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PREFERKRED MORTGAGE ASSOCIATES, 1TD, ‘
3030 FINLEY ROAD, SUITE 104 RO - p :
DOWNERS GROVE, ILLINOIS 60818 gb DEC 7 [ M 2 l‘ 5

PREPARED BY:
LA, DAVIS
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WNERS GROVE, 1160818 . —— . ) .
SPAARN 4ELORHED ML TO: COOECOR * RECORDING  35.00
COLTILE, NG, R i 0,50
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Sinte 120

Sethansoinn, Wnoia 60173 ROLLING MEADOWS

[P O R P o S

S ?,5 TP PTA [Space Above Thiz Line For Recurding Data)
THIS MORTGAGE {“Swousity Instrument”) ja givenon  ¥OVENBER 22 1995
The morigagoris  DOUGLAP C., THOMBON AND GRACE M. THOMSON,
HUSBAND AND WiFE
("Borrowor"),
This Security Instrument is given to .
PREFERRED MORTGAGE ASSOCIATES, LTD, '
which is organized and exirting under the laws of THE STATE OF ILLINOIS , und whose
nddress is o
3030 FINLEY ROAD, SUITE 104, DOWNERS GIOVE, ILLINOIS 60515 (*Lender”),
Borrower owes Lender the principal sumof  TWO L4UNDRED BEVENTY THOUBAND AND 09/ 100
' Dallass
(UsS. § 270,000.00 ). This debt is cvidenced by Borrowur's note dated .the same date as this
Security Instrument ("Note'), which provides for monthly payivaris, with the full debt, if not pmd earller, due and payable
on DECEMBER 1, 2025 . This Security Instariknt secures to Lender: (n) the repayment of
the debt evidonced by the Note, with interest, and all renewals, extencicas and modifications of the Note;. (b) the payment of
all cther sums, with interest, advanced under paragraph 7 to protect th:-security of this Security- Tnstrament; 'wnd.'(c} the.
performance of Borrower's convenants and agrooments under this Security [nst-ument and the Note, For this purpose,
Borrower does hersby morigags, grant and convey to Lender the following descrnizs nroperty located in
COOK County, Hlinols:
PARCEL 1: LOT 14 IN BLOCK 2 IN HULBERT'S DEVONSHIN2 TERRACE IN THE
WEST 1/2 OF SECTION 35, TOWNSHIP 41 NORTH, RANGE 12 =\ST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY ILLINOI®Z.
PARCEL 2: THE WEST HALY OF THE VACATED ALLEY LYING EASC CF LOT 14
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLILCIB.
PARCEL 3: THY BOUTH HALF OF THE VACATED ALLEY LYING NORTH UT; LOT
14 IN COOX COUNTY, ILLINOIS.

09-35-326-034
which has the address of 914 87, JAMES PLACE PARK RIDGE
[S1om] [Chyl,
Tllinois 60058 ("Property Address");
13take) [Zy Codel

TOGETHER WITH all the improvements now or hereafer erected on the property, and all ensoments, appurtenances, and
fixtures now or hereafler a part of the property. Al replacements and additions shall also be covnred by this Secunlv
Instrument, All of the foregoing is referred to in this Security Instrament as the *Property.”

BORROWER COVENANTS that Borrower is hwfuny seised of the estate hereby conveyed and has the.right to morigage,
grant and convey the Property and that the Property is unencumbered, except for eacumbrances of record, Borrower warmals
and will defend gensrally the title to the Property againiat all claims and demands, subject to any encumbrunces of record. '

Form 3Q1i4 9/90 Amended 6/31
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“p aption, obtain coverage to protect Lender's rights in the Proporty in accordance with parngraph 7.

.; All insurance policies and ronewals shall be acceptable to Lendor and shell include u standurd mortgage clauso, Londer shall
; have the right fo hold the policies und renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
* premiums and rencwal notices. Ir the event of loss, Borrower shall give prompt notice to the insurance carrier and Londer,

’} " Lender may make proof of loss if not made promptly by Borrowar,

Unless Lender and Borrower otherwise agres in writing, insurance proceeds shall be applied to restotation or repair of the
Propeny damaged if tha restoration or repair is economically foasible and Lender's seourity in not lessencd, If the rostortion

1.3_'- or repair is not economically feasible or Londer's securily would bo lessened, the insumnce proceedy shatl be applied 1o the

¢+ sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrowor, If Borrower sbandons
the Property, or does not answer within 30 daya a notice from Londer that the insurunce carrler hus offorad (o sottlo  olaim,
then Lender may callect the insurance procesds, Lendor may wse the proceeds to repair or restore tho Praporly or to pny sums
secured by this Security Instrument, whethor or nol then due. The 30-day poriod will begin when tha notice in given.

Unless Lender and Borrower othorwise agroe in writing, any application of procesds to principal shall not oxtond or postpono
the due date of the monthly paymenls roferred to in puragraphs 1 and 2 or change tho amount of the paymonts, If under
pamagraph 21 the Pigporty is acquired by Lendes, Borrower's right to any insurance policiea and procseds resulting from
damage (o the Property-prior to (he acquisition shull pass to Lender to the extent of the sums sacured by thie Security
Instrument immedigtoly orier to the acquisilion,

6. Occupnncy, Preservriioy, Maintenance and Protection of the Froperdy; Borvower's Loan Application; Leaseholds,
Borrower shall occupy, cstublish. and wso the Property as Borrower's principal residence within sixty days ufter the exccution
of this Security Instrument and i) continue to nccupy the Property as Borrower’s principal residonce for, wt lust oo year
after the date of occupancy, unless Liander otherwise agrees in wriling, which consent shall not be unronmnnhly wilhhold, or
unless extenuating circumstances exist which are boyond Borrowor's control, Borrower shull not destroy, dumuuu o lopair the
Proporty, allow the Property to dolerloraic. or commit waste on the Property, Borrower shall be In default if any forfeiture
action or proceeding, whether civil or criminal, is vogun that in Lendor's good faith judgment could result in forfsire of the
Property or otherwise matorially impuir the lisi-c-cated by this Securily Instrumont or Lendor's security interest, Borrowor
may cure sich & dofault and reinstite, as provided i zasgraph 18, hy causing the action of proceeding t0 bo dismissed with »
tuling that, in Lender’s good faith determination, prechiduss forfolture of the Borcowor's intorest in the Proparty or other
materiol impairment of the lien creatsd by this Security (nstrasont or Lendor's scurlty intorest, Bogrower shall alio bo in
default if Borrower, during the [oan application process, gave muterially fulso or insceurate information or siatemonts to Londor
(or 'failed to provide Lender with any matural information) in cunruction with the loan' svidenced by the Noto, including, but
not limited to, ropresentations concorning Borrowor's occupancy Of (oo Properly us a principal residonce, [F this Security
Insteument is on 4 leasshold, Berrower shall comply with atl the provisizo: of the leass, 1t Borrower pcquirew feo litle to tlw
Property, the leaschold and the feo title shall not merge un'esy Lender agreas io-the morger in writing,

7, Protection of Lender's Rights inthe Property, 17 Borrowor fuils (o posfarti: the covenants and agreoments contained in
this Security Instrument, or there is @ logal procoeding that may significantly affoct Londor's righls in tha Property (such as
a proceeding in hmkruptcy. probale, for.condomnation or forfiture or to enforce Liws or rogulntions), then Lendor may do,
and puy for whatever ig necessry ta protect the value of the Property and Lender’s rignts in the Property. - Lender's netions
iy include paying nny sums secursd by a lien which has priority over thin Security Instrument, appearmg in court,
paying reasonnble mitornoys’ fees and entoring on the Property to muke ropairs, Although Lendor muy take action under
this pasagraph 7, Lender does not have to do so,

Any amounts disbursed by Lender undor this paragraph 7 shall become additional dubt of Borsowet soonred by this Sucurity
Instrument. Unless Borrower and Lender agree o other torms of payment, theso amounts shinll bour Jatsoest from tho date of
disbursement at the Note rate and shall be payable, with interest, upon rotice from Lender to Borrower resj iegring payment,

8, Morigage Insurance,  If Londer roqumd mortgage insurance as a condition of making the lonn socurad vy this Seoucity
Instrument, Borrower shall pay the pramiums required to maintain the mortgage Insurance in offect, If, for any rouson, thy
mortgage insuruace coverngo required by Lender lapscs or ceassy 10 bo in offect, Borrowsr shall pay the promiumy required to
obtain coverage substantinlly equivalent to the mortgags insuranco previously inoffect, at & cost substantinlly equivslent ta tho
cost io Bozrower of the mortgage insurance previmmly in effect, from an altemato mortgage insurer approved by Leader, If
substantially equivalent mortgago insurance covorugo is not available, Borrower shall puy to Lander ench wonth a sum cqual to
one-twelfth of the yearly merigage insurance premium being paid by Borrower when the insursnce coverngu lapsed or ceased to'
be in effect. Lender will accept, use and retaln theso payments as & losy reserve In liew of morigage insirance, Loss rosorvo
payments may no longer be required, at the optioe of Lender, »f mortgags inswrance coverage {in the amoiing and for the period
that Lender requires) provided by an insurer npproved by Lender again bscomes availablo and is obtained, SBorrower shall py
the prt.rmums required to muintain mortgago insurance in offect, or to provide u loss reserve, undil the requirement for -
mortgage insurance ends in accordance with any written agreemeni between Borrower ani Lender or applicable faw.

9, Inspection. Lender or ity agent inay make reasonable entries upon and inspections of the Proparty, Lender shull gWe
Borrower notice at the tims of or prior lo an inspection specifying ressonable causs for the inspection,
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' less than 30 days from the date the notice is deliversd or mailesl within which Borrower must pay all sums secured by this
‘Secunty Instrument. If Borrower fails to pay these sums pnor to the expiration of this period, Lender may mvokc any
; remedies permitted by this Security Instrument without fusther notics or demand an Borcower,
3 18, Borrower’s Right to Reinstate, If Borrower meels certain conditions, Borrower shall have the right 1o have cnfurcemenl
b of this Security Instrument discontinucd at any time prior to the earliest of: (a) 5 days (or such other period ss applicable law
$4 may specify for reinstalement) bofors sale of the Property pursuant to any power of sale contained in this Security Instrument;
mr (b) entry of a judgment enforcing this Security Instrument. . Those canditions sre that Bozrower: () poys Lender all sums
f % which then would be due under this Security Instrument and the Note as if no accolosation had occurred; (b) cures any default
nf eny cther covenants or agreements; (c) pays all expenses incurred in enforcing this Seounty Instrument, including, but not
4 lumled to, reasonable attorneys’ fees; and (d) takes such action as Leader may reasonably require to assure that the lien of this
Secunty Instrument, Lender’s rights in the Property and Borrower's obligation fo pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully affective as if no acceleration had occurred, However, this right to reinstate shall not apply in the
case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer.'l‘bo‘,Noln or & partial interest in the Note (iogether with this Security Instrument)
may be sold one o 12e.e limes without prioy notice to Borrower. A sale may result in o change in the entity (knowm as the
*Loan Servicer") that roieots monthly payments due under the Nete and this Security Instrument. There also may be one or
more changes of the Loan Secvicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written natice of the ckungs in accordance with paragraph 14 above and applicable law. The notice will state-the name
and address of the nsw Loan Sarvicer and the address to which payments should be made. The notice will also contain any
other information required by applizabie law,

20, Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, siorage, or releass of any
Hazardous Substances on or in the Properiy.” Borrower shall noi do, nor allow snyone else to do, anything affecting the
Property that is in violation of any Envitonmep’si Law, The preceding two sentences shall not upply to the presenco, use, or
stornge on the Property of small quantities of [{azardous Substances that aro generally recognized to be appsoprinte to norm
residential uses and to maintenance of the Property!

Borrower shall promptly give Leader wrilten notica of ‘any investigation, cleim, domand, lawsuit or other action by any
governmeatal or regulatory agency or private party involving the Pruperty and any Hazardous Substance or Environmental Law
of which Borrower has actual krowledge. If Burrower leamy, oris notified by any- govemmenml or reguintory authority, that
any removal or other remediation of any Hazardous Substunce ai¥.cting the Property is necessary, Borrower ahnll prompily take
all necessary remedinl actions in. accordance with Environmental Law.

As wsed in this paragraph 20, "Huzardous Subgtances” aro those zubilances dofined as toxic or haznrdous substances by
Environmental Law and the following substances?! gasolmo. kerosens, rihva flummable or toxic pelroluum products, toxic
pest:udes and herbicides, volatile solvents, malerixls containing esbeslos <: formsldchyde, and radiosctive materinls, As used
in this paragraph 20, *Eavironmental Law" means fodoral laws and laws of the jurisdiction where the Property is located that
relaie ta-health, safety or environmental prolecl.on

NON-UNIFORM COVENANTS, Borrower snd Londsr further covenant and RErEe 8 [ ijovss!

21, Accelerntivn; Remedies, Lender shall give notice to Borrower prior to acceleration tullowing Borrower's hreach of
any coveznant or agreement in this Security Iustrument {but not prior to scceleration vugur paragraph 17 unless
applicable law provides otherwise). The notice shall apecify: (a) the defoult; (b) the aclion reavir:d to cure the defaull;
{c) n date, not less than 30 days from the.date the notice is given to Borrower, by which the delaxin must be cured; nnd
(d) that failure to cure the default on or before the date specified in the notice may result in acce’erition of the suins
secured by this Security Instrument, foreclosure by judicinl proceeding and sale of the Property, The noiize shall further
inform Borrower of the right to reinstate afier acceleration and the right to ussert in the foreclosure proceeding the
non-exisience of a default or any other defense of Borrcwer to accelerntion and foreclosure. If the default is not cured
on or before the date specified in the notice, Lender Bt its option, may require immedinte puyment in full of s}l sums
secured by this Security Instrument without further demand and may foreclose this Security Instriment by judiciaf
proceeding. Lender shall be entitled to collett all expenses incurred in pursuing the remedies provided.in this puruumph
21, including, but not limited to, reasonable attorneys! fees and costs of title evidence,

12 Relense, Upon payment of all sums secured by this Security Instrument, Lender shudl release this Svcurity Instrumont
without charge to Borrower. Borrower shall pay any recordation costs,

23, Waiver of Homestead. Borrowsr waivos all right of homestead exemption in the Proporty.

95854208
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Kate Capy)

i THIS ADJUSTABLE RATE RIDER is made thia 22ND dey of NOVEMBER 19 95 andis
* incorporated into and shall bo deemed to amend and supploment the Mortgage, Deed of Trust or Securily Doed (the "Sccurlty
s‘ Jrstrument") of the same date given by the undetsigned (the "Borrowue”) to securs Boreower's Adjusiublo Rats Note (he
“FMote®) o
?RBFBRRBD MORTGAGE ABBOCIATES, LTD.
ILLINCIS CORPORATION (tho "Londer")
i of the same date and covering the property described in the Security Instrument and located al:
914 BT. JAMES PLACKE
PRRK RIDGE, IL 60068

[Proparty Addraes}

THE NOTE LONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MUMTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST PATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PaY,,

. ADDITIONAL COVENANTS ~Ip addition to the covenants md agreomonts made in the Security Instrument, Borrowor and
Londer furthor covenant and agree vi follows:

A. INTEREST RATE AND MONT.iLY PAYMENT CHANGES
The Note provides for an initia! intorest rito bf 7.2350 %. The Note provides for changoes in the intorest rate und the
monthly payments as follows:

4, INTEREST RATE AND MONTHLY PAYMEWT CHANGES

{A) Change Dates

The intorest rato I will puy may change on the first day > DECEMBER » 20 00, arut on that duy
overy 12th month thercafler, Each date on which my interest r4io vould change is called a "Change Date,"

. (B) The Ingex

Beginning with the first Changs Date, my interest rato will bo bazed zn an Index. Tho "Index” is the weekly avorags yield
on United States ‘Treasury securities adjusted to s constant maturity of } vus+; as made available by ths Foders! Reserve Board,
The most recent Index figure availablo as the dats 45 days before each Chn:gu Cato ia callod the "Current Index.”

1€ the Tndex is no longer available, the Noto Holdor will choose a now index which is bused upon comparable information.
The Note Holder will give me notice of this choice,

(C) Calculation of Changes
Before each Change Date, the Noto Holder will calculate my new intorest rafe by uddingTWO AND THREE QUARTERS
percentage points ( 2.750 %) tothe Current Index, The Naie Holder will then round the
result of this addition to the nearest one-cighth of one percontage point (0.125%). Subject to tho It stated in Section 4(D)
below, this rounded amount will be my now interast rate until the next Change Date,

The Note Holder will then determine the amount of the monthly pa).'\menli that would be sufficiont to vepuy tho unpaid
pnncnpal that 1 am expected to owe at the Change Dats in full on the meturity date at my rew intorest rute in substantially equal
payments, The resull of this calculition will be the new amount of my monthly payment,

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be great than © 9.230 % or less than
5.250 %, Thereafter my interect rate will never be increassd or decreassd on any single Chango Dats by
more than two percentaga points (2.0%) from the mte of interest T have ‘been paying for the preceding twelvo months, My

interest rute will never ba greater than 43.25 oY %,
. (E) Effective Date of Changes - 95854208

My new ianterest rate will become effective on each Change Dalo, 1 wniir.pny the amount of my new monthly paymont begin-
ning on the first monthly payment date afler the Change Duts until the amount of my monthly payment changes Rgain,

MULTISTATE ADJUSTABLE RATE RIDER- ARM 6:2  -Single Family -  Fannie Mas/Freddis Mac Uniform Inetrumsnt  Form 3111 3/86
FN3111 = TS Pagatol 2 '
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