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FHA MORTGAGE

FHA CASE NO.

STATE OF ILLINCIY
131:8117833

_____ This Mortgage (“Security ln“tcament”) is given on OECEMBER 12, 1895

The Mortgagoi is CARMELD Orcho AND MUDESTA H. OTERD. NUSBAND AND HIFE ﬁ

whose address is 1910 NORTH KIuDARE CHICAGO, L 60625 8/,}
p

{"Borrower*). This Security Instrument is given to USa MORTGAGE CORPORATION which is arganized and
existing under the laws of THE STATE OF [LLINOIS, aid whnse address is 7234 W, NORTH AVENUE,
ELMWOOD PARK, ILLINOIS 60635, {"Lender™).

Borrower owes Lender the principal sum of ONE HUNDRET MINE THQUSAHD ONE HUKORED DCLLARS
Dollars (U .5.% 109 . t100.0¢0 J.

This debt is evidenced hy Borrowet’s aute dated the same date as this Secunity Inzidvment {"Note™), which

provides for monthly payments, with the full debt, if not paid earlier, due and piyabie.on January 1. 2026

. This Secunity Instrument secures 1o Lender: (a) the repayment of the debt evidenced by the
Wote, with interest, and all renewals, extensions and modifications; (b) the payment of «l’ other sums, with
intezest, advanced under paragraph 6 1o protect the security of this Security Instrument; ar: (<) the performance
of Borrower’s covenants and agreements under this Securily Instrument and the Note. For'this purpase,
Boriower does hereby mortgage, grant and convey 10 Lender the fullowing described propert; ‘ocaled in
Codr County, Hiinois:

LOT 24 (EXCEPT THE NORTH 1 FOOT THERZOF) 1N 8LOCK 2 [N GARFIELD, BEING A

SUBDIVISION [N THE SOUTHEAST QUARTER CF SECTION 34, TOMNSHIP 40 NORTH, 3.
RANGC 13. EAST OF THE THIRD PRINCIPAL MERTOIAN. IN COOK COUNTY. [LLINOIS. i
1N, 13-34-401-042 3

EHA ILLINOIS MORTGAGE FORM Farm 6391 (8909 Pagel qf 8
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310 NDRTH wI1LDARE CHICAGY
{Sireet) (Ciry}
Tilinpis A0639 {"Property Address™);
(Zip Coude)

TOGETHER WITH all the improvements now or hercafter erected on the property, and ail casements, rights,
appuricnances. rents, royalties, mineral, oit and gas rights and profits, water rights and stock and ali fixres now
or hercafter a part of the property. All replacements and additions shall also be covered by this Security
Inetrument. All of the foregoing is referred 1o in this Securily Inastrument &s the "Property.”

BORROWER COVENANTS that Borrower is iawfuly seized of the estate hereby conveyed and has the right to
inergage, £ram and convey the Property and that the Property is unencuimbered, excepl for encutmbrances of
record. Borrower warrants and will defend generally the title to the Propeny againat all claims and demands,
subject o any encumbrances of record.

1. Paymeunt of principal, Interest and late Charge.
Barrower shail pay when due the principal of, and interest on, the debt cvidenced by the Note and late charges due

under the Note,
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which has the address of

2, Moathly Payme::ts of Taxes, Insurance und Other Charges.
Borrower shall includy in each monthly puyment, togesher with the principal and interest 28 set forth in the Note end
any late charges, an insia'iment of any (a) 1axes and special assessments levied or to be levied againist the Property,
(b} leasehald payments or grauid rents on the Property, and (¢} premiums for insurance required by paragraph 4.

Each monthly instailment for iteins (a3, (b}, and {c) shall equal one-tweifth of the annual arounts, as reasonably
estimated by Lender, plus an amoust-sufficient 1o maintain an additional balance of not more than ane-gixth v the
esumated cmounts. The full annual amsiit for cach ftem shall be accumulated by Lender within a period ending onc
month before an 1tem would become desisouent. Lender shall hold the amounts cotlected in trust to pay items {a), {b)
and (c) te:fore they become delinquent.

I at any time the total of the payinents held by-Leader for items (2), (b). and (c), together wits the future monthly
paviments for such items payale io Lender prior ka-tiz-due dates of such items, exceeds by more than one-sixth the
estimated amount of payments required to pay such lieris when due, and if payments on the Note are current, then
Lender shall either refund the excess over one-sixth of (n: estimated paysnents of credit the excess over ope-sixth of
the estimated payments to subsequent payments hy Borrower, at te option of Barrower. If the total of the payments
made by Botrower for item (a), (b), or (c) is insufficient to puy-thz-item when due, then Borrower shall pay to Lender
any amount necessary 1o make up the deficiency on or before the dui the item becornes doe,

As used in this Security instrument, "Secretary” means the Secretary of Housing and Urban Development or his or
her designee, Most Security Instrumsnts insured by the Secretary arc insyrod under programs whicli require advance
payment of the enlire mortgage insurance premium. 1f this Security Instrur i is or was insured under a program
which did nat require advance payment of Ihe cntire mortgage insurance premiurs, tien each momhly payment shall
also include cither: (i) an installment of the annual mongage insurance premium ta.be paid by lender 1o the
Secretary, o (ii} a monthly charge instead of a morigage insurance premiunt if this sccurity Instrument is field by the
Secretary. Each monthly instaliment of the morigage insurance premiui shall be in a rinint sufficieni to
accumulate the fult annual morigage insurance premium with Lender one month prior to kit aale the full annual
mortgage insurance premium is due to the Secretary, or if this Security Instrument is held by the Secretary, cach
monthly charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding prizcinal balance

due on the Note,

If Borrower tenders to Lender the full payment of al! sums secured by this Security Instrument, Borrowe: «.accoumt

shall be credited with the balance remaining for all installments for items (a), (b) and (c) and any mortgage nsurance Qo
premium instaliment that Lender has not bécome obligated to pay to the Secrelaty, and Lender shall promptly reiand mn
any xcess funds to Borrower, mmediately prior lo a foreclosure sale of the Property or its acquisition by Lender, (xr
Botrower's account shall be credited with any balance remaining for all instaliments for items (a), (b) and (¢). ;/}

3. Apptication of Puyments. f{\‘
All Payments under paragraphs 1 and 2 shal) be applied by Lender as follows: ¥

FIRST, 10 the mongage insurance premium to be paid by Lender to the Secretary or to the manthly charge by the
Secretary instead of the monthly mortgage nsurance premium, unless Botrower paid the entire morigage insurance
premium when this Security Instrument was signed;

SECOND, to any taxes, special assessments, leasehold payments or ground rents, and firc, ffood and other hazard
insurance premiumy, as required.

THIRD, tw interest due under the Nole,

FOURTH, o amortization of the principal of the Note;

FaFTH, 10 iale charges due under the Note,
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4. Fire, Flood and Other Hazard Insurance.
Borrower shall insute all improvemenis on the Property, whether now in existence or subsequently erccted, against any
wazords, casualties, and contingencies, including fire, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. Borrower shall also insure all improvements on e
Property, whether now in existence cr subscquently erected, agatust loss by floods to the extent required the Secretary.
Al insurance shall be carried with companies approved by Lender. The insurance policies and any renewals shali be
held by Lendes and shall include loss pavable clauses in favor of, and in a form accepiabie to, Lender.

In the event of Joss, Borrower shall give Lenter immediate notice by mail. Lender may make proof of loss if not made
promyitdy by Borrower. Each insurance compzany concerned is ficreby authorized and direcied 1o make payment for
such lass directly to Lender, inscead of to Barrower and to Lender jeintty. All or any part of the insurance proceeds
may be applied by Lenver, at its option, either (a) to the reduction of the indebtedness under the Note and this Security
{nsirument, first (o any delinquent amounts apptied in the order i Paragraph 3, and then 1o prepayment of principal, or
(b} 10 the restoration or repzir of the damaged property. Any application of the proce2ds to the principal shall not
extend or postpane the due date of the monthly payments which are referred to in Paragraph 2, or change the amount
of sucl payiments. Any excess insurance proceeds over an amount required o pay all outsianding indebiedness under
the Note and this Sacurity Instrument shall be paid to the entity legally entitied therelo,

In the event ot Surcclosure of this Security Instrument or other transfer of title to the Property that extinguishes e
indebledness, all rignt, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

S. Preservation and i»!2’pt2nance of the Property, Leascholds,
Borrower shalt not commit wasts.or destroy, damage or substantially change the Property or aflow the Propery to
deterivrate, reasonable wear and tzir excepted, Leader may inspect the proparty if the property is vacant or
abandonzd of the loan is in defanlt Lender may take reasonable action to protect and preserve such vacant or
abandonied property . If this Security [pstinment is on a leasehoid, Borrower shall comply with (he provisions of the
lease. 1f Borrower acquires fee title to ilie croperty, the leasehold and fee title shal not be merged unless Lender
agrees o the merger in writing.

6. Charges to Borrower and Protection of L noer's Rights In the Property.

Borrower shail pay all governmental or municipal citarges, fines and impositions that are not jucluded in Paragraph 2.
Borrower shall pay these cbligations on time directly 1~ il entity which is awed the payment, [f failure to pay would
adversely affect Lender’s inierest in the Property, upon Lender’s request Borrower shall promptly fumish to Lender
roceipls evidencing these payments.

If Borrower fails 1o make these payments or the payments requier by Paragraph 2, or fails to perform any oiner
covenants and agreements contained in this Security instrument, ¢ there is 2 legal proceeding that may significantly
affect lender’s rights in the Property (such as 2 proceeding in bankruptey , far condemnation or to enforce laws of
regulations), then Lender may do and pay whatever is necessary to proirct the value of the Property and Lender’s
rights in the Propenty, including payment of taxes, hazard insurance and cdser items smentioned in Paragraph 1.

Any amounts dishursed by Lender under this Paragraph shall become an add itional debt of Borrower and be secured
by this Seauritv Instcument. These 2mounis shall bear interest from the date of dishzmzement, at the: Note rate, and at
the aptinn of Lender, shall be immediately due and payable.

7. Condemnation.
The proceeds of any award or claim for damages, direct or consequential, in connection with-any rendecination or
other taking of any pan of the Property, or for conveyance in place of condemnation, are hereby assis.ned and shall be
paid 0 Lender to the extent of the fult amount of the indebiedness that remains unpaid under the Nute a2 this
Security lustrument. Lender shall apply such proceeds 1o the reduction of the indebtedness under the Jvoic and this
Security Instrument, first to any deliniquent amounts applied in the order provided in Paragroph 3, and then .o
prepeymsnt of principal. Any application of the proceeds to the principal shall not extend of postponc the ¢us date of
the monihly payments, which are referved to in Paragraph 2, ot change the amount of such payments. Any excess
proceeds aver an amount required to pay all outstanding indebtedness under the Note and this Security Instrument
shall shall be paid to the entity iegally entitled thereto,

8. Fees,
Lender may collect fees and charges authorized by the Secrefary.

9. Grounds for Accelerution of Debl.

(a} Delault.
Lender may, cxcept as limired by regulations issued by the Secretary in the case of payment defaults, require
immediate payrent in full of all sums secured by this Security Instrument if:

(iy Borrower defaults by failing 1o pay in full any monthly payment required by his Security Insirument prior to or
an Lie due date of the next monthly payment, ot
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(ii) Borrower defaults by failing, for a period of thirty days, 10 perform any ather abligations contained in this
Security Instrument.

(b} Sale: Withowt Credit Approval,
Lender shall, if permitied by appdicable law and with the prior approval of the Secretary, require immediate paysaent
in full of all 1he sums secured by this Security Instrument if:

(i) All or part of the Property is otherwise irassferred (other than by devise or descent) by the Borrower, and

(i) The Propenty is not occupied by the purchaser or graniee as his or her primary residence, or the purchaser
or grantee does se occupy the property but his o her credit has not been approved in accordance with the
requirements of the Secrefary.

{c1 Nu Walver,
if circomstance: occur that would permit Lender 10 require immediate payment in fuli, but Lender does not require
such praymeris, Jender does not waive its rights with tespect to subsequeint events.

() Repuiations of I1'D Secretary.

In mary circumstances reexjations issued by the Sccretary will limnit Lender’s rights. in tae case of payment

defaul s, to require immeoiye payment in foli and foreclose if not paid, This Security Instrument does not authorize
accele ation or foreclosure«f ot permiticd by regulations of the Secretary.

10. Reinsiatement.

Borrower has a right to be reinstated if Leader bas required immediate payment in full because of Borrowers's failure
10 pay an amount due under the Note or this Secu!ity Instrument. This right applics even after foreclosure proceedings
arc instituted.  To reinstate the Security Instrusien, Borrower shall tender in a lump sum =l amounts reguired to bring
Barrower's account current including, to the exter 1oy are obligations of Borrower under this Security Insirument,
foreciosure costs and reasonable and customary aliormiv’s fecs and expenses properly associated with the

fareclosure proceeding. Upon reinstatement by Borraw.r, this Security Instrument and the obligntions that it secures
shall remraia in effect as if Lender had not required immedivie poyment in full. However, lender is not required to
permit reinstatement if: (i} Lender has accepled reinstatemensi-afcr the commencement of foreclosure procecdings
within two years immediately preceeding the commencewment oy 2 curzent foreclosure proceeding, (ii) reinstatement
will preciude foreclosure on different grounds in the future, or (iii} rarstatement will adversely affect the priority of the
Jien created by this Secutity Instrument.

t1. Borrower Not Released; Forbearance By Lender Not a Waiver.
Extension of the time of payment or medification of amortization of the sums scouged by this Security Instrument
granted by Leader to any successor in interest of Borrower shall not operate (o relerse. ke Hability ot the original
Borrower of Borrower's successor in interest. Lender shail not be fequired 10 commienze pioceedings against any
surcessor in interest or refuse to eatend time for payment or otherwise modify amortizaticn 61 the sums secured by
this Sccurity instrumeni by reason of any demand made by the original Borrower or Borrowe.'s successors in interest.
Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciade *he exercise of any

right ot remedy.

12. Successors and Assigns Bound; Jalnt and Severa Liability; Co-Signers.

The covenants and agreements of this Security Instrument shall bind and benefit the successors and assiges of

Lender and Borrower, subject to the provisicns of paragraph 9.5, Borrower’s covenants and agreenents shall be joim

and several. Any Borrower who co-3igns this Security Instrument but docs not execute the Note: (a) is co-signir.g this

Security Instrument only to mortgage, grant and convey that Bosrower's interest in the Property under the 1erms of this
Sceurity Instrument; (b) is not perscnally obligated to pay the sums secured by this Security Instrument; ani (c) agrees
that Lender and any other Borrawer may agree to extend, modify, forbear or make any accommodations wiih regard

to tlie term of this Security Instrument or the Note without that Borrower's cansent.

&>5SRL.856

13, Notices.

Any notice to Borrower provided for in this Security Instrument skall be given by delivering it or by mailing it by first
class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Rorrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in
this Sccurity Instrument shail be deemed to i.ave been given to Borrower or Lender when given as provided in this
paragraph.
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14, Governing Law; Severability

This Security Insirument shall be governed by Federal law and the Jaw of the jutisdiction in which the Property is
located  1n the event that any provision or clause of this Security Insirument or the Note conflicts with applicable law,
such conflict shall nct affect other provisions of this Sacurity [nstrument aril the Nole are declared to be severable.

15. Borrower's Copy.
Borrowet shall be given one conformed capy of this Security Instrument.

16. Assigrnent of Rents,

Borrower uncunditionatly assigns and transfers 10 Lender all the reats and revenues of the Property. Botrowers

authorizes Lender or Lender's agents (0 collect the rents and revenues and hereby directs each tenant of the Property

to pay the rents to Lender or Lender's agents. However, prior to Lender’s notice 10 Borrower of Borrower's breach of

any covenant ot agrecment ia the Security Instrument, Borrower shall coilect and recelve !l rems and revenues of the

Property as trustee for the beaefit of Lender and Borrower, This assignment of rents constitutes an absolute .
assignment and not an assignment for additional security only. :

If Lender gives notice of breach to Borrower: {a) all rents received by Borrower shall be held by Borrower as trustee
for benefir of Lendet oay, to be applied to the sums secured by the Security Instrument: (b) Lender shall be entitled to
collect and receive all 6§ te-rems of the Property; and (¢) cach tenant of the Property shall pay all rents duc and
unpaid lo Lender or Lender sapent on Lender's written demand o the tenant.

Borrower has nol executed any prior assignment of the zznts and has not and will not perform any ace that would
prevent Lender from excrcising it $gnts under this paragraph 16.

Lender shall not be required to enter upuir, <ake controt of or maintain the Property before or after giving natice of
Sreach to Borrower. However, Lender or a judiciolly appointed receiver may do so at any lime there is a breach. Any
application of rents shall not cure or waive any defanit of invalidaie any other right or remedy of Lender. This
assignaient of renis of the Property shall terminat® wiien the debt secured by (he Security Instrument i3 puid io full,

NON-UNIFORM COVENANTS, Borrower and Lender furiner covenant and agree as foliows:

17. Foreclosure Procedure. I Lender requies immediate payrier: in full under paragraph 9, Lender may foreclose
this Secusity Instrument by judiciai zeoreeding, and any remedies provided in this
paragrapht 17, including, but aot limites tc, reasonabi¢ attorueys' fees and costs of title
evidence.

18. Release.  Upon payment of all sums secuted by thie Security Instrument, Lendzr shall refcase this Security
Insirument without charge to Borrower, Borrower shall pay any recerdation costs.

19. Waiver of Homestead. Borrower waives all night of humesiead exemption in the Propenty.

Botrower agrees that should this Security Instrument and the note secuied thereby not be eligible for invurance under
the Nationw) Housing Act within NINETY DAYS from the daie hereof, Lender may, at its option an rwithsianding
anyiking in Paragraph 9, cequire immediate payment ic: full of a!l sums secured by this Security Instruiarit A wrilten
staicment of any authorized agent of the Secreiary dated subsequent to NINETY DAYS from the date hercol, Ceclining
to insare this Security Instmament and ihe note secured thereby, shall be deemed conclusive proof of such ingiigb'lity.
Nothwithsianding the foregoing, this optio may not be exercised by Lender when the unavailability of insurance is
solely due 1o Lender's failure to vernit a mortgage insurance premium 1o the Secretary,

&
h
&
Riders to this Security Instrument. 1f one or mare riders are exccuted by Barrower and recorded together a-"
with this Securily Instrument, she covenants of cach rider shall be incorporated into and shall amend and supplement r
1he covenants and agreements of this Security Instroment as if the rider(s) were in a part of tisis Sectirity Instrument. o
{Cheek appitcable box(es)). Qo .

D Conrdominium Rider D Adjustable Rete Rider [:i Growing Equity Rider

D Planned Unit Development Rider D Gradusied Payment Rider D Other FHA Due-On-Sale Ridet
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BY SIGNING BELOW, Bosrower accepts 2nd agrees to the terms contained in this Security Instrument and in any
nider(s) execured by Borrower and recorded with i,

R

Witness:
* Uppmeli Q200)
A o (Seal)
CARHELO OQTERS Borrower
W&_ﬂ% (Seal)
MODESTA H. QTERCG Bumower
(Seal)
Botrower
e o (Seal)
Borrower
STATE GF ILLINOIS, o0k County ss:

{, THE UNDERSIGNED , & Netary Public in and for said county and siate, do hereby centify thm

Larmeio Otero and Modesta B, Qtero. Husping and Wife , personally known to me

to be the same person(s) whose name(s)  ARE  subscrieu (o the foregoing instrument, appeared before me this

day in person, and acknowledged that  THEY  signed and delivereri the said insirument as THE IR

free and voluntary act, for the uses and purposes therein set forth,

Given under my hand and official seal, this 12 TH day of DECEMBEF 1995
My Commissi i 7 7\ g ) 1
h ommission expires: o T/ T !
y p Y, y 7
U—Z{l - i & 7 A “::.

Notary Public

ROGEMARY Q. PURE
Thisa NOTARY PUBLIC, STATE CF ILLINOIS
i sument s prepased MY COMMISSION EXPIRES 5/10/99

Mary Yackn
USA MORTGAGE CORPORATION
7234 WEST NORTH AVENUE, ELMWOOD PARK, ILLINOIS 60635
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