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STATE OF ILLINOIS

7573939 7

This Mortgage ("Security Irstrument®) is giver on Nevember 22, 1995.
The Mortgagor is Diamond Morewo = single person and Richard 8. Kwrnick asd Shirley C. Kurakk , husband and

wite
~ whose address is

/20 -

2901 North Marmora
Chicago, IL 60634 ‘

("Borrower"), This Security Instrument is given to

Park ¥ ortguge Corporation .

which is organized and existing under the laws of Illimols, and whose address is
TI1 Wi Devon
Park Ridge, Z. 0088
\Lsuder”), Borrower owes Lender the principal sum of

One Hundred Forty Six Thousand Oue Hundred Fifteen and no/100 Doltars
(U.5.$146,115.00). This usit is evidenced by Borrower’s note dated the soinc date as this Security Instrument { "Note"), which

provides for monthly payments, with the full debt, if not paid ealier, due and payable on December 1, 2025. This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the 1'ote ‘with interes!, and all renewals, extensiuns
and modifications; (b) the payment of all other sums, with interest, advanced under L2 agraph 6 to protect the security of this
Security instrumeat; and (c) the performance of Borrower’s covenants aad agreemorss ioder this Security lustrument und
the Note. For this purpose, Borrower does hereby grant and convey to Lender, the foll swing described property located in

Cook County, Hitwols:

LOT 67 IN HUBERT”S FULLERTON AVENUE HIGHLANDS SUBDIVISION NUMBEK 7..1' THE WEST 172
OF THE SOUTH EAST 1/4 OF SECTION 28, TOWNSHIP 40 NORTH, RANGE 13 EAS7 4# THE THIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
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which bas the sddress of
5011 West Schubert,

Chicago, IL 60639 ‘
("Property Address");
TOGETHER WITH all the improvements now or hereafter erccted on the pmpov“nd all ecasements,
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tights, appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights nind stock and il fixtures now o7
herzafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the

foregoing is referred 10 in this Security lpstrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and thet the Property is tnencumbered, except for encumbrances of record.
Borrower wartants and will defend generally the titie to the Property against all clsims and demands, subject to any

encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt cvidenced by the Note and lsle charges due under the Note.

2. Monthly Payments of Taxes, [nsurance and Other Charges, Borrower shall include in each monthly payment.
together with the principal and interest ss set forth in the Note mnd any late charges, 2 sum for (a) taxes and speciel
assessments levied or 1o be leviod against the Property, (b) leasehold payments or ground renis on the Property, and (c)
premiums for insurance required under Paragraph 4. In amy yoer in which the Lender must pay a morigege insurance
premium lo th Sccretary of Hovsing and Urban Development ("Secretary™),or in any year in which such premium would
have been required if Lender still held the Security Instrument, each monthly payment shall also include either: (8) & sum for
ths aunual morigage iasurance premium 1o be paid by Lender to the Secretary, or (ii) a monthly charge instead of & morigage
insurance preminm if thix Security Instrument is held by the Secretary.is & reasonable amoust to be determined by the
Secretary. Except for e mauthly charge by the Secretary , these items are called "Escrow ltems” and the sums paid to Lender
are called "Escrow Punds.*

Lender may, at eny timx, ciisct end hold amounts for Escrow liems in &n aggregate amount not to exceed the maximum
amount thet roay be required tor Burtower’s escrow account under the Real Estate Settiement Procedures Act of 1974, 12
U.S.C. § 2601 ¢t seq, and implemoning regulations, 24 CFR Part 3500, as they may be amended from time to time
("RESPA"). except that the cushion ¢*.zev<rve permitted by RESPA for unanticipated disbursements or disbursements belore
the Borrower’s payments are available iu the zccount may not be based on amounts due for the mortgege insurance premium,

If the amounts beld by Lender for Esctow items exceed the amounts permitied to be held by RESPA, Lender shall deal
with the excess fands as required by RESPA. /if the amounts of funds held by Lender at any time are not sufficicnt to pay
the Escrow Homs when due, Lender may notify wo Nortower and require Borrower to make up the shortage or deficiency
a8 permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Botzower
tenders 10 Lender the full payment of all such sums, Borriwer's account shall be credited with the balance remaining for ali
installment items (a), {b), and (c) and any mortgage insurai>» premium installment that Lender has not become obligated
to pay to the Secretary, and Lender shall promptly refund any =ir.ss funds lo Borrower. Immediately prior 1o a foreclosure
sale of the Property or ils acquisition by Lender, Borrowsr’s aconur: shall be credited with any balance remeining for all
installments for items (a), (b), and (c).

3, Application of Payments. All psyments under parsgraphs | aud % hail be applied by Leuder as follows:

FIRST. to the morigage insurance premium to be paid by Lender to tho-Secretary or to the monthly charge by the

Sccretary instead of the monthly mortgage insurance premium;

SECOND, 1o any taxes, special assessments, leaschold payments or grourd rents, and fire, flood and ather hazard

immrance premiums, s required; _

THIRD, to interest duc under the Note;

FOURTH, to amortization of the principal of the Note;

FIFTH, to late charges due under the Note.
4. Fire, Floed and Other Hazard Insurance. Borrower shall iasure oll improvements on the Fioperty, whether pow in

existence or subsequently erected, sgainst any hazards, casualties, aad contingencies, including fite_fur-which Londer requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requicss. bBorrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, ageinst Joss Ly ioods 10 the extent
roquired by the Secretory. All insurance shall be carried with companies approved by Lender. The insurauce policies and any
renewals shall be held by Lender and shall include loss paysble clauses in favor of, and in a form acceptable-10, Leader.

In the event of lost, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not made 2
promptly by Barrower. Each insurance company concerned is hereby authorized and directed to make peyment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied
by Lender, a1 its option, either (a) to the reduction of the indzbiedness under the Note and this Security Instrument, first 1o
say delinquent amouats applied in the order in Peragraph 3, and then to prepsyment of principal, or (b) to the restoration
or 1epait of the damaged Property. Any application of the proceeds to the principal shail not extend or posipone the due
daie of the mouthly payments which are referred to in Paragraph 2, or change the amount of such paymenis. Any excess g
insurance proceeds avor an amount required to pey all outstanding indebtedness under the Note and this Security Instruraent e
shall be paid to the eatity Jegally eatitied thereto.

In the event of foreclosure of this Securily Instrument or other transfer of title to the Property that extinguishes the
indebteduess, all right, title and interest of Borrower in and to insurance policies in force shall pass 1o the purchaser,

5. Occupancy, Preservation, Maintenance and Pretection of the Property; Borrowar’s Loaa Application; Lansekolds.
Borrower shall occupy, establish, end use the Property as Borrower’s principa) residence within sixty days after the exccution
of this Security Instrument and shal! continue to accupy the Property as Borrawer's priacipal rosidence for at lsaxt ope year
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after the date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower, or
unless extenuating circumstances exist which are beyond Borrower’s control. Bortower shall notily Lendors of any extonunting
citcumstances, Bortower shall not commil waste or destroy, damage or substantially change the Propenty or allow the Property
to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vecant or abandoned
ot the loan is in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.
Borrower shall aiso be in default if Borrower, during the loan application process. gave materially falss or inaccurale
informavon or statements to Lender (or failed to provide Leader with any material information) in connection with the joan
evidenced by the Note, including, but not fimited 10, repreacntations concerning Borrower’s occupancy of the Property as a
principa) residence. If this Security Instrument is on a leasehold, Bortower shal) comply with the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and fee title shall ot be merged ualess Lender agrees to the merger
in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property, Borrower shall pay all governmental or
municipal charges, fines end impositions that are not included in Paragraph 2. Botrower shalf pay these obligations on time
directly to the encty which is owed the paymeut. If failuce to pay would adversely affoct Lender’s interest in the Properiy,
upon Lender’s reque<:. Borrowes shall promptly furnish to Lender receipls evidencing these payments.

If Borrower ini's to make these paymenis or the payments required by Paragraph 2, or fails to perform any other
covenants and sgreemcots vontained in this Security Instrument, or there is a Jegal procecding that may significantly affect
Lender's tights in the Properiy {such as a proceeding in bankruptey, for conderanation or to enforce laws or regulations), then
Lender may do and pay wictevor is necessary to protect the value of the Property and Lender's rights in the Property.
including payment of taxes, haze:d ‘nsurance aod nther items mentioned in Paragraph 2.

Any amounis disbursed by ) zuder under this Parugraph shall become an additional debt of Borrower and be secured
by this Security Instrument. These apioums_ shall bear interest from the date of disbursement, at the Note rate, and st the
option of Leader, shall be immediately Gv2 and payebie,

7. Condemmation. The proceeds of ary wyard or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
snd shall be peaid to Lender to the extent of the fal) umount of the indeblodness that remains unpeid under the Note and thls
Security nstrument. Leuder shal) apply such proce;ds to the reduction of the indebtedness under the Note and this Security
Instrusment, first to any delinquent amounts applied i 1.2 crder provided in Paragraph 3, and thea 1o prepayment of principal,
Any application of the proceeds to the principal shall uot ex.cnd or postpone the due date of the monthly payments, which
are referred 1o in Puragraph 2, or change the amount of sich paymeats. Any excess proceeds over an amount required to
pay all cutstanding indebtedness under the Note and this Security Listrument shali be paid 1o the entity legaltyentitled therelo,

8. Fees. Lender may colfect fees and charges suthorized by e Secretary.

9, Grouads for Acceleration of Debt.

(a) Defauit. Lender may, except as limited by regulstions icsv<i by the Secrotary in the case of paymen) defauits,
require immediate payment in full of a)l sums secured by this fazurity Instrumeat if:
(i) Borrower defaults by failing to pay in full any monthly paymant required by this Security Instrumom prior
1o or on the due dawe of the next monthly payment, ot
(ii) Borrower defaults by failing, for a period of thirty duys, o perfor:a any other obligations contained in this
Security nstrument.
(b) Sale Without Credit Approval. Lendor shall, if permitted by applicable lr.:aar! with the prior approval of the
Sccretary, require immediate paymeat in full of sl sums secured by this Secwiity lustrument if:
(i) All or part of the Propeaiy, or 8 beneficial interest in @ trust cwaiug a:!.or pant of the Property. is scld
or otherwise wansferred (other then by devise or descent) by the Borrower, an
(i) The Property is not occupied by the purchaser or graniee 2s his or her p=iaeipsl residence, ot the
purchaser or grantee does so occupy the Property, but his or her credit kas not been spproved in accordance
with the requirements of the Secvetary. .
(c) No Walve:. If circumstances occur that would permit Lender to require immediate paymeni i il but Lender
does not requife such payments, Lender does not waive its rights with respect to subsequent eveas.
{d) Regulations of HUD Secretary. In many circumstances rogulations issued by the Secretary will limit Lender's
rights, in the case of payment defaults, to require immediate payment in full and forecloss if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretaty.
(¢) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby
not be eligible for insurance under the National Housing Act within 60 Days from the date hereof, Lender may,
ot its option and notwithstanding anything in Paragraph 9, require immediate payment in full of all sums secured
by this Security Instrument. A writien stateraent of any authorized agent of the Sccretary dated subsequent 1o
60 Days from the date hereof, declining to insure this Security Instrument and the Note secused thereby, shall be
desmed conclusive proof cf such ineligibility, Notwithstanding the foregoing, this option may sot be exercised by
Lender when the unavailubility of insurance is solely due to Lendur’s failure to remit a morigage insérance

premium to the Secreisry.
10. Relwstatement. Borrower has a right to be reinstated if Lender has roquired immediate payment in full because

of Borrower's failure 1o pay an amount due under the Note or this Security Instrument, This right applies even after
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foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shali tender in a hump sum all emounts
required to bring Borrower's account current jncluding, to the cxtent they are obligations of Borrower under this Security
Instrument, foreclosure costs and reasonsble and customary attorney’s fees and expenses properly associated with the
foreclosurs proceeding. Upon reinstatement by Borrower, this Security Insttument and the obligations that it secures ahall
remain in offect as if Lender had not required immediete payment in full. However, Lender {5 not required fo pormit
reinstaternent if: (i) Lender has accepted reinstatement after the commencement of foreciosure proceedings within two years
immediately preceding the commencement of a current foreclosure proceeding, (i) reinstatement will preclude foreclosure
on different grounds ia the future, or (iii) reinstatement will ndversely affect the priority of the lien created by this Security
Instrument.

11. Berrewer Not Released; Forbearance By Lender Not 2 Walver. Extension of the tims of paymeat or modification
of amonization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower
ghall not operate to release the lisbility of the origindl Borrower or Borrower's successor in interest. Lender shall not be
required 1o comrenne proceedings agninst any successor in interest or refuse 1o exiend time for payment or otherwise modify
amortization of the ~ms secured by this Secwrity Instrument by reason of apy demand made by the original Borrower or
Borrower's successcr; 1 interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise ur .my right ot remedy.

12. Successors ama /. wigns Beund; Joint und Severa! Liakility; Co-Signers. The covenants and agreements of this

Security Instrument shall biud and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
Paragraph 9.b. Borrower’s coveawits and agreements shall be jomt and scveral. Any Borrower who co-signs this Security
Instrument but does not exccute we Nrto: {2) i8 co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under ¢ 1erms of this Security Instrument; (b) isnot personally abligated 1o pay the sums
socured by this Security Instrument; and (¢) s5:o%s that Lender and any uther Borrower may agree to extend, modify, forbear
or make any accommodations with regard (7 the terms of this Security Iustrument or the Note without that Borrower's
consent.
13. Netices. Any nofice to Borrower provider. for ip this Security Instrument shall be given by delivering it or by
mailiag it by first class mail unless applicable law requiri use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice @ {ender. Any notice to Lender shall be given by first class mail
to Lender's address stated hersin or any address Lender du<ignates by notice to Borrower. Any notice provided for {n this
Security Instrament shal] be deemed to have been given fo Borrowor or Lender when given as provided in this paragraph.

14. Governiug Law; Severability. This Security Instrumoat  #:all be governed by Federal law and the Jaw of the
jurisdiction in which the Property islocated. In the event that eny proviscs or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisious af this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions ~i this Security Instrument and the Note are
declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Siciwity Instrumeat,

16. Assignment of Rests. Borrower unconditionally assigns and transiers to iewder all the ronts and sevenues of the
Property. Borrower euthorizes Lender or Lender’s agents to collect the rents and revcn ses and hereby directs each tenant
of the Property 1o pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower's
breach o any covenant or agreement in the Security Instrument, Borrower shail collect and rersive all reats end revenues
of the Property as trustee for tho benefit of Lender and Borrower. This assignment of rents coustitutes an absolule
assigoment and not an assignment for additional security only. .

¥ Lender gives notice of breach to Borrowor: (a) all reats recoived by Borsower shall be held by Fotrower as trustee
for benefit of Lander only, to bo applied 1o the sums secured by the Security Instrument; (b) Lender shalt be sxttled o cotlect
and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all remts dus and unpaid 1o Lender
or Lender's zgent on Lender’s writen demand to the tenani.

Borrower bas not executed any prior assignment of the rents and hes not and will not perform any act that would
prevent Lender from exercising its rights under this parsgraph 16.

Lender shall oot be required to entor upun, take control of or maintain the Propenty before or after giving notice of
bresch to Borrower. However, Lender or a judicially appoinied receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any defsult or invalidaie any other right or remedy of Lendor. This assignment
of renis of the Property shall terminste when the debt secured by the Security Instrumeat is paid in full,

NON-UNIFORM COVENANTS, Borrower and Lender further coveaant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose this
Security Instrument by judicisl proceeding, and auy other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to, reascnable
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attorney’s fecs and costs of title evidence.
18. Relesse. Upon payment of oll sums secured by this Security Instrument, Lender shall release this Security

Instrument witkout charge to Borrower, Borrower shall pay any recordation costs.
19. Walvers of Homestead. Borrower waives all right of homestesd exeruption li tihe Property.

£

farr L

Riders to this Seenrity lustrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrament, the covenants of each such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Security Instrument as if the rider(s) were in a pant of this Security Inmrument. {Check

applicebls box{es)).
[ } Condominium Rider | 1Gradusted Payment Rider { }Growing Equity Rider

I

[ ] Plsnra Unit Development Rider [ ¥ Other [Specify] Motel &Transient Use

BY SIGNING PEL)W, Borrower accepts and agrees 1o the terms contained in pages 1 through 5 of this Security
Instrument and in any ride1{r) executed by Borrowes and recorded with it.

Witness:

}W—_S {Seal)

Richard 8. Kwrnick -Borrower

{Seal)
-Borrower

Witnesa:

STATE OF ILLINOIS, CDOL County ser

I, , s Notary Public in and for said county and state, do hereby certify that ‘
Dismend Moreno , 8 single persen and Richard §. Kernick and Skirley C. Karakk , hisdand and wite
, personally known w,1c 10 be the r3on(s)

whose name(s) they subscribed o the foregoing instrument, appeared before me this day in pe Tedged that

they signod and dxlivered the said instrument 25 their fre and yoidniarysgt, fo:
Given under my hand and official scal, this 22{” ' 13V
My Commission expires:

This instrument was prepared by
(Name)
{Addreas)
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‘E;:E:iz::t to Hotel and Foderal Housing Admiristration 131:8122407
E‘-‘ of Property Date November 22, 1995

b

—.ai

& By this contract between the person signing as, and hereinafter referred to as the Mortgagor, and the
Secretary of housing and Urban Development, hereinafter referred to as the Secretary, the parties hereto

agree and covenant as follows:

-

N

The Secretary has beer: requested to insure a mortgage on the housing identified in the caption hereof
under the provisions of the National Housing Act, as amended;

The Mortgagor as -t owner of said property by reason of such mortgage insurance will receive the
benefits of said act; '

Sec. 513(a) of the Nationai T4cusing Act, as amended, provides that as long as morigage insurance is
outstanding no portion of the horsing covered by any such mortgage shall be used for transient or hotel

purposes;

The Secretary has defined the term traniiest or hotel purposes to mean (1) any rental for a period less
then 30 days, or (2) any renta} if the occupants of the housing accommodations are provided customary
hotel services such as room service for food and beverages, maid service, furnishing and laundering of

linen, and bellboy service.

In consideration of the foregoing the Mortgagor covenazi®and agrees that so long as any of the housing
identified in the caption hereof or any part thereof is subjeci to 2 mortgage insured under the provisions
of the National Housing Act, the Mortgagor, his successots and ssigns, will not rent, offer to rent,
permit the rental or permit the offering for rental of such housing or.any part thereof for transient or

hotel purposes.

Digred b end M\SV&V}

Diamond Moreno Richard S. Kurn.icry

-

Secretary of Housing and Urban Development By:
By: Federal bousing Commissioner Authorized Ageat

Mortgagor’s Oath

/We, Diamond Moreno , a single person and Richard 8. Kurnick and Shirley

C. Kurnick _
being first duly sworn, do hereby certify and say that I am the Morigagor who executed the foregoing

contract and I am familiar with the provisions of Section 513(a) of the National Housing Act, as
amended, as set forth in part of the reverse hereof. I do further certify that so long as any part of the
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g, housing identified in the capnon of said contract is subject to a mortgage insured under said National
Housing Act, as amended, I will not rent or offer for rent, or permit such housmg to be rented or

w; offered for rent, for hotel and transient purposes.

%(d/m B‘WQ M AREOTIN S

3. piamond Moreno Richard S. Kurnick

=D

Shirley 0. Kurnick

State of IL 2

County of cw L’

Before me, a Now'y Public in and for the State and County aforesaid, appeared Diamond Moreno

, & single persou and
Richard S. Kurnick ~and Shirley C. Kurnick
who being first duly swom, acknowledged that he was the person signing the aforesaid Morigagor’ s

Contract and Oath for the uses, purposes and considerations thezein set forth.

IN WITNESS WHEREOF I haye hereunto affixed my hand and sea) this 22 day ¢f November,
1995, '
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