UNOFFICIAL COPY

95866991

AFTER RECORDING MAIL TO:

WESTAMERICA MORTGAGE COMPANY « DEPT-01 RECDRDING : $37.50 f".
¢ . . TS0010 '{RAN 3520 12/13/95 15:32:00
B50WMIDNEST ROAD . W50 100 #-95-246991 )

ERRACE. IL. 60181 T 700K COUNTY RECOROER - ‘

[Space Above ‘This Line For Recording Dato}
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This Mongage (" Securit lustrument") is given on | October 25, 1995 . The Mongagor is
NDEL OLIVERA, A SINGLE miN g%{'

whose address is 2657 WEST CRYSTAL Ci'ICAGO, IL 60622
(*Bortower”). This Security fsirument isgivento  NORTHWESTERN SAVINGS BANK

which is organized und existing under the fawsof - - THE STATE OF ILLINOIS - .
and whase address’is 2300 NORTh WESTERN AVENUE, CHICAGD, IL 60647 ;
(*Len er")

Borrawer owes Lender the principalsumof  One Hundr'ed Seventeen Thousard Five Hundred -
Dollars and no/i00 - - Dollars
(U.S. $117,500.00 © ). This debt is ev idenced Dy ‘Borrower's Tivte dated the same duté a8 this
Security Instrument ("Note*), which rovides for manthly payments, wita the full debt, if not paid earlier, due -
and payable on - Ngvember Y , This Security Instrunies: secures io Lender: (2) the
repayment of the debt evidenced by the Notc, w:th interest, and all renewals, txtesioas and modifications;

(b) the payment of ail-other sums, with interest, advanced under paragraph 6 to praicetihe security of this

Security Instiivinent; and {c) the perfornange of Bortower's covenants and agreemets l nifer this Security.
Instrument and the Note. For this purpose, Borrower does hereby mor:gage grant and caprey 1o Lender '
the following described property. located in. COOK '
County, Winpis:

LOT 23 IN BLOCK 8:IN HUMBOLDT PARK: RESIDENCE ASSOCTATION SUBDIVIS;N F

38856

THE SOUTHWEST QUARTER OF THE NORTHWEST QUARTER OF SECTION 1, TOWNSH.P
39 NORTH, RANGE 13, EAST OF THE THIRD PRLNICPAL MERIDIAN' IN COOK -
COUNTY. ILLINOTS. -

P.IN. #16-01-23178002-0000 y R
which has the addressof 2657 WEST' CRYSTAL , chicasd - . B R
S [STREET] ey o

IHinois 60622 {"Propeny Address™);
{Z1P CODE} -
SCTMDTIRSSOSL moeiorr  macasswo. 131:8064260- '?"5?3 R
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TOGETHER WiTH all the improvements now or hereafter erccted on the property, and all easements,
i rights, appurtenances, rents, royaltics, mineral, oil-and gas rights and profits, water rights and stock and all
J fixtures now or hereafter a part of the property All replacements and additions shall alse be covered by
¥ this Security Instrument: All of the foregoing {3 referred to in this Security Instrument as the *Property.”

wha BORROWER COVENANTS tha: Bormwer is lawfully seized of the estate hereby conve}cd and has the
right to morigage, grant and coavey the Property and that the Property is unencumbered, except for -
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claiims and demands, subject te any encumbrances of record.

1. Pnyment of Principal, Interest and Late Charge Borrower shall pay when due the princlpal of,
and mterest on, the debt evidenced by the Note and late charges due under the Note. :

2. Meath)y Payments of Taxw. Insurance, aed Other Chargm. Borrower shall mclude in each
monthly paymeai, together with the principal and interest as set forth in the Note and any lale charges, 2 -
sum for {a) taxs ind special assessments levied or to be levied against the Property, (B) leasehold
payments or grounf‘ tets on the Property, and (c) prcmxums for insurance required under Paragraph 4.

In any year in which t'ie Lender must pay @ morigage insurance. premium to the Secretary of Housing and
Urban Development ("3ecretary™), or in any year in which such’ premium would have been required- if
Lender still held the Secur'ty Imtrument, each monthiy. payment shall also include either: (i}.a sum for the
annual mortgage insurance jiemium io be paid by Lender to the Secretary, or {ii) a monthly charge instead. .

of a mortgage insurance premivm .f his Security [nstrument is held by the Secretary, in-a reasonabfe
amount to be determined by the Se<retarv. Except:-for the monthly chasge by the Secretary. these itéms-
are called "Ecrow ltems" and thc sums 7aid 2o Leader ars called "Escrow Funds.

. Lender may, at any ume, collect and 10‘.1 amounts t‘or Escrow Hiems in an aggregate arount not 1o
exceed the maximurn amount that may bo rec,unr . Tor Borrower's escrow account under the'Real Estate *
Settlement Procedures-Act of- 1974, 12 U.8.C.5. 60} gt seq. and implementing regulations, 24 CFR Part
3500, as they may be amended from time to time ("RZSTA”), except that the cushion or reserve permitted -
by RESPA for unanticipated disbursetnents or disburséments before the Borrower's payments are. avmlable
in the account wmay not be based on amounts due for the norzage insurance premium.

If the amounts held by Lender for Escrow Items excecd iké aneunts permitied to be hehl by REGPA
Lender shall deal with the excess funds as required by RESPA, " ¥{ tiie amounts of funds held by Lender at -
: any time aré not sufficient to pay the Escrow ltems when due, Lenzor mav notify. the Borruwcr and require
-z Barrower to make up the shortage or deficiency as permitted by RESPA

The Escrow Funds are pledged a8 additional security for all sums secured {y fais Security, lnstmment. If -
Borrower tenders to Lender the fuil payment of all such sums, Borrower's accouri shall be credited with
the balance remaining for all instatlment items (x), (b), and (c) and any morcgage insurdace premivm
ingtallment that Lender has not become cbligated to pay to.the Secretary, and Lander shall promptly
refund any excess funds to-Borrower. - Imumediately prior-to a foreclosure’ sale of the r.‘opcrty orits
acquisition by Lender, Berrower’s necount shall be credited with any balance remaanmg for 8% installments
for items (u}, (b), and (c).

3. Application of Payments,  All payments under Paragraphs 1 and 2 sﬁnll-bﬂ applied by Lender as
follows:
FIRST, to the mortgage insueance. premium (o be paid by Lender to the Secretary or tu the monthly
chnrge by the Secretary instead of the monthly morigage insurance premium;.
SECOND, to any taxes, speclal assessments, leasehold payments or ground rents. nnd fire, ﬂond
und ather hazard insurance prcmfums 85 required;

TS639956
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THIRD, ic interest due under the Note;
FOURTH, to amortization of the principal of the Note;
FIFTH, to late charges due under the Note. C

4. Fire, Flood and Other ilazard Insurance. Borrewer shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and coitingencies, -
including fire, for which Lender requires insurance. This insurance shall be’maintained in the amounis and
for the periods that Lender requires. Borrower shall also insure all improvements on the Property, whether
now if existence or subsequently erected, against ioss by floods to the extent required by the Siicretary. All
insurance shall be cariied with companies spproved by Lender. Tho insurance policies and any rerewals
sha]ébc held by Lender and shail include logs payable-clauses in:favor of, and in a form acceplable 1o,
Lender. e '

In the'eve. of toss, Borrower shail give Lender immediate notice by mail, Lender may- make proof of
loss if not mrue nromptly by Borrower. Each insurance company concerned s hereby. authorized and
directed to mak: pryment for such loss directly to Lender, instead of to Borrower and to Lemder jointly. All
or any part of the 1usv.:ance proceeds may be‘applied by Lender, -t its option, cither (a) to the reduction of -
the indebtedness undes t.¢ Note and this Security Instrument, first to any delinguént amourits' applied in
the order in Paragraph 7, 974 then' to prepayment of principal, or (b) to the restoration or repair of the
damaged property. Any npplication of the procesds to the principal shall not extend or postpone the due -
date of the monthiy paynwnts which are referred to in Paragraph. 2, or chenge the amnunt of such
payments. Any excess insurence proecods over an amount required to-pay all owtstanding irdebtedness
under the Note and this Security Insirumert shall be paid.to-the entity iegally entitled thereto.. -

In the event of forectosure of 1h's Sesurity Instrument or other iransfer of title to.the Property that
extinguishes the indebtedness, all right, iit’s ond interest of Borrower in and to insurance policies in force -
shall pass to the purchaser. _ : ‘ ' :

5. Occupancy; Preservation, Maintenar.:-and Protection of the Property; Bosrower’s Loan

Appilcation; Leaseholds, Borrower shall occupy, estaiiish, and use the Property as Borrower's principal
- residence withiz sixty days after the execution of this Secority Instrument and shall continue to occupy the

Property as Borrower's principal residence for. at' least .(ne vear after the date of occupancy, unjess-the
Sectetary determines this requirement will cause undue bacdship for Borrower, or unless extenvating
circurastances exist which are beyond Borrower's control. Borruwer stiall notify Lenders of any extenuating - -
circumstances, Borrower shall not commit waste or destroy, danieze or substantially change the Property
or allow the Property to deteriorate; reasonable wear‘and tear excepud. Lender may inspect the Propenty if -
the Property is vacant or abandoned or the Joan is in default. Leader muy take reasonable action to protect -
and preserve such vacant or abandoned Property. Borrower shall also be iz d<iault if Borrower, during the
loan application process; gave materially false or inaccurate information or siai=nents to Lender (or failed
to provide Lender with any material information) in connection with the leun zvidenced by the Note,
including, but net limited to, -representations: concerning Borrower's otcupancy of the Property as a
principal residence. if this Security Instrument is on a leasehald, Borrower shall comply, with the provisions -
of the lease. If Borrower acquires fee title to the Property, the leasebold and fee title shal! ot be:merged
unless Lender agrees to the merger in writing, ~ . ; : SRR | n

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrewersosil pay all
governmental or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower
shall pay these obligations on time directly to the entity which is owed the payment, If failure to.pay waald
adversely affect Lender’s interest in the Property, upon Lender’s request Borrower shall promptly furnish to
Lender receipts evidencing these payments, -~ C Lo

If Borrower fails to make these payments:or the payments required by Paragraph 2, or fails to perform
any other covenants and agreements containad in this Security Instrument, or there-is a-legal proceeding: , - -
that may significanily  affect Lender’s rights in.the Pronerty (such as a.procecding -in- bankruptey, for .
condemnation or to enforce laws or regulations), then Lender may do and pay whatever is necessary 10 =
protect the value of the Property end Lender’s tights in the Property, including payment of taxes, hazard
insurance and other items meniioned in Paragraph: 2. , : ' AR
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Any amounts disbursed by Lender under this Parﬁgmph shali become an additional debt of Borrower
and be secured by this Security Instfument, These amounts shall bewr interest from the date of
disbursemnent, at the Note rate, and, st the option of Lender, shall be immediately due and payable,

7. Condemnation, The proceeds of any award of claim for damages. direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place:
of condemnation, are hereby assigned and shall be paid to Lender to the extent of the full atnount of the
indebtedness that remaing unpaid under the Note.and this Securig' Instroment, Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any |
delinquent amounts applied in the order provided ia Paragraph 3, and then to prepayment of principal,
Any application of the proceeds to'the principal shall not extend or postpone the due dace of the monthly -
payments, which are referred to in Paragraph 2, or change the amount of such payments. Any excess:
proceeds £var i amount reguired o pay all omstandmg indebtedness under the Note shall be pmd tothe
entity legally puiitled thereto,

8. Fees, Lender may collect fees and c’hatges aulhon'zed‘by the Secretary,

9, Grounds for Accoleration of Debt. - ‘
(a) Defanit. Lonvcr:may, except as. lrnited by regulations :ssued by the Sccretarv in the case of
nfaymem defaults, r réiire immediate payment in full of all sums- sacured by this Secunty Instrument
i

(i) Borrower defuulte by Failing to pay in fall any monthly payment requiced by this Scmmty :
Instrument priot to or or the die date of the next monthly payment, or
(i) Borrower defaults by fuiling, for a period of thirty days, to perfurm any other oh]igations.
contained in this Security Insimarient,
(b) Sale Without Credit Approval.” finder shal! if permitted by apphcable law.siad with the prior
approval of the Secretary, require immedip‘e payment in full of all the sums secumd by this Secunty
Instrument if:
(1) All or pant of the Property, or 4 benefic/al i tercst in & trust owning all or pait of the Propertv, is
sofd or otherwise transferred (other than by davise of descent) by the Borrower, and
(il) The Propesty is nat-occupled by the purchasseur grantes:as hig or her prmctpnl residence, or
the purchaser ov grantee does 30 occupy the F'roperty but his or her credit has niot been
approved in accordance with the requirements of the Secrsiary, -
{c} No Waiver, If cxrcumstanccs ocenr that would permit Linder to reqmre immediate paymient in
- full, but Lender does not rcqmre such payments, Lender Goes et waive 168 rights. wnth respect to
subsequent events,
(d) Regulations of HUD Secretary In many circa.msmnces regulations issued: by the Sccmtm’y
will limit Lender’s rights, in the case of payment defaults, to- require tujraediate payment. in full and -
foreclose if not paid, This Security Instruinent does not authorize accelers2ian ot foreclosure if not
permitted by regulations of the Secretary.
(¢} Mortgage Not Insured. Borrower agrees that should this Secunty Insimment and the note
secured  thereby not be. ecligible for insuramce under the National Housing Act within:
60 U from the date hereof, Lender may, a¢ its aption and notwithstu:2io; snything in
Paragraph 9, require immediate payment in full of all sums secured by this Security m..znmant Pé
wrilten statement of any. authorized ‘agent of the Secretary dated subsequent to _ DA
from the date hereof, declining to insure this Security Instrument and the note securad thcrcby‘ shall
be deemed conclusive proof of such ineligibitity. Notwithstanding the foregoing, this.option may not
be exercised by Lender when the usiavailability of insurarice is solely dus to Lender 8 fatlure 1o remil
amorgage {nsurance premium to the Secretary. -

10, Relnstatement, . Borrower has a nght 10 be reinstated if Lender has reqmrcd 1mmeﬁinte payment in
full because of Borrower’s-failure to pay an amount due under the Note or this Security Instrument, This
right applies even after foreclogure proceedings are instimed; To reinstate the Security. Instrument,
Bortower shall tender in a lump sum all amounts réquired to bring Borrower's account current including, to
the extent they are obligations of Borrower under this Security Insirument, foreclosure costs and .-

tSS99896 -
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reasonable and customary attorneys' fees and expenses properly associated with theé foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures .
shall remain in effect as if Lender had not required immediate payment in full, However, Lender is not
required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of -
foreclosure proceedings within two years. immediately preceding the commencement of a current.
foreclosure proceeding, (1i) reinstatement will preclude foreclosure on different grounds in the future, or (jii)
refastatement will adversely affect the priority of the lien created by this Security Instrument, - <

11. Borrower Not Released; Forbearance by Lender Not a Waiver, Extension of the time of payment -
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall ‘not operate to release the iiability of the ‘original Borrower or -
Borrower's zuccessor in-interest.’ Lender shall not be required to commence. proceedings against any -
SUCEassor ifc irierest or refuse to extend time ' for payment.or otherwise modify amortization of the. sums
secured by thiz Security Instriunent by reason of any demand made by the original Borrower or Borrower's .
successors in in ersst. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
ot preclude the exricite of any right'or remedy. o :

12. Successors 2oa-Azsigns Bound; Joint and Several Liability; Co-Signers, The covenants and |
agreements of this Securitv Instrument shall bind and benefit the successors and. assigns of Lender and’
Borroweer, subject to the pro* izions of Paragraph 9(b). Borrawer's covenants and agreements shall be joint
and several. Any Borrower whe-co-signs this Security Instrument but does not execute the: Note: (s} is.
co-signing this Security Instrumiziut wnly (0 mortgage; grant and convey thut-Borfower's interest in the
Property under the terms of this. Secriity, Instrument; (b) is not personally obligated to pay ithe sums
secured by this Security Instrument; ind (c} aprees that Lender and uny other Borrower.may agree to. -
extend, modify, forbear or take any accoltioradations with regard to the terms of this Security Instrament
or the Note without that Borrower's consent, :

'13. Notices. Any notice to Borrower provided . for in this Security Instrumeut shail be given by
delivering it or by mailing it by first class mail unle.s applicable. law vequires use of another méthod. The
notice shall be directed to the Property Address or aiy siher address Borrower designates by notice'to |
~ Londer. Any notice to Lender shall be givenby first ¢iaes zaail to Lender's address stated hesein or.sny
address Lender designates by notice t0 Borrower. Any notice provided for in this Security Instrument shall -
be deemed 1o have been given to Borrower or Leader when given as grovided in this paragteph.

'14. Governiug Eaw; Severability, This Security Instrument sV.<ii be goveraed by Federal law and the
law of the jurisdiction in which the Property is located. In the'event tiat any provision or clavse’of this
Security Instrument or the Mote:conflicts with applicable law, such contiiet ehall not affect other provisions -
of this Security Instrument or.the Note which can be given effect without in: conflicting provision. To-this
end the provisions of this Security Instrument and the Note are declared to be severatie. - - R

15, Borrower’s Copy. '‘Borrower shall be given one conformed copy of this Secarity Insiniment. -

16, Assipnment-of Rents, Borrower unconditionally assigns and transfers to Lender a'! the rents and
revenues of the Property. Burrower authorizes Lender or Lender's agents to collect the rerts.ard revenues
and hereby directs each-tenant of the Property to pay the rents to Lender or Lender’s ageins. 1fowever, .
prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in tie Security -
Instrument, Borrower shall -collect and receive-all rents and revenues of the Property :as. rusiex fos the
benefit of Lender and. Borrower. This. assignment of rents constitutes an absolute assignment and nct =)
acsignment for additlonal securicyonly. - .. - - . . S L

. If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by the Security .
Instrument; (b) Lender shall be eatitled to collect and réceive all of the rents of the Property; and (c) each-.. -
tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender’s written -
demand (o the tenant,  © . S S e

Borrower has not executed any prior assignment of the rents and has not and will not perform any act
thal would prevent Lender from éxeicising its rights under this Paragrapk 16. Lo -
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Lender shail not he rcquirecl 10 enter. upon, take control of or malntain the Property before or afier
giving notice of breach 10 Borrower. However, Lender or a jl\dlClHﬂy appointed recelver may do so at any
time there is a breach. . Any application of rents shall not cure or waive any default or invalidate any other
right or remedy of Lender, This assignmeut of rents of the Property shatl terminate when the debt secured
by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph ©, Lender
may foreclose this Security Instrument by judicial proceeding, and any other remedies: é:ernmted by .
applicable law, Lender shall be entltled 10 collect all expenses incurred in putsuing the remedies provided
in this Paragraph 17, including, but not limited to, reasonable attomeys fees and costs of title evidence.

18. Relvast.  Upon payment of all sumg secured by this Sccurity Instrument, Lender shall release this
Sccurity Instrurcat without charge to Borrower, Borrower shall pay any recordation.costs.

19, Waivers o« Zivmestead, Borcower waives all rights of homesizad exemption in the Propeny

Riders to this Secority Instrument.  If one or more riders ure executed by Borrowe: and recorded
together with this Secunty” fp:irument, the'covenants of each such rider shali be Incorporated into-and shall
amend and supplement the ovenants and agrecments of this Security Instrument as if the nder(s) werc in
a part of thig Security Instruinent, [Check app!lcable box(es)].

D Condominium Rider D Graduated Payment Rider D Growlng Equlty Rlder

D Plansted Unit Devclopmcm Rider ’_] ‘Adjustable Rate Rider (Arm} D Other [Specify]

BY SIGNING BELOW, Bormwer accepts «u-d agrees o the terms contained in pages | through 7 of
this Security Instrument and in any rider(s) executed by Barrower and recorded with it.

Witnesses:

BORROWER

(SE.AL)

" BORROWER

FHA ILLINOIS MORTGAGE FORM S : 5o
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STATE OF ILLINOIS
L THE UNDERSIGNED ,
NOEL OLIVERA, A SINGLE MAN

) - County ss;
a Nd;ary Public in and for said county and state, do hereby-certify that

personally known to me to be the same person(s) whose ‘name(s)' 1S subscribed to the foregoing - |
instrument, appeared before me this day in person, and acknowledged that he/she. signed and .

delivered the said instrument as ~ his/her free and voluntary act, for the uses and purposes therein
set forth, .

Given under my hand and official seal, this  25th . dayof QOctober 1995

My commigFr ShHHEMSIIWR W %W -
g (SOFFICIALSEAL" § Notuy Public o

, Yary T Keane o
g Notary Fuiside, State of Hinols %
S My Commisslor: €xpires 10/03/99 5¢
-ﬁa}ss&s:sssss\sm"_g“.mth»\»‘ o
This instrument was prepared by ' WESTAMERICA 'MORTGAGE. COMPANY.
Address: 1S 660 MIDWEST ROAD -~ -
0/KBRCOK . TERRACE, IL. 60181

FHA ILLINOIS MORTGAGE FORM , o 58
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FHA ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  25th ~ day of  October, 1995 - andis "
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Truss or Security - . -
Deed ("Security Instrument”) of the same date-given by. the undersigned (*Borrower") to secure Borrower's
Note (‘Nawe) 1o NCRTHWESTERN SAVINGS BANK ‘ .

‘ ' _ . ' - (the "Lender”)
of the same date and covering the property described in the Security Instrument and located at: '

2657 WEST CRYSTAL,CHICAGO, IL 60622
(PROPERTY ADDRESS) ‘

THE NVE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE -
AND TF.& ONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE.-
BORROWER PRIST PAY. | T

ADDITIONAL -COVLNANTS. In addition 1o the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MQ?IPHLY PAYMENT CHANGES
{A) Change Date

~ The interest rate may change on the first day of January. 1997, and that day of each
succeeding year. "Change Date" means eata Cate dn whick: the interest rate could change. :

(B) The Index : (. - _ o .

Beginning with the first Change Date, the Lucrest rate will be based on an Index. "Index” means the
weekly average yicld on United States Treasury SecurZiies adjusted to a constant maturity .of one year, as = .
made available by the Federal Reserve Board. *Current Index” means the most recent Index figure.
available 30 days before the Change Date. if the Index {as defined above) is no Ic nger aviilable, Lender -
will use as a new fndex any index prescribed by the Secreizzy. - As used i this Rider; "Secretary” means the -
Secretary of Housing and Urban Development or his or her disiznee. 'Lender will givo Borrower notice of
the new Index. : ’ ; . o S o

(C) Calculatlon of Intérest Rate Changes _

Before each Change Date, Lender will calculate a new interest rate br-alding a margin of ' :
Two and Three / Quarters .. ‘ gerccvagepoints (- 2.7500 %)
to the current Index and rounding the sum to the nearest one-eighth of up. rercentage poimt (0.125%).

Subject to the limits stated in Paragraph (D) of this Rider, this rounded amovm ‘#ill be the new interest rate
until the next Change Date, ‘

(D) Limits on Interest Rate Changes _ - o

The interest rate will never increase or decrease by more than one percentage point (1.0%)-on any
single Change Date. The interest.rate will naver be more thun five percentage points (5.0%) higher or lower '
than the initiai interest rate. ' '

(E) Calculstion of Payment Cliange

If the interest rate changes on a Chunge Date, L:nder will calcislate the amount of monihly pa/mint of
principal and interest which would-he necassary to repay the unpaid principal balance in fulliat the nrsotity -
date at the new interest rate through substantially equal payments. In muking such culculation, Lendecwill -
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use the unpaid principal balance which would be owed oa the Change Date if there hnd been no default in -
payment on the Nole, reduced by the amount. of any prepayments 10 principal. The. result of this .
calculation will be the amount of the new. monthly payment of prlncxpal and interest.

(F) Notice of Changes

Lender will give natice' to Borrower of any change In the interest rate and monthly pavment amtmnt
The notice must be given at least 25 days-before the néw- monthly payment amount is due, anit moust set’
forth (f) the date of the notice, (i} the Change Date, (iil) the old interest rate, (iv) the new intcrest rate, (v) the
new monthly payment amount, (vi) the Current Index with the date it was published, (vii) the method of -
calculating the change in monthly payment amount aad (viii) any other mformaﬁon which may be requn-ed.
by law from time to time, -

(G) Efferiive Date of Changes

A new intersst rate calculated in accordance with Paragraphs (C) and (D). of lhls Rlder will become
effective on the rﬁmge Date. Borrower shall make a payment in the Hiew monthly amount beginnlng on-
the first payment dar sehich occurs at least 25 days-afier Lender has given Borrower the notize. of changes. -
required by Paragiaph 740 of this Rider, Borrawer shall have no obligation to pay any- increase in the
monthly payment amount ¢ “Iculated in accordance with: Paragraph (E) of this Rider for any ‘payment date
occurring less than 25 days aer Lender has given the required notice. If the monthly payment amount. .
celculated in accordance with Parngraph- (E) of thisRider decreased, but-Lender falled to give: imely notice
of the decrease and Borrower mads ay :momhly payment amounts exceedmg the payment ariount which
should have been stated in a timely orice, then Borrower has the option to either (i) démani the return’ to
Borrower of any excess paymcnt, with *atezest thereon at the Note rote (a rate equal to ihe interest rate
which shouid have been stated in a timaly nntice), or (ii) request that any excess paymenr, with interest
thereon at the Note rate, be app!ied as payirint of principal. Lender’ S obligation te retum any. excess-
payment with interest on demand i3 ol assignrolz even if the Note is otherwise assigned before the
demand for return is made,

BY SIGNING BELOW, Bormwer acccp.b anv;i ag ees the terms and covenants uontmned in pages 1

and 2 of this AdpsstableRate Rider. - o
il (SBAL)
cCaC | BORROWER -

. ..(SBAL)
BORROWER |

(SEAL)
BORRGWER

__{SEAL)
BORROWER

m .
oo
o -0
0"“‘

1

m.
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