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N
NOTICE: THE ADJUSTZBLE RATE NOTE SECURED BY THIS MORTGAGE CONTAINS
PROVISIONS ALLOWING “CR CHANGES IN THE INTEREST RATE AND MONTHLY PAYMENT
AMOUNT. THE ADJUSTABLZ JATE NOTE ALSO LIMITS THE AMOUNT THAT THE INTEREST
'RATE CAN CHANGE AT ANY UNE TIME AND THE MINIMUM AND MAXIMUM INTEREST RATE
THAT THE BORROWER MUST PAY,

THIS MORTGAGE ("Security Instrumcs?’ ) is made on DECEMBER 4, 1995
The mortgagor is  PAUL w. PETERSON AND MERLYN VETERSON, HIS WIFE, IN JOINT 'I'ENANCY

. (*Borrower"}.
The Security Jostrument is given to  ONE STOP MORTGAGE, INC.,

A WYOMING CORPORATION
, 45 mortgagee,
which is organized atxl existing under the laws of the state of WYOMING . and whose
address s 20¢ BAKER STREET, STE 101 '
COSTA MESA, CA 32626 ("Lender").

Borrower owes Lender the principal sum of

THREE HUNDRED FORTY-SEVEN THOUSAND FIFTY AND 00/100 ‘
Dollars (U8, & 347050.00 ). ‘This debt is evidenced by Borrower’s note dated e s2me date as this

Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid =arteer, due and
payable on JANUARY 1, 2026 . This Security Instrument secures to Lender: (3) the repayment of the

debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the
payment of afl other sums, with interest, advanced under paragraph 7 to protect ihe security of this Security
tnstrument; and (¢) the performance of Borrower's covenants aad agreements under this Security Instrument and the
Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's successors and
assigns the following described property located in

COOK @"g‘ County, Iinois:
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SEE ATTACHED EXHIBIT "C" HERETO AND MADE APART HEREOF

which has the addrzs of - 1840 EAST RIDGEWOOD LANE, GLENVIEW, IL 60025
("Property Address”);

TOGETHER WITH st the improvements now or hereafier erected on the property, and all easements,
appurtenances, and fixtures new, or hereafter a part of the property. Al replacements and additions shatl also be
covered by this Security Iustramesi, All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS wut Borrower is lawtully seised of the estate hereby conveyed und has the right
to mortgage, grant and convey the Propirty and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend graerally the title to the Property against all claims and denvands, subject
to any =ncumbrances of record,

COVENANTS. Bormrower and Lender coversut and agree as follows:

1. Payment of Principai and Interest; Prepaywai and Late Charges. Borrower shall promptly pay when
dne the principal of and interest on the debt evidenced Y the Note and any prepayment and late charges due under
the Note.

2, Funds for Taxes and Insurance. Subject to applicakie law or to 4 wrilten waiver by Lender, Borrower
shall pay to Lender on the day monthly payments are due under bz Note, until the Note is paid in full, 4 sum
("Punds™) for: (a) yearly taxes anil assessments which ntay attain prioity over this Security Instrument as a lien on
the Property; (b) yearly leasehold payments or ground rents on the Propeity, if any; {c) yearly hazard or property
insurance premiums; (d) yearly flood insurance premiums, if any; {¢) yeasty morigage insurance premiumg, if any;
aud {f) any sums puyable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the
payment of mortgage insurance preraiums, These items are called "Escrow llems.” Tender may, at any time, collect
and hold Funds in an amouns not to exceed the maximum amount 4 lender for a fede aliv related morigage loan may
require for Borrower's esciow account under the federal Real Estate Settlement Pracedires Act of 1974, as amended
from time to time, 12 U,S.C. 82601 ¢i seq. ("RESPA"), unfess another Jaw that applies 1) the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed o lesser amount,
Lender may estimate the amgunt of Funds due on the basis of current dats and reasonable estimates 11 »xpenditures of
futore Escrow Items or otherwise in accordance with applicable law,

The Funds shall be held in an institution whose deposits are insured by a federnd agency, instienwentality or
eatity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the
Funds to pay the Escrow ltems, Lender may not charge Borrower for holding and applying the Funds, annually
wnatyzing the escrow accopnt, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
applicable law permits Lender 1o make such a charge. However, Lender may require Borrower to pay & one-lime
charge for an independent real estate tax reporting service used by Lender in connection with this loan, umless
applicable law provides otherwise. Unless an ugreement is made or applicable law requires interest to be paid,
Lender shall not be required to pay Borrower any interest or earnings on the Fonds. Borrower and Lender may apree
in writing, however, thas interest shall be paid on the Funds, Lender shall give to Borrower, without charge, an
annual sccounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made, The Funds are pledged as additionat security for all sums secured by this Security Instrument,
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1f the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shafl account
to Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds
held by Lender at any time is not sufficient to pay the Escrow Iiems when due, Lender may so notify Borrower in
writing, and in such case Borrower shall pay to Lender the amount necessary to make up the deficiency, Borsower
shall make up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior
to the acquisition or sale of the Property, shall apply any Fuuds held by Lender at the time of acquisition or sale as a
credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable Jaw provides otherwise. all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts
payable under parageaph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the
Nete,

4. Chrige; Liens, Borrower shall perform all of Borrower's obligations nuder any mortgage, deed of trust
or other security agreement with a lien which has priority over this Security Instrument, including Borrower’s
covenants to make 0a;ments when due. Any default by Borrower under any such mortgage, deed of trust or other
security agreement shatl be 4 default under this Security Instrument 21kl the Note. Borrower shali pay or cause to be
pmd Al taxes, assessmicans cod other charges, fines and impositions attributable 10 the Property which may atwin a
priority over this Security tuelcvinent and leasehold paymests or ground vents, if any. Borrower shall pay these
cbligations in the manner proviced in paragraph 2, or, if not paid in that manner, Borrower shatl pay them on time
directly to the person owed paymer. Berrower shall prompily furnish to Lender all notices of amounts to bs paid
under this paragraph 4. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments,

5. Hazard or Property Insurance. Bormwer shail keep the i 1mprovemems now existing or hiereafter erected
on the Property insured agaiust loss by fire, hatarcs included within the temn “extended coverage” and any other
hazards, including floods or flecding, for which Lera:r requires insurance, This insurance shall be maintained in the
amounts and for the periods that Lender requires. The jasurance cartier providing the insurance shall be chosen by
Borrower subject to Lender's approval which shall not b2 un rea.sonabiy withield, If Borrower fails to maintain
coveruge described above, Lender may, st Lender's option, obiaia coverage to protect Lender's rights in the Property
in accordance with paragraph 7,

All insurance policies and rencwals shall be acceptable to Lendes nd shall include & standard mortgage clause,
Lender shall have the right 1o hold the policies and renewals. If Lent'si requires, Borrower shall promptly give o
Lender ail receipts of paid premivms and renewal notices, In the vvent of loss, Borrower shall give pzompt notice to
the insurance carrier and Lender. Lender may mike proof of loss if not made pror:ptly by Borrower,

Unless Lender aad Borrower otherwise agree in writing, any insurance procerds shall be applied first to
reimburse Lender for costs and expenses incureed in connection with obtaining any such insucance proceeds, and
then, at Lemder’s option, in such erder and proportion as it may determine in its sole at¢ absolute discretion, and
regardless of any impairment of security or lack thereof; (i) to the sums secured by this Securi*y. Instraument, whether
ot niot then due, and to such components thereof as a Lender may determine in its sole and absolute, discretion; and/or
(i) to Borrower to pay the costs aud expenses of necessary repairs or restoration of the Propérty tu a condition
satistactory to Lender. If Borrower abandons the Property, or does not answer within 3¢ days a npiieé irom Lender
that the insurance carrier has offered to settle a claim, Lender may collct the insurance proceeds. Lende! iy, in its
sole and absolute discretion, and regardiess of any impairment of security or lack thereof, use the proceeds to repair
or restore tie Property or to pay the sums secured by this Security lnstrumem whether or not then due, The 30-day
period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, wny application of proceeds to principal shall not
extetd or postpone the due date of the monthly payment: referred to in paragraphs 1 and 2 or change the amount of
the payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right o any insurance policies
and proceeds resulting from damage to the Property prior to the acquisition shall pass to Lenda to the extent of the
sums secured by this Security Instrument immediately priot to the acquisition.

- IF Borrower obtains earthguake insurance, any other hazart insurance, or any other insurance on the Property

and such insurance is not specifically vequired by Lender, then such insurance shall (i) name Lender as Joss payee

thersunder and (ii) be subject to the provisions of this paragraph 5.
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6. Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall nat destroy, damage or impait the Property, allow the Propeny to deteriorare, or
comniit waste on the Propsity. Borrower shall be in default if any forfeilure action or proceeding, whether civil or
criminal, is begun that in Lender’s good faith judgment conld result in forfeiture of the Property or otherwise
materially impzir the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a rling
that, in Lender's good faith determination, precludes forfeiture of the Bormiwer’s interest in the Property or other
matenial impairment of the lien created by this Security Instrument or Lender”s security interest,

Borrower shall, at Borrower’s own expense, appear in and defend any action or proceeding purporting to
atfect the Property or any portion thereof or Borrower’s title thereto, the validity or priority of the lien created by
this Security Instrument, or the rights or powers of Lender with respect to this Security Instrument or the Property.
All causes of action of Borrower, whether accrued before or afier the date of this Security Justrument, for damage or
injury (o the Pronerty or any part thereof, or in connection with any trapsaction financed in whole or in part by the
proceeds of the Nowe or any other note secured by this Secunty Instrusnent by Lender, or in cornection with or
affecting the Pror¢niy or any part thereof, inchuding causes of nction arising in tort or contract and causes of action
for fraud or concealmert of a material fact, are, at Lender's option, assigned to Lender, and the proceeds thereof
shall be paid directly to.L2arler who, after deducting therefrom all its expenses, including reasvnable attorneys’ fees,
may apply such proceeds tu fi¢ sums secured by this Secority Instrument or to any deficiency under this Security
Instrument or tmay release any menies so received by it or any part thereof, as Lender may elect, Lender may, at its
option, appear in and prosecute-ut its own name any action of proceeding 1o enforce any such cause of action and may
make any compromise or settlemert thercof. Borrower agrees to execute such further assignments and any other
instruments as from time to time may be vecscsary to effectuate the foregoing provisions and as Lender shall request,

Borrower shall also be o default, 'f during the loan application process, Borrower gave materiaily false or
inaccurate information or statements to Lender (or failed o pravide Lender with any material information). in
connection with the loan evidenced by the Note, inclading, but not Haited to, represesitations concerning Borrower’s
occupancy of the Property as a principal residence. it this Security Instrutnent is on a leasehold, Borrower shall
comply with all the previsions of the lease. If Borrower acquires fee title (o the Properly, the leasehold and the foe
title shall not merge unless Lender agrees to the merger in wriiing.

7. Protection of Lender’s Rights in the Property. ' If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or theie is a lega! proceeding that may significantly affect Lender's
rights in the Property (such as a proceeding in bankruplcy, probaie, i condemnaiion or forfeitute or to enforce laws
or regulations), then Lender may do and pay for whatever is necessary o nrotect the value of the Property and
Lender’s rights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority
over this Security Instrument, appearing in court, paying reasanable acornieys’ e and emering on the Property 1o
make repairs. Although Lender may take action under this paragraph 7, Leader is-n0! required to do so.

Any amounts disbursed by Lender under this paragraph 7 shal! become additioza 1 dedt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other teyms of payment, these amounts sl bear
interest from the date of disbursement at the Note rate in effect from time 10 time and shall be payable, with interest,
upan notice from Lender to Borrower requesting payment,

8. Mortgage Insurance. If Lender requited mortgage insurance as a condition of making v lean :sec.urec! by
this Security Instrument, Borrower shall pay the premiums required o maintain the morigage insurancs i effect, If,
fci any reason, th: morigage insurance coverage required by Lender lapses or ceases to be in effect, Bo'taryer shall
pay the premiums required to obtain coverage substantially equivalent to the mortguge insurance previously in effect,
at a cost substantially equivalent to the cost to Borrower of the morigaye insurance previously in effect, from an
alternate mortgage insurer approved by Lender. If substantially equivalent morigage insurance coverage is not
available, Borrowe: shall pay to Lender each month a som equal to one-twelfth of the yearly mortgage insurance
premium being paid by Borrower when the insurance coverage lapsed or ceased 10 be in effect. Lender will accept,

use and retain these payments as a loss reserve in lieu of morigage insurance. -Loss reserve payments may no longer

be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender agnin becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance ie effect, or 1o provide a Joss reserve, until ihe requirement
for mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable
[aw.
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3. Inspertion. Lender or ils agent may make reasonable entries upon and inspections of the Propierty.
Leader shall give Borrower otice at the time of or prior to an inspection specifying reasonable cause for the
inspection,

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in fieu of condemnation, are
hereby ussigned and shall be paid 10 Lender. Lender may apply, wse or release the condemnation proceeds 1 the
same mann¢r as provided in paragraph 5 hereof with respect to insurance proceeds.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers
to myake an award or settle & claim for damages, Borrower fails to respond o Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or tepair of
the Praperty or to the swms secured by this Security Instrument, whether or 1ot fhen due,

Unless Lender and Borrower othierwise agree in wriiing, any application of proceeds (o principal shall not
extend or postrone the due date of the monthly payments referred to in parngriphs 3 and 2 or change the amount of
such payments,

11, Borrower Not Released; Forhearance By Lender Not & Waiver. Extension of the tine for paymens or
modification of amorrization of the sums secured by this Security Instrument granted by Lender (b any successor in
interest of Borrower sh2!y nat operate to release the fiability of the original Borrower or Borrovier's successors in
interest. Lender shall novbe s=quired to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise avxlify amortization of the sums secured by this Security Instrumert by resson of any
demand made by the origine! Borrower or Borrower's successors i interest. Anmy forbearance by Lender in
exercising any right or xemedy shall ot b waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns‘Bovmd: Joint and Several Linbility; Co-signers. The covernts and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Bosyower,
subject to the provisions of pamgraph 17, Torower's covenamts and agreements shall be joint and sever], Any
Borrower who co-signs this Security Insirument but-does rot execute the Note: (a) is co-signing this Security
Instrument only to mortgage, gront and convey thal Borrower's interest in the Property under the terms ‘of this
Security Instrument; (b} is not personally obligated to Jay the sums secured by this Security instrument; and (c)
agress that Lender and any other Borrower may agree to sxiead, modify, forbear or make any accommodations with
regurd to the terms of this Security Instrument or ihe Note witkout that Borrowsr's consent, ;

13. Loan Charges. If the loan seoured by this Security irstament is subject to a law which sets maximum

loan charges, and that law is finally interpreted so that the interest ov'oines loan charges collected or to be coflected in

connection with the loan exceed the permitted limits, then: (a) any sueliioan charge shall be reduced by (hé amount
necessary to reduce the charge to the permitted fimit; and (b) any sums alreidy collected from Bortower which
exceeded permitted limits will be refunded to Borrower. Lender may choose iv-make this refund by reducing the
principal owed under the Note or by making a direct puyment to Borrower. 5 s-rfund reduces principal, the
reduction will be treated as a partial prepayment witliout any prepayment charge under e Mote,

14, Notices. Any notice 10 Burrower provided for in this Security Instrument shalt be given by delivering i
or by mailing it by first cluss mail unless applicable law requires use of another method, ‘The rorice shall be directed
to the Property Address or any other address Bortower designates by notice to Lender, Any sotice to-Lender shall be
given by first class mail to Lender's address stated herein or any other address Lender designries by notice to
Borrower. Any notice provided for in this Security (nstrument shall be deemed to have been piver 15 Borrower or
Lender when given as provided in this parageaph 14,

15. Governing Law; Severabllity, This Security Instrument shall be governed by federal law and the Jaw of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conllicts with upplicable law, such conflict shall not affect other provisions of this Security Instrument ot
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable,

16. Borvower’s Copy. Borrower shall be given one conformed copy of the Note and this Security
{nstrument.

17, Transfer of the Property or a Bencficinl Enterest in Borrower, 1f all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest iu Borrower is solid ot transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full
of all sums secured by this Securiy Instrument. However, this option shall not be exercised by Lender if exercise is
proluibited by federal law as of the date of this Security Instrument,
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If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a
period af not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Seeurity Instrument. 1f Barrower fails 10 pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without farther notice or demad on
Borrower,

18. Borrower’s Right to Relnstate, If Borrower meets cerlain conditions, Borrower shail have the right to
have enforceent of this Security Instrument discontinued at any time prior to the eartier of: (a) 5 days (or such
other period as applicable law may specify for reinstatement) before sale of e Property pursuant to any power of
sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and
the Note as if no accelerstion had occurred; (b) cures any defuult of any other covenants or agreements; {c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and
{d) takes such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's
rights in the Pioptrty and Borrower's obligation to pay the sums secured by this Security Instrument shafl continue
unchanged.  Uposreinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain
fully effective as il »u acceleration had occurred, However, this tight to reinstate shall not apply in the case of
accelesation under pardorinh 17,

19. Sale of Note; Lamnge of Loan Servicer. The Note or a pantial interest in the Note (together with this
Security Instrument) may be so1d one or more times without prior notice to Borrower, 'The holder of the Note and
this Security Instrument shall b< deemed to be the Lender hereunder. A sale may result in a change in the entity
{(known as the "Loan Servicer"} thit col'acts monthly payments due under the Note and this Secumy Instrument,
There also may be one or more changea of the Loan Servicer unrelated to a sale of the Note., If there is a change of
the Loan Servicer, Borrower will be giver wriden notice of the change in accordance with paragraph 14 above and
applicable law, The notice will state the pane and address of the new Loan Servicer and the address to which
payments shouid be made. The notice will also contzir any other information required by applicable law,

20. Hazardous Substances. Borrower shinll 101 cause or permit the presence,use, disposal, btomge or release
of any Hazardous Substances on or in the Property. Bo:rowzr shall not do, nor alicw anyore elst'to do, anything
aftecting the Property that is in violation of any Environmcatai Law. The preceding two sentences sball not apply to
the presence, use or siorage on the Properly of smalt quantities 07 Hazardous Substances that are gem:rally recognized
1o be appropnate to normal residential vses and to maintenance of ¢he Property.

Borrower shall promptly give Lender written nntice of any iuvestigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party ivolving the Property and any Hazardous

Substance or Environmentul Law of whick Borrower bas actual knowledge, (If Burrower learns, or is notified by ary

governmental or regulatory authority, that any removal or other remediation-of suy Hazardous Substance affecting
the Property is necessary, Borrower shall promptly take all necessary reriediol actions in, accordance with
Environmental Law. Borrower shall be solely responsible for, shalt indemnify, defind and hold harmless Lender, its
directors, officers, employees, attorneys, agents, and their respective successors and issiens, from and against any
and all clsims, demands, causes of action, loss, damage, cost (including actual attorneys . tees and conrt costs and
costs of any required or necessary repair, cleanup or detoxification of the Property amwi the preparation and
impleseentation of any closure, abatement, containment, remedial or ather required plan), axz¢ises and liability
directly or indirectly arising out of or attributable to (a) Gie use, generation, storage, release, thientened release,
discharge, disposal, abatement or presence of Hazardous Substances an, under or about the Property, (1) the transport
to or from ihe Property of any Hazardous Substances, (c) the violation of any Hazardous Substances law, ui (d) any
Hazardous Substances claims,

As vsed in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this pazagraph 20, "Environmental Law" means federal faws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection,

21, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under

paragraphs 17 and 59 unless applicable law provides otherwise). The notice shall specify: (1) the default; (b) the.
action required to cure the default; {c) a date, oot less than 30 days frow the date the notice is yiven to Borrower, by

which the default must be cured; and (d) that failure to cure the default on or before the date sipecified in the notice
iy iesult in acceleration of the sums secured by this Security Instrument, foreclosure by judiciil proceeding and sale
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{
g;} of the Properiy. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to
}‘: assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrovver to aceeleration -
" and foreclosure, IF the default is not cured on or before the date specified in the notice, Lender at its option may
‘ require immediate payment in full of all sums secured by this Security Instrarent without further demand and roay
iY';‘g foreclose this Security Tostrument by judicial proceeding, Lender shall be entitled 1o collect all expensss incutred in
i pursuing the remedies provided in this paragraph 21, including, but not limited to, reascnable wtomeys’ fees and
M costs of title evidence.
ol 22. Release. Upon payment of ail sums secured by this Security Iustrument, Lende shall release this

Security [nstrument without charge to Borrower, Borrower shall pay any recordation casts,

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the propery,

24, Request for Netices, Borrower requests that copies of the notices of default and sale be sent to
Borrower's address which is the Property Address.

25. Statement of Obligation Fee. Lender may collect a fee in an amount noi to ex;eed the maximum
amouyt, if any, asymay from time to time be nllowzd by law for furnishing any statement of obligation or any other
statement or demesd regarding the condition of or halance owing under the Note or seeurtd by this Security
[nstrument.

26. Adjustabl- Inierest Rote. The Note contuins provisions which provide for increnses and decreases in the
interest rate und monthly puynents. ‘These provisions are incorporated herein by this reference,

a7, Offsets, No incebradness secured by this Security Instroment shall be deemed o have been offset or to
be offset or compensated by all riz-part of any claim, cause of action, counterclaim or crossckaiim. whether liquidated
or unliquidated, which Borrower (or, subject ta paragraph 17 of this Security Instrumeni, any successor to Borrower)
vow or hereafter may have or may clair (o bave against Lender.

28, Misrepresentation and Norndisciosure. Borrower has made certain written representations and
disclosures in order to induce Lender to make fie loan evidenced by the Note or notes which thiis Security Tustrument
secures. In the event that Borrower has made w0y waterial misrepresentation or faifed to disclore any material fact, _
Lender, at its option and without prior notice or depizad, shall have the right fo declare the indebtedness secnred by i
this Security Instrument, irrespective of the maturity dorc specified in the Note or notes secured by this Security :
Instrument, immediately dus and payable. "

28, Time is of the Essence. Time is of the essence iuthe performance of each provision of this Security =
Instrument,

30. Waiver of Statute of Limitations, The pleading of the sanite of limitatdons as a defense to enforcement
of this Security Instroment, or any and all obligations referred 1o herein or secured hereby, is hereby waived to the -
fullest extent permitted by law,

31, Modification. This Security Instrument may be modified or warndzd only by an ugreement in writing
signed by Borrower and Lender.

32. Captions. The vaptions and headings at the bepinning of enchi pacageajn 7t this Security Instroment are
for the convenience of reference only and will not be used in the interpretation of aly provisions of this Security
Inserumient,

33, Construction of the Security Instrument. Borrower and Lender agree that this Sccuri y Instrumeént shall
he interpreted in a fair, equal and neutral manner as to each of the parties. ‘

34, Miscellaneous, When used in this Security Instrument, the terms "include” or “includias” shall mean
without limitation by reason of snumeration, In this Security Instrument, whensver the context su-reqguires, the
masculine gender includes the feminine and/or neuter, and the singular mpaber includes the plural,

35, Relmbursement, To the exient permitted by applicable law, Borrower shall reimburse Lender for any
and yl! cosis, fees and expenses which Lender may incur, expend or sustain in the performance of any act required or
permitted hereunder or by law or in equity or otherwise arising out of or in connection with this Security Instrument,
the Note, any other note secured by this Security Instrument or any other instrument executed by Borrower in
connection with the Note of this Security Instrument. To the extent permitted by applicable law, Borrower shull pay
to Lender its fees in connection with Lender providing documents or services arising out of or in connection with this
Security Instrumens, the Note, any other note secured by this Security Instrument or any other instrument executed by
Borrower in connection with the Note or this Security Instrument. '
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36. Clerical Exror. In the event Lender at any time discovers that the Note, any other note secured by this
Security Instrumient, this Security Instrument, or any other dovument or instrument executed in connection with this
Security Instrument, the Note or any other note secured by this Security Instrument contains an error that was caused
by a clerical mistake, calculation error, computer malfunction, printing error or similar error, Borrower agrees, upon
notice from Lender, to re-execute any documents that are necessary to correct any such error(s). Borrower further
agrees that Lender will vot be liable to Barrower for any damages incurred hy Botrower that are directly or indirectly
capsed by any such error(s),

37. Lost, Stolen, Destroyed or Mutilated Security Tustrument and Gther Docwments, In ilie event of the
loss, theft or destruction of the Note, any other note secured by this Security Instrument, this Security Instrument or
any other documents ot instrumenis executed in connection with this Securily Instrament, the Note or any other pote
secured by this Security Instrument (collectively, the "Loan Documents”), upon Borrower's receipt of an
iudemnification executed in favor of Bomrower by Lender, or, in the event of the mutilation of any of the Loan
Documents, urin Lender's surrender to Borower of the mutilated Loan Document, Borrower shall execute and
deliver to Lender »Loan Document in form and content identical to, and to serve as a replacement of, the lost,
stolen, destroyed, ¢ p'utilated Loan Documen: and such replacement shall have the same force and effcct as the lost,
stolen, destroyed, or rauflated Loan Documents, and may be treaied for all purposes as the original copy of such
Lcan Document.

38. Assignment of fier’s As additiona! security hereunder, Borrower hereby assigns to Lender the rents of
the Property. Borrower shall hrve the right to collect and retain the rents of the Ptoperty as they become due and
payable provided Lender has not execcived its rights to require immediate payment in full of the sums secured by this
Security Instrament and Borrower bas pr abandoned the Property.

39, Legislation Affecting Lender’s Rights. If enaciment or expiration of applicable laws has the effect of
rendecing any provision of the Note or this Security Tustrument unenforceable according to its terms, Lender, at its
option, may requite immediate payment in fuli 0% ail sums secured by this Security Instrument and may iuvoke any
remedies permitted by paragraph 21 of this Security Sz=trument,

(X3 If this box is checked, the following paragraph 40 s apreed to by Borrower:

46. Owner-Occupancy of Security Property. In ordes 0 induce Lender to make the loan secured by this
Security Instrument, Barrower has represented to Lender that tha Prenerty will be occupied by Borrower withi sixty
(60) days following recordation of this Security instrument and dvrirg the twelve (12) month period immediately
foliowing recordation of this Security Instromant as Borrower's primar, rzsidence. Borrower acknowledges (a) that
Lender would not have agreed to make the loan evidenced by the Note or notes vecured by this Security Instrument if
the Property were not to be owner-occupied, and (b) tuat the interest rate seforth on the face of the Note and other
teros of the loan were determined as a result of Borrower’s representzaon that the Property wowld be
owner-occupied, Borrowsr further acknowledges that, amoug other things (i) prichasers of loans (including
agencivs, associations and corporations crested by the federal and state governmens for the purchase of loans)
typically require that properties securing loans acquired by such purchasers be owner-occapied. and will reject for
purchase loans for which security properties are not ownes-occupied, {it) Lender’s ability to s:11 a loan or an interest
in a foan (which it often does in the ordinary cowrse of business) will thereby be impatred where a sicodty property is
not owrer-pceopied, (iif) the risks involved and the costs of holding and administering a loan are oftzo Migher in the
case 0f a loan in which the security property is not owner-occupied, and (iv) if and when Lender make: s 'uan on the
sevurity of non-owner occupied property, Lender typically makes such a loan on terms different from thuse of loans

secured by owner-occupied properties. Accordingly, in the event that (2) within sixty (60) days foliowing -

tecordation of this Security Instrument the Property is not occupied by Borrower as Borrower's primary residence, or
(b) Borrower does not continuously live in the Property for at least twelve (12) months immediately following
tecordation of this Security Instrument, Lender may declare all sums secured by this Security Instrument to be
immediately due aod payable, The rights of Leader hereunder shall be in addition to any rights of Lener wider this
Security Instrument or atlowed by law.

WLLINOIS ARM/FIXED ARM PROGRAM /
Laset Forms ing, [800) 440.3568
UFT #05M2914 1095 Pagn 8 of & Barrower's Initiale: .!,:/ ﬁ_ﬁ_

9999&996'




, P R . ' T T et T T R - Al Pt e
AL "'"- et . T . o K alve i Ll L \

UNOFFICIAL COPY




UNOFFICIAL COPY

41, Riders to this Sccurity Instrument. 1f one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and

shall amend and supplement the covenants and agreements of this Security Insteument as if they were a part of this
Security Instrument,

[Chack applicabla box{s))

(] Planned Unit Development Rider C_I Condominium Rider (" 1-4 Family Rider
T Rider & (] Rider B [ RiderC

BY SIGNING BELQW, Borrower accepts and agrees to the terms and covenants containted in this Security Instrument
aud in any rider(s) .xciuted by Borrower und recorded with it

Witnesses: ’ - |
_,_:;"‘; "’-':73’_"4:‘;%@51’;‘:// (Seal
PAUL W, PETERSON “Borrownr

~ f/f andpyd P\.ujﬁ?éwu. (Seal)

MERLYN i’ETERSON - -Brrrower

(Seal)

-Bonawer

(Seal)

-Botthwet

(Space Below This Line Reserved For Acknowledgment) ~— =

Ry __‘_"\\
=
e . N

P )
This instmmeh:éepamd by '
Kimberly Morgan
200 BAKER STREET - SUITE 101
COSTA MESA, CA 92626
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i, State of Ulinois, - olnty ss: |
ot Sandea A -Nohs ~ o a N?mry Puhlic in and for said County and State, do hercby certify that
r, Pa (13, P icesas Prgd Merly < JferSan. Ay ¢k personally known to me to be
‘~X the same person(s) whose name(s) subscribed to the foregoing instrument, appeared before me this day <
iy in person and acknowledged that o jc. signed and delivered the said instrument as+ffg ; - free and voluntary act,
X! for the purposes and therein set forth, ‘
Given under my hand anz& ials AN day of Paceaniped 1975
T st s OB6T ] R Saidey uolsuio) A
i ML S cxpims%f SusH; 10 189S ‘9and Awion
N Sandra A, Yoho DHOL "V —pues

Nejary Public, State of jinnis
- My Camrmissian Eusiras May 12,1996 (Laa

} e a F R T i e

aTVI$ WO,

8GLLEL856

NOTARY




UNOFFICIAL COPY B




