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LOANHE 200064530
State of Dinots

FHA Casn N,

MORTGAGE
131-8G92255-729

THIS MORTGAGE {"Secutity Instrament "y is given b NOVEMERR 9 | 1995
The Mortgagor is GILBERTC ANGEL, HUSBAND, AVELINA ANGEL, WIFE, JAIME ZRRAGOZA,
A SINGLE MAN AND JOBLLERAGOZA, A SINGLE MAN

HEER BEEN “.?\RRIL MEVER BETN MARRITD
whose address 15 1441 2. HARVEY

BERWYHN, IL &0402

CBorrowet(s)). This Security Instringent 38 given MORTGAGE NOW, INC., MICHIGAN
OREORATICON

which is organized and existiog under the laws of THE SPAPE OF MITHICAN and whose addeess i %C

2427% NORTHWESTERN HWY., SUITE 400 SCUTHFIBLED, MIL. 48075 %
ARG,

("Lender”y, Borrower owes Lendar the pnnup.x sum of ONE HUNOREDR-.S7® THOUSAND EIGHTY F‘D}\JRT AND £h

NF}[ EE N R e e e AR I el Sl Sl N AR PDallars ﬁ_l

(10881046, 084 .00 y  This deby s gvidenced by Borrower's nowftaed ihe same date as (his Securay ustru mm fep

{"Note"s, wh;ch provides for monthly payments, with the full dete, i not paid eariier! due and payabic on DECEMBER
4025 . This Security Instrument secures 1o Lender: {a) the repayment of the dco] ovidenced by the Note, with interest, .m
20} renewals, exiensions and modifications of the Note: (bt the paymens of ail other sums owid interest. advanced under Paragrapn
6 10 protest the securiy of this Security Instrument; and {e) the performance ot Borrower's ¢ wm ants und apreements ungder th
Secury Instrument and the Note, For this purpose, Borrower doce hereby mosigage. grant and tisivey to Lender the followmg

described property located in BERWYN CITY COCK County, Hinms:
LOT 36 IN BLOOK 2 IN GRESLEY'S ARDITI TO BERWYN IN SOUTAREST

1/4 OF SECTION 29, TCWNSHIP 39 ‘QOW\T‘"‘, RAJS& 13, EAST OF ThHE

THIRD PRINCIPAL MERIDIAN, IN CCOOK COUNTY, ILLINDIS

P.I.N.:25-25-310-005%

FHA 92118 15/95i
Landt Formy dnc, IBOTY 436 3555 : "
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FHA Casa No.

LOANE 000004900
State of [Hiois

MORTGAGE
131-8092255-729

THIS MORTGAGE ("Security Instument”) is given on NOVEMBER 9 1995

The Morigagor is GILBERTO ANCGIL, HUSBAND, AVELINA ANGEL, WIFE, JAIME ZARAGOZA,‘
A SINGLE MAN AND JOEL z2ndasGOZA, A SINGLE MAN’

NEVER BFEN MARRIED NEVER BN MARRIED
whose address is 1441 S, HARVEY

BERWYN, IL 60402

A =/ 75 gé/‘

{("Borrower(s)"). This Secunty Instrument is given o MORTGATE NOW, INC., A MICHIGAN
CORPORATION

which is organized and existing under the laws of THE STAT: OF MICHIGAN , and whose address is
24275 NORTHWESTERN HWY., SUITE 200, SOUTHFIZLD, MI. 48075 A

)
B
("Lender”). Borrower owes Lender the principal sum of ONE HUNDRED £1I¥ THOUSAND EIGHTY FOE{JR VAND
[ R e T -

""""""""""""""""""" Dollars
(U.S.$106,084.00 ). This debt is evidenced by Borrower’s note datdu-the same date as this Security Instrument Qe

("Note™), which provides for monthly payments, with the fuli debt, if not paid earlicr; & and payable on DECEMBRER' 1,
2025 . This Security Instrument secures to Lender: (2) the repayment of the debt evidencad by the Noide, with interest, and
ali renewals, extzisions and modifications of the Note; (b the payment of all other sums, with-interest, advanced under Paragraph
f 1o protect the security of this Security Instrument; and (¢) the periormance of Borrower’s covenants and agreements under this

Secerity Instrument and the Note. For this purpose, Borrower does hercby mortgage, grant and convay o Lender the following
described propeny located in BERWYN CITY

w
a

2GI9SRS6

COOK County, llinois:

LOT 36 IN BLOCK 2 IN GRESLEY'S ADDITION TO BERWYN IN SOUTHWEST
1/4 OF SECTICN 29, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, TLLINOIS.
P.I.N.:16-29-310-005
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. which has the address of 2711 S HIGHLAND AVE BERWYN

[Strout) {City]

ILLINODIS 60402 (" Property Address"),

[Statat {Tip Codet

. TOGETHER WITH alf the improvements now or hereafter erected on the property, and all easements, rights, appurtenances,
-4 tents, royalties, mineral, ofl and gas rights and profits, water rights ard stock and all fixtures now or herealter a part of the
" property.  All replacements and additions shal! also be covered by this Security Instrument. Al of the foregoing is referred 10
in this Security Instrumen: as the "Property”.

BORROWER COVENANTS that Borrower is lawfuily seised of the estate hereby conveved and has the night 1o mongage,
grant and convev the Property and that the Property is unencumbered, except for encumbrances of record.  Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Pavment of Frincipal, Interest and Late Charge. Borrower shall pay when due the principal of, and mterest on, the
debt evidenced by the Mo and liate charges due under the Note.

2. Monthly paymeist o0 Vaxes, Insurance and Other Charges. Borrower shall include in each monthly payment, 1ogether
with the principal and intéresi < set forth in the Note and any lale charges, a sum for (a) taxes and special assessments levied or
1 be levied against the Properyy, 14} leaschold payments or ground rents on the Property, and (¢) premiums for insurance requircd
under Paragraph 4. [n any year ir'which the Lender must pay a mortgage insurance premium (o the Secretary of Housing and
Urban Development ("Secretary™ i< i any year in which such premium would nave been required i Lender sull held ihe
Security [nstrument, cach monthly paym:ntshali also include either: (i) & sum for the annual mortgage tnsurance preminm 1o be
paid by Lender to the Secretary, or (i) a meahly charge instead of a mortgage insurance premium if this Securiiy Instrumen is
held by the Sceretary, ia a reasonable amount to/oe Uetermined by the Secretary. Except for the montaly charge by the Secretary,
these items are called "Escrow ltems” and the sume-paid to Lender are called “Escrow Funds™.

Lender may, at any time, collect and hold amipents for Escrow ltems in an aggregate amount not to exceed the maximum
amount that may be required for Borrower’s escrow aceourc under the Real Esiate Settlement Frocedures Act of 1974, 12 ULS.C.
§ 2601 et seq. and implementing regulations, 24 CER Part 3500, as they may be amended from time to time ("RESPA"), except
that the cushion or reserve permitied by RESPA for unanticipared o'sbursemenis or disbursenients belare the Borrower's paviments
are avatfable in the account may not be based on amounts due-for-ihe nortgage insurance premium,

If 1he amounts hetd by Lender for Escrow ltems exceed she umounts permitted to be held by RESPA, Lender shall deat
with the excess funds as required by RESPA, If the amounts of funds held by Lender at any time are not sufficient to pay the
Escrow liems when due, Lender may notily the Botrower and require Borsoviar to make up the shortage or delficiency as permitied
by RESPA.

The Escrow Funds are pledged as additional security for all sums secvied by this Security Instrument. I Borrower
tenders to Lender the full payment of all such sums, Borrower's account shalitbe crzdited with the balance remaining Tor all
installment items (a), (0), and (¢) and any mortgage insurance premium instaliment 2hLender has not become obligated 10 pay
to the Secretary, and Lender shall promptly refund any excess funds to Bosrower.  Tmaediniely prior to a foreclosure sale of the
Property or its acquisition by Lender, Borrower’s account shall be credited with any balosze ramaming for all installments for
iems ¢a}, (b, and (¢j.

3. Application of Payments. All payments under Paragraphs | and 2 shalt be applied by Lepder as follows:

Fist, o the mortgage insurance premium to be paid by Lender to the Secretary or to the mosthly charge by the Secretary
instead of the monthly mortgage insurance premium,

Sccond, to any taxes, special assessments, leaschold payments or ground rents, and fire, flood and ether hazard insurance
premiums, as required;

Third, to interest dve under the Note;

Fourth, to amortization of the principal of the Motc;

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hozard Insurance, Borrower shall insure all improvements on the Property, whether now in
axistence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained i the amounts and for the periods thai Lender regaires. Borrower shall also insure
all improvements on the Property, whether now in existence or subsequently erected, against 1oss by floods to the extent required
by the Secretary. Al insurance shall be carried with companies approved by Lender. The insurance policies amd any renewals
shal? be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable o, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail.  £ender may make proof of loss il not made
prompily by Borrower. Each insurance company concerned is hereby authorized and direcred @ make payment for such loss
directly to Lender, instead of to Rorrower and to Lender jointly.  All or any part of the insurance proceeds may be applicd by
Lender, at its option, cither (2) to the reduction of the indebtedness under the Note and this Securily Instrument, first to any
delinquent atmounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the restoratien or repair

FHA-92116 (%/95)
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of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
- -payments which are referred to in Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
. amount required to pay atl outstanding indebtedness under the Note and this Sccurity Instrument shafl he paid to the eatity legally
. entitled thereto,
In the event of foreclosure of this Security Instrument or other transfer of title to the Propeny that extinguishes the
. “indebtedness, all right, tide and imverest of Borrower in and to insurance policies in force shall pass to the perchaser,
x ¢ §. Occupancy, Preservation, Muintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
“ Borrower shall occupy, establish, and use the Propenty as Borrower's principal residence within sixty days after the execution of
. this Security Instrument and shali continue o accupy the Propenty as Borrower's principat residence for at least one vear after the
date of vceupancy, nless the Sceretary determines this requirement will canse undue hardship for Borrower, or unless extenuating
cireumstances exist which are beyond Borrower's control. Berrower shall notify Leaders of any extenuating circumstances.
Borrower shat! not commit waste or destroy, damage or substantially change the Property or allow the Property te deteriorate,
reasonable wear and wear excepted.  Lender may inspect the Property if the Property is vacant or abanduned or the foan is in
defautt. Lender may take reasonable action o protect and proserve such vacant or abandoned Property. Borrower shall aiso be
in defaull if Borrower, during the Joan application process, gave materiatly false or inaccurate informition or statements to Lender
{ar failed to provide Lnder with any material informanon) in conncction with the toan evidenced by the Mote, including. but not
limited to, representarions concerning Borrower’s occupancy of the Property as a principal vesidence. 1f this Securily Instrumem
. is on a leasehold, Boriower shall comply with the provisions of the fease. Il Borrower acquires fee 1itle 1o the Property, the
' leasehald and fee tide shal rotbe merped unless lender agrees 1o the merger in writing,

6. Charges {0 Borrower wpsd Proteetion of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impssiviens that are not included in Paragraph 2. Borrower shall pay these obligations on time
directly to the entity whicit is owed die paviaent.  [{ failure to pay would adversely affect Lendei's interest in the Property, upon
Lender's request Borrower shadl promplly Juraish to Lender receipts evidencing tisese paytments.

If Borrower {ails 10 make these paymedts or.the payments required by Paragraph 2, or fadls 10 perform any other covenants
and agreements comtained in this Security Inst ument, or there is a legal proceeding that may significantly affect Lender’s rights )
in the Property {such as a proceeding in bankrupriy,) for condemsation or to enforce laws or regufations), then Lender may do
and pay whatever is necessary to protect the value of tie Property and Lender's rights in the Property, including paynicat of taxes,
hazard insurance and other items mentioned in Paragraj 2

Any amounts disbursed by Lender under this Paragraph saahi become an additional debt of Borrower and be secured hy this
Security Instrument.  These amounts shall bear ipterest froni-the-date of disbursement, at the Note rate, and at the option of .
Lender, shalf be immediaiely due and payable.

7. Condemnation. The proceeds of any award or claim for-ueiinges, direct or vonsequential, in connection witix any
condemnation or other taking of any pant of the Property, or for conveyanze in place of condemnation, are hercby assigned and
shall he paid 10 Lender to the extent of the full amount of the indebiedness 5t remains unpaid under the Note and this Security

Instrutment.  Lender shall apply such proceeds to the reduction of the indebtednss under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in Paragraph 3, and Licpap prepayment of principal. Any application
of the proceeds to the principal shall not extend or postpone the due date of the nmowdly payments, which are referred to in
Faragraph 2, or change the amount of such payments. Any escess proceeds over an arceunt required (o pay all emstanding
indcbiedness under the Note and this Security Instrument shalt be paid 1o the entity legally erditled thereto.

8. Fees. Lender may coliect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in theaasc of payment defaulss,
require immediate payment in full of all sums secured by this Security Instrument if:
iy  Borrower defaults by failing to pay in full any monthly payment required by this Security 4nsirument prior to
M or on the due date of the next monthly payment, or
{iy Borrower defaults by failing, for a period of thirty days, 1o perform any other oblipations contained in diis
Sccurity Instrument.
(b Snle Without Credit Approval. Lender shall, if permitted by applicable taw and with the prior approval of the
- Secretary, require immediate payment in full of all the sums secured by this Sceurity Insirument if:
() All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is seld or
otherwise transferred (other than by devise or descent) by the Berrower, amd
(i} The Propesty is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee does so aceupy the Property, but his or her credit has not been approved in accordance with the reqairements
of the Secretary.
(¢} No Waiver. 1f circumstances occur that would permit Lender to require immediate payment in full, but Lender
does nol require such payments, Lender does not waive tts rights with respect to subsequent events,

Rt AL L8 3 1e] 3
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{d) Regutations of HUD Secretary. In many circumstances regulations issued by the Secretary will timit Lender’s riphits,
in the case of payment defaults, 10 require immediate payment in full and foreclose if not paid. This Sccurity Instrusaent
does not authorize acceleraiion or foreclosure if not permitied by regulations of the Secretary.

{c) Mortgage Not lasured. Horrower ageees that should this Sceurity Instrument and the Note secured thereby not be
eligible for insurance under the Narional Housing Act within 15 from the date hereof, Lender may,
at its option and notwithstanding anythung in Paragraph 9, require immediate paymen in full of all sums secured by this
Security Insirument. A written statement of any authorized agent of the Secretary dated subsequent to

15 from the date hereof, deelining to insure this Seeurity Instrament and
the Note secured thereby, shall be deemed conciusive proof of such inelipibility. Notwithstanding the foregoing, 1iis
option may not be exercised by Lender when the unavailability of insurance is solely due 1o Lender’s failure 10 remit a
mortgage insurance premium 1o the Secretary,

19. Reinstatement. Borrower has a right to be reinstaled if Lender has required smmediate payment in bl becanse of
Borrower's faifure to pay an amount due under the Note or this Security Instrwnent.  This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrumens, Borrower shal tender in a fump sum all amounts required t bring
Botrower’s account-currens including, ro the extent they are obligations of Borrower under this Security Instrument, toreelosure
costs and reasonuoic.and customary attorneys’ fees and expenses properly associated with the foreclosure proceedisg.  Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shali remain in effect as if Lender bad not
required immediate pavment in fuil.  However, Lender is noi required to permit reinstatemeny iy (i} Lender has accepied
reinstatetnent afier the colanreneement of foreclosure proceedings within two years immediately preceding the commencemenit of
a current foreclesure prececaing, {i) retnstatement will preclude foreclosure on «ifferesti prounds in the future, or (i)
reinsiatement will adversely affze e priority of the lien created by this Sceurity Instrument.

11. Borrower Not Released, Forbearance By Lender Not a Waiver, Extension of the time of payment or modification
of amortization ¢f the sums secured by this Security Instrument granied by Lender to any successer in inleresi of Barrower shail
not aperate 10 release the lability of thuadidinal Borrower or Borrower's successor in interest.  Lender shali not be required 1o
commence proceedings against any suecessor incinterest or refuse o extend time for payment ot otherwise modity atrortizalion
of the sums secured by this Security Instrumen. by feason of any demand made by (he otiginal Borrower or Borrower’s saccessors
in interest. Any forbearance by Lender in exercisiag iy right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and $Ctral Linbility; Co-Signers.  The covenants and agreements of this
Security Instrument shall bind and benefit the successors and wssigns of Lender and Borrower, subject to the provisions of
Paragraph 9.b. Borrower's covenams and agreements shatl be 1wint and several.  Any Borrower who co-signs ihis Security
Instrument bui does not execute the Note: (a) is co-signing this Sieurity Instmiment only to mengage, grant and convey that
Borrower’s interest in the Property under the terms of ihis Sccurity Insirument; (D) is not personrally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any o’ier Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instramient or the Noie without that Borrower’s consent.

13. Notices, Any notice 1o Borrower provided for in this Security Insirument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of anvther methad. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender.  Any notice to Lendershall be piven by first class mail 1o Lender’s
address stited herein or any address Lender designntes by notice to Borrower, Any netive sravided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in“thi< paragraph.

14. Governing Law; Severability, This Security Instrument shall be governed by Fedorat low and the law of the jurisdiction
in which the Property is focited. In the event that any provision or clavse of this Security Instument or the Mote conflicts with
applicable law, such conflict shall not affect other provisions of this Security !nstrumem or the Nowe wvhich can be given effect
without the conflicting provision. To this end the provisions of this Sceurny Instrument and the Notsaieraeslared to he severabic,

15. Borvower’s Copy. Borrower shali be given one confermed copy of this Security Instrument.

6. Assignment of Rents. Borrower unconditionally assiges and transfers to Lender all the renty and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to vollect the rents and revenues and hereby directs wich tenant of the
Property 10 pay the rents o Lender or Lender's agents. However, prior 1o Lender’s notice 1o Borrower of Borrower's breach of
any covenant or agrecment in the Security Instrument, Borrower shall collect and receive all rents and revenues of tiie Propenty
as trustee for the benefit of Lender and Borrower.  This assignment of rents constitutes an absolute assignment and not an
assignment ror additional securiy only.

if Lender gives notice of breach to Borrower: (a) alt reats received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied 1o the sumy secured by the Security Tnstrument; (b) Lender shail be entitled 10 coltect and
receive all of the rents of the Property: and (¢) each tenant of the Propeny shatl pay all sents due and unpaid to Lender or Lender’s
agent on Lendet’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will net porform any act that would prevent
Lender from exercising #s rights under this Parageaph 16.

Lender shall not be required to enter upan, take control of or maintain she Property before or after giving notice of breach
10 Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach.  Any application of
renss shall not cure of waive any default or invalidate any other right or remedy of Lender. This assignment of rems of the
Property shall terminate whea ihe debt securcd by the Security Instrument is paid in full.

FHA-92116 (5/45)
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i NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
_ 17.'Foreclosure Procedure. If Lender regoires immediate payment in foll under Paragraph 9, Lender may Soreelose
{this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
. remedies provided in this Paragraph 17, including, but not limited te, reasonzble uttorneys’ fees and costs of titie evidence.
_’ 18, Release. Upon payment of all sums secured by this Security Instrument, Lender shall rclease this Securty Instrument
. ;withom charge to Borrower. Borrower shall pay any recordation costs,
19, Waiver of Howestead. Borrower waives all right of homestcad exempion i the Property.

[
v

Riders to this Security Instrument, 1f one or more riders are executed by Borrower and recorded together with this Security
Instrument, the corenants and agreements of cach such rider shall be incorporated into and shall amend and supplement the
cavenants and agreemens of this Security Instrument as if the rider(s} were a part of this Security Instrumem. |Check applicable
boxtesh

[.ME Condominium Rider D Growing Equity Rider D Planned Unit Development Rider
L Graduated Payment Rider @ Other [Specily] ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower acerps and agrees (o the terms and covenants contained in this Security Insirument and
i1 any rider(s) executed by Borrower and recoded, with it.

Wiitiesses:

e, {Scab)
v ( ’ !"'{5)-‘ r'f{;-') /’1‘;3/‘;’(/ Borowar
SILBERTO ANGEL

~ A {Seab)
J"/i, \, “' R lr\(;’ {'T /i(ﬁ (-) f Brittavenr
AVELINA ANGEL
N ____ {8eab)
1 }Z’” i g YR :;’ 'S -Botrowsr
JAIME ZARANGUZA
— — {Seab

TS sl o
Space Bolow This Ling For 3‘@%%’@RM%234 :

- ; )
il

-Bonnwanr

STATE OF ILLINOIS, C Catnty 15
1. L‘.<,e»-r-fi' Clacogy b e

do hereby certify that
GILRERTO ANGEL, HUSBAND, AVELINA ANGEL, WIFE, JATME

RBADOT R by G TRNAR: ANDAMLTARAGOZE, A STEAIEI AR, orsoing ipsiramens, pppesol

before me this day i_srpersnn,-:_and :fckﬁﬁivte{’lgcd that ARdpned afd delivered the said instrument as N
free and vohmia?%@a,,fm,_ghc uses and purposes thereEEYorth. THEIR
£ o
o

, & Notary Public in and forsaid eonnty and state,

Ry
Given under my¥ K&Q’ﬂd dfficial seal, this day of

(o
~
bp"

- NOVEMBER 1995
. ! R LT .
[/’J'é.‘-- r \—.r(; ‘rft. . ' j/ B _,.}:"':?_ e 4 ',*r"l'-

L

/'Nntﬂ{‘y Bublic

L
o

\

926595636
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FHA Case No
LOANE 000004980 131-8092255-728

ADJUSTABLE RATE RIDER

THIS ATMUSTABLE RATE RIDER is made this 9 day of WOVEMBER , L1995 , and is
incorporared into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument”)
of 1he same date piven by the undersigned ("Borrower") to sceure Borrower's Note ("Note") 1o
MORTGAGE NOW, INC.

(the "Lender”) of the same date and covering the property described in the Sccurity Instrument and lecated at:

2711 8 HIGHLAND AVE, BERWYN, IL 60402
[Mroporty Addeasal

THE NOTE CONTAIMNS PROVISIONS ALLOWING FOR CHANGES N THE INTEREST RATE AND
THE MONTHLY PAYMEAT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT AMY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreemnents made in the Security Instrument, Bozrower and
Lender further covenant and agree as follows: '

5. INTEREST RATE AND MONTHLY PAYMENT CLANGES

(A) Change Date

The interest rate may change on the first day of APRIL |, 1997 , and on that day of cach
succeeding year. "Change Date” means cach date on which the inierest rate could change.

{B) The Index

Beginning with the first Change Date, the interest rate will be based orwr index. “Tndex” means the weekly average yield on
United Siates Treasury Securitics adjusted to a constant maturity of one year, ai miade availabie by the Federal Reserve Board.
"Current Index” means the most recent Index figure available 30 days befere the Change Date, 3 the Index {as defined sbove) is no
longer available, Lender will use as a new Index any index prescribed by the Secretary (as 2efined in paragrapn 7(B)).  Lender will
give Borrower notice of the new index.

(C} Caleylation of interest Rate Changes

Before cach Change Date, Lender will calculate a new interest rate by adding a margin of TWSG AND THREE
QUARTERS percentage point{s) ( 2.750 %} 10 the Current Indexans iounding the sum to the
nearest ong-cighth of one percentage point (0.125%). Subject to the limits stated in paragraph 3(D) of this Not<, this rounded amount
will be the new interest rate until che next Change Date.

(D) Limits on Interest Rate Changes

The imerest rate will never increase or decrease by more than one percemage point (1.0%) on any single Change Pate. The
interest rate will never be more than five percentage poitts (5.04%) higher or lower than the initial interest rate stated in paragraph
2 of this Note.

{E) Calculation of Payment Chunge

[f the interest rate changes on a Change Date, Lender will calculate the amount of momthly payment of principal and interest
which wonld be necessary to repay the unpaid principal balance in full at the maturity date al the new interest rate through
substantially equal payments. In making such caleulation, Lender will use the unpaid principal balance which would be owed on the
Change Date if there had been no default tn payment on the Note, reduced by the amount of any prepayments to principal. The resull
of this calcutation will be the amount of the new montaly payment ol principal and interest,
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Lender, wili give notice to Borrower of any change in the interest rate and monthly payment amouant. The notice must be given
it lcast Z5 days before the new monthly payment amount is due, and must set fortk (i) the date of the notice, (ii) the Change Date,
{ili) the old interest rate, (iv) e new interest rate, (v) the new monthly payment antount, (vi) the Carrent Index and the date it was
published, (viiy the method of calculating the change in monthly payment amount, and (viii) any other information which may be
required by law from time to time,

(G} Effective Date of Changes

A new interest rate caleulated in accordance with paragraphs 5(C) and $(D) of this Nete will become cffective on the Change
Date. Borrower shall make a payment in the new monthly amount beginning on the first payment date which eccurs at least 25 days
after Lender hay given Borrower the notice of changes required by paragraph 3(F} of this Note. Borrower shall have no obligation
to pay any increase in the montkly payment amonnt calculated in accordance with paragraph S(E} of this Note far any payment date
occurring less than 25 days after Lender has given the required netice. 1f the monthly payment amount caiculated in accordance with
paragraph S(E) of this Note decreased, bui Lender failed to give timely notice of the deciease and Borrower made any monthiy
payment amounis exceeding the payment amount which should have been stated in a timely notice, then Borrower has the option (o
cither (i} demand thereun to Borrower of any excess payment, with interest thereon at the Note rate (2 rate equal to the inferest rate
which should have beensiaterd in a timely notice), or (1) request that any excess payment, with titerest thereon at the Note rate, be
applicd as payment of princizat. Lender's obligation 1o return any excess payment with intercst on demand is not assignable even
if this Note is otherwise assignsd-before the demand for return is made.

BY SIGNING BELOW, Borrower socepts and agrees (o the terms and covenanis contained in this Adjustable Rate Rider.

o | ) / )

/ o]
i /ﬁ.;/)j:_m'j;\ e il [ {(Seal)
GI LBERTO ANGEL L -Borrowur

) ‘ .
a {_&Jﬁ/ (A4l ZL?C{ @/ (Seal)

.";'\"ELI NA ANGE L -Burtowor

g e Sy i (Sea)
JAIME ZAQACJDZA 7 -Borrawa

T ) R (Seah
JOE ZARAGOZA Hfterrawnt

1Spaca Below Tlhis Lina Ansoron fror Acknowlodgment]
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