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STATE OF ILLINOIS FHA CASE NO.

FHA MORTGAGE 131-2149366-703

This Mongage ("Security Instrument”} is given on Decenber 12, 1995 . The Mortgagor is
THOMAS M. MJICES and

PAMELA 3., HLLLS ., His Wife As Tenants In Comnmon

{"Borrower"}. This Secuily instrument is given to

MOUNTALIN STATES MURTGAGE CENTERS., INC.

which is organized and existing uader the laws of THE STATE OF UTAH , and whose address is
1333 EAST 9400 S00TH SANDY., UT 84083

{"Lender”). Borrower owes Lenuern’: principal sum of Thirty Six Thousand Twoe Hundred Ten
Qultitars and no/100

Dollars (U.8. $ 36.210 .00 ). This debi is evidenced by Borrower's note daged the same date as this
Security Instrument ("Note"), which proidrs."or monthly payments, with the full debt, if not paid earlier, due and
payable on January 1, 2011, 7rhis Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all repcwals, extensions and modifications; (b) the payment of all other sums,
with interest, advanced under Paragraph 6 ‘o proteci the security of this Security Instrument; and (c) the performance of
Borrower’s covenants and agreements under this sezutily Instrument and the Note. For this purpose, Borrower roes
hereby martgage, grant and convey to Lender the fuloing described property located in

Cook County, illinois:

L
%
LOT S1X (EXCEPT THE NORTH EIGHT (8) fEET THEREQF) AND THE NORTH SEVENTEEHN b
{(17) FERT OF LOT SEVEN IN BLOCK SIX (&), iN S, E. GROSS' CALUMET HEIGHTS <
ADDITION TO SQUTH CHICAGO., BEING A SUBLIVISION OF THE SOUTH EAST QUARTER &
(1/4) OGF SECTION 1. TOWNSHIP 37 NORTH, RaNGU 14, EAST OF THE THIRD PRINCIPAL @&
MERIDIAN., [N COOX COUNTY, ILLINOLS. V)

Ry T | 25-01-40Z~07 =
4N 3. Dlalte/deite 407
Cicag, & SN

ECiz90%- |

which has the address of 9114 S. MERRILL AVENUE CHICAGT
[Streed) {City]
Hiinois &0617 ("Property Address™);
{Zip Code)

TOGETHER WITH all the improvements now or herealter erecied on the property, and all easements, riglts,
appurtenances, rents, royalties, mineral, ol and gas rights and profits, water rights and stock and all-fixtures now or
hercafter a part of the property, All replacemenis and additions shalt also be covered by this Security Instrument. All of
the foregoing is referred 10 in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grani and convey the Property and that the Property. is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title 1o the Property against all claims and demands, subject to any
encumbrances of record.
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i. Payment of Prlrlclp&LlJﬂN @m.@lA’hm@@ ¢ prisfcipal of, and intcrest on,
- the debt evidenced by the Note and late charges due under the Nate.

2. Monthly payments of Taxes, Insurance and Other Charges, Borrower shall inelude inn each monthly payment, -
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) 1axes and special
assessments levied or 1o be levied against the Property, (b) leasehold payments or ground rents on the Property, and
{c) premiums for insurance required upder Paragraph 4. In any year in which the Lender must pay a morigage
insurance premium to the Secretary of Housing and Urban Developnient {"Secretary"), or in any year in which such
premium would have been required if Lender still held the Security Instrument, each monthly payment shall aiso include
either (1) a sum for the arnual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly
charge instead of & mortgage insurance premiwm if this Security Instrument is heid by the Secretary, in a reasonable
amount to be determined by the Secretary. -Except for the monthly charge by the Secretary, these items are called

"Escrow flems” and the sums paid to Lender are called "Escrow Funds,”

Lender may, at any time, coliect ond hold nmounts foc Escrow Items in an aggregate amount not 1o exceed the
maximum amount that may be required fer Borrower's escrow account under the Real Estate Settlement Procedures
uct of 1974, i2 U.8.C. Section 2601 et seq. and implementing regulutions, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements or
disbursements before the Borrower's payments are available in the account may not be hased on amounts due for the
mortgage insurance premiuvm.,

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
deal with the excess funds as required by RESPA. 1f the amounts of funds held by Lender at any time are not sufficient
to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to make up the shortage or
deficiency as permitied hy RESPA.

The Escrow Fund' are pledged as additional security for all sums secured by this Security Instrumnent. If Borrower
tenders 1o Lender the fu'i payment of all such sums, Borrower's account shall be credited with the balance rernaining for
all installment items (a), 20}, nnd (¢) and any mortgage insurance premium insiallment that Lender hus not become
obligated to pay (o the Seziet-ev. and Lender shall prompily refund any excess funds 1o Borrower. Immediately prior to
a foreclosure sale of the Propecw ar its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all instailments Yor lems (), (b), ond ().

3. Application of Payments. " A'{ rayments under Paragraphs 1 and 2 shall be applied by Lender as follows:
FIRST, to the morigage insuraice premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mo/tgrg=nsurance premium;

SECOND, to any taxes, special assesspents, leaschold payments or ground rents, and fire, flood and other hazard

insurance premiums, as required;

JHIRD, 10 interest due under the Note;

FOURTH, to amortization of the principal o' vlie Note;

FIFTH, to late charges due under the Note, .

4. Fire, Flood and Other Hazard Insurance, Borruver shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any haza ds, casualties, and centingencies, including fire, for which
Lender requires insurance. This insurznce shall be maintained i:ihe amounts and for the periods that Lender requires.
Borrower shall also insure all improvemenits on the Property, (vhetier now in existenice or subzequently erected,
against loss by floods to the extent required by the Secretary. Al insurance shall be carricd with companies approved
by Lender. The insurance policies and any renewals shall be held by _ender and shall inciede loss payable clauses in
favor of, and in & form acceptable to, Lender.

In the event of Joss, Borrewer shall give Lender immediate noticebv/monil, Lender may make proof of loss if not
made prompiiy by Borrower, Each insurance company concerned is hereby »ithorized and direcied to make payment
for such loss directly to Lender, instead of to Borrower and to Lender joint'y. All or any part of the insurance proceeds
may be appiled by Lender, ut its option, cither (a} to the reduction of the ind-sredness under the Note and this Security
[nstrument, first o any delirquent amounts applied in the order in Paragraph 3, a.d t.en to prepayment of princlpal, or
{b} to the restoration of repair of the damaged property. Any application of the praceeds 1o the principal shall not
eatend or postpone the due date of the monthly payments which are referred to in Paripraoh 2, or change the amount
of such payments. Any excess insurance proceeds over an amount required ta pay al! cuiz.anding indebtedness vnder
the Note and this Security instrument shall be paid to the cntity legally entitled thereio.

In the event of foreciosure of this Security Instrument or other transicr of title to the Pioperty that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall p.es to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s T pan Application;
Lenseholds. Borrower shall occupy, establish, and use the Properly as Borrower’s principal residerGe within sixty days
after the execution of this Security Instrumeni and shall continue to occupy the Property as Borrowe’s p.ircipal
residence for at ieast one year after the date of occupancy, valess the Secretary determines this requiremeit il cause
undue hardship for Barrower, or unless extenuating circumstances exist which are beyond Borrower's corurci, Rorrower
shall notify Lenders of any exienvating circumstances. Borrower shall not cotmmit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lexdrcmay
inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may take reasnnable action
to protect and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or stitements to Lender {ov faited to provide
Lender with any material information) in connection with the loan svidenced by the Note, including, but not limited 1o,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is
on a leaschold, Borrower shall comply with the provisions of the leasc. If Borrower acquires fee title 1o the Propery, the
ieaschoid and fee title shall not be merged unlass Lendei agrees to the merger in writing.. . '

6. Charges to Berrower and Protection of Lender’s Rights in the Pruperiy. Borrower shail pay all governmental
or municipal chiarges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations
an time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the
Property, upon Lender's request Borrower shall promptly furnish to F.ender receipts evidencing these payments.

If Borrower fnils to make these payments or the payments required by Paragraph 2, or fails to perform any other
covenanis and agreemenis contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property {such as a proceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary 1o protect the value of the Property and Lender’s
rights in the Property, including payment of taxes, hazard insurance and other items mentioned in Parageaph 2.

Any nmounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the dnte of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct ar consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigred and shall be paid o Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply stich proceeds to the reduction of the indebiedness under the
Note and this Security Instrurnent, first to any delinquent amounts applied in the order provided in Paragraph 3, and
then to prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due
FHA ILLINOIS MORTGAGE FORM
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date of the monthly payments, which are referred to in Paragraph 2, or change the amount of such payments. Any
excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security
Instrument shall be paid to the entity tegally entitled thereto.

8. Fees. Lender may enllect foes and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Defawnit. Lender may, except as limited by regulations issued by the Secratary in the case of payment defaults,

require imsnediate payment in tull of all sums secured by this Security Instrument if:

. {i} Borrower defaults by failing to pay in full any monthly payment required by this Security Iustrument prior
to or on the due date of the next monthly paymeat, or )
(ii) Borrower defaults by failing, for a period of thirty days, Lo perform any other obligations contained in this
Security Instrument.

(b Sele Without Credit Approval. Lender skall, if permitted by applicable law and with the prior approval of the

Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:

{i) A1l or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or desceni) by the Borrower, and
(ii) The Property is not vccupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accardance with the requirements of the Secretary.

{e) No Walver. If circumstances occur tha: would permit Lender to require immediate payment in full, but Lender

does not require such paymenis, Lender does not watve its righis with respect to subsequent events.

{d) Regulatiors o HUD Secretary.  In many circumstances regulations issued by the Secretary will fimit Lender’s

rights, in the cascol payment defaults, to require immediate payment in fufl and foreclose if not paid. This Security

Instrument does pot mithorize poceleration or foreclosure if not permitted by regulations of the Szcretary,

{e YMortgage Not 'nsured. Borrower agrees that should this Securily Instrument and the note secured thereby not

be eligible for insuranrz under the Nationai Housing Act within 60 DAYS from the date hereof,

Lender may, at its opden 2ad notwithstanding anything in Poragraph 9, require immediate payment in Tull of ali

sums secured by this Securniy ‘nstrument. A writlen statement of any authorized agent of the Secretary dated

subsequentto 60 DAY from the date hercof, declining to insure this Security Instrument and the

note secured thereby, shall beduermed conclusive proof of such ineligibility. Notwithstanding the foregoiug, this
option may nat be exercised by "cnder when the unavailability of insurance is solely due 1o Lender's failure to remit

a mortgage insurance premium to the Sceretary.

10. Reinstotement. Borrower has 4 54580 to be reinstated if Lender has required immedinte payment in full because
of Borrower's failure to pay an amcunt due’andexthe Note or this Security Instrument. ‘This right applies even after
forecliosure proceedings are instituted. To reinsiate the Security Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower’s account current including, io the exient they are obligations of Borrower under
this Security Instrument, foreclosure costs and reasons ble and customary attorneys’ fees and expenses properly
associated with the foreclosure proceeding. Upon reiguaiement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lerdes had not required iimmediate payment in full. However,

Lender is not required to permit reinstatement if: {i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately precedis:g the commencement of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on dii fereut grounds in the future, or (iii) reinstatement will
adversely affect the priority of the Hen created by this Security Tasiroment.

11. Borrawer Not Released; Forhearance by Lender Not & Y¢iiver, Exiension of the time of payment o
modification of amortization of the sums secured by this Security Inirioent granted by Lender to any successor in
interest af Borrower shall not operate to release the liability of the origina Borrower or Borrower's successor in interest,
Lender shatl not be required 1o commence proceedings against any syccesso s ‘n interest or refuse to extend time for

“payment or otherwise modify amortization of the sums secured by this Secar'tv-lnstrument by reason of any demand
macde by the original Borrower or Borrower's successors in interest, Any locbearstss by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy,

12, Svecessors and Assigns Beund; Joint and Several Liability; Co-Signess. “(he covenanis and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lenderarid Morrower, subject 1o the
provisions of Paragraph 9.b. Borrower's covenants and agreements shall be joint and s2veial. Any Borrower who
co-signs this Security Instrument but does not exccule the Note: (a) is co-signing this Securirv [nstrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Secirity lastruinent; (b) is
not personally obligared to pay the sums secured by this Security [ostrument; and (c) agrees tha: Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to iic terrms of this Security
Instrument or the Note without that Borrower’s consent.

13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by-<fiiering it or by
mailing it by Ffirst class mail unless appiicable law requires use of another method. The notice shall be Giracred 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notice 10 Lender stri) be given
by first clnss mail to {ender's address stated herein or any address Lender desipnates by natice to Borrowe ", Any naotice
provided for in this Security Instrument shall be deemed 10 have been given to Borrower or Lender when givinas
provided in this paragraph. . :

14, Governing Law; Severabitity. This Security Instrament shall be governed by Federal Jaw and the law of the
jurisdictior in which the Properly is located. In the event that any provision or clause of this Security Instrument or the
Note conflicis with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable,

15, Barrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument., ‘

16. Assigminent of Rents. Borrower unconditionally assigns and transfers tc Lender ull the rents and revenues of
the Property. Borrower authorizes Lender or Lendex’s agents to collect the rents and revenues and hereby directs each 0w
tenant of the Property to pay the rents to Lender or Lender's agents, However, prior te Lender's notice to Borrower of &
Borrower's breack of any covenant or agresment in the Security Insirument, Borrower shalt collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only. : P,

If Lendder gives aotice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee &
for benefit of Lender onty, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to &
collect and receive ail of the rents of the Property: and ¢c) each tenant of the Prapeity shall pay all rents due and unpaid =~ &0
1o Lender or Lender’s agent on Lender's written demand 1o the tepani,

Borrower has not executed any pricr assignment of the rents and has not and will not perform any act that would
prevens Lender from exercising its rights under this Paragraph 16,

Lender shall not be required to enter upon, take control of or nmintain the Property before or afier giving notice of
breach o Rorrower, However, Lender or a judicially appoinied receiver may do so at any time there is a breach. Any
application of remts sha)l not cure or waive any defauit or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall 1erminate when the debt secured by the Security Instrument is paid in full,

FHA JLLINOIS MORTGAGE FORML 2/
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NON-UNIFORM COVENANTS. Borrower znd Lender further covenant and agree as follows:

17. Foreclosure Procedure, If Lender requires immaediate payment in full under Paragraph 9, Lender may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
ineurred in pursuing the remedies provided in this Paragraph 17, including, but not limited to, reasonable aitorneys’ fees
and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower, Borrower shall pay any recordation costs,

19. Waiver of Homestead. Borrower waives all right of homestead exemption in the P-operly

Riders to this Secority Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the cavenants of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were in a part of this Sccurity Instrument.
{Check applicable box{es)].

DCondominium Rider ‘_—_]Graduatcd Payment Rider DGrowing Equity Rider
Dplaﬂned Unit Development Rider DOther [Specify]

BY SIGNING/@TFL OW, Borrower accepts and agrees to the terms contained in pages 1 through 4 of this Security

Instrument and ia ary rider(s) executed by Borrower and recorded with it.
Wilnesses: ﬁ? /VLL@?

7 THONAS W WILE {Seal)

,Q m gScnl)

Horsomwer

PAW‘_LA J,

{.
e,

{Seal}

Horrower

STATEQF L
/“

mé’ County ss; Cock
i ..4 / , & Notary Pablic in and for said county and state, do hereby certify
that HOMAS M. MILESYand PAMELA J. MILES

personally known to me to be the same person(s) whose name(s) subscribod to the foregaing instrument, appeared
before me this day in person, and acknowledged that they sizaed and delivered the said instrument as
their free and voluntary act, for the uses and purposes therein get forth, JE—

 Given under my hand and official seal, this /.J day of (25 /A/ Z /?f
My Commission expires: ’7/,;-/,{;‘2 e //ﬂ?ﬁ?

)
pri
Nom3 Public
This instrument was prepared by: Trey Wright
MOQUNTAIM STATES MORTGAGE CEWTERS., INC.
1333 EAST 9400 SOUTH. SANDY. 17184093
-';I..‘ LA T “WP RS j_m 3 Pt . o e aphn
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NOTARY pUB"LE TTA SMITE R
MY COMMISSichs T2 OF ILLIN 4
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