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8

FHA CASE NO.
STATE OF ILLINGL3

S el Ty, Kbé*f 131:8143970

This Moerngage ("Security {natrament”) is given on DECEMBER 4, 1995

The Mortgagor is FRANK SCHALLMOSER, SINGLE MALE. NEVER HMARRIED
whose address is 1443 COVE ORYVYE . UNIT #198A PROSPECTY HLIGHTS,IL €0070

("Borrower™). This Security Instrument is given to MI%-AMERICA MORTGAGE CORPORATION which is
organized and existing under the laws of THE STATE U/ ILLINOIS, and whose address is 21141 8.
GOVERNORS HIGHWAY, SUITE 300 MATTESON, ILLINO'S 60443, ("Lender”).

Borrower owes Lender the principal sum of SIATY SEVEN THOUSAND SEVEN HUNDRED DOLLARS

Dollars (U.S.$ 67.700.C¢0 ).
This debt is evidenced by Borrower's note dated the same dale as this Secualy Instmimen ("Note™), which
provides for monthly payments, with the full debt, if not paid earlier, due and payab.c.on January 1. 2076
. This Security Instrument secures to Lender: (2) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications; (b) the payment b alt other sums, with
imerest, advanced under paragraph 6 to protect the security of this Security Instrument, anz (c) ke performance
of Borrower's covenants and agreements under this Security Instrument and the Note. Forihis nurpose,
Borrower does hereby mortgage, grant and convey to Lender the following described property jocated in
CO0K County, lllinois:

SEE LEGAL DESCRIPTICN ATTACHED AND MADE A PART OF THIS DUCUMENT HERETC
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_,", whichhasl.headdressnf 1443 COVE ORIVYE. UNIT #198A PROSPECT HEIGHTS
N (Street) {Ciry)
b5 Nlnois 60070 ("Property Address™);

L5 {Zip Code)

£ TOGETHER WITH all the improvements now or hereaiter erected on the property, and all easements, rights,
appurtenances, renss, royaities, mineral, oit and gas rights and profits, water rights and stock and all fixrures now

** orherezfter a pant of the property. All replacements and additions shall also be covered by this Security

st Instrument. All of the foregoing is referred to in this Security Instrument as the "Property,”

BORROWER COVYENANTS that Borrower is lawfuly seized of the estate hereby conveyed and has the right 1o

t4  norigage, grant and convey the Property and thai the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title wo the Property against all claims and demands,
subject to any encumbrances of record.

1. Payment of principal, Interest and late Charge.
Borrower shall pay when due the principal of, and interest on, the debt svidenced by the Note and fate charges due
under the Note,

2. Monthiy Paymzateof Taxes, Insurance and Other Charges,
Borrower shall include in'euch monthly payment, together with the principat and interest as set forth in the Note and
any late charges, a sum for £i) taxes and special assessments levicd or 1o be levied against the Propenty, (b)
leaschold payments or ground icp:s on the Property, and (¢) premiums for insurance required by paragraph 4. In
any year in which the Lender must pry a mortgage insurance premium to the Secretary of Housing and Urban
Development {"Secretary "), or in ar.v-year it which such premium would have been required if Lender still held the
Security Inctrument, each monthly paym.,;tl shall also include either: (i) a sum for the annual mortgage insurance
premium to be paid by Lender to the Secrzez.y, or {ii) a monthly charge instead of a mortgage insurance premium if
this Security Instrument is held by the Secreary, in a rezsonable amount to be determined by the Secretary. Except
for the monthly charge by the Secretary, thest items are called "Escrow Items” and the sums paid o Lender are
called "Escrow Funds.”

Lender may, at any time, collect and hold amounts o Escrow lems {n an aggregate amotnt no! to exceed the
maximum amount that may be required for Borrower's eccrov-account under the Real Estate Senlement Procedures
Actof 1974, 12 U.8.C. & 2601 et seq. and implementing re zulaiions, 24 CFR Pan 3500, as they may be amended
from time to time ("RESPA™), except that the cushion or reservs permitied by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available iw'irc sccount may not be based on amounts due for
the mortgage insurance premium.

1f the amounis held by Lender for Escrow ltems exceed the amounts pernitied 1o be held by RESPA, Lender shali
deal with the excess funds as required by RESPA. If the amount of funds held by Lender at any time are not sufficient
to pay the Escrow ltems when due, Lender may notify the Borrower and require Borruwer to make up the shortage or

deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for alt sums secured by this Secvisiy Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shal) be credited with the balance remaining
for al! installment ilems (a}, (b), and (¢} and any morigage insurance premium installment that Lender has pot
becorne obligated to pay to the Secretary, and Lender shall prowmptly refund any excess funds to Forro ver.
{mmediately prior to a foreclasure sale of the Property or its acquisition by Lender, Borrower’s acuzupi *kall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments.
All Payments under paragraphs | and 2 shall be applied by Lender as follows:

FIRST, 10 the montgage insurance premium to be paid by Lender to the Secretary or fo the monthly charge by the .
Secretary instead of the monthly mortgage insurance premium, unless Borrower paid the entire morigage insurance .
premium when this Security Insirument was signed;

SECOND, to any taxes, special assessmente, leasehold payments or ground rents, and fire, flood and other hazard 7.
insurance premiums, as required; W
THIRD, to interest due under the Note; @
FOURTH, to amortization of the principal of the Note; a
FIFTH, o late charges due under the Note. b
LY
&
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4. Fire, Flood and Other Hazard Insurance.
Borrower shall insure all improvements on the Property, whether now in existence or subsequently erected. against any
hazards, casualties, and contingencies, tnclugding fire, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. Borrower shall also insure ail improvements on the
Property, whether now in existence or subsequently erected, against loss by floods to the extent required the Secretary.

All insurance shall be carried with companics approved by Lender. The insurance policies and any renewais shall be
held by Lender and shzl! include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proef of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for
such ioss ditvetly to Lender, instead of 1o Borrower and to Lender jointly. All or any part of the insurance proceeds
may be applied by Lender, at its option, either (a) io the reduction of the indebtedness under the Note and this Security
Instrument, first 1o any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or
(b} tv the restoration or repair of the damaged property. Any application of the proceeds to the principal shall not
extend or postpone the due date of the monthly payments which are veferred to in Paragraph 2, or change the amount
of such payments. Any sxcess insurance proceeds over an amount required to pay all outstanding indebtedness under
the Note and this Sscurity Instrument shall be paid to the entity legally entitled thereto,

In the event of forcclosure of this Security Instrument or other transfer of title to the Propenty that extinguishes the
indebtedness, ail rigit. sitle and interes: of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Preservation and Ma¥utznance of the Property, Leaseholds.
Berrower shall not commit waste’or destroy, damage or substantially change the Property or allow the Property to
deteriorate, reasonable wear and 12ar excepted. Lender may inspect the property if the property is vacant or
abandoned or the loan is in default Zender may take reasonable action to protect and preserve such vacant or
abandoned property. If this Security Inscrumenc is on a leaschold, Borrower shall comply with the provisions of the
tease. 1f Borrower acquires fee title to (¢ Froperty, the leasehold and fee title shall not be merged unless Lender
agrees to the merger in writing.

6. Charges to Borrower and Protection of Leader's Rights in the Property.

Borrower shall pay all governmental or municipal charp2s. fines and impositions that are not included in Paragraph 2.
Borrower shall pay these obligations on time directly te i entity which is owed the yayment. If failure to pay would
adversely affcct Lender's interest in the Property, upon Lendzi s request Borrower shall promptly furnish 1o Lender
receipts evidencing these payments.

If Barrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or'thaie is a legal proceeding that may significanily
affect lender’s rights in the Property (such as a prozeeding in bankrupicy. for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protecy the value of the Property and Lender's
rights in the Propeny, including payment of taxes, hazard insurance and ctiier items mentioned in Paragraph 2,

Any amounts disbursed by Lender under this Paragraph shall become an additiona? Zebt of Borrower and be secured
by this Security Insirument. These amounts shall bear interest from the date of disbur-cment, at the Note rate, and at
the option of Lender, shall be immediateiy due and payable.

1. Condemnation,
The proceeds of any award or claim for damages, direct or consequential, in connection with any csulemnation or
cther 1aking of any part of the Property, or for conveyance in place of condemnation, are hereby assipred and shall oe
paid to Lender ‘o the extent of the full amount of the indebzedness that remains unpaid under the Note wnd diis
Seeurity Instrument, Lender shall apply such proceeds io the reduction of ihe indebtedness under the Not< 2nd this
Security Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and thei.to
prepayment of principal. Any applicazion of the proceeds to the principat shall not extend or postpone the duve date of
the monthly payments, which are referred to in Paragraph 2, or change the amount of such payments, Any excess
proceeds over an amount required 1o pay all outstanding indebtedness under the Note and this Security Instrument
shall shall be paid to the entity iegally entitled thereto.

8. Fees,
Lender may collect fees and charges authorized by the Secretary.

USEN N

<
-

9. Grounds for Acceleration of Debd.

(a) Default,
Lender may, except as Jimited by regulations iscued by the Secretary in the case of paymen: defaults, require
immediate payment in full of all sums secured by this Security Instrument if:

9LIT

(i} Borrower defaults by failing to pay in fuli any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly pavment, or
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{i1) Borrewer defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Securily Instrumgent,

(b) Sale Without Credit Approval,
Lender shall, if permitted by applicable law and with the prior approval of the Secretary, require immediate payment
in full of all the sums secured by this Security Instrument if:

(1) All or part of the Property is otherwise transferred (other than by devise or descent) by the Borrower, and

(i1) The Property is not occupied by the purchaser or grantee as his or her primary residence, or the purchaser
or grantee docs so occupy the property but his or her credit has not been approved in accordance with the
requircments of the Secretary,

{c) No Walver.
If citcumstances occur that would permit Lender to require immediate payment in full, but Lender does not require
such payments; {ender does not waive its rights with respect 10 subsequent events,

(d) Regulations o nUD Secretary,

In many circumstance: rogulations issued by the Secretary will limit Lender’s rights, in the case of payment
defaults, to require imuiraiate payment in full and foreclose 1F not paid. This Security Instrument does not authorize
acceleration or foreclosuss 1¥ ot permitied by regulations of the Secretary.

10. Keinstatement.

Borrower has a right to be reinstated it Lerasr has required immediate payment in full because of Borrowers’s failure
ta pay an amount due under the Note or this Sucurity Instrument. This right applies even afler foreclosure proceedings
arc instituted. To reinstate the Security nstroment, Borrower shali tender in a lomp sum all amounts required to bring
Barrower's account current including, fo the extcnt hey are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary attoine;’s fees and expenses properly associated with the

foreclosure proceeding. Upon reinstatement by Borrow =z, this Security Instrument and the obligations that jt secares
shall remain in effect as if Lender had not required immediatz-payment in full. However, lender is not required io
permit reinstatement if: (i) Lender has accepted reinstateme 1t afier the commencement of foreclosure proceedings
within two years immadiately preceeding the commencermnent o a surrent foreclosure proceeding, (it) reinstaterent
will preclude foreclosure on different grounds in the future, or (in) reinstatement will adversely affect the priority of the
lien created by this Security Instrument.

11, Borrower Not Released; Forbearance By Lender Not a Walver.
Extension of the time of payment or modification of amortization of the sumy . ecures by this Security Instrument
granied by Lender to any successor in interest of Borrower shall not operate to relzane the liability of the original
Borrower or Borrower’s successor in interest. Lender shall not be required to commencs proceedings against any
successor in interest or refuse to exiend time for payment or otherwise modify amortization.of the sums secured by
this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in interest.
Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers.

The covenants and agrecments of this Security Instrument shall bind and benefit the successors and assigns o1

Lender and Borrower, subject to the provisions of paragraph 9.b. Borrower’s covenants and agreements shati be joint
and several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (4) 15 co-signing this
Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terins of this
Security Instrument; (b) is not persenally obligated to pay the sums secured by this Security Instrument; and {c} agrees
that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard

to the rerm of this Sceurity Instrument or the Nole without that Borrower's consent.

13. Notices.

Any notice to Barrower provided for in this Security Instrument shail be given by delivering it or by mailing it by first
class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender.  Aay notice to Lender shall be given by first class mail
to Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrumnent shall be deemed to have been given to Boriower or Lender when given as provided in this
paragraph.

Puge 4 of 6
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14. Governing Law; Severahility
This Security Instrument shall be governed by Federal law and the law of the jurisdiction in which the Property is

focated. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicabie law,
such conflict shal! not affect other provisions of this Security Instrument and the Note are declared to be severabie,

15, Borrower's Copy.
Borrows: shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents,

Borrower unconditionally assigns and transfers to Lender !l the rents and revenues of the Propernty. Borrower
authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of the Property
to pay the tents to Lender or Lender's agemts. However, prior 1o Lender’s notice to Borrower of Borrower's breach of
any covenant or agreement in the Security Instrument, Borrower shall collect and recejve all rents and revenues of the
Property as trustee for the benefit of Leader and Borrower. This assignment of rents constitutes an absolute
assignment and not an assignment for additional security only.

If Lender gives nerice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for benefit of Lender eaiy, to be applied to the sums secured by the Security Instrumeni: (b) Lender shall be entitied to
collect and receive all o7 i renits of the Property; and (¢) each tenant of the Propenty shall pay all rents due and

unpaid to Lender or Lender =agent on Lender’s wrinten demand to the tenant.

Borrower has not executed ant prior assignment of the rents and has not and will noi perform any act that would
prevent Lender from exercising its #ignts under this paragraph 16,

Lender shzll not be required to enter ups:i.iake controt of or maintain the Property before or after giving notice of
breach to Borrower, However, Lender or a jedicilly appointed receiver may de so at any time there is a breach. Any
application of reats shat! not cure or waive an; detault or invalidate any other right or remedy of Lender. This
assignraen! of rents of the Property shall terminate vien the debi secured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender fur ther covenant and agree as follows:

17. Foreclasure Procedure. If Lender requies immediate pay aerit in full under paragraph 9, Lender may foreclose
this Security Instrument by judictat yrozeeding, and any remedies provided in this
paragraph 17, including, but not limiwe< t, reasonable attorneys’ fees and costs of title
evidence.

18. Retease.  Upon pavmens of all sums secured by this Security Instrument, Lendzr shall release this Security
Instrument without charge to Borrower, Botrower shall pay any reonadation costs.

19. Waiver of Homestead., Borrower waives all right of homestead exemption in ¢ Property,

Borrower agrees that should this Security Instrument and the note secured thereby not be eligible for wisurance under
the National Housing Act within NINETY DAYS ftom the date hereof, Lender may, at its option.aps rotwithstanding
anything in Paragraph 9, require immediate payment in full of all sums secured by this Security Instreiness. A written
statement of any authorized agent of the Secretary dated subsequent to NINETY DAYS from the date hererd, declining
1o insure this Security Instrument and the note secursd thereby, shall be deemed conclusive proof of such inzligibility.
Nothwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of insurance is
solely due to Lender’s failure to remit a mortgage insurance premium to the Secretary.

Riders to this Security Instrmmcent. If one or more riders are executed by Borrower and recorded {ogether
with this Securily Instrument, the covenants of each rider shall be incorporated into and shall amend and suppiement
the covenants and agreements of this Security Instrument as if the rider(s) were in a part of this Secunity Instrunient.
|Check applicable box{es)].

[!] Condominium Rider D Adjustable Rate Rider [j Growing Equity Rider

— M
D Planned Unit Development Rider LJ Graduated Payment Rider Ll Other FHA Due-On-Sale Rider
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any
rider(s) execuied by Borrower and recorded with it.

Witness:

kﬂﬂﬂkﬂ) f%%&/ Lu?) w//-@/ //’&W/ (Sea)

MALLMOSER Borrower

{Seal)
Borrower

{Scaly
Borrower

(Scal)
Borrower

STATE OF ILLINOIS, CO0K County ss:
I, THE UNDERSIGNED , ¢ Netary Public in and for said county and state, do hereby cenify that

Frank Schalimoser, Singie male, rever marrisd . personally Fnown to me

10 be the same person(s) whose namegs) !5 subscrived fo the foregoing instrument, appeared before me this

day in person, and acknowledged that @ H Bigned and deliveseithe said instrument ag H fS)‘H ER
.- (

frec and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this 4 TH  dayof DFCEMBER 1998

\\

(gl T

My Commission expires:

Notary Public

This instrument was prepared by: “ OFF]C| AL & CAL
STACEY LAVORIN!

NOTARY PUBLIC, STATE OF .
- e , . LINOIS
Mery Vacko MY COMMISSION EXFMIES: 1172190

MID-AMERICA MORTGAGE CORPORATION
21141 & Governors Highway, Ste 300, Matteson, {L 60443
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FHA CONDOMINIUM RIDER

This CONDOMINIUM RIDER is made this 4 TH dayof DECEMBER 1995
and is-ucorporated into and shall be deemed to amend and supplement the Mortgage, Decd of

Trust er Peed to Secure Debt (hercin the "mortgage™ of "Security Instrument”™) given by the
unadersigiwes (he “mortgagor” or "Borrower") to sccure Borrower’s Note to MID-AMERICA
MORTGAZE CORPORATION (the "mertgage:” or "Lender”) and covering she Property described
in the Security (ne.ament and located al:

1443 COVE DRINVE~ USNIT #19BA.PROSPECT HEIGHTS IL 60070
Property Addressy

ADDITIONAL COVENANTS, In addition to the covenants and agreements
made in the Security Instrurier:, Borrower and Lender further covenant and
agree as follows:

The morigagor further covenants that ar wil} pay his share of the common
expenses or assessments and charges by e Association of Owners as
provided in the instruments establishing the Lozdominium.

As used herein, the 1erm "assessments”, except where it refers to
assessmenis and charges by the Association of Owners, shal. mean
"special assessments” by staie or local governmental ageiciss. districts or
other public taxing or assessing bodies.

If this mortgage and note be insured under Section 234(c) of the National
Housing Act, such Section and Regulations issued thereunder and in eifect
on the date hereof shall govern the rights, duties and liabilities of ihe partes
hereto, and any provision of this or other instruments executed in
connection with this mortgage and rote which are inconsistent with said
Section of the National Housing Act or Regulations are hereby amended to
conform thereto.

IN WITNESS WHEREQF, Borrower has executed this Condominium Rider.

FRANKZSCHALLMOSER

FUMC 2168 (9/87)
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o LEGAL DESCR!PTION

URTT NUMBER 198-A AS DELINEATED ON SURVEY OF THE FOLLOWING DESCRIBED PARCEL
OF REAL ESTATE (HEREINAFTER REFERRED 7O AS "PARCEL"!: PART OF THE SOUTHEAST .

QUARTER OF THE NORTHWEST QUARTER OF SECTION 24, TOWNSHIP 42 NORTH, RANGE 11.%

EAST DF THE THIAD PRINCIPAL MEMIDIAN, WNEIND BETUATEN IN WHEEL (NG TONNAMID,
COO0K COUNTY, TLLINOTS. WHICH SURVEY 1S ATTACHED AS EXHIBIT *A* YO DECLARAYION

OF COMDOMIKIENN, FOR QGUINCY PARK CONDOMINIUM NUMBER 3, HADE BY EXCHANGE NATIONAL
BANK OF CHICAGO. A NATIONAL BANKING ASSOCIATION, AS TRUSTEE UNDER TRUSY
AGREEMENT DATED JANUARY 4, 1971 AND KNCWH AS TRUST NUMBER 24678 RECCRDED 1IN
THE QFFICE OF Thc RECORDER OF COOX COUNTY. FLLIMO1S, AS DOCUMENT NUMBER

21840377, TOGETHER NITH AN UNDIVIODED PERCENTAGE INTEREST IN SAID PARCEL

{EXCEPTING FROM SAIL MAPCEL ALL THE PROPERTY AND SPACE COMPRISING ALL THE
UNITS THEREGF AS DEFINCD AND SET FORTH TN SAID DECLARATION AND SURVEY), AS
AMENDED FROM TIME TO TiHE, IN CODK COUNTY. ILLINOIS.

P.T.N.: D3-24-102-009-1169
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