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THIS MORTGAGE {"Security Instrument”) Is glven ¢ December 15, 1995. The morigagor ls James
Herberl and Darline Herbert, his wife, in joint tenancy (*Tranwer™). This Securlly Instrument Is given to
Grand National Bank, which s organized and existing under > laws of the United States of America and
whose address is 3307 Chicago Roagd, South Chicage Height, il. 30411 ("Lender™,. Borrower cwes Lender
the principal sum of Three Hundred Sbxty Five Thougand & /100 Uallars (U.S. $366,000.00). This debt is
evidenced by Borrowet’s note daed the same date as this Securily instrument ("Note™), which provides for
monthiy payments, with the full debt, it not paid earlier, due and payabiz on January 1, 2026. This Security
instrumat secures to Landar: (a) the repayment of the debt evidenced £y the Note, with interest, and all
renewals, extenslons and moifications of the Note; (b) the payment of all o'z sums, with interest, advanced
under paragraph 7 to protect the securlty of this Securlty instrument; and (¢} the, performance of Borrower's
covenants and agreements under this Security instrument and the Nate. For this purpose, Borrower does hereby
mongage, grant and convey to Lendor the following described property located in Cook County, Hlinols:

LOT 1 IN HERBERT'S RESUBDIVISION OF LOT 8 IN BLOCKX 14 IN A T. MCINTGS!s AND COMPANY'S
COUNTRYS!DE UNIT NO. 2, BEING A SUBDIVISION OF THE SOUTH EAST 1/4 OF SECTICN 15, TOWNSHIP 35
NORTH, HANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOiS.

hid!
S g s

which has the address ottmnwwm., Matteson, Hlinols 60443 {"Property Address™) and the Real
Property Tex Identification Number of 31-15-407-016-0000;

TOGETHER WITH all the improvements now of hereafter erected on the property, and ali easements,
appurienances, and fixiures now or hereafter a part of the property. All replacements and additions shail also be

ILLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 &80 (page 1 of 6}
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Eovefed by this Security Instrument. All of the foregoing !s rofarred to in this Security Instrurnent gs the
Property.”

BORROWER COVENANTS that Borrower Is lawlully seisad of the estate hereby conveyed and has tha right 10
mortgage, grant and convey the Property and that the Property is unencumberad, except for encumbrances of
record. Borrower warrants and will defend generally the title 10 the Property against all claims and demands,
subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
Himited varlations Dy jurisdiction to constitute a uniform securlty instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agrea as follows:

1. Paymem of Principai and Interest; Prepayment and Lute Charges. Borrower shall promptly pay when
due mi prfilncépal of and Interest on the debt evidenced by the Note and any prepayment and late charges due
under the Note.

2. Funds fur Taxes snd insurance. Subject to applicable law or to a written waiver by Lender, Borrower
shall pay to Lender-or-the day monthly payments are due under the Note, until the Note is paid in full, a sum
("Funds®) for: (a) yeary taxes and assassments which may alitaln priovity over thia Security Instrumant as a llen
on the Property; (b) vear'y leasehold payments or ground rents on the Property, if any; (c) yearly hazard or
property insurance premiums,. (d) yearly flood insurance premiums, if any, (e) yearly mortgage Insurance
premiurms, i any; and {f} anv sums payable by Burrower 1o Lender, in accordance with the provigions of
paragraph 8, in lieu of the pavmar! of mortgage insurance premiums. Thesa itlems are called "Escrow ltems.”
Lender may, at any time, collacy and hold Funde In an amount not to excead the maximum amount a iender for a
federally related momntgage loan mav.riquire for Borrewer's escrow account under the faderal Real Estate
Settiement Procedures Act of 1974 ag amended fram time to time, 12 U.S.C. Section 2601 et seqy. ("RESPA"Y,
uniesg another law that agplies to the Fu xis sets a lesser amount. it s0, Lender may, at any time, collect and
hold Funds in an amount not 1o exceed the iessir amount. Lender may estimate the amount of Funds due on the
basis of current dala and reasonabla estimates i expanditures of tuture Escrow ltems or otherwise in accordance
with appticable law,

The Funds shall be held In an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender Is such an institution} or In any Federal Horne Loan Bark. Lender shall apply
the Funds to pay the Escrow ltems. Lender may nui charge Borrower for holding and applying the Funds,
annually analyzing the escrow account, or verifying the Esuriv, Hems, unless Lender paye Borrower Interest on the
Funds and applicable law permite Lender to make such a charys. Hawever, Lendar may require Barrower to pay
a one-time charge for an independent real estate tax reporting se.vice used by Lender in connection with thig
joan, unless applicable law provides otherwise. Uniess an agreerment.is made or applicable faw requires interest
to be pald, Lender shall not be required o pay Borrower any inferest £i-2arnings on the Funds. Borrower and
Lender may agree in writing, howevet, that interest shall be paid on the Funds. Lender shall give 10 Borrower,
without charge, an annual accounting of the Funds, showing credite and dcriis 1o the Funds and the purposa for
which each debit to the Funds was made. The Funds are pledged a3 additionsi-sacurity for ail sums secured by
this Security Instrument.

if the Funds held by Lender exceed the amounts permitted to be held by appiica’sie law. Lender ghall account
o Barrower for the excess Funds In accordance with the requirements of applicac!s Iaw if the amount of the
Funds held by Lender at any time is not sufficient t¢ pay the Escrow ltems when dua, Lender may 8o notify
Borrawar In writing, and, in suth case Borrowsr shall pay to Lender the amount necasiany to make up the
ﬂeﬁcie?cy. Borrower shall make up the deficiency in no more than twelve monthly payme.s, at Lender’'s sole
discretion.

Upon payment in fuil of all sume secured by this Security Instrument, Lender shali promptly reiund o Borrower
any Funds heid by Lender. f, under paragraph 21, Lender shali acquire or seli the Property, Lender, prior to tha
acquisitions or sale of the Property, shall apply any Furkis held by Lender at the tima of acquisition or aale as a. -~
credit against the sums secured by this Security Instrument. q

3. Application of Pnzvmnta Uniess applicable law provides otherwise, all paymanis received by Lender
under paragraphs 1 and 2 shall be applied: firet, to any prepayment charges due under the Note; second, toa’

amounts payable under paragraph 2; third, to interest due; fourth, i¢ principal due; and last, to any late chargas
due under the Note. I‘

4. Charges; Liens. Borrower shall pay all faxes, assessments, charges, fines and impositions attributabie towev
the Property which may atiain priority over this Security instrument, and leasehold payments or ground rents, it=}
any. Borrower shall pay these obligations In the manner provided In paragraph 2, of if not paid in that manner, (8
Borrower shall pay them on time directly 10 the person owed payment. Borrower shall promptiy furnish to Lender
&l notices of amaunts to be paid under this paragraph. f Borrower makes these payments directiy, Borrower shail
promptly furnish to Leader receipts evidencing the payments.

Borrower shall promptiy discharge any lien which has priority over this Security Instrument unless Borrower:
{3} agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b)
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contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or  (C) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the iien to this Security instrument. If Lender determings that any
part of the Property is sublect to a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisly the lien or take one or more of the actions set foith
above within 10 days of the giving of natice.

§. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hergalter erected
on the Property insured againsgt ioss by fire, hazards Includad within the term "extended coverage™ and any other
hazards, including floods o fiooding, for which Lender requires insuranca. This insurance shall be maintainad in
the amounts and for the periods that Lender requires. The insurance carrler proviging the insurance shall be
chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld. It Borrowar fails to
maintain coverage descrit 2d above, Lender may, &t Lender’s option, obtain coverage to protect Lender’s righte in
the Property in accordance with paragragh 7.

All insurance rolicies and renewals shail be acceptable 10 Lender and shall include a standard mongage
clause. Lender cnall have the right to hold the policies and renewals. |f Lender requires, Borrower shall promptly
give 10 Lendsr all resaints of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt
notice to the Insurance carrier and Lender. Lendar may make proof of loss if not made promptly by Borrower.

Unless Lender and f.or ower otherwise agree In writing, ingurance proceeds shall be applied tc resterstion of
repair of the Property damiged, It the restoration or repair Is economically feasible and Lender’s security is not
legsened. f the restoration 7« rapair is not economically teagible or Lender'c security would be lessenad, the
insuranca proceads shall ba appled 1w the sums secured by this Security Instrument, whether or not then due,
with any excess paid 1o Borrower. ¥ Rorrower abandons the Property, or does not answer within 30 days a notice
from Lender that the Insurance carler a8 offered to settie a claim, then Lender may collect the insurance
proceeds. Lender may use the proceeus to.repair or rastore the Property of to pay sums secured Dy this Security
nstrumant, whethsr or not then due. The 30-day period will begin when the notice Is given.

Uniess Lender and Borrower otherwiss ngree in writing, uny application of proceeds to principal shall not
extend or postpone the due date of the month!y rayments referred to in paragraphs 1 and 2 or change the amount
of the payments. If under paragraph 21 the Propadty is acquired by Lender, Borrower's right to any Insurance
policies and proceeds resulting from damage 10 tno Pronerty prior 1o the acquisition shali pass to Lender (o the
exient of the sums secured by this Security instrument imn ediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Frolzction of the Property; Borrower's Loan feation;
Leaseholds. Borrower shall occupy, estabiish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Ingtrument and shai-continue to occupy the Property as Borrower's
principal residence for at least one year after the date of occuprnty, unless Lender otherwise agrees in writing,
which consent shall not be unreasonably withheld, o uniess extanyating circumstances exist which are beyond
Borrower's controi. Borrower ghall not destroy, damage or impali-me Procerty, allow the Properly to déteriorate,
or commit waste on the Property. Borrowsr shall be in default if any toreilure action or proceeding, whether tivil
or criminaf, i8 begun that in Lender's good faith judgment could result in foreiture of the Properly or otherwiss
materialfy impair the fien created by this Security Instrument or Lender's security interest. Borrower may cure
such a default and reinstate, as provided in paragraph 18, by causing the actizs or proceeding to be dismissed
with a rufing that, in Lender's good faith determination, precludes forteiture of the Borrower's interest in the
Property or other material impairment of the lien created by this Security instrument or Lendsr's sacurlty Interest.
Borrower shall also be in default it Borrower, during the loan application process, gove materially false or
inaccurate information or statements to Lender (or failed to provide Lender with anv.raierial information) in
connection with the loan evidenced by the Note, including, but not limited fo, repsesortations concerning
Borrower's occupancy of the Property as a princlpal residence. {f this Security Instrumei 1s on a ieasenold,
Borrowsr shall comply with all the provisions of the lease. If Borrower acquires fee title i (ne Property, the
leasehold and the fee titie shall not merge unless Lender agrees o the merger in writing.

7. Prolection of Lender's Righte In the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legai proceeding that may significantly affect Lender's rights in
the Property {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws o
regulations), then Lender may do and pay for whatever is necessary 10 protect the value of the Property anc
Lendar's rights in the Property. Lender's actions may include paying any sums secured by a lien which has
priority aver this Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the
Property to make repairs. Although Lender may take action under thie paragraph 7, Lender does tiot have to do
80

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured
by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall
bear interest from the date of disbursement at the Note rale and shall be payable, with inteiest, upon notice from
Lender to Borrower requesting payment.

8. Mortgage !nsurance. If Lender required mortgage insurance as a condition of making the lcan secured by
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this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance In sffect.
%, for any reason, the mortgage insurance coverage required by Lender lapsas or ceases to be in sffect, Borrower
shall pay the premiums required to obtain coverage substantially equivalent tc the mortgage insurance previously
In effect, at a cost substantially equivaient to the cost to Borrower of the mortgage ineurance previously in effect,
from an alternate mongage insurer approved by Lender. If subgtantially equivalem mortgage insurance coverage
I3 nat available, Borrower shall pay to Lender each month 2 sum equal to ona-twelfth of the yearly mortgage
insurance premium being paid by Borrower when the Insurance coverage lapsed or ceased to be in effect. Lencder
will accept. use and retain these payments ae a loss reserve in lieu of mortgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, It mortgage Insurance coverage (in the amount and
for the period that Lender requires) provided by an insurer approved by Lender again becomes avaliable and is
obtalned. Borrower shall pay the premiums required to maintain morigage insurance in etfest, or to provide a loss
reserve, until the requirement for mortgage insurance ends In accordance with any written agreement betwaan
Borrower and Lender or applicabie iaw.

9. lnapectiin. Lender or its agent may make reascnable entries upon and inspactions of tha Property.
:.ender' shall give Forrower natice af the tima of or prior 1O an inspaction specifying reasonable cause for the
nspection,

16. Condemnation” The proceeds of any award of claim for damages, direct or consequential, in connection
with any candemnation & <iher taking of any part of the Property, or for conveyance in lieu of condemnation, are
hereby assigned and shall be yaid to Lender,

In the event of a total tatany of the Property, the procesds shail be appiled 1o the sums secured by this
Security Instrument, whether oz %ot then due, with any excess paid to Borrower. In the event of a partial taking of
the Property In which the fair market value of the Property immediately before the taking is equal 10 or greater
than the amount of the sume secureu Ly this Securly Instrument immediately befora the taking, uniess Borrower
and Lender otherwise agree in writing, ti2 sums secured by this Security Instrument shall be reducad by the
amount of tha proceeds multiplied by the ‘nllowing fraction: {(a) the total amount of the sums sacured immediately
before tha taking, divided by (b} the fair maike. walue of the Proparty Immediaiely before the taking. Any balance
shall be pald to Borrower. In the event of & parie) taking of the Property In which the fair market value of the
Property immediately before the taking ig less thar [ne amount of the sums secured immediately bafore the taking,
unless Borrower and Lender otherwise agrae in writing or unless applicable law otherwise provides, the proceads
shall be applied to the sums sacured by this Security lnetrirment whether or not the sums are then due.

It the Property is abandoned Dy Borrower, or if, after nedica by Lender 10 Borrower that the condemnor offers
to make an award or settle a ciaim for damnages, Borrower fils to regpond to Lender within 30 days aiter the date
the notice is given, Lender is authorized to collact and apply ths oroceeds, st lts option, elther 1o restoration or
repair of the Property or {0 the sums secured by this Security Inst-urient, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any appiiration of procesds to principal shall not
extend or postpong the dug dale of the monthly payments referred to in parzaraphs 1 and 2 or change the amourit
of such payments.

11. Borrower Not Released; Forbearance By Lender Nol a Walver.| Eitension of the time for payment o
maodification of amortization of the sums secured by this Security Instrument grazited by Lender to any successur
in interest of Borrower shail not cparate 1o release the liability of the original Borrower or Borrower's successors In
interest. Lender shall not be required to commence proceedings against any susieasor in interest or refuse o
extend time for payment or otherwise maodify amortization of the sums secured by this Security instrument by
reason of any demand made by the original Borrower or Borrower’s successors in intores.. - Any forbearance by
Lender In exercising any right or remedy shall not be a waiver of or preciude the exercise o/ 8.iv-right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. * iha covenants and
agreements of this Security Instrumant shall bind and benafit the successors and assigng of Lendsr and Borrower,
subject to the provisions of paragraph 17. Borrower’s cavenants and apreements shall be joint anu severval, Any
Borrower who co-signs this Security Instrument but does not executs the Nate: (a) ie co-signing this Security
instrument only to morngage, grant and convey that Borrower's intarest In the Property undar the tsrms of this
Security Instrument; (b) Is not personally cbligated to pay the sums secured by this Security Instrument; and (c)
agrees that Lender and any other Borrower may agree 1o extend, modily, forbaear or make any accommodations
with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. if the loan secured by this Security instrument is subject to a law which sels maximum
ioan charges, and that law is finally Interpreted 80 that the interest or ower foan charges coliected or to be
coliected in connection with the Inan exceed the permitted limits, then: (a) any such loan charge ehall ba reduced
by the amount necessary to reduce the charge o the permitted Iimit; and () any sums already collected from
Borrower which exceeded permitted limits will be ratunded to Borrower, Lender may choose to make this refund
by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partlal prepayment without any prepayment charge under the Note,

14, Notices. Any notice to Borrower provided for In this Security Instrument shall be given by delivering it or
by malling it by first clasa mall unless applicable law requires use of another method. The notice shall be directed
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to the Property Address or any other address Borrower designates by notice to Lender. Any natice 1o Lender shall
be given by first class mail 10 Lender’s address stated herein or any other address Lender designates by notice to
Borrowsr. Any notice provided for in this Securlty Instrument shall ba deemed to have been given to Borrower o
Lender when given as provided in this paragraph.

15. Governing Law; Severablity. This Security instrument shall be govarned by federal law and the law of
the jurisdiction in which the Property is located. In the ewvent that any provision or clause of this Security
Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security
irstrument or the Nate which can be given effect without the conflicting pravision. To this end the provisions of
this Security Instrument and the Note are declared to be severable.
| 16. Borrower's Copy. Borrower shali be given one conformed copy of the Naote and of this Security
nstrument.

17. Transter of the Property or a Beneficlal Intsrest in Borrowet. If all or any part of the Propenty or any
Interest in 2 is sold or transterred (or if & beneficial interest in Borrower is sold or transferred and Borrower Is not 8
natural person} wiaoit Lender's prior writtan consent, Lerkler may, at s option, require immediate payment in kil
of all sume gecured Py.1his Security Instruniant. However, this option: shail not be exercised by Lender if exercise
I8 prohibited by teders) 1bw as of the oate of this Security instrument.

if Lender axercises t«s option, Lender shall give Borrower notice of acceleration. The notice shall provide a
perind of not lees than 30-Uuys from the date the notice is delivered or mailed within which Borrower must pay ail
sums secured by this Secunity istrument. If Borrower fails to pay these sums prior to the expirafion of this perind,
le.ender may invoke any remecies permitted by this Security instrument without further notice or demand on

orrower,

13. Borrower's Right to Reing’aty. it Borrower mests centain conditions, Borrower shall have the right to
have enforcement of this Security Insiiinent discontinued at any lime prior to the earlier of: (a) 5 diaya (or such
other period as applicable law may apecity or seinstatement} before sale of the Property pursuant o any power of
sale contained in this Securlty Instrument; o _(b) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower. (a) pays Lender <l sums which then would be due under this Security instrument
and the Note as it no acceleration had occurred; (1) cures any default of any other covenants or agreements; (c)
pays all expenses incurred In enforcing this Savudfty Instrument, including, but not limited to, reasonable
attorneys’ fees; and (d) takes such action as Lender wnay reasonably require to assure that the llen of this
Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this
Security Instrument shail continue unchanged. Upon reinualament by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully sfiective as Jf ro acceleration had occurred. However, this right to
reinstate shall not apply in the case of accateration under paragraph 17.

19. Sale of Nole; Change of Loan Servicer. The Note or 2 partial interest in the Nole (together with this
Security Instrument) may be sold ona or more times without prior naiice to Borrower. A sale may result in a
change in the entity (known as the "Loan Sarvicer”) that collects month'y payments due under the Note and this
Security Instrument. There alsc may be one of more changes of the Loan Selvicer unreiated to a sale of the Note.
It there is & change of the Loan Servicer, Borrower will be given written notice of the change in accordance with
paragraph 14 above and applicable law. The notice will ttate the name and adrliefs of the new Loan Servicer and
the address to which payments shouki be made. The notice will also contain wiy uther Information requirad by
applicable law.

20. Hazsrdous Substances. Borrower shall not cause or permit the presence, vso, disposal, storage, or
reiease of any Hazardous Substances on of in the Proparty. Borrower shall not do, no' alluw anyona eise to do,
anything affecting the Property that is in violation of any Enviranmental Law. The prececing “wn sentences shall
not apply to the presence, use, or storage on the Proporty of emall quantities of Hazardous Suhstances that are
penerally recognized to be appropriate to normal residential uses and to maintenance of the Preerhy,

Bo:rrower shall promptly give Lender written notice ¢i any Investigation, claim, demand, lawsult & other action
by any governmental or requiatory agericy or private party involving the Property and eny Hazardous Substance o
Environmental Law of which Borrower has actual knowledge. It Borrower isarns, or i8 notifled by any
governmental or regulatory authority, that any removal ¢r other remediation of any Hazardous Substance affecting
the Propenty is necessary, Borrower shall promptly 'ake all necessary remedial actions in dccordance with
Environmental Law.

As used in this paragraph 20, "Hazardous Substarices” are thoss substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, keroseng, other flammable or toxic
petroieurn  products, toxic pesticides and herbicides, volatile solvents, materials contalning asbestos or
formaldehyde, and radioactive materials. As used in ttis paragraph 20, "Environmantal Law”™ means federal laws
and lawe of the jurisdiction where the Properly is located that reiate to health, safety or environmenial protection,

NON-UNIFORM COVENANTS. Borrower and Lencler further covenant and agree as follows:

21. Acceleration; Remadies. Lender shall give notice to Borrower prior to acceleralion following
Borrower’s breach of any covenant or agreement [ this Security Instrument (bul nol prlor to acceleration
under paragraph 17 uniess applicable law provides ntherwise). The notice shall specify: (a} the default; (b)
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the action required to cure the defeult; (c) a dale, no! leas than 30 days from the date ths notice is give:i to
Borrower, by which the default must be cured; and (d) that faliure to cure the default on or before the date
specified In the nofice may result in acceleration of the sums secured by this Securfty instrument,
foreciosure by judiclal proceeding and sale of the Property. The nolice shall further inform Borrower of the
right to reinatate after acceleration and the right to assert in the foreciosure proceeding the non-existence of
a default or any other defense of Borrower to acceleration and foreclosure. i the default Is not cured on or
befora the dals o&eclﬂed in the notice, Lendur st s option may require immediale nt in il of ali
sums secured by this Securhy Ingtrument without furlher demand and may foreciose th curlty instrument
by judicisl proceeding. Lender shell be entitied to ollact all expenses incurred in pursuing the remedies
pr?;éded in this paragraph 21, including, but noi limited to, reasonable attorneys’ fees and coels of title
evidgence.

22. Relesse. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security instrument without charge to Boirower. Borrower shall pay any racordation coets.

23. Walver of /inmastead. Borrower waives all right of homestead exemption in the Propenty.

24. Riders 0 %ols Securlty instrument. If one or move riders are executed by Borrower and recorded
jogether with thie Security Instrument, the covenants end agreements of each such rider shall be incorporated into
and ghall amend and wwzrlement the covenants and agreements of thia Security Instrument as if the rider(s) were
a part of this Security Insmnent, [Check applicable box(es)}

K Adjustable Rate Rider- .} Condominium Rider [] 1-4 Family Rider
[] Graduated Payment Rider /i) Planned Unlt Development Rider [] Biweekly Payment Rider
[] Balloon Rider [] Aae improvement Rider [] Second Home Rider

[} Other(s) [specity)

BY SIGNING BELQOW, Borrower accepts anu agiees to the terms and covenants contained In this Security
instrument and In any rider(s) executed by Borrowar and recorded with i,

P 4M a (Seal)
« James Herbert-Borrower
\ P .
[ : &"V&"wt/{,/ /)Ji'a.«z‘f'vf/

Wilnesses:

(Seal)
Darline Herbert--Borrower
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INDIVIDUAL ACKNOWLEDGMENT

~ N IR a ! ‘;

o { “OFFICIAL SEAL 2

T }JL e — ©  NANCYM. WASLY $
Jes I Netary Public, State of Minois ¢E

4

_ . ‘
COUNTY OF Cre = ) { My (ommission Expirea B/18/99 ¢

On this day before me, the undersigned Notary Public, perscnally appeared James Herbert and Dariine Herbert,
10 me known {o be the individuals described in and who executed the Mortgage, and acknowladged that they
signed the Mortgage &8 their f-ee and voluntary act and deed, for the uses and purpoess therein mentioned.

Given under my bund and officipi seal this ___ /> v dayol _(ltecoihe, 19 9,

fa \ T s
By Aty A ly Maey bruciely  Residingsl D337 liw M, Chey

Notary Public in and fo. tha State of 32;-5 {imad,
My commission expires Sow 99

= = o

Varialile Rate. Instaliment,
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index-Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 15th day of December, 1995, and is incorporaled into and shall
be deemed to amend and supplement the Mostgage, Deed of Trust or Security Dsed (the "Security Instrument”} of
the same date given by the undersigned (the *Borrower") to secure Borrower's Adjustable Raie Note (the "Nale”)
to Grand Naticnal Bank (the "Lender”) of the same date and covering the property described in this Security
Instrument and located at:

bt Ll Line

239-University Ava., Matteson, illinols 60443
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
OUME TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENA#TS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender furthey covapant and agree as follows:

A. INTEREST RATE AND MONHLY PAYMENT CHANGES

The Note provides for an inltial ibaiast rate of 7.250%. The Note provides for changes in the Interest rate and
the monthly payments. as {ollows:

4. INTEREST RATE AND MONTHLY PAYIENT CHANGES

(A) Change Da'es

The interest rate | will pay may change on 1re iiret day of December, 2000, and on that day every twelve (12)
month{s) thereafter. Each dale on which my interes* -ate could change Is called a "Change Date.”

{B) The index

Beginning with the first Change Date, my interest rate will be based on an Index. The “index” is the weekly
averaye yield on United States Traasury securities adjueter t @ constant maturity of 1 year(s), as made available
by the Federal Reserve Board. The most recent Index figure aveliable as of the date 45 days bafore each Change
Daie is called the "Current index.”

It the index Is no fonger avallable, the Note Hoider will choote 4 new Index which Is based upon comparable
information. The Note Holder will give me notice of thig choice,

{Cj Calculation of Changes

Before each Change Date, the Note Holder will calculate my new nterest rate by adding 2.750 percentage
points to the Current Index. The Note Holder will then round the recv!l of this calculation to the nearest
one-eighth of one percentage point (0.125%). Subject to the limits stated in Gaction 4(D) below, this rounded
amount will he my new interest rate untit the next Change Date.

The Note Holder will then determing the amount of the monthly payment that wouid be sufficient fo repay the
unpaid principai that | am expected to owe at the Change Date in full on the maturity date-al my new interest rate
in substantially equal payments. The result of this calculation will be the new amourit of (ny monthly payment.

{D) Limita on interast Rate Changes

The Interest rate | am required to pay at the first Change Date will not be greater than 4.250% or less than
5.250%. Thereafter, my interest rate will never be increased or decreased on any single Chaigu Date by more
than two percentage points (2.000%) from the rate of interest | have been paying for the preceaing twelve (12)
month(s). My interest rate will never be greater than 13.250%.

(E) Eftective Date of Changes

My new interast rate wili become effactive on each Change Date. | will pay the amourt of my new monthly
payment beginning on the first monthly payment date after the Change Date untit the amount of my monthly
payment changes again.

F) Notice of Changes

o Note Holder will deliver or mail to me a notice of any changes in my Interest rale and the amount of my
monthly payment belore the effective daie of any change. The rctice will include information required by law to be
grtven me and aiso the title and telephone number of a person who will answer any question | may have regarding
the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST iN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows;

MULTISTATE ADJUSTABLE RATE RIDER-ARM 5-2-Single Famliy
Fannle Mae/Freddie Mac Uniform Instrument Form 3111 /85




UNOFFICIAL COPY




canes UNQEEIGGLGOPY ..,

Loan No 300214165 {Continued)

Trenster of the Property or a Beneficial interest in Borrower. If all or any part of the Propaerty or any
interast In it is sokl or transferred (or if & beneficlal Interest in Borrower [ soid or transferred and Bosrower is not a
natural person) without Lender's prior written consant, Lender may, &t its option, require immediate payment in full
of ail sums secured by this Security instrument. However, this option shall not be exercised by Lander i exercise
is prohibited by federal law as of the data of this Security instrument. Lender alsc shall not exercise this option if:
{a) Borrower causes to be submitted to Lender information required by Lender to evaluate the intended ransferae
as if & new loan were being made to the transteree; and ) Lender reasonabiy determines that Lendet's sacurity
will nut be impaired by the loan assumption and that the risk of a breach of any covenant or agresment in this
Security Instrument i8 acceptable to Lender.

To the extent permitted by apolicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent of the loan assumption. Lender may also require the transteree to sign an assumption agreement that is
acceptable to Lender and that obligates the transierge to keep all the promises and agreemants made in tha Note
and in this Security Instrument. Borrower will continue to be obrigated under the Nole and this Security
Instrumeant unless | znder releases Borrower In writing.

It Lender excrilsae the aption to require Immediate payment in full, (.ender ghall give Borrowar nctice of
acceleration. The nowe shall provide a period of not less than 30 days from the dale the notice is delivered or
majled within which Borrawer must pay all sums secured by this Sacurity Instrument. [t Borrower falls to pay
these sums prior to the expiration of thia perlod, Lender may invoke any remedies permitted by this Security
Instrument without further nulice or demand on Borrower,

8Y SIGNING BELOW, Borrewar accepts and agrees 10 the terms and covenants contained in this Adjustable

Rate Rider.
DL 7 (ot s”C (Seal) ’-
/- , James Herben-Borrewer .
- / S / [T
it o Mo v (Seal)
—F e Balie Horbori-Borrower
INDIVIDUAL ACKNOW(EPGMENT
STATEOF . )({¢cncs )
i )es
COUNTYOF  (p. b )

On this day belore me, the undersigned Notary Public, personally appeared James ‘lerberi and Dariine Herbert,
to me knawn 10 be the individuals described in and who executed the Adjustable Rate Riaer, and acknowledged
that thev signed the Adjustable Rate Rider as their free and voluntary act and deed, forite uses and pUrposes
therein mentioned. LA

Glven under my hand and official sesi this /<> day ot _((cocsnticc. 18 o
By Jikn Jriusindy Residing at _ /07 3%__ (Zuc. H Clop
Nolary Public in and for the State of \»Jiif}ftc AR

My commission expires 3 99

6LENLRSEH
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