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STATE OF 1LL(NOIS

FHA MORTGAGE i

This MonEa e (*Security Insiiument”) is givenon_ November 29, 1995 . The Mortgagor is
ARTURG C. DALLEGOS. o SXRIKINA and ELVA BAHENA, KEXAGOSK¥idh
HUSBANL AND WIFE

whose addressis 8008 S. KEELER AVENUE. CHICAGO, IL 60629

("Borrower™). This Security Instrmnent is given o

Market Street Mortgage Corporation © . o

which is organized and existing under the lawsof €12 State of Michigan , and whose address is
P (). Box 22128. Tampa. FL 33622 _ _

h'Lcndcr(?. Rorrower owes l:ndcrmepriac(i)%al wmof One Hundred Thirty Six Thousand Seven
undred £ight Dollars and no/l

t

Dollars (U.S. § 136.708.00 ). This debt is evideried by Borrower’s note daled the same date as this
Security Instrument (" Note"), which provides for monthly payments, with, the full debt, if not paig carijer, duc and
pavable on December 1. 2025 . This Security Instrament secures to Lender: (a) the repayment of the debt

evidenced by the Note, with interest, and all renewals, extensions and me iGcations; (b) the payment of ali other sums,
with interest, advanced under Paragraph 6 to protect the security of this Security Ins rument; and (c) the performance of
Borrower’s covenants and agreements under this Security Instrument and the Noie. For this purpose, Borrower does
hereby mortgage, grant and convey to Lender the following descrived property locatx!’n
COOK County, fitipais:

SEE LEGAL DESTRIPTION ATTACHED HERETQ ANC MADE A PART HEREOF

P.IN. 19-34-206-094

'“*"Ufi]uc Tk
RGN
o

PLSL9986

which has tire address of 5008 S. KEELER AVENLE CHICAGD
(Street] [City]
Hllinois 60629 ("Property Address™);
(Zip Code]

FHA ILLINGIS MORTGAGE FORM wel
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LEGAL DESCRIPTION ;

LOT 38 IN BOGAN MANOR BEING A SUBDIVISION OF PART OF THE NORIHEAST
1/4 OF SECTION 34, TOWNSEIP 38 NORTE, RANGE 13, EAST OF THE TEIRD

PRINCIPAL MERIDIAN, IN COOX COUNTY, ILLINOIS.
Common address: 8008 South Keeler, Chicago, Illinois, 60652

PIN NC. 19-34-206-094
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TOGETHER WITH all the imiprovements now or hereafter erected on the propeny, and ali casements, rights,
appurlenances, reats, royalties, mineral, nil and gas rights and profiis, water rights and stock and af! fixtures now or
hereafter 2 part of the property. Al replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrument as the ° Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right 10
mungage, grant und convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the tife to the Propeity against all claims and demands, subject 10 any
encumurances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when duc the principal of, and intercst on,
the detxt evidenced by the Note and iate charges due under the Note.

2. Monthly psyments of Taxes, Insurance and Other Charges. Barrower shall include in each monthly payment,
together with the principal and interest as set forth it the Note and any [ate charges, a sum for (a) taxes and spesial
assessmenis levied or to be levied against the Property, (b) lmchold_payrrfems or ground reats ou the Property, and

premium to the Sccroiary of Housing and Urbar, Development (*Secretary™), or in any year in which such premium
would have been tequiied if Lender stil} held the Security Instrument, each monthly payment shall also include either: (i)
2 sum for the annual rioreage insurance premivm 1o be paid by Lender to the Secretary, or (i) a monihly charge

instesd of a mortgage iv.sviance premium if this Security Instrument is held by the Secretary, in a reasonable amount to
de determined by the Secritary  Except tor the monthly charge by ihe Secretary, these items are cailed “Escrow [terns®
and the sums paid to Lender 2re 22Med *Escrow Funds, *

Lender may, at any time, colléct and hold amounts for Escrow Mems in an aggregate amount not to exceed the
maximum amount that may be requiced for Borrower's escrow account under the Real Estate Settlement Procedures
Actof 1974, 12 U.S.C. 2601 ¢ seq. and ir.p'cmenting regutations, 24 CFR Part 3509, as they may be amended from time
ta itme ("RESPA "), except that the cuskior or gre=rve permitted by RESPA for unanticipated disbursemen:s or
disbursements before the Borrower's payments are wvailable in the accoun: may not ve based on amounts due for the
mortgage insurance premivm.

If the amounts held by Lender for Escrow ltems ¢x-zerd the amounts permitted to be neld by RESPA, Lender siiall
deal with the excess funds as required by RESPA. If the 2 noupr< of funds hield by Lender at any time are not sufficient
to pay the Escrow ltems when due, Lender may rotify the Bo/Towr and require Borrower to make up the shortage or
deficiency as permitied by RESPA.

The Escrew Funds are pledged as additional security for all sus +érured by this Security Instrument. f Borrower
tenders to Lender the full payment of all such sume, Borrower’s acoous €2 be credited with the balance remaining for
al) ipstaliment items (a). (b) and (c) and any mosigage insurance premium inscaliment that Lender has not become
obligated to pav 10 the Secretary, and Lender shall promptly refund any exccss furds to Borrower. Immegiatety prios to
a foreclosure sale of the Property e its acquisition by Lender. Borrower’s accou ¥ shaf? be credited with any balance
remaining for all installmenis for items {a), (b) and (c).

3. Application of Payments. All paymen:s under Paragraphs I and 2 shali be applied av Leader as follows:
FIRST, 10 the mortgage insurance premium to be paid by Lender to the Secretary or (o the snonthly charge by the
Secreiary instead of the monthly mortgage insusance premium;

SECOND, to any raxes, special assessments, leasehold payments or ground rents, and fire, flod and otber hazard

jmsurance premiums, as required;

THIRD, 10 interest due under the Note:

FOURTH, to amortization of the principa of the Note;

ELFTH, :0 ate charges due under the Note.

4. Fire, Flood and Otlrer Hazard Insurance. Borrower shall irsure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencics, including fire, for which
Lender requires insurance. This insurance shat] be maintained in the amounts and for the periods that Lander requires.
Borrower shall alsc: insure al} improvements on the Property, whether now in existence or subsequently erected,
against loss by floods to the extent required by the retary. All insurance shall be carried with companies approved
by Lender. The insurance policies and any rencwils shall be held by Lender and shall inclede Joss payable clauses in
favar of, and in a form accepuable (o, Lender.

{n the event of loss, Borrower shall give Lender immediate notice by mail. Lender may niake proct of loss if not
made prompily by Borrawer. Each insurance company concemed is hereby authorized and directed 1o make payment
for such luss Gizectly to Lender, instead of to Borrower and to Lender jointly. AH or any part of the insurance proceeds
may be applied by Lender, at its option, either (a) to the reduction of the indedtedness under the Note and this Security
Instrument, first 1o any delinouent amounts applied in the order in Paragraph 3, and then 10 prepayment of principal, or
(b 10 the ™storation or repair of the damaged property. Aay application of the proceeds to the principal shal! not
extend or postpone the due date of the monihly payments whici are referred io in Paragraph 2, or change the amount
of such payments. Any excess insurance proceeds over an amount required to pay alt outsianding indebtedness under
the Note and this Security Instrument shal} be paid to the eniity legally entitled thereto. 21

FHA ILLINGIS MURTGAGE FORM
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£ Ir the event of foreclosure of this Security Instriment or other transfer of title 10 the Property thay extinguishes the

§: indebtedness, ail right, tirle ang mterest of Borrower in and to insurance policies in force shaly pass to the purchaser.
5. Occupancy, Preservation, Maiutenunce and Protection of the Property; Borrower's Loan Application;
f; Leuseholds. Borrower shali occupy, estattish, and use the Propeny as Borrower’s principal residence within sixty days
4 after the execution of this Security Instruraent and shall cominye ta occupy tie Property as Borrower's principal
§.. residence for at deast one year after the date of ovcupancy, unless the Secretary determines this fequiroment will cause
*7 undue hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower
3, 3hall notify Lenders of any extemiating circumstances. Borrower shall not commit waste of destroy, damage or
¢ substantially change the Property or alfow the Froperty 1o deteriorate, reasunable wear and (ear excepted. Lender may
irspect the Propesty if ize Property is vacant or abandoned or the loan is in default. Lender may take reasonable action
to protect and preserve such vacam or abandoned Property. Borrower sha)) also be in default if Borrower, dering the
loan application process. gave materially false or inaccusate information or statements to Lender (or failed 16 provide
Lender with any material information) in connection with the foan evidenced by the Note, including, bus not limited 10,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is
on a teasehold, Borrower shail comply with the provisions of the leasa_ {f Borrower acquires fee title to the Propeny, the
leasehold and fee 13/te vhall not be metgei unless Lender agrees o the mesger in writing.

6. Charges to Borower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmentai
or municipal charges, fiies and impositions that are pot included in Paragraph 2. Borrower shal) pav these obligations
on time directly to the enry vrhich is owed the pavment, If failure 1o pay would adversely affect Lender's interest in the
Property, upon Lender’s requr.st Borrower shall promiptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make ihese Taymeats or the payments required by Paragraph 2, or tails to perform any other
covenangs and agreements contained i4 this Security Instrumen, or there js a legal proceeding that may significantly
affect Lender's rights in the Propert, (such as 2 proceeding in bankruptey, for condemnation or to enforce jaws ot
regulations), then Lender may do and pay v hatever is ecessary to protect the vave of the Property and Lender's

»

securad by this Security Instrument. These amovasy shsh) bear interest from the gate of disbursement, at the Note rate,
and at the option of Lender, shall be imreediately duc and payable.

7. Condempation. The proceeds of any award ol for damages, direct or consequential, in connection with
any condemnation or other taking of any pan of the Propesty, 2= far conveyance in place of condemration, are heceby

date of the monthly payments, which are referred 1o in Paragraph 2, or clizaye the amount of such payments. Any
cxcess proceeds over an amount required to pay alt outsianding indebtednes: uader the Note and this Security
lnstruroent shall be paid ta the entity legally entitled thereta,
B. Fees. Lender may collect foes and charges authorized by the Secretary.
9. Grounds for Acceleration of Deh,
(a) Default. Lender may, except as iimited by regulations izsued by the Secretary in 7r case of payment defaulss,
require immediate payment in fult of all sums secured by this Security Instrument if:
{1) Borrower defaults by failing to pay in full any monthly paymeat rexquirad by s Security Instrument prior
to or on the due date of the next monthly payment, or
(ii) Borrower defauits by failing, for a period of ihitty days, to perfarm any other obligatiun® contained in this
Security Instrument,
(b) Sale Without Credit Approval. Leeder shall, if permitied by applicable law and with the prior apnrsval of the
Secretary, require immediate payment in full of alf the sums secured by this Security Instrument if:
(1) All or part of the Propenty, or a beneficial interest in a tsust owning all or part of the Property, is sold or
otherwise transferred {other than by devise or descent) by the Borrower, and
(i) The propenty is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or gran:se does so occupy the Property but his or her credst has not been approved in W
accordance with the requirements of the Secretary. tn
{c} No Walver. If circumstances occur that would permit Lender tg require immediate payment in full, but Lender o
does not require such payments, Lender does not waive its rights with fespect io subsequent evenix. =7
{d) Regulations of HUD Secretary.  In many circumstances regulalions issued by 1he Secretary will fimi1 Lender's E:.‘,
rights, in the case of payment defauits, to require immediare payment in full and foreclose if not paid. This Security e

(e YMortgage Not Insured. Bomower agrees tha should this Secun't%hulmmcm and the note secured therzby not

he eligible for insurance under the National Housing Act within DAYS from the date hereof,

Lender may, at its €plion ad notwithstanding anything in Paragraph 9, fequire immediate payment in full of alt

sums secured by this Security Instrument. A written Staiement of any authorized agent of the Secretary dated

subsequentto 60 DAYS from the date hereof, declining to insure this Security Instrument and the
FHA ILLINOIS MORTGAGE FORM 93
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frote secured thereby, shall be deemed conclusive prool of such ineligibility. Natwithstanding the foregoing, this
option fay not be exercised by Lender when the unavaitability of insurance is selely due to Lender's faijure {o remit
a mergage insurance premium (o the Secretary.

10. Reinstatement. Borrower has a right to be reinstaied if Lender has required immediate payment in full because
of Borrower's failure to pay an amount due under the Note or this Security lastrument. This right applies even after

 foreclosure proceedings are instituted. To reinsiate the Security Insirument, Borrower shal} tender in a tump sum ali

amoante required to bring Borrower's account current including, to the extent they are obligations of Borrower under ‘
this Security Instrument, foreciosure costs and reasonable 2nd cusfomary attorneys” fees and expenses properly |
associated with the foreclosure proceeding. Upon reinstatement by Borrower. this Security Instrument and the |
obligations that it secures shall remain in effect as if Lender had not required immediate payment 1n full. However,
Lender is not required (o permit reinstatement if: (i) Lender has accepied reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
proceeding, (i) reinsiatement will preciude foreclostre on differen; grounds in the futwre, or (iii) reinstatement wil)
adversely affect the priority of the Jien created by this Security Instrument.

11. Botrower 'Vt Released; Forbearance by Lender Not a Waiver. Extension of the time of payment of
modif:cation of 2;ou.22%0n of the sums secyred by this Security Instrument granted by Lender o any successor in
interese of Borrower ~oal! not operate 1o release the liability of the vriginal Borrower or Botrower's successor int interest.
Lender shail not be requir to commence procesdings against any successsr in interest or refuse 1o extend time for
paymeat or othierwise medify amartization of the sums secured by this Security Enstrument by reason of any demand
mace by the original Borrow 1 or Borrower’s siccessors in interest. Any forbearance by Lender in exercising any right
of remerly shall not be 2 waiver of £ preclude the exercise of any right or remedy.

12. Successors and Assigns Beoid; Joint and Several Liability; Co-Signers. The covenants and agreements of
this Security Instrument shall bind and b nefit the successors and assigns of Lender and Borrower, subject 1o the
provisions of Paragraph 9.b. Botrower's coveaants and agreements shall be joint and several. Any Bomower who
co-signs this Security Instrument but docs not execite the Noie: (a} is co-signing this Security Instrument ony 10
mortgage, grant and coevey that Borrower’s in‘erest in the Property under the terms of this Security Instrument; (b) is
ot personally obiigated to pay the sums secured by this Security Instrument; and (c) agrecs that Lender apd any other

13, Notices. Any notice to Borrower provided for in this Sevurity Instrument shali be given by delivering it or by

mailing it by first class mail unless applicable law requires use.of another method. The notice shall be directed 10 the

voperty Address or any other address Borrower designates by nutic: %o Lender. Any notice 1o Lender shal) be given
by first class mail to Lender's address stated herein or any address Lener designates by nofice 1o Rorrower. Any notice
provided for in this Security Instrument shall be deemed 1o have been giveu 'z Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be guverned by Federal jaw and the law of the
jurisdiction in which the Propenty is locaied. In the cvent thet any provision or clause of this Secarity Instrument or the
Note conflicts with annlicable law, such conflict shal! not affect other provisions oi 1%+ Security Insirument or the Note
which can be given effect without the conflicting provision. To this eng the provision: o! this Security Instrument and the
Note are declared to be severzble.

I5. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Iustninent.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Leader all the repss 2nd revenues of
the Property. Borrower authorizes Lender or Lender's agenis 1o collect the rents and revenues and § eveh ¥ Airects gach
tenant of the Property 10 pay the rents to Lender or Lender's agents. However, prior to Lender's notice 2o Torrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collert and reciv= alf rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of reats coistir:tes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a} afl rents received by Borrower <hail be heid by Borrower as trustes
for benefit of Lender oaly., 10 be applied to the sums secured by the Security Instrament; (b) Lender shall be entitled to
cotlect and receivs all of the rents of the Fropesty; and (¢} each tenant of the Property shall pay all rents due and unpaid
to Lender or Lender’s agent on Lender's written demand 1o the tenan:.

Borrower has not exscuted any prior assignment of the rents and has not and will sot perform any act that would
prevent Lender from exercising its rights under this Paragrapk (6.

Lender chall not be required to enter upon, take control of or maiatain the Propeny before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any .
application of rents shall not cure or waive any default or invaiidate any other rignt or remedy of Lender. This
assignment of rents of the Property shalt terminate when the debt secured by the Security Instrument is paid in full.

SL98C6
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" NON-UNIFGRM COVENANTS. Borrower and Lender fun’er covenant and agree as follows:

:' 17. Foreciosure Procedure. If Lender requires immediate payment in-full under Paragraph S, Lender may invoke
the power of sale and any other remedies permitted by applicabic law. Lender shall be entitled to collect ai! expenses
incurred in pursuing the remedics provided in this Paragraph 17, including, but not limited to, reasoaable attorneys’ fees
~Fand cosis of titie evidence.
i 15. Release. Upon payment of all sums secured by this Security Instrument, Lender shali release this Security
[nstrument without charge to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all right of bomesiead exemption in the Propenty.

Riders to this Security Instrument. 1 one or more riders are executed by Borrower and secorded together with
this Security Insirumerit, the covenants of each such rider shatl be incorporated into and shalt amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were in a part of this Security fostrument.

iCheck applicable brxies)).
DCondominium Rider DGraduated Payment Ridzr DGmwing Equity Rider
D Planned Unit Lxvacpment Rider D Other [Specify!

BY SIGNING BELOW, Borrower acospts and agrees 1o the terots contained in pages [ through 4 of this Security
las‘rument and in any rider(s) 2xccv'za by Borrower and recarded with it.

Witnesses:

- /EE‘?A BAHCNA e,
(Seal}
Barrowrt

0&9}:’ Cotnty ss:

STATE OF ILLINng. z : ! /
a Motary Public in and for said cri sty and state, do hereby centify

L. .
that ARTURD C. GALLEGOS and ELVA BAHENA

gersonally known to me o be the same persen{s) whose name(s) subscribed to the foregoing instrvmen,
before me this day in person, and acknowiedged that they signed and delivered the s2id instrument as
their free and voiuntary act, for the uses and purposes therein st forth.

Given under my band and official seal, his 99 dayof AV, /995

My Commission expires: ﬂépﬂb M é

1
i
bLSLISSE

NS Piblic
This instrument was prepared by: bt
; P ™ “QFFICIAL SEAL" :
T Laurie M, Ach '
(L.‘islf)lt BN Notary Public, State of illinois
My Commissen Evpures March 121996
(Address) P N i
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