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THIS MORTGAGE ("Secuiity Instrument”)isgivenon 0CTOBER 51T, 1885 . The Mortgagor is
FAYMOND NAVARRG, A BACHELOR AND NITZA/ K. HERNWANGEZ, A SINGLE NOMAM

("Borrower”). This Security Instrument is given to
‘ SOURCE OKE MORTGAGE SERYICES CORPORATIOM

¥

which is organized and existing under the laws of BELANARE , and whnose
addre:s is 27555 FARMINGTON ROAD

FARNINGTON HILLS, MI 48334-3314 ("Lend=1"}. Borrower owes Lender the principal sum of
OXE HUNDRED TWELYE THOUSAND TW0 MUMORED SEVENTY AND NG/100

Dollars (U.S. § 112,270.00 ). This debt is evidenced by Borrower’s ot deted the seme date as this Security
Instrument (*Note"), which provides for monthly payments, with the fuli debt, it #ci paid carlier, due and payable on

NOYEMBER 15T, 2025 . This Security Instrument secures to Lender: () the repayment of the debi
cvidenced by the Note, with interest, and all rencwals, extensions and maodifications; (by the payment of all other sums,
with interest, advanced under paragraph 6 to protect the security of this Sccurity  Instrument; and (c)
the petformance of Bottower's covenants and agreements under this Security Instrument gzd. the Note. For this

Y
9
w
%
¢
%

purpase, Borrower does hercby mortgage, grant and convey to Lender the following described praperty located in

CO0K County, [llinois:

LOT § IN BLOCK 4 [N STREAMNOOD UNIT i, BEING A SUBDIVISION IN THE NORTH WEST

QUARTER OF SECTION 23, TONNSHIP 41 NORTH, RANGE 9, EAST OF THE THIRG PRINCIPAL

NERLDIAN, ACCORDING 10 THE PLAT THEREOF RECORCED APRIL 26. 1857 AS DOCUMENT 358499278
16887912, IN COOK COUN?Y, ILLIHOIS.

P.1.N. 06-23-104-005

SHERPAN

which has the address of 106 MCCABE DRIVE. STREAMNAOD
Hlinois £0107-1414 [ZipCode] (*Property Address™);

&R 4PIY 1952m) FHA Tilinois Mottgage - $PS 70006055-1

o SEERRARER
Pn-‘w VIS MORTGAGE FOMMS - (2008217281 oy 3




UNOFFICIAL COPY
TOGETHER WITH all the impravements now ot hereaftey erected on the property, and all casements, rights,
appurtcnances, rents, royaltics, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or

hereafter a part of the propetty. All replacements and additions shall also be covered by this Security Instrument. Ali of the
foregoing is referred toin this Security Instrument as the *‘Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estztc hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbranices of record.
Borrowet warrants and will defend generally the title to the Property against all claims and demands, subject to any

chcumbrances of record.

1. Payment of Principal, Interest and Late Charge. Bortower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
together with the principal and interest as sct forth in the Note and any late charges, a sum for (a) taxes and special
assessments levied or to be levied against the Property, (b) lcasehold payments or ground rents on the Property, and (c)
premiums for insurance required under paragraph 4. In any year in which the Lender must pay a mottgage irsurance
premiium to the Secretary of Housing and Urban Development (“Secretary”), or in any yeat in which such ptemiura would
have been required if Lenes still held the Secutity Instrument, cach monthly payment shall also include cither: (i) a sum
for the annual mo*tgage inswseice premium to be paid by Lender to the Sccretary, or (i) a monthly charge instead of 1
mortgage insurance premium if {015 Security Instrument is held by the Secretary, in a reasonable amount (o be determined
by the Sceretary. Except for the m.onthly charge by the Secretary, these items are called *Escrow ltems® and the suins paid
to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hol} amounts for Esctow items in an aggregate amount not to excecs ihe
maxiraum amount that may be required for Dotruwer's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.S.C. Section 2601 et seq. and impi~nicnting regulations, 24 CFR Part 3500, as they may be amended from
time to time (*RESPA*), except that the cushion 0+ mserve permitted by RESPA for unanticipated disbursements or
disbursements before the Borrower's payments are uvail=tle in the account may not be based on amounts due for the

rortgage insurance premium,

If the amounts held by Lender for Escrow Ilems exceed t'te smounts permitted to be held by RESPA, Lender shall
deal with the excess funds as required by RESPA. If the amounts <t laods held by Lender at any time are not sufficicrs to
pay the Escrow Items when due, Lender may notify the Borrower ard require Borrower 1o meke up the shottage of

deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional sccurity for all sums secured by this Security Instrument. [i Borrower
tenders to Lender the full payment of all such sums, Borrowet's account shall be crodited with the balance temaining for
all installment items (a), (b), and (c) and any morigage insurance premium inst=i‘ment that Lender has not become
obligated to pay to the Sccretary, and Lender shall promptly refund any excess funds to liarrower. Immediately priot o a
foreclosure sale of the Properly or its acquisition by Lender, Borrower's account shail be-credited with any balance
remaining for all installments foritems (a), (b), and (c).

1r&I’J 3. Application of Payments. All payments under paragraphs 1 and 2 shalt be applied by Lendes s fotfows:
‘.: Firsl, tc the mortgage insutance premium o be paid by Lender to the Secretary or to the men'ily charge by the
V: Secrelary instead of the monthly morigage insurance premium;
%  Second, to any taxes, special asscssments, leaschold payments or ground rents, and fire, flood and other hezard
&) insurance premiums, as tequired;

) Third, tu interest due under the Note;
¥ - Fourth, to amortization of the principal of the Note;

Fifth, tolate charges duc under the Note.
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4. ¥ire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether
new in existence or subsequently crected, against any hazards, casaalties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periads that Lender requires.
Bofrowet shali also insure all improvements on the Property, whether how in existence ot subsequently crected, against
loss by floods to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender.
The tnsutance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in
a form acceptable to, Lender.

In the event of loss, Botrower shall give Lender immediate notice by mail. Lender may make proof of foss if not
made promptly by Borrowet. Each insurance cotrpany concerned is hereby authorized and directed to make payment for
such loss directly to Lender. instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may
be applied by Lender, at its option, cither (a) to the reduction of the indebledness undes the Note and this Sccurity
Instrument, first to any delinquent amnunts applied in the order in paragraph 3, and then to prepayment of principal, or
(b to the restoration or repair of the damaged Prepetty. Any application of the proceeds Lo the pnncipal shall not extend
or nostpone the dv. date of the menthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any ¢xcous insurance proceeds over an amount required to pay all outstanding indebtedness under the Note
and this Security Incivmment shall be paid to the entity legally entitled thereto.

In the event of force!os: of this Security Instrument or othet transfer of title to the Property that extinguishes the
indebiedness, all right, title un “xterest of Borrowet ir and to insurance policies in fotee shall pass to the purchaser.

5. Occupancy, Preservatios, Maintenance and Protection of the Property; Borruwer’s Loan Application;
Leaseholds. Borrower shall ocsupy, zstihlish, and use the Property as Borrowsr™s principal residence within sixty days
after the exccution of this Security Inuirument and shall continuc to occupy the Property as Borrower's principal
residence for at least one year after the dat : of necupancy, unless the Secretary determines this requirement will causc
undue hardship for Borrowert, or unless extenueliiig circumstances exist which arc beyond Borrower's control. Botrower
shall notify Lender of any extenuating circuinsances. Borrower shall not commit waste or destroy, damage or
substantially charge the Property or allow the Prope 2 to deteriorate, reasonable wear and tear excepted. Lenxder may
inspect the Property if the Property is vacant or ahandunes o+ the loan is in default. Lender may take reasonable action lo
protect and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the loan
application process, gave materially false or inaccurate inforny on or statemcats to Lender (of failed to provide Lender
with any material information) in connection with the loan evidenced by the Note, including, but noi iimited to,
represeniations conceming Borrower's occupancy of the Propert; as'e principai residence. If this Security Instrument is
on a leasehold, Borrower shall comply with the provisions of the leare. f Borrower acquires fee Litle 1o the Property, the
leaschold and fece litle shall not be merged unless Lender agrees to the titergerin writing.

6. Charges to Borrower and Protection of Lender's Rights 1% Property. Borrower shall pay all
governmental or municipa! charges, fines and impositions that are not inciudea it remgraph 2. Borrower shail pay these
obligation:s on time directly o the entity which is owed the payment. If failute (0 175 svould adversely affect Lendet's
intcrest in the Propetty, upon Lender's request Botrower shall promptly furnish to Lander roceipts evidencing these
payments.

If Borrower [ails to make these payments or the payments required by paragraph 2, or fuls 1o perform any other
covenants and agreements contained ir this Security Instrument, or there is a legal proceeding izl may signilicantly .-
affect Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation 2t enforce laws or . &
reculations), then Lender may do and pay whatever is necessary to protect the value of the Property ana Lender’s rights 7
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2. :

Any amounts disbursed by Lender under this paregraph shall become an additional debt of Borrower and be secured &
by this Security Instrument. These amounts shall bear intcrest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately due and payable. S

7. Condemnation. The proceeds of any award ot claim for damages, direct or consequential, in connection withany
condemnation or other taking of any pan of the Property, or for cotiveyance in place of condemnation, arc hercby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Sccurity Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first 1o any delinquent amounts applied in the ordet provided in paragraph 3, and then to
prepayment of principal. Any application of ihe proceeds to the principal shall not extend or postpone the duc date of
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the menthly payments, which arc refesred to in paragraph 2, or change the amount of such payments. Any excess
over an amoumnt required to pay afl outstanding indebtedness under the Nole and this Security Instrument shall

be paid {0 the entity legally entitled thereto.
8. Fees. Lender may collect fecs and charges autherized by the Sceretary.

9. Groundsfor Acceleration of Debt,

(a) Default. Lender may, exeept as limited by regulations issued by the Secretary in the case of payment
defaults, require immediate payment in full of al! sums secured by this Sccurity Instrament if:
(i) Borrower defanlts by failing to pay in full any monthly payment required by this Security Instrumrcat prior
to of o the due date of the next monthly payment, or
(i) Bortowet defaults by failing, fot a period of thirty days, to perform any other obligations contained in this
Sccurity Instrument.

(b) Sale ‘wit.iout Credit Approval, Lender shall, if permitted by applicable law and with the prior approval of
the Secretary, ravire immediate payment in full of all sums secured by this Security Instrument if:
(i) All of par. ¢f the Property, ot a beneficial interest in a trust owning all or part of the Property, is sold o
otherwise tresisf2r=ed (other than by devisc or descent) by the Bomrower, and
{ii) The Propenty is 0ot occupied by the purchaser or grantee as his or her principal residence, or the purchaser
or grantee does so occupy the Property but his or her credit has not been approved in accordance with the
requirements of the Serciary.

(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such paymets, Lender does not waive its rights with respect to subsequent cvents.

(@) Regulations of HUD Secretary. & suany circumstances regulations issued by the Sccretary will limit
Lender's rights in the case of payment deizalis io require immediate payment in {ull and foreclose if not paid.
This Security Instrument docs not authotize accel=ration or foreclosure if not permitted by regulations of the

Secrelary.

(¢) Mortgage Not Insured, Bortower agrees that shouw!d this Security Instrument and the Note sccured thereby
not be cligible for insurance under the National Housing A~ vithin 60 days from the date hereof, Lender may. at
its option and notwithstanding anything in paragtaph 9, requirs immediate payment in full of all sums secured by
this Security Instrument. A writien statement of any authoriz«: agent of the Sectetary dated subsoquent 0 60
days from the date hercof, declining to insure this Sccurity Instru'nen’ and the Nete secured thereby, shall be
decmed conclusive proof of such ineligibility. Noiwithstanding the for<paing, this option may not be excrcis~d
by Lender when the unavailability of insurance is solely due to Lendes’s (ailure to remit 8 morigage insurance

nremium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required imimediate payment in full because
of Botrower's failure o pay an amount due undet the Note or this Security Instrument. This ‘ight applics cven after
foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shali e~z in a lump sum ail
amounts required to hring Bortower’s aceount current including, to the extent they are obligationsof Borrower ander this
Security Instrument, foreclosure costs and teasonable and customary attomeys’ fees and expenses properly assocjated
with the foreclosure proceeding, Upon reinstatement by Borrower, this Security Instrument and the obligations that it
secures shall remain in effect as if Lender had nol required immediate payment in full. However, Lender is not required
to permil reinstatement if: (i) Lendet has accepted reinstatement after the commencement of foreclosure procecdings
within two years immediately preceding the commencement of a current foreclosure proceeding, (ii) reinstatement will
preclude foreciosure on different grounds in the future, or (i) reinstatement will adversely affect the priotity of thc licn
crealed by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extcnsion of the time of pasyment or

" modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in

interest of Borrowet shall not opetate Lo release the liability of the original Botrower ot Botrower’s successor in interesl.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amontization of the sums sccured by this Security Instrument by reason of any demand
made by the original Borrowcer ot Borrowet's successors in interest. Any forbearance by Lender in excrcising any rignt
ot remedy shall not be a waiver of or preclude the cxercise of any right or remedy. ]
wassY_n 4
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12, Successors and Assigns Bound; Joint and Several Liabillty; Co-Signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject fo the

{3 provisions of paragraph 9.b, Bortowet’s covenants and agreements shall be joint and several. Any Borrower who co-signs
; this Security Instrument but does not execute the Note: () is co-signing this Security Instrument only to mortgage, grant
"‘, and convey that Borrower's interest in the Property under the terms of this Sccurity instrument; (b) is nol personally
# obligated to pay the sums secured by this Security instrument; and (¢} agrees that Lender and any othet Bortower may
y agrec to extend, modify, fotbear or make any accommodations with regard to the terms of this Secutity Instrument or the

Noie without that Borrower's conisent,

13. Notices, Any naice to Botrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of apother method. The nolice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class wnail to Lender's address stated herein or any addtess Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Bottower or Lender when given as
provided in this pe-agraph.

14, Governing 1 aw; Severability. This Security Instrument shall be govemned by federal law and the law of the
jurisdiction in which the “ruperty is located. In the event that any provision ot clause of this Security Instrument or the
Note conflicts with appiicari= 'aw, such conflict shall not affect other provisions of this Sccurity Instrument or the Note
which can be given effect wiilvaitie conflicting provision. To this end the provisions of this Security Instrament and the
Note are declared to be severable.

15. Borrower’s Copy. Botrower <4’ te given one conformed copy of this Security Instrument.

16. Assignment of Rents. Botrower unsonditionally sssigns and transfers to Lender al] the rents and revenues of the
Propetty. Borrower avthorizes 1.ender or Lendet's agents to collect the rents and revenues and hereby directs cach tenant

of the Propetty to pay the rents to Lender or Ierdri's agents. Howevet, prior tc Lender’s notice to Borrower of

Borrower’s breach of any covenant or agreement in Uiz Security Instrument, Borrower shall collect and receive all rents
and sevenues of the Property as trustec for the benefit of Letider and Borrower. This assignment of rents constitutes an
absolute assignment and not an assigninent for additional security only.

If Lender gives notice: of breach to Borrower: (a) all renis rezeived by Borrower shail be held by Botrower as trustee
for benefit of J.ender only, 10 be applied to the sums secured by 2 Sccurity Instrument; (b) Lender shall be entitled to
collect and receive ail of the rents of the Property; and (c) each tenan: o7 the Property shall pay all rents due and unpaid to
Lencer or Lender’s agent on Lender’s written demand to the tenant. :

Borrowet has not executed any prior assignment of the rents and has o erd will not perform any act that would
prevent Lender from exercising its rights under this paragraph 16.

Lender shall not be tequired to enter upon, take control of or maintain the v*rxperty before or after giving notice of
breach to Borrower. However, Lender ot a judicially appointed receiver may do/so 4l any time there is a breach. Any
application of rents shall not cure or waive any default ot invalidate any other right or remedy of Lender. This assignment
of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. if Lender requires immediate payment in fnll under paragraph 9, Lender may
foreclosc this Security lnstrument by judicial proceeding. Lender shall be entitled to collect ali zp2uses incurred
In pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonabie attorneys’ fees
and custs of title evidence.,

18. Release. Upon peyment of all sums sccured by this Security Instrument, Lender shall relcase this Security
Instrument without charge to Borrower. Bortower shall pay any recordation costs.

19. Walver of Homestead. Borrower waives all right of hemestead exemption in the Propenty.
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20, Riders to this Security Instrument. If onc of more riders arc executed by Borrower and recorded together with
this Security Instrument, the covenants of each such rider shall be incorporaled into and shall amend and supplement the
covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check
applicable box(es)}

Condominium Rider Graduated Payment Rider [X7] Other [Specify}
Planned "‘n! Devclopment Rider Growing Equily Rider

ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Boanwer accepts and agrees to the terms contained in this Security Instrumeni and in any
rider(s) executed by Borrower and rocorded withit.

Wimm: - W
' (Scal)

STATE OF ILLINOIS, h‘-ﬂ?“og“— County ss:

I, _W'Q, , & Notary Public in‘atid for said county and state do hereby
m%hfﬂmm. A BACHELOR AND NITZA M, HERNANDEZ, A SINGLE WONAN

, personally known to mc to b the. same person(s) whose
name(s) subscribed to the foregoing instniment, appeared before me this day in person, and acknow!dzed that
signed and delivered the said instrument as frec and volumtary act, for the uses «uid purpases therein
sct forth.

Given under my hand and official seal, this 3181 . davof ocinse , 1985

My Commission Expires:

FYVYVYVYYVS
FFICIAL SEAL 4
MARLENE DONZELLI »
NOTARY PUBLIC. STATE OF ILLINOIS P

Commussion Expires Aug. 15, 1999
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FHA Case No. ,
131-8075956-728

ADJUSTABLE RATE RIDER 700060561

THIS ADJUSTABLE RATE RIDER is made this NST day of
OCTOBEA , 1895 , and is incorporated into and shall be deemed to amend and

supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of the same date given
by the undersigned (“Borrower*) 10 secure Borrower's Note ("Note™) to
SOURCE ONE MORTBAGE SERVICES CORPORATION. A DELAWARE COHPORATION

'
-

TR~

(the "Leide") of the same date and coveting the property described in the Security Instrument and located
e

106 WCCABE ORIYE

STREANND0D, 1L 60107-1414

[Propeny Address|

THE NOTE CUNTAINS PROYISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AN THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT TBE BORKOPER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIN(UM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In adrition to the covenants and agreements made in the Security
Instrumet, Bortower and Lender further cove nant and agree as follows:

INTERESTRATE AND MONTHLY PAYMENT CHANGES

(A) Change Date
The inte:rest rate may change on the first day of JANJARY | 1887 , and on thai day

of each succeeding year. “Change Date” means eech date on vy zh the interest rate could change.

(B) The Index
Beginning with the first Change Date, the inlcrest rate will be based on an Index. "index” means the

weekiy avetage yicld on United States Treasury Securities adjusted to u constant maturity of one year, as
made available by the Federal Reserve Board. "Current Index” means the rios? recent Index figure available
30 days before the Change Date. if the Index (as defined above) is no longer avastable, Lender will use asa
new [ndex any index prescribed by the Secretary. As used in this Rider, “Secretary means the Secretary of
Housing and Urban Development or his or her designee.” Lender will give Borsower netice of the new
Index.

{C) Calculation of Interest Rate Changes

Before each Change Date, Lender will caleulate a new interest rate by adding » margin of

T¥0 & THREE QUARTERS percentage point(s) 2.75000 %)
to the Current Index and rounding the sum to the nearest onc-cighth of one percentage point (0.125%).
Subject to the limits stated in paragraph (D) of this Rider, this rounded amount wiil be the new interest rate
until the next Change Date. QRAQTH
3 1 B 1o

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than oie petceniage point {(1.0%) on uny

single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower
than the initial interest rate.
Page 1ol 2 FHA Muitistate ARM Rider -Sﬁl
q-sm 0m VIMP MOATOAGE FORMS * (313;293-8100 * (800132 1-729) ndticly: '
Nuﬁ
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(E) Calculation of Payment Change

If the iri rest rate changes on a Change Date, Lender will calculaic the amount of monthiy lﬁaymmt of
principal an :nterest which would be necessary to repay the unpaid principal balance in full at the maturity
date af the new interest rate through substantially equal payments. In making such calculation, Lender will
usc the unpaid principal balance which would be owed on the Change Date if there had been no default in
payment on the Note, reduced by the amount of any prepayments to principal. The tesult of this calculation
will be the amount of the new monthly payment of principa! and interest.

(F) Notice of Changes

Lender will give notice to Berrower of any change in the interest rate and monthly payment amctnt.
The notice must be given at least 25 days hefore the new monthly payment amount is due, and must sct fotth
(i) the datc ~f the notice, (ii) the Change Date, (iii) the old interest rate, (iv) the new inierest rate, (v) the new
monthly ‘payinent amount, (vi) the Current Index and the date it was published, (vii) the method of
calculating th¢ change in monthly payment amount, and (viii) any other information which may be sequired
by law from titae o time.

(G) Effective Inut: of Changes
A new interest reie zoleulated in accordance with paragraphs (C) and (D) of this Rider will become
effective on the Change D-ut»: Bortower shall make a payment in the new monthly amoun: beginning ori the
first payment date which occr:x at least 25 days afier Lender has given Borrower the notice of chantﬁcs
required by paragraph (F) of thic @:der. Borrower shall have no obligation lo pay any increasc it the monthly
yment amount calculated in accorZance with paragraph (E) of this Rider for any payment dale occurting
less than 25 days after Lender has given the required notice. If the monthly payment amount calculated in
accordance with paragraph (B) of this Bider decreased, but Lender feiled to give timely not.ue of the
dectease and Botrower made any monthl/ payment amounts exceeding the payment asount which shouid
have been stated in a timely notice, then Borrwer has the option Lo either (i) demand the retum to Borrower
of any cxcess payment, with interest thereon at the Note rate (a rate equal to the interest rate which should
have been stated in a timely notice), or (ii) reques. that any cxcess payment, with interest thereon at the Note
tate, be applied as payment of principal. Lendcr’s obligetion to return any excess payment with interest on
demand is not assignablc even if the Note is otherwise ansisned before the demand for return is made.

BY SIGNING BELOW, Bortower accepts and agrevs (o the tetns and covenants contained in this

Adjustablc Raic Rider.
\ -~
) X %ﬁ T, (Seal)
-Borrower -Borrower
p— f

(Scal) . - j (Scal)
-Borrower ! . ‘ -Borrower
{Space Below This Line Reserved for Adknowledgment] o
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