. UNOFFICIAL COPY

2700 SIICKS ROAD, SUITE 104
ROLLING MEADGWS, 11, 65008

95839520

Prepared by:
DEPT-~() RECORDING $33.00
TAOD12  TRAN 7940 12/04/95 10503:00
0T 2 GG —PE-BTPS20

L NO. 11-183%
QAN l. Space Aor e Lie For Rocunog Dita) o cOOK COUNTY RECURDER

MORTGAGE FHA Cate Mo, i

Sinio of flincis MO A? ) oz | 1318119160729
L TIBEBURSW J}Gg zf/dc@?jj it |
THIS MORTGAGE (*3eurity insirumem”) is given on  NOVEMBER 28 1995 . The Mortgagor is

CARLOS A. LOPEZ, SINGLL, NEVER MARRIED; JOSE J, LOPEZ, SINGLE, NEVER MARRIED

whose sddress s 2844 SOUTH KLGVALE AVENUE 5 7
CHICAGO, 1. 60623

(*Borrower(s)*). This Security Instrument 4s givan to j
FLATINUM HOME MORTGAGE CORPOIATION

AN ILLINDIS CORPORATION , which is organized and exisling under the

Jaws of THE STATE OF ILLINOIS , alwd wekose address is 2200 HICKS ROAD, SUITE 101

ROLLING MEADOWS, IL 60008
(*Lender*). Borrower owes Lender the principal sum of ONE YJUNDRED SEVENTEEN THOUSAND NINE RUNDRED

NINETY-SIX AND 90/100 '

Dollars (U.S. § 17,9900 }. This debi'iz evidenced by Borrower's nole dated the aame date az this
Security Instrument ("Note™), which provides for monthly payments, #ith the full debt, if not paid earlier, due and payable
on DECEMBER t . 3025 . This Sccurity Instrument secpies it Lender: (3} 1he repaymen) of the debt evidenced

by i Nole, with Interest, and all renawals, exiensions and modificatipns. o ihe Note; (b) the payment of ali other sumy, with
interest, advanced under Paragraph 6 1o protect the security of this Security Insiment; and (c) the performance of Borrower's
covenants and agreements urder this Secariy fnstrument and the Nate. For this purpocs, Borrower does hereby mongage, grant

- and convey 1o Lender the foliowing deseribed property located in- COOK

County, Hiinois: _ _
LOT 14 IN BLOCK 6 IN HENRY H, AND JESSIE S, WALKER'S SUBDIVISION OF
BLOCKS $§ AND & IN THE SUBDIVISION OF THF, NORTHWEST 1/4 OF SECTION 29,
TOWNSHIP 3¢ NORTIE, RANGE 13, EAST OF THE THIRD PRINCIFAL MERIDIAN, IN

COOK COUNTY, ILLINOIS.

PIN #: 16-29-102-014-0000

0ZBHERS6

which has the address of 3219 SOUTH HIGHLAND AVENUE BERWYN
) tStreaif _ 1Giry)
IL 50402 ("Property Address™);
(LT (Zip Codef
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! + TOGETHER W'I’ILJﬂNc-(n:ap)_mEmlu:ls Inow an {ne:a er erected on :}E)mepeny, anl all easements, rights,

i appurienances, rents, royalties, mineeal, oil and gas rights md profis, water rights and stock and ali fixtures now or hereafier
-},;_'_;_ & pant of e propeay.  All replacements ang sdditions shal aleo be covered by this Security instrument. AN of the foregolng
&y ¢ Is referreld to in this Security Instrumens as the “Property”. :

i +
. f_;g BORROWER COVENANTS that Borrowes i Inwlully seised of the eslate hereby conveyed and hus the right to mortgage,
L ” grant and convey the Properiy ‘and that the Praperty Is uncncumbered, except for encumbrances of record.  Boprower warmants
f.' % and will defend generally the title 10 (he Property against all claims and demapds, subject 1o any encumbrances of record,

UNIFORM COVENANTS. Borrower and Lender covenant and agree 13 fotfows:

L. Fayment of Principa), interest and Late Charge. Borrower shall pay when due the principal of, and intesest on, the
debt evidenced by she Note and Iine charges due under the Nose.

2, Mouthly payment of Taxes, Insursnce and Other Charges, Borrower shall inclnde in cach monthly payment, togeiher
with the principal and interest as set forth. in the Note and any late charges, & sum for (u} taxes and special assessments levied or
ta be levied against the Propenty, (b) leasehold payments or groum) rents on the Property, and (¢} premiums for insurance required
under Paragraph 4. iy any year in which the Lender must pay a MOTtEAge insurance premium 1o the Secretary of Housing ang
Urban Developmzis (" Secretary”}, or In xyy year in which sach premivim would have been required i Lender siff held the
Securiny Instrament, #ach monthiy payment shall also include either: (i) a sumn for the annsal MORIERZE Insurance premium 1o be
piid by Lender 1o the Lecoerary, or (it) & mouthly charge instead of # morighge insurance premium if this Seeurity Instrument i3
held by \be Secretary, bz rersnnable ameunt 1o be determined by the Seeretary, Excepl for the monthly charge by the Secreiary,
these e arc.called "Escro v Lemis® and the sums paid 1o Lendet wre calied *Escrow Funds®,

 Lenuder may, at any vine, <uilect and hold amounts for Excrow liems in an aggregate amount ot (o exceed the maximem

amount that may be reguired for Borzuwer's sscrow ancount under the Real Eaate Settlement Proceduses Act of 1974, 12 U.8.C,

© o §2600 gf 3pg. and implementing regulations, 24 CFR Pan 3500, s they may be amended from dmie to iime ("RESPA”), except

© - tha 1he enshion of reserve permitied by RESPA for unansicipated dishorsements or disbursements before the Borrawer's paymeris
. are gvaitable in the account may not be based On amouniz due for the mortgage insurance premitns.

I the amounts held by Lender for Esciuy Tiems exceed the amonnts permitted (o be held by RESPA, Lender shal) dea)
with the excess funds as required by RESPA. If thie amovnis of funds held by Lender af any time are not sufficient (o pay the
Escrow lems when due, Lender may notify the Borrower and require Borrower 10 make up the shartage or deficiency as permined
by RESPA. _

- The Escrow Funds are pledged as additional security for all sums secured by this Sccurity Instrument, i Borrowsr
tenders 10 Lender the full payment of all such sums, Borrower s “orount shali be crodiad with the balance remaining for all
insaliment jiems (n), (b), and (¢} and any morigage insurmwce premar 'nstalliment that Lender has not become obligated to pay
0 the Secretary, aod) Lener shall prompily refund any excess funds 16 Brriawer, Immediately prior (o a foreclesure sale of the
Propenty or its acquisition by Lender, Borrower's account shail pe erediced with any balnee remaining for ail installments for
inems {a), (m), and (c}.

-2 Application of Paymeots, All payments under Paragraphs | and 2 sha'l be ipplicd by Leader as follows:

First, to the mortgage insurance premiut fo be paid by Lender (o the Secrely yoonio the monthly charge by the Secrelary
sustead of the monthily mortgage insurance premium;

S50, lo uny saxes, special assessments, Jeaschold paymvents or ground rends, @l 11:c, ood and other bazasd insurance
premiums, ay required;

Thind; ta lnterest due undes the Note:

Eourth, to amartization of the principsl of e Note:

Eifih. 1o (me charges due under e Note,

4. Flre, Flood and Other Hazard Inwurasce. Borrower shal) insure all improvements on the Propeny. whether now in
exisience ot subsequently erected, against any hazards, casusfties, amd contingencies, ineluding fire, for whict _ender requires
Insarance. This insurance shal) be maintained n the amounts and fof the periods that Lender requires, Borrower shaif aiso jasure
all improvements on the Propenty, whether now in exisience or subscquenily erected, against loss by floods to the extent required
by dic Secretary. All insurance shall be carried with companies approved by Lender, The insurance policies and any renewals
shall be held by Letler and shail include loss payable clauses in favor of, and in 3 form scceplable 10, Lender.

In the event of loss, Borrower shalt give Lender immediute notice by mail, Lender may make proof of loss if not made
promplly by Borrower. Each insurance contpany concerned is hereby authorized and directod to make payment for such loss (£
directly to Lender, insiead of 10 Borrower and to Lender jointly, All of any part of the insurance proceeds may be appiied by a

~Lender. w is option, either (a) 10 fhe reduction of the indebtedness under the Note and this Security Instrument, fire! ta any {4
célinquent amounts xppiled in the order in Paragraph 3, and \hen 10 prepayment of principal, or (b) 10 the resworation or repuir ot -
ol the dameged Propenly, Any application of the proceeds 1o the principal shall not extenst or posipanc the due date of the monthly B
payaenis which are referred to in Paragraph 2, or shangs the ameun of such paymems. Any excess insurance proceeds over gn

Arnount requized (o pay all ounanding indebiedness urder the Note and this Security Instrument shal} be paid to the entity legatly
entitled theretw. _
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In 1he evenl of l’orecl.ou NtQ]n:tr IlT_ltluQ lAerQtQR tht Property that extinguithes the

w indebtedneas, all right, title and interest of Borrower in and to Insurznce policies in force shall pass 1o the purchaser,

S8, Oocupency, Preservation, Maintenanice and Protection of the Property; Borrower's Loan Appiieation; Lewseholds,

4. Borrower shall occupy, escablish, and use the Property as Barrower's principul residence wiihin sixty days after the execution of
‘; this Security tnstrument andt shall continue 10 oceupy the Property as Barrower’s princlput residence for at least one year after the
¢, date of occupaicy, uniess the Secrelary determines this requirement will cause undue hardship for Borrower, or uniess exienuating
) sincumstances exist which are beyond Borrower'y contrel, Borrower shall notify Lenders of any extennating circumsiances.
/ Botrower shal) not commit waste or denroy, dansage or substantially change the Pmpmy of allow \he Prcpenty to detesiorate,

o ¢ reasonable wear and tear excepled. Lender may inspect the Propenty if the Property is vacant or sbandoned or the loan s in
.} defaule, Lender inay take reasonable action 1o protect and preseive such vacan or absndoned Prapery. Borrower shall also be

* i default i Borrower, during the loan applicalion process, gave malerially false or inaccurate information or stalemenis fo Lendsr

L '(or falied 10 provide Lender with any material information) in conmection with the foan evidenced by the Note, lacluding, but not

i limited o, representasions conceming Borrower's occupancy of the Property as a principal residence. If this Security Instremest

iv on a leaschold, Bomrower shall comply with the pravisions of the Jease, If Borrower acquires fie title 10 the Propersy, the

ieaschold and fze title shall not be mezged unless Lesder ogrees to the merger in wriling,

E §, Charges ¢ Dorrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
‘municipal charges, tioss and impositlons that are not included in Paragraph 2. Borrower shall pay these abligations on time

directly (o the emtity which is nwed the payment, [f faifure 10 pay would adversely affect Lender’s interest in the Property, upon

Lender's requent Borrower sball prompely furnish (o Lesuder receipis cvidencing these payments,

IT Borrower fails (o make thase payments oy the payments required by Puragraph 2, or fatls fo perform any other covenants
and ggreements contained i thir Sesurity Instrument, or there IS a legal proceeding that may significanily affect Lender’s rights
in the Property (such #5 a proceesing in bankrupicy, for condemnation or to enfotee laws or regulations), then Lender may do
arl pay whatever is necessary to proiect Vi value of the Property and Lender's rights in the Propeny, inciuding payment of 1axes,
hazard insurance and ther items mentiona! 1n Paragraph 2.

Any amounts disbursed by Lendet upder s Paragraph shall become an additional debt of Borrower and be secared by thiz
Security lnstrument,  These amounts shall bear-intevest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnsilon. The proceeds of any award o claim fot damages, divect Gr consequentlal, in conneclion with any
condemnation or other taking of any part of the Property, of for conveyance in placc of condemnation, are hereby assigned amd
* shall be paid 1o Lender to the extent of the full smount of the indebledness that remains uapaid under the Note and this Securily

Instrusnens. Lender shai) apply such proceeds 10 the reduction ¢f 1.¢ indebiedness under the Note and this Security Instrysnent,
firsd 10 any delinguent amounts applied in the order provided in Paragrazo 3, and then to prepaysment of principal. Any applicalion
of the proceeds to the principal shall not extend or postpoue the dus due-af the monthly payments, which are referred to in
Paragraph 2, or change the amount of such payments.  Any cxcess preoecds over ay amount required 1o pay all ontstanding
Indebiedness under the Note and this Security Instrument shall be paid to the ety legally entitled thereto.

& Fees. Lender may colleci fees and charges anthorized by the Secrelary.

9. Grountds for Acceleration of DNebt.

{») Default. Lender may, except as limited by regulndons issued by the Secretary in the case of payment defanits,
require immediate payment in full of ali sums secured by this Scenrity Instrument if:
(i} Borrower defatlis by failing 10 pay in full any monthly payinent regnired v this Security Instrument prior to
ot on the due daie of the pexi monthly payment, or
(1) Bortower defaults by failing, for & period of thiny days, 1b petfoim any other 2ufigations comsined in this
Security Instrument.
{b) Sele Withowt Credic Appraval. Lender shall, if permitied by applicable law and with she prior approval of the
Secretary, require intmediate payment in full of oll the sums secured by this Secorily Insirument if:
() Al or part of the Property, or a beneficial interest in a trust owning all or pant of the Property, is sold or
oiierwise Iransferred (other than by devise or descent) by the Berrower, and
(i) The Propeny is nol ocrepied by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee does 30 ocsupy the Property, but his or hier credit has not been approved In accordance with the requirements
of the Secretary.
(e} No Walver. If circumstances occur that would permil Lender to require immiediale payment in full, but Lender
does not require such payments, Lender does not waive its rights with respect o subsequent cvenis.
(d) Regulations of HUD Secretury, [n many circumstances regulations issned by the Secretary will Hmit Lender's righis,
in the case of paymeny defaults, 10 require immediaie payment in full and foreclose if not paid. ‘This Security Instrument
does not suthorize accoleration or foreclosure if not permined by regulations of the Secretary.
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etigitile for insurance under the National Housing Act within &0 DAYS from the dute hereof,
Lender may, at its option and notwithstanling anything in Paragraph 9, require immediate payment in full of all sums
secired by this Security Instrument. A writien sialement of any authorized sgent of the Ssereiary dated subsequent to
SIXTY DAYS from the daic hereof, declining to insure this Security Insuniment and the
Note secured thereby, shall be deemed cosclusive proof of such Ineligibility, Nowwithstanding the foregoing, this optien
may 1ot be exercised by Lender when the unavuilability of insurance is solely due to Lender's failure to remit a morignge
insyrance prewium to the Secretary.
10. Rejnstniement, Barrower has a right o be reinstater) 37 Lendes has rcquin:d immedirte payment in full becanse of

X Borrower's failure 10 pay an amount duc under the Nole or this Security Instrument. This right applies even afier foreclosure

' proceedings are instliuted. To reinstate the Sécurity Insttument, Bostower shajl tender in 2 lump sum al) smounts tequired to bring

" Borrower's account current including, to the eatest they are abligations of Borrower woder this Security Instrument, foreclosure

costs and reasonadle and cusiomary atiorneys’ fecs and expenses properly assoclated with the foreclosure proceeding.  Upon
reinstsenient by Borrgwer, this Security Instrument and the obligations that i secures shall remain in effent as if Lender had not
requited immediate payment in full.  However, Lender is aot required 1o permit reinstetement il (1) Lender has accepied
reinsimement after 1h2 comenencement of foreclosure proceedings within two years immediately preceding the commencement of
a cumrent foreclosure proceeding, i) reinsmiement will preclude foreclosure on different grounds i the future, or (ifi)
reinstatemectt will adversciy affect the prioriiy of the lien createsd by this Security Instrument.

1. Burrower Not Kevasd; Forbearance By Lender Not a Walver. Exicnsion of the time of payinent or modification
of amortization of the sums serund by this Security lnstrumen) granted by Lender o any successor in inlerest of Borrower shall
not operale Lo release the lability of 5e original Borrower or Borrower's successor in interest.  Lendes shali not be required to
commence proceedings against any sversssor I imerest or refuse to extend time for payment or otherwise modify amastization
of the sums secured by 1his Securily Instrozient by reason of any demaixl made by the original Botrower or Barrawer’s successors
in interest, Any forbearance by |ender in .,.r.mlamg any right or remedy shall not be a walver of ar preclude the exerclse of any
vight ar remedy.

- 12. Successvrs and Assigns Bound; Jolmv ap2 Severnl Lisbllity; Co-Signers. The covenunts and agreemens of this

Security Instrument shall bind and benefil the sutczsors and assigns of Lender and Borrower, snbject to the provisions of
Paragraph 9.b. Homower's covenanis and agrecments-oouil be joint and several.  Any Borrower who co-signs this Security
Instrument but docs not execote the Note: (w) §s co-signiag this Security Instrument only o morigage, grant and convey that
Borrowsr's inlerest in Ihe Property under the terms of this Sceurity Instrument; (b) is ot pervonally abligated to pay the sums
secured by this Secucity Instrument; R (c) agrees Wt Lender ard sav other Bosrawer may agree 1o extend, modify, forbear or
make any accommodations wilth regard to the terms of vhis Security {pzirunient or the Nose without that Borrower's consent,
- 13 Nellzes, Any motice to Borrowes provldcd for In this Security Inzimiment shall be given by delivering it or by mailing
it by fisst class mail unless applicable taw requires vse of anoiher method.” Tae nctice shall be dirceted 1o the Property. Address
of any nther address Borrower designates by aodice 1o Lender. Any notice 10 Lenicichall be given by first class mail {o Lender’s
address stated herein or any sidgress Lender designares by notice to Borrower, An . nolice provided for in this Security lostrument
shial} be deemed 10 have been given (o Borrower or Lemler when given as provided ia.this paragraph.

14. Governing Luw; Severabllity, This Security Instrument shulf be govemed by Federat law and the law of lhc}urisdicliun
in which the Propey is located. In the ovent that any provision or clause of this Secusity Inssmment or the Note conflicls with
applicable Jaw, such conflici shail not affect other provisions of this Security Insirument or the Note which can be given effect
without the tonflicling provision, To this end the provisions of this Security Instrument and ths Nou: are declared to be severable,

1%, Borrower’s Capy, Borrower shal) be given one conformed copy of this Security Insirumess,

16, Assignment of Rents, Borrower unconditionally assigns and transfers to Lender alf the reats and revenues of the
Property. Borrower sthorizes Leader or Lender's agents o cotlect the rents and revenues and herehy diracts zach tenant of the
Propeny to pay the renis (o Lender or Lender's agems. Haowever, prior (o Lender's notice io Borrower of Bosrower's breach of
any covenan) ot agreement in the Security Instrument, Barrower shall collect and receive all rents and revenues of the Propeny
a trustee for the benefil of Lender and Borrower, This assigninen) of rents constitules an absolute assignment and et an
assignment for sdditional secucity anly.

~1f Lender gives notice of breach o Borrower: (a} all rents received by Borrower shall be ield by Borrower as (rustes: for
benefit of Lender enly, 10 be applied 1o the sums secured by (he Security Insirument; (b) Lender shall be eatitled to collecs and
receive all of the rens of the Property; wnd () each senant of the Propenty shall pay all rents due and unpaid 1o Lender or Lender's
agent on Lender’s written demand 10 the 1enant.

Borrower has not exccuted agy prior assignment of the rents and has not and will nol perfarm any act that would provent
~ Lender from éxerciging ils rights undee this Paragraph 15,

Lender shall not be required 16 enier upon, ixke control of or maintain ke Propenty before or after giving netice of breach
) Barrowcr However, Lender or njudiculty appnmled recciver may do 30w any tme there s 3 breach. Any application of
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ﬂ rents shafl nolviﬁr wﬂerNQuF lln: IQ&JA;,L; @Qeth?rmﬂ. assignmenl of rents of the

'=") Property :.haﬂ @mmulc when the debt secured by 1he Security Instrument is paid in full,

17, Foreclosure Procedure, IT Lender requires immediaie payment In full under Paragraph 9, Lender may foreclose

g }
B g NON- UNIFORleI COVENANTS, Borrowes sy} Lender forther covenant and agree as follows:
thia Securﬂr lasirument by Judiclal proceeding. Lender shall be enfitied to collect all expenses incurved i pursulrg the

f;i vemedied provided In this Paragraph 17, including, but not Himlted 1o, reasonuble attornieys’ Fees and costs of tite evidence.
| I8, Relense, Upon payment of il sums secured by this Security Instrument, Lender shall refease this Security [nstrument

ﬁ. without charge 10 Borrower, Borrower shall pay any recatdation costs,
%5) 19. Walver of Homestead, Borrower waives all right of homesicad exemption in the Property.

EH

;
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Riders (o this Sccucity lnstrument. 1f one or more riders are executed by Borrower and recordedd together with gis Security
Insirument, the covsnants and agreeinents of each such rider shall be incurporated into and shall amend and supplement thi
cevermnts and agreemepts of this Securhty Jastrument ax if the rider(s) were & part of this Security Instrument. [Check applicable

box(es)
D' Condominium Rider [] Growing Equity Rider E Plunned Unis Developmeni Rider
D Graduated Paymen Rider |’:| Other [Specify)

i ) ARM REDER

A BY SIGNING BELCW, Borrower access and rgrees to the termy and covenanis contained in this Security Insiroment and

in any rider(s) executed by Borrower and recorsed ith it

Wiinesses:

. (Seal)
mu?s A. LOPEZ domower
J /{E/A,; _ (Seal)
GOSE 2 LovEd. [/ % Bonowen
O (Seal)
B we
- (Seal)
’ » EMY e
I [Scacw Delow Tha Liess Fot Ackrwviedgrament) -

i STATE OF ILLINOiS, COOK  ° ConIf S

Ldl L Wb&qw , 2 Notary Public in and for said county and stae,

B dohcrchy cenify that  CARLOS’A, LOPEZ, SINGLE, NEVER MARRIED; JOSE J. LOPEZ, SINGLE, REVER

- MARRIED ,
perspaally known to ine & be the same pesson(s) whose name(s) ARE subscribed to the foregoing instrament, appeared
before me this day in person, and wcknowledged that THEY signed and delivered the said insirument as THEY

{ree ind valuntary act, for the uses il purposes therein set forth,

Giiven under my hand and official seal, this % f My ot “"M;MMLM N/

i iy vy

My Commission expires: 24 - 24T o s Jan LTy
/ f 'r RATHOL S W ICATING

RTARY mm.\. srmc;ru'm

" FHAS21186 {5/85)
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by ‘ ADJUSTABLE RATE RIDER
- -?I}ﬂ.onn No. 11-1839 :
gl - .
A af THIS ADIUSTABLE RATR RIDER is made this 2 8TH day of NOVEMEER .19 95 , 21l 14

% fcorpurated intw e shall be deemed 10 amend and supplemnt the Mortgage. Deed of Trust ar Security Deed (*Security Instryment®)

' i f the sune date given by the undetsigned (*Borrower”) 10 secure Borrower's Note {"Naie™) 10

-~ Lhe 51 ("
JAPLATINUN HOME MORTGAGE CORPORATION,
47 AN ILLINOIS CORPORATION

deserited In the Security Iastrument and located a:

(the “).ender”) of the same dnie aud cavering the property

221% BOUTH HIGHLAMND AVENUE
BERWYN IL 60402
IPropeity Addvewy]

ALLOWING FOR CHANGES IN THE INTEREST RATE AND
TE LIMITS THE AMOUNT THE BCRROWER'S INTEREST
MAXIMUM RATE THE RORROWER MUST

THE NOTE CONTA#:2 PROVISIONS
THE MONTHLY PAYMZNT, THE NO
RATE CAN CHANGE A /ANY ONE TIME AND THE

PAY.

ADDITIONAL COVENANTS, In addition 10 ke covenants and agreements made in the Security Instrument, Borrawer andl

' Letder further covenant andl agree as (ollows:

'S, INTEREST RATE AND MONTHLY PAYMENT CHANGES
" (A) Change Date
© “The imerest rale may chan

L ge on the first day of NPRTL 1 1597 and on tl day of ceh
i, wucoeeding year, “Change Date” means ex

h date on which the mierst rale could change.

{B) The Index

© Pegioming with the firsi Change Dte, the Intesesl faie will be based o 24 'ndex, "index” meane ihe weekly average yield on

% Upitedd Seates Treasury Secufities adjusted 1o a constat watgrity of one year, a8 wade available by the Federal Reserve Board.

5 "Current lndex” means he raost vecent (ndex Ggure avaliable 30 days before the Cange Date. If the Index {as deflned above} Is ne
7 longer available, Lender will use as o now Index any index prescribed by the Secrelary {8« defincd in paragraph B)). Lender will

¢ give Barrower notice of he new Index.

(C) Calculation of Interest Rute Changes ,
Before each Change Date, Lender will caloulaie 2 new inserest raie by adding a masgin of "NO_AND THRRE
QUARTERS percentage point(s) { 2.750 %) 10 the Current inlex 7nd rounding the sum o the
% pearest one-zighth of one percentage poin (0.125%). Subjecrte he Yimits stated in paragraph S(D) of ihis Wi, this rounded amoum

7 will be the new inorestrate unl the fext Change Dare

(1) Limbs on Interest Rate Changes

. The inierest ple will never Increase or decreasc
- interest rale will pever be more than five perceniage
Lo 2 of this Note.

%) on any single Chunge Date. The

by more than one percentage point (1.0
itial interest rate stated in paragraph

points (5.0%) Righer or tower than the in

(E) Caleulation of Payment Change _

5 M the jnerest rale changes on a Change Date, Lender will calculate the amount of monthly payment of principal and imerest
b which would be necessary te repey ihe unpaid principal balance in full a1 the maturity dame at the Bew imterest mie through
. wipatantiaity squal payments. In making such calutation, Lender will use the unpais pringipal halance which would be owed on the
Changs Date if there had been no default is, payment on the Note, feduced by the amiount of any prepayments ta principal. The resull

of thix calculstion will be the amount of the new wonihly pyment of principal and intecesl.
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v ,,, Ledidey will give notice to Borrawer af any change in the interest rate and monthly payiment amouni. The notice must be given
Y siwt 25 days before the new monthly paymenc amannt is due, and muse sel forh () the date of the notice, (i) the Change Date,
H) the eld intereal ralo, (iv) the new inlerest raie, (v} the new monthly payment amount, (vi) the Cutrent index and the date il was
blished, (vii¥' the method of calculating thc change in morihly payment amount, and {viii) any other information which may be
uiced by law from ume 1o time.
i
" ; (G} Effecitve Duis of Uunges
%3 A new interest raie calculated in accordance with paragraphs 3(C) and 5(D} of this Noie will become effective on ‘the Change
‘Aate. Borrower shatl make 3 payment in the new monthly amoun beginning on the first payment date which occurs at least 25 days
Lender has given Borrowes the notice of changes rcqulmd by paragraph 5{F) of this Note, Borrower shal) have no obllgauon

: .f:m' puy any increase in the monthly payment amount cafculssed in accordance with paragraph 5¢ (E) of this Neie for any paymenl date

'_-'occnmng less than 25 days after Lender has given the required notice. {f the monthly paymen! amount calculated in accordange with
paragraph S{F) of this Note decreased, bul Leader falled 10 pive timely notice of the decrease and Borrower made any monthly
“payment amounts exceeding the payment amouri which should have beep siated in atimely notice, then Borrower has the option 10
“either (1) demand the mpan 10 Borrower of any excess payment, with interest thereon aihe Note rate (3 rae equal to the interest rae

“which should have bevn stered In & timely notice), o (1) request that any escess payment, with interest thereon at the Note tate, be

sapplied a8 payment of priacip!, Lender's obligation 10 retumn any excess payment with interest on demand Is not assignable even
it this Note is otherwise assiga.d before the demand for retum is made.

BY SIGNING BELOW, Borrow:t s-cepls and agrees to the leems aml covenants contained in lhis Adjustuble Rate Rider,

Loty O ogesy .o

CARLOB A, LOPEZ

Space Boiow This Line Aesarywd oe ALY noviedgmint|
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