” rights of way, and
appurtenances; all water, water tights, watercourses and ditch vights (including stork in utllities with diteh or.
Irrigation rights); and all other rights, royaltles, and profits relating to the real property. icluding without limitation -
all minerals, ofl, gas, geothermal and similar matters, located ln Cook Coumy, Sta’e o' llinols (the "Runl

Property'):
© LOT 19 IN BLOCK 3 IN MURDAY'S BARRINGTON VILLA SUBDIVISION, BEING A auamwsm oF -
THE NORTHWEST 1/4 OF THE SOUTHEAST 1/4 (EXCEPT THE NORTH 841.59 FEL.T OF THE' EAST

278.25 FEET THEREOF) OF SECTION 1, TOWNSHIP 42 NORTH, RANGE 9, EAST OF THE TH!HD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINDIS.

The Real Property or its address (8 commonly known as 764 Highland Ave., Barrlngton lL 60010, The Raal
Property tax identification number Is (1-01-402-034.

Grantor prasently assigns to Landsr alf of Grantor's right; title, and interest in and to all leases of the Prdpem] and’
all Rents from the Property. {n additlon, Grantor grants to Lender a Unlform Commercial Code security {nterest ln
the Porsonal Property and Rents.

DEFINITIONS. The fo#lowing words shall have the following meanings when used In this Mortgaga Terms not
~ otherwise defined In this Morigage shall have the meanings attributed to such terms in the Unlform Commercial’
Code. All references to dollar amounts shall mean amounts in lawtul money of the United States of America

Grantor. The word "Grantor' means Robm F. Ard and Kathryn K. Ard. The Grantor'ls the mortgugor under .
this Mortgage. ‘ 1
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Guarantor. The ward “Guarantor' mears and Includes without fimitation each and all of the guarantors,
‘suretles, and accommodation parties In connection with the Indebtedness.

improvemenis, Tha- word-"lmprovemehts" means and Includes without limitation all existing and future
- Improvements, fixtures, buildings, structures, moblle homes affixed on the Real Property, faclilitles, additions,
. replacements and other construction on the Real Property.

Indebtedness. The word “Indebtedness” means all principat and interest payable under the Nate and any
amounts expended or advanced by Lender to discharge obligations of Grantor or expenses Incurzed by Lender

. to-enforce obligations of Grantor under this Mortgage, together with Interest on such amounts as provided in

' this Mortgage. in-addition to the Note, the word Indebtedness” Includes all obligations, debts and llabfities,
plus Interest thereon, of Grantor to Lender, or any one or more of them, as.well as all claims by Lender against
Grantar, or 3y, one or more af them, whether now exlsting or hereafter arislng, whether refated or unrelated to
the purpose of the Note, whather voluntary or otherwise, whether due or not due, absolute or contingent,
llquidated or Gntiquidated and whether Grantor may be ifable Individually cr jointly with others, whether
obligated as guararior or otherwise, and whether recavary upos such indebtednass may be or hereafter may
become barred by arySiatute of imitations, and whather such Indebtedness may be or hereafter may beccme
otherwise unenforceable, A no time shall the principal amount of indebtedniess secured by the Mortgage,
ggs ‘égg!gglng sums advanced to protect the security of the Mortgaye, exceed the note amount of

,000.00.

Lender. The word “Lender’ means ifarris Bank Barrington, N.A., s successors and assigns. The Lendér Is
the mortgagee under this Mortgage, ‘

Mortgage. The word "Mortgage" meane-ihis Mortgage between Grantor and Lender, and includes without
limitation 2ll assignments and secusity Intercst provisions relating to the Perscnal Property and Rents.

Note, The word "Note" means the promissciy niote or credit agreement dated November 30, 1995, in the
origina! principal amount of $90,000.00 from Gruntor to Lender, together with all renewals of, extensions of,
muodifications of, refinancings of, consolidations of, 7@ substitutions for the prornissory nate of agreement.
The Intarest rate on the Note is 2 variable Interest rate kasad upon an index. The index currently Is 8.750%
per annum, The interest rate to ba appiied to the unpald pinzipal balance of this Mortgage shall be at a rate
of 1.000 percentage point(s) over the Index, resulting In an inital rate of 9.750% per annum. NOTICE: Under
no clrcumstances shall the interest rate on this Mortgage be mourethan the maximum reie allowed by
applicable law. NOTICE TQ GRANTOR: THE NOTE CONTAINS A VAFABLE INTEREST RATE,

Personal Property. The words "Personal Property’ metn all equipsherd. fbxtures, and other articlas_of
Bersonal. property now or hereafter owned by Grantor, and now or heraalier attached or affixed to the Real

roperly; together with all accessions, parts, and additions 1o, all replacements of, and all substitutions for, any
of such ‘propery;. and together with al! proceeds (including without limitation ‘all Insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Propanty. The word "Property’ means coﬂeci_lve!_y the Real Property and the Personal Progerty.
Real Progﬂert'z, The words "Real Praperty” mean the praperty, Interests and tights desoieed above In the
"Grant of Morigage" section, '

Related Documents, The words "Related Documents” mean and Include without limitatic:n ai promissory
notes, credit agreernents, loan agreements, environmantal agreements, guaranties, security- agreements,
monPages, deeds of trust, and all othar instruments, agreemants and documents, whether now or herealter
axisting, executed in connection with the Indebtedness. '

Rents. The word "Rents" means all present and future rents, revenues, Income, issues, royaltles, profits, and
other berefits derived from the Property.

. THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
: AND. PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
. PERFORMANCE OF ALL OBUIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
. DOCUMENTS, THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: ‘
PAYMENT AND PERFORMANCE. Exceﬁt as otherwise provided in this Mortgage, Grantor shall pay to Lender all
3%%%%%35&?53‘39? this Mortgage as they become due, and shall strictly perform alt of Grantor's obligations

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
-{he Praperty shall be governed by the following provisions:

- Possession and Use, Unill in default, Grantor may remain In possession and control of and operate and
~ manage the Properly and collect the Rents from the Froperty.
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PR Duty to Maintaln, Grantor shall malntain the Property In tanantable condition and promptly perform all rapairs,
83 replacements, and maintenance necessary to preserve its value. ' '

4

% Hezardous Subatances. The terms "hazardous waste,” "hazardous substance,” “disposal” “release,” and
- ‘“hreatened release as used In this Morigage, 'shall have the same meanings as set forth in the
b Comprehensive Environmental Response, Compensation, and:Liability Act. of 1980, as amended, 42 U.S.C. - .
Section 9601, et seq. ("CERCLAY, the Superfund Amendments and Reauthorization Act of 1986; Pub. L. Nos:
99-499 (*SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource -
Conservation and Recovery Act, 49 U.S.C, Section 6901, et ‘sag}.. or other appiicable state or Federal faws,
rules, ar regulations adopted pursuant to any of the foregeing. The terms *hazardous waste’ and “hazardous
substance" shall also include, without limitation, petroleum and' petroleum by-products or-any fraction thereof . -
and asbestos. Grantor represents and warrants to Lender that: (a) During the perlud of Grantor's ownership
of the Property, there has heen no use, generation, manufacture, storage, ireatment, disposal, release.or
threatened release of any hazardous waste or substance by any person on, under, about ot from the Property; -
{b) Grantor:has no knowledge of, or reason to belisve that there has been, except as previously disclosed to -
and acknowledged by Lender in writing, (i) any use,.generation, manufacture, storage, treatment, disposal;”.
release, or threaianed release of any hazardous waste or substance on, under, about or from the Property by
any prior owieic or occupants: of the Proparty or (il) any actual or threatensd Itigation or claims of any kind
by any person rasting to such matters; and  (c) Except as previously disclosed to.and acknowledged by -
Lender in-writing, (). nelther Grantor nor any tenant, contractor, agent or ather authorized user of the Property
shall use, generate, rainufacturs, store, lreal, dispose of, or release anv hazardous waste or substance -on,
under, about or front ws, Properly. and -(Ib any such activity shall be conducted in compiiance. with all' -
applicable federal, state, uod local laws, regulations and ordinances, lncludln% without limitation. those laws,
regulations, and ordinances uascribed above, Grantor authorizes Lender and Its agents 10 enter upon'the
Property to make such Inspections and tests, at Grantor's expense, as Lender may deem appropriate 1o -
determine campliance of the Praparty with' this section of the ortga%ge. Any inspections or tests mads by
Lender shall be for Lender's purp.0s38-only and shail hot be construed 1o create any responsibliity or Hability
on the part of Lender to Grantor or tu any other parson.  The representations and warrantles containad hersin
arg based on Grartor's due dillgance w, invastigaling the Property for hazardous waste and .hazardous
substances. Grantor hergby (aj relcases and waives any futura claims against Lender for. Indemnity . or
contribution in the event Grantor becornes I'able for cleanup or other costs under any such laws,-and’ (b
agrees 1o Indemnify and hold harmless wLeiwior ‘against any and all claims, losses, liabilities, damages
anaities, and expenses which Lender may dizasdly or indirectly sustaln or. suler resulling irom.a: breach of
his sactlon of the Morigage or as & consequece of any-use, gensration, manufacturs, storage, disposai,
release or threatened release otcurring prior to Grarior's ownglshig or interest in the Property, whether or not:
the same was or should have buen known to Geantor. The provisions-of this .section of the Mortgage, .
including the obl!ﬂ?tlon to Indemnity, shall survive the payment of the indebtednass and the satisfaction and
raconveyance of the lien of this ‘Martgage and shall nol v sffected by Lender's acquisition of any Interest in
the Property, wnether by foraclosure or otherwise. ‘ S

‘Wulsance, Waste. Grantor shall not cause, conduct or permi %ny nulsance nor commit, permit, or suffer any

stripping of or waste on or to the Property or any. portion of the Froperty, Without Hmiting the‘?anaramy' of the
. foregoing, Grantor wili not remove, or gram to any other panY h7 Hght 10 remave, any timbsr, minerals.

{incfuding oil and gas), soli, grave! or rock products without the prior ‘arittsn consent of Lender, - .

Removal of Improvements. Grantor shall not demolish or ramove any haprovements from-the Real Proparty
without the prior written consent of Lender. As a condltion to the ramova! r7-eny Improvements, Lender may:
-require - Grantor to make amangements satisfactory to Lender to repl2cs. such Improvements ‘with
improvements of at least eaual value. - - : S

Lenuvar's Rigit to Enter. Lender and its agents and represeniatives may enter u)on the Real Propery at all -
reasonable fimes to attend to Lendsr's Interests and -to inspect the Property ¢ Dirposes of Grantor's
compliance with the terms and conditions of this Mortgage. L ‘ R SR
Compliance with Governmental Requirements. Grantor shall promiptly comply with ait Jaw's. ordinances, and
regulations, now or hereafter in effect, of all governmantal authorities appilcable fo the use or ‘occup: ncyofthe - -
Properly. Grantor may contest in good taith any such law, ‘ordinance, or reguiation and whif.i compliance -

during any proceeding, Including appropriate apPaais. s0 long-as Grantor hag natified, Lender In writing prlor 1o -
ﬁo:‘ndg so.and so long as, .in Lender's sole opinion, Lenders interests in the Prope»rt\{I arg not Jeopargized. -
ende sa

r may raquire Graitar to post adequate security or a surety bond, reasonably satisfactory to Lender, to

-protact Lender's interest. .

Duty to Protect. Grantor agrees nekther to abandon nor Jeave unattended the Property. Grantor. shall do ali
other acty, In addition 1o thase acts set forth above in this section, which from the character and. use af the-
Property are reasonably necessary to protect and preserve the Property. - o

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, daclare’immediately due and payable all
-sume securad by this Mortgage ipon the sale or transfer, without the Lender's pricr written consett, of all-or any
part of the Real Property, or any interest in the Real Praperty. A "sale or transfer* means the conveyance.of Feal .
Property or any right, ttle or interest thereln; whether legal, beneficlal or equitable; whether: voluntary. or
inveluntary; whether by outright sale, deed, Installment sale contract, fand contract, contract for deed, feasehoid
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer.of any
beneficial Interest in or to any land trust holding title to the Real Property, or by any other method of conveyance
of Real Property Interest. If any Grantor Is & corporation, partnership or iimited Jability company, transfer: also

Tas e N

1667286
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Includes any change in ownership of more than twenty-five percens (25%) of the vetina stock, partnership Interests
or limited [lability company Interests, as the case may be, of Grantor. However, this optlon shall not be exercised
by Lender if such exercise [s prohibited by federal law or by illinois law.

'rlv"A.:ttES 'AND LIENS. The following provisions relating to the taxes and llens on the Property are a part of this
ortgage. - :
Paymen!. Grantor shall pay when due (and In all events prior to delinquency) alf taxes, payroll taxes, special
- taxes, assessments, water charges and sewer service charges levied against or on accourit of the Property,
and shall pay when due all claims for work done: on ar for services rendered or material furnished o the
Property. Grantor shall malntain the Proﬁenr free of all Wlens having priority over or equal to the interest of
Lender under this Mortgage, except for the lien of taxes and assessments not dua, and except as otherwlise -
. provided in the following paragraiai. B

Right To Comest. Grantor may withhold Fayment of any tax, assessment, of clatm in connection with a good ;N -
faith dispute ovar the obligation to pay, so. ong as Lender's Interest in the Property is not [eopardized. If a llen
arises. or is filna as a restlt of nonpayment, Grantor shall within fitteen (15) days after the lien arises or, if a
flen Is filed, witrii fifteen (15) days after Grantor has notice of the filing, secure the discharge of the llen, or ff
- requested by Lender, deposit with Lender cash or a sufficient corporate sirety bond or other security
satlsfactory to Letde/ in an amount sufficient to discharge the flen Sius an;; rosts and attorneys’ {ees or other
charges that could zccue as a resuit of a foraclosure or sale under thallen. - In any contest, Grantar shall
defend: stself and Letw and shall satisfy any adverse judgment before enforcement against the .Praperty.
Granto& [shall name Lendzr_as an additional obliges under any surety bond fumished in the contast
procaedings. '

Evidence of Payment. Granior shall upon demand fumnish to Lender satisfactory evidence of Jxayment of the
taxeg or assessmernis and shall authorize the appropriate governmental officlal to deliver ta Lender at any time
a written statament of the taxes aia nesessments against the Property.

Notice of Construction. Grantor shall noi'fy Lender at ieast fifteen (15) days before any work is commenced, .
any. sarvices are-furnished, or any materisis ara supplled to the Property, if any mechanic's llen, materialmen's ‘ _
lien, or other llen could be asserted on account of the work, services, or materials and the cost excesds

$10,000.00. Grantor will upon request of Lerds’ furnish to Lender advance assurances satisfactory tc Lender

that Grantor can and will pay the cost of such imarovaments. (

: &HgPEHW DAMAGE INSURANCE. The following previsions relating to insuring the Property are a part of this

‘Mortgage.. - T
Mainmtenante of insurance. Grantor shall procure an<d maintain policies of flre insurance with standard
extended coverage endorsements on a replacement basls for the full insurable value covering alf
improvements on the Real Property In an amount sufficient .o avold application of any coinsurance clause, and
with a standard mortgagee clause In favor of Lender.  Pelicles siall be writlen by such Insurance companies
and In_such form as may be reasonably acceptable to Lender. Zrzntor shall dellver to Lender certificates of
coverage from  each insurer contalning a stipulation that covarage will not be cancelled or diminished without a
minimum of ten &10) days’ %rior written notice to' Lender and nct ¢ ontuining any disclaimer of the Insurer's
liability for failure to glve such notice. Each insurance policy also shail-inuude an endorsement grovldlng that
covarage in favor of Lender will net be im[.)aired In any way b’y any act, om'ssion o default of Grantor or any{
other person. Shouid the Real Properlg at any time. become located in ai ~iep deslgnated by the Director ¢
the' Federal Emarggncg Management Agency as a spectal flood hazard ares, Granfor agrees to obtain and
maintain Federal Flood Instrance, tg the extent such insurance Is required by Lander and Is or becomes
avallable, for the tarm of tha loan and for the full unpald principal balance of the laan, or the maximum limit of
coverage that Is available, whichever is less. ' '

Aprlication of Proceeds. Grantor shall prongptlgsnotlfy.l.ender of any loss or damagy to the Propenty if the
estimated cost of repair or replacement exceads $5,000.00. -Lender may make proof cf wss ¥ Grantor fails to
do so within fifteen (15) days of the casualty. Whether or not Lender's security Is impaired, tarider may, at its
elaction, appl¥ the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Propel?(.
ar the restoration and repair of the Property. If Lender elects to apply the proceeds to restoralini ang repair,
Grantor shall repair or replace the damaged or destroyed Improvements In a.manner satisfactory ta Lencier,
Lander shall, upon satisfactory proof of stich expenditure; pay or reimburse Grantor from the proceeds for the

«- . raasonable cost of repalr or restoration If Grantor is not In defait hereunder. Any proceeds which have not
<p! been disbursed within 180 days after their receipt and which Lander has not committed to the repair or
op restoration.of the Property shall be used flrst to pay any amount owing to-Lender under this Mortgage, then to
ny repag- accrued Interest, and the remainder, ¥ any, shall ba applied to. the principal balance of -the
%l nc]igt% acénes?.- If Lender holds any proceeds after payment In full of the indebtedness, such proceeds shall be
: pald to Grantor. :

l’% Unexpired Insurance st Sale, Angi) unexpired insurance shall inure to the benefit of, and pass to, the
— purchaser of the Property covered by this Monqage at any trustee's sale or other sale heid under the
\73 provislons of this Mortgage, or at any foreclosure saie of such Property.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provislon of this Mortgage, or if any action or

: Broceeding ‘is. commenced that would materially affect Lender's [nterests in the. Propenlx, ender on Grantor's

. behalf may, but shall not be required to, take any action that Lender deems ap%ropriate. ‘Any amount that Lender
expends.in so doing will bear interest at the rate charged under the Note from the date incurfed or paid by Lender

- 1o the date of repsgrment by Grantor. All such expenses, at Lender's option, will (alI be payable on demand, . (b)
be added to the balance of the Note and be appcrtioned among and be payable with any instaliment payments 10

becoma due during efther {i) the term of any agpllcab!e Insurance policy or” (i} the remaining term of the Note, or
(c) be treated as a balioon payment which wil

e due and payable at the Note's maturity. This Morigage also will
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§ secure payment of these amounts. The rights provided for in this paraﬁraph shall be in addhion: to éﬁ.ytother.. '
rfghts ar any remedies 10 which Lander may be entitled on account of the default. Any such action by Lender’
ﬁ gn not be construed as curing the default so as to bar Lender from any remedy that It otherwise would have
ad: \ : ) .

: k‘digrlt’lHANTY; DEFENSE OF TITLE. The fbliowlng pravisions ralating to ownership of the Property are a.part of this
gage. . , :
Title. . Grantor warrants that, (a) Grantor holds good and marketable titte of record to the Progarty’ in fee
simple, free and clear of all liens and encumbrances other than those set forth in the Real Property description .
of-in any title insurance '?micy, title regort. or final tile opinlon Jssued In favor of, and accepted by, Lender-in
Eﬁ;"ﬁg& %r; g\.\é&t{:) t{v&s ml}g? gage, and (b) Grantor has the full right, power, and authority to execute-and delivar

Defense of Title. Subjact to the exception in the pargﬁraph .above, Grantor warrants and will furever defend
the titie to the Proparty against the lawhil claims of all persons. " in the event any action ar proceeding Is
commenced that guestions Grantor's thle or the Interest of Lender under this Martgage, Grartor shail defend
the action at Zarehtor's expense. Grantor may be the nominal Party In ‘such praceeding, but Lender shall be -
antitied to gamumate in the proceeding and 1o be represented In the proceeding by counsel of Lendar's own'.
choice; and Greaoter will deliver, or cause to be delivered, to Lender such instruments as'Lender may request
from time to time "o.armit such panicipation. ‘ ‘ : B o

ComFllance Whh Lovie. Grantor wartants that the Praperty and Grantor's use of the Prbpe'rty cdnﬁbﬂe’s with-
all existing applicable lawz, ardinances, and regulations of governmental authoritles. o

CONDEMNATION. The followlrg provislons relating to condemnation of the Propaity are'a part of this. Mortgage. -

Application of Net Proceecs. If all or any par of tha Propenty is condemned by eminant domaii proceedings:
of by any {}roceadlng.or'purcha;e inllau of condemnation, Lander ggay‘at- fts election. require that all or.any -
gonlan of the net proceeds of tiw award be apPHed to the Indebtedness or the repalr or restoration:of tha"
roperty. The proceeds of the zwerd shell mean the award after payment of all reasonable costs,
expanseés, and atiornsys' tees incurred by Lender In connection with the-condemnation. , T

Proceedings. If any proceeding in candomiiation is flled, Grantor shall prompily notify Lendar in writing, ‘and
Grantor shall E;omptly take such steps as muv-be nacessary to defend the action and obtain the award. -
Grantor may be the nomlnal-.‘}arlr In such F.sceeding,’ but Lender shall be: entitled to. participate: in. the
proceeding and 1o ba represented In the proceeding v counael of its own choice, and Grantor will deliver or
ca:'jt?ei tougg'delivered to Lender such instruments e8 may be requested by It from time to time to parmit such
participation. : Co

- {MPOSITION OF TAXES, FEES AND CHARGES BY GOVe{NMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees and charges are a part of i#= ifortgage: ' , R

Curmrent Taxes, Fees and Charges. Upon request by Lewier, Grantor shalt execute such dacuments In
adattion to this Mor}:?aqe and take whatever other action Is rezuested by Lender to perfect -and: continue
Lendet's lien-on the Heal Property. Grantor shall reimburss Lender ir uYi 1axes, as described befow, together
with ali expenses incurred In recording, perfecting or continuing this Mqrfgap . Including: without limitation all-

taxes, fees, documentary stamps, and other charges for recording or registorihg this Morfgage, S

Taxes. The following shall constitute taxes to which this section eppiles:- fa) 4 specific tax-upon this type. of .~

_ Mongage or upon alf or %réy part of the Indebteanass secured by this Mortge.'s; -(b)-a specific tax on Grantor

which Grantor is authorized or required to deduct from payments on the indeltecess secured by this typs.of -

Mortgage; (c) a tax on this type of Monﬁ_fge-chargeab!e\agalnst-the-Lender ar the: holder of the Note; and’ ‘gi)‘

% sptec ¢ iax on all or any portion of the Indebtedness or on payments of princizal and Interest made by
rantor. : ‘ S '

Subsequent Taxes. If any tax to which this saction ap‘?l{es‘ ls enacted subsequeqt e the date-of-this.
Monqage, this event shall have the same effect as an Event of Default (as defined helovy.‘and Lender may
exercise any or all of its avallable remedies for-an Event ¢t Default as provided below unlucs Crantor aither -
(a)} pays the tax bafore it becomes delinquent, .or. fﬁb{ contests the tax-as providsd above [ ine Taxes and
{.iefs n%ectlon and deposhts with Lender cash or a sufficlent corpatate surety bond or other securily satisfactory

© Lender. E ‘ .

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions réfating to this Mortgage as a
security agreement are a part of this Morigage. : e o

Security Agreomem. This instrument shail consiitute @ -sacurity agreement 1o-the extent any of the Propeity %
const ures or other personal proparty, and Lender shali have ali -of the rights of a secured party under
the Uniferm Commerclal Code.as amended from time to time. R

Security Interest. Upon request by Lander, Grantor shall- executs financing statements and take whatever~ £t~
aother action is requested by Lender to paeriect and continue Lender's securlty Interest In the Rents :and: - -+
Personal Praperty, - In addillon to:recording. this Motigage in the real property records,: Lender may, at any .
time and withou! further authorization from Grantor; fle exacuted counterparts, copies cr reprodtictians of this - ¥
Martgage as a financing statement, Grantor:shalt reimburse Lendar for all expenses Incurred In perfectingor-
continuing this securlty nterest. Upon default, Grantor shali assemble the Personal Property In 'a manner and
- at & place reasonably convenient to Grantor and l.ender and make It available to Lender within three (3) days
after recelpt of written demand from lLendar. : A

Addresses. The ma‘lﬁn? eddresses of Grantor (debtor) and Lender {(secired pary), from 'Wh!'_ch- Infbrhiailnn' |
concemlng the security interest granted by this Mortgage may be obtained (each as required by the Uniform
Commerclal Code), are as stated on the first page of this Mortgage. _ ' R

.
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FURTHER ASSURANCES; ATTORNEY-IN-FACT, The followmg provisions relating to funher assurances and
attornay-in-fact are a part of this Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will malce, execute
and delivar, or wi| cause to be made, executed or delivered, to Lender or to Lender's designee, and when

requested by Lender, cause to be filed, recorded, refiled, or rerecordad, as the case may be, at such times

and In suchoffices and places as Lender may deem appropriate, any and all such mortgages, deeds of trust,

securlty daeds, security agreements, financing statements, continuation statemants, instruments of further

assurance, cerlliicates, and other dogumants as may, in the sole opinion of Lender, ba necessary or desirable

in order to effectuate, complete, perfect, continue, or ﬁreserve (aj the obligations of Grantor under the Note,
this Mortgaé;e, and the Related Documents, and . (b) the liens and security Interests created by this Mortgage-
as jirst and prior liens on the Property, whether now owned or heredfter acquired by Grantor. inless .
prohibited by law or aaqreed to the contrary by Lender In writing, Grantor shall reimburse Lender for all costs

and expenses Incurred In connection with the matters referred to In this paragraph.

Attorney-in-Fart, f Grantor falls to do any of the things raferred to in the preceding paragraph, Lender may
do sc for.and n the name of Grantor and at Grantor's:sxpense. For such purposes, Grantor hereby
Irrevocably appoints Lender as Grantor's attorney-In-fact for the purpose of makin[q. executing, delivering,
filng, recording, 2:¢ doing ali other things as_may be nacessary or desirable, In Lender's sole opirion, 10
accomplish the mattarz refarred to in the preceding paragraph.

FULL PERFORMANCE. Gmntohua s all the indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor undar (ks Morigage, Lendar shali execute and deflver to Grantor a sultable satisfaction of
this Mortgage and sultable statzments of tarmination of any financing statement on fie evidencing Lender's
sacurity interest jn the Rents anc the Personal Property, Grantor will ?ag, if permitted by applicable law, any
reasonabie termination fee as deierminad by Lender from time to time. If, however, paymerit is made by Grantor,
whether voluntarily cr otherwise, or kv cuasantor or by any third party, on the Indebtedhess and thercafter Lender
is forced to remit the amount of that payment (a) to Granior's trustee in bankruptc¥ of 1o any similar person under
any federal or state bankruptey law or law “or the relief of debtors, (b) by reason of any judgment, decree or order
of any court or administrative body having jurisdiction over Lender-or any: of Lender’s property, or () by reason of
any settlement or comprise of any cialm mads ty Lender with any claimant (Including withaut limitation Grantor),
the Indebtedness shall be considered unpald tor thn nrurpose of ehforcement of this Mortgage and this Mori’ga?e
shall continue to be effective or shall be reinstated, <= the case may be, notwithstanding any cancellation of this
Mortgage or of an¥hnote or other instrument or agreemant evidencing the Indebtednass and the Property will
continue to secure the amount repald or racovered to the same extent as if that amount never had been originally
recelved by Lender, and Grantor shall be bound by any-judgment, decres, order, settiement or compromise
relating to the Indebtecness or to this Mortgage. :
DEFAULT. Each of the following, at the option of Lender, sha’ panstitute an event of defeuit ("Event of Default”)
under this Mortgage:

Default on indebtedness. Fallure of Grantor to make any payraeat when due on the Indebtedness.

~ Defauit - on Other Payments. Failure of Grantor within the time equired by this- Morigage to make any
payr{ilent jor taxes or Insurance, or any other paymant necessary to oravent filing of or to effect discharge o
any lien.
Complisnce Default. Faliure to comply with any other term, obligation, covenart or condition contained In this
Mortgage, the Note or in any of the Related Rocuments. i such a fallure is surable and i Grantor has not
been given a notice of a breach of the same provision of this Mortgage within the preceding twelve {12)
months, it may be cured (and no Event of Defallt will have occurred) if Granter. after Lender sends written
notice demanding cure of such failure: (a) cures the failure within fifteen (15) days; o’ 'ol if the cure requires
mote than fiteen (15) days, immediately initiates steps sufficient to cure the faliure and thereafter continues
and completes all reasonable and necessary steps sufficient to produce compliance as s:un s reasonably

practical,

. Default in Favor of Third Parties. Should Borrower or any Grantor default under any \0an; extension of
credit, security agreement ?urchase or sales agraement, or any other agreement, in favor of any ciher creditor
or person that may mataria ly affect any of Borrower's Froper_.h,f_ or Borrower's or any Grantor's abllity to repay

~ the Loans ar periorm thelr respaective obligations under this Montgage or any of the Felated Dacuments.

Falge Statements, Any warrant?. representation gr statement made or furnished to Lender by or on behalf of
Grantor under this Morigage, the Note or the Related Docurnents is false or misleading 'in any material
respect; either now or at the time macde or fumished..

Death or Insolvency. The death of Grantor, the insolvency of Grantar, the appolntiment of a recelver for any
part of Grartor's property, any assignment for the beneft of creditors, any type of creditor workout, or the
commancament of any proceading under any bankrupicy or insoivency laws by or against Grantor.

Foreclosure, Forfeiture, etc. Commeancement of foreclgsure or forfelture proceedings, whether by judlclal
procesding, seif-heip, reﬁossasslon or any other method, by any creditor of Grantor or by any governmental
agency against any of the Property. However, this subsaction” shall not apple;_| in the event of a good faith
dispite by Grantor as to the validify or reasonableness of the ctaim which Is fhe basis of the foreclosura or
forefefture proceedinﬂ,, provided that Grantor gives Lender written notice of such claim and furnishas reserves

or a surety bond for the clalm satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agresment between
Grantor and Lender that is nat remedied within any grace petiod ?rovided therain, lncludlnﬂ‘mthout Itmitation
iarti‘ai;ragreement concerning any Indebtedness or other obligation of Grantor.to Lender, wheth

a '.

et existing now or

-

i
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* Evanis AHecting Guarantor. Any of the preceding evants occurs with respect to any Guarantor of any of the-
Indebtedness ar any Guarantor dies or becomes incompetent, or revokes or disptites the- valldity. of, .or labllity -
under, any Guaranty of the Indebtedness, Lender, at its option, may, but shall not be required to, permit the
Guarantor's estate to assume unconditionally the objigations ar sing under the guaranty In a manner .
satisfactory to Lender, and, in doing so, cure the Event of Default. : -

Adverse Change. A matarial adverse change occurs In Grantor's financlal condition, or Lender beliavas: the
prospact of payment or performance of the indebtedness s Impaired.

Insecurity. Lender reasonably deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at an time thereafier,
Lender, at its oFﬂon, may exarcise any one or more of the foliowing rights and ramedies, in addition to any other
rights or remedies provided by law. - : o

Accelerate Indeblodness. Lender shall have the right at iis option without notice to Grantor to declare the -
antlrg ;gc{abtedness immeglately due and payable, including any prepayrnent penalty which Grantor would ba
required to pey. g . , , .

UCC Remedles, “ith respect to all or any part of the Personal Property, Lender shall have all the rights and’
- remedies of a sectrer! party under the Uniform Commercial Code. - o o

Collect Rents. Lepzer shall have the right, without notice 1o Grantor, to take. possassion of the Propeity and.
collect the Rents, Incivalrg amounts past due and unpald, and apply the net pioceeds, over and above.
Lender's costs, against tiie wilabtedness. - In furtherance of this right. Lender may requlre any tenant or other =

- user of the Pr%peny to maks payments of refit-or use fees direcily to Lender. If the Renis are collected: by
Lender, then Granfor trmvor,:.uny designates Lender as Grantor's: attorhey-n-fact 1o -endorse Instruments
raceived [n payment thaereo! in e, name of Grantor .and 10 negotiate the same and: collect the procaeds,
Pay(mems by tenants or other user b Lender In response to Lender's demand -shall satisfy the obligations.for
which the payments are made, whethe:or not any proper grounds for the demard. existed. - Lender ‘may
exarclse its rights under this subparagr.ph aither In person, by agent, or through'a recelver. .

Mortgagee In Possession. Lendey shall.!ava the right to be ‘Blacad as mortgagee In possession-or to have @
receiver appolntad to take passession of ai ¢ any part of the Property, with the pawer to protect and preserva .
the Property, to operate the Property precediny *oreclosure or-sale, and to collect the Rents.from the Property
and apply the proceeds, over and above the cost of the rece!varshlg.' a({ﬂnst the . indebtedness.  The:
margagee in ?ossass[on oF receiver man setva vathout bond # permilted by law.  Lender's. right to the
appaintrment of a recelver shall exist whether o riot the apparent value of the Proparty exceeds the
! e}nedness by & substantlal amount. Employment by Linder shall not disquallty a person from serving as a
recelver. ' : : : o

dudiciat Frg{racloaure. Lender may obtan a Judiclal decree fo'eciosing Grantor's interest In a or any part of
e Property. . PR

Deficiency Judgment. |f permitted by appllcabie Iéw. Lends mav.abtain ‘@ judgment. for any deficlency
remalning ‘in the indobiadness dus to Lender atter application of all zmobnts received from the exercise of thy
rights provided in this section, - - : S

Other Remedies. Lender shall 'have all other rights and remedies pfov'ded in this Mortgagé ot the thé"bf o
available at law or in equity. - ~ T

~ Sale of the Property. To the extent permitted by applicable law, Grantor he'eb\ waives anY_anc_i all.right to'-
have the property marshalled. In exerclsing s rights and remadles, Lender shall Le {ree to sell ali or.any part:
of the Property together or separately, in one.sale or by separate sales. -Lender snall"ue entitled to bid at any:
public sale onall or any portian of the Property, _ : ‘ , ' : e
Notice of Sale. Lender shall give Grantor reasonable notice -of the time .and place of dny public sale of the
Farsonal Properiy or of the time after which any private ‘sale or other Intended digpostior of the Personal -
rggpe;tyﬁls‘ ctiois be }rtrltada.r Reasonable natice shall mpan notice given-at least ten- (10) days beiare the time of - -
sale or disposition. _ . : : c

Waiver; Election of Remedles, A walver by any party of a breach of a provision of this Mort

o shallnot
constitute & walver of or prejudice ttt’\a Earty’s rights ottierwise to demand strict compllance with hgt.‘pro\‘rlslan
y Lena

or any othar provision, - Election er t0 pursue any remedy: shall not: exclude pursuit of any- other -
remedy, and an election to make expendiiures or take action tc perform. an obligation of Grantor under this -
Mongage after faiure of Grantor to perform shall not affect Lender’s right to declare a default and exerclse its-*
remadies under this Martgage. ‘ - : . R

Atiorneys’ Feea; Expenses. I Lender institutas any sult or action to enforce any of the terms of .this -
Mortgage, Lendar shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’: 3.+
feas at trial and on any appeal. Whether or not any court action Is involved, all reasonable. expenses incurred . °
by Lender that in Lender's opinlon are necessary at any time for the protection of Rts interest or the.
enforcement of fts rights shall become a part of the Indebledness pavable on demand and shall bear. interest™ -
from the date of -expenditure unti re at the rate provided for in the Note. Eenses.cotfefed. by this!"
Paragraph include, without limitation, however subject to any imits under applicable law, Lender's attorneys™
ees and Lender's legal sxpenses whether or not thera is a lawsult, including atiorneys' faes for.bankng:tcy 3
procsedings. (including efforts to modify. or vacete any automatic slay or Injunciion), appeals :and ‘any
anticipated past-judgment coilection services; the cost of searching records, obtal nln%tltla-repons(lnctudlng .

. foreclosure reports), surveyors' repoits, and appraisal feas, and-iile insurance, to the' extent: permitted by
applicable law. Grantor also wili pay any court costs, in addtion to all ather sums provided by law,” .~

NOTICES TO GRANTOR AND GTHER PARTIES. Any notice under this Morigago, Including without linstation any
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notice of defauit and any notica of sale to Grantor, shall ba in writing, may be be sent by telsfacsimilie, and shall
be effective when actually delivered, or when deposlted with a nationaily reccgnized “overnight courler, or, If
mailed, shall be desmed effectiva when deposited in the United States mall first class, reglstered mall, postage
Frapald. directed to the addresses shown near the beginning of thls Mortgage. Any party may change its address
or notices under this Mortgage by givitg farmal written notice to the other parties, specitying that the purpose of
the natlce Is to change the party's.address. All coples of natices of foreclosure from tha holder of any lien which
hag priority over this orht;age shall be sant to-Lendar's address, as shown: hear the beginning of this Mortgage.
For notice purposes, Grantor agrees to keep Lender informed at alt times of Grantor's current atidress.

" MISCELLANEQUS PROVISIONS. The following miscellaneaus provisions are a part of this Mortgage:

Amendments, This Mortgage, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth In this Mortgage.” No alteration of or amendment 1o this

ortgage shal! be effective unless given In writing and sigried by the party ar parties sought 1o be charged or
bound by the alteration or amendment. ,

Applicable Lav;  This Mortgage has been delivered to Lender and accepted by Lender in the State of
linpis. This Murtgage shall be governed by and construed in accordance with the laws of the State of
iinois.

Caption Headings. Uzption headings In this Mortgage are for convenience purposes only and are not to be
used to interpret ordefirs the provisions of this Mortgage. ‘

Mer?er. There shall be no‘marger of the Interest of estate created by this Mortgage with any other Interest or
estale Itn tfhl? Péopeny at any tme held by or for the benefit of Lendar In any capacity, without the written
consent of Lender,

Muitiple Parties, Al obligations of Grantor under this Mortgage shall be Joint and several, and all references
to Grantor shall mean each ang svery Grantor, This means that gach of the persons signing below Is
taspansibla for all obligations In this Meitgege.

Severability. If a court of compsteri- Pirlsdiction finds any provision of this Mortgage to be invalid or
unenforceable as o any Ferson or circitmatance; such finding shall not render that provision Invalid or
unenforceabls as to any other persons or creumstances. |f feasible, any such offending provigion shall be
deemed to be modified to be within the limits ~*-anforceabllity or valldity: however, if the afiending provision
canngt be so modifled, it shall be stricken and al cthar provisions of this Martgage In all other respects shall
remaln valid and enforceable.

Successors and Assigns. Subject to the limitations siatd In this Mortgage on transfer of Grantor's interest,
this Mortgage shall be binding tpon and lnure to the berdfii of the panles, theii successors and assigns. If

-ownership of the Property becomes vested in a person owarchan Grantor, Lender, without notice to Grantor,
may deal with Grantor's successors with reference to tils Mortgage. and the- ndebtecness by way of
{orpﬁf‘;%nce of extension without releasing Grantor from the oluigations of this Mortgaoe or fiabllity under the
ntiebtedness. _

Time Is of the Essence. Time Is of the essence In the performance f this Mortgage.

waiver of Homestead Exemption. Grantor hereby releases and vwives af rlghts and benefits of the
homestead exemption faws of the Siate of Ilinols as to all indebtedness securzd by this Mortgage.

Waivers and Consents. Lender shall nat he deemed to have walved any righics urder this Mortgage (or under
the Related Documents)_unless such waiver Is In writing and signed by Lender. Mo delay or omission on the
-patt of Lender In exerc singt: anxﬂri ht shall operate as a walver of such right or ary other right. A walver by
any.party of & Frovisfon of this Mo ga e shall not constitute a walver of or prejudice t'ie party’s right otherwise
to demiand strict compilance with that provision or any other provision. No ‘prior walver Uy Lernder, nor an

course ol dealing between Lender and Grantor, shall constitute a waiver of any of Lenger's iights or any ¢

Grantor's obligations as to any future transactions. Whenever consent by Lender Is requirer! i 2nis Mortgage,

the granting of such consant by Lender in any instance shall not constitute continuing consent o subsequent
instances where such consent I3 reqtired.

. CH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
* JGRANTOR AGREES TO ITS TERMS.

Y
LAy
- EéHANTOR:

wa
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‘;g ;))))_.3).‘))1‘))?)?o‘)))l)?))))?))))))))‘ .
. ( ] » )
i STATE OF I1linois ) , OFFICIALSEAL"
& X BomnieJean Riggs %
{3 )ss - ) I'.I\ilul(a:ry Public, S'élale of illinois §
¥ Com -
% COUNTY OF Cogk. ) r‘ffff#f/f?;i.-s’i:’gg/f:ﬂ.t:‘jgg‘ggﬁf: .

On this day before me, the undersighed Notary Publle, persanally appeared Robert F, Ard and Kathryn K. Ard,; to
me known to be the Individuals described In and who executed the Morigags, and acknowiedged that they slgned
the Mortgage as thelr free and voluntary act and deed, for the usaes and. purposes thereln mentianed. -

Given under my *and and officlal seal this  29th  day of November - ,19 95 .,

Paged

By )é%mug}m , | Residing at Harris Bank Bar‘rihgtOnV’a '
. . 7 .

" Notary Public in amd for 10 State of [1linois

My commission expires  J2/13/99

arrm——a— Sy
e s T X
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