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/) MORTGAGE

THIS MORTGAGE IS DATED DECEMBER 12, 1774, between Timothy A. McKeough and Constance A. Hodges,
His Wife, In Joint Tenancy, whose addreas is 4617 "sust 101st Street, Oak Lawn, IL 60453 (referred to baiow

s "Grantor”); and HERITAGE COMMUNITY BAMNX - whose address Is 18301 SOUTH HALSTED ST,
GLENWOOD, IL 80425 (referrad to below as "Lender™).

GRANT OF MORTGAGE. For valuable consideration, Grartor .n7rigages, warrents, and conveys to Lender ali
of Grantor’s right, title, and interest in and to the following described L2l properiy, together with all existing or
subsequently erected or affixed buildings, improvements and fixtares; =i casements, rights of wav, and
appurtenances; 211 waler, water rights, watercourses and ditck rights (nclading siock in uiilities with ditch or
frrigation rights); and alt other rights, royalties, and profits telating tn the real groperty, including without limiation

all minerals, oi}, gas, geothermal and similar matters, located In Cook Courly, State of liinois (the "Resi
Property”):

Lot 9 !n Block 2 In A.G. Bripgs and Sons Onk Helghts, being a subdivisior. 'n the Southwest 1/4 of
Section 10, Township 37 North, Range 13, East of the Third Principal hleririen, according to plat

thereof registered in the Office of the Registrar of Tities of Cook County, illlz.0). cn March 11, 1957
as Document Number 17 26 825. -

The Real Property or its addreas is commonly known as 4617 West 101st Strast, Oak Lawiy. |L 80453.
Real Property tax identification number is 24-10-305-009.

Granior presemly assigns to Lender all of Grantor’s right, title, and interest in and to all feases of the Property and

all Rents from the Property. In addition, Grantor grants (o Lender a Uniforin Commervial Code security interest in
the Personal Property and Rerts.

DEFINITIONS. The following words shall have the following mcanings when used in this Mongage. Terms not
otherwise defined in this Morigage shall have the meanings altributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shail mean amounts in lawful money ¢f the United States of America.

.1%988ﬂ26

Credit Agreement. The words "Credit Agreement” mean the revoiving fine of credit agreement dated
December 12, 1995, between Lender and Grantor with a credit limit of $22,000.060, together with all renewals
of, extensions of, modifications of, refinancings of, coasolidations of, and substitutions for the Credit
Agreement,  The maturity date of this Mongage is December 12, 2005. The inerest rate under the Credit
Agreement 18 a variable interest rate based upon an index. The iudex currently is 8.750% per annum. The
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the index, subject however to the follewing maximum rate. Under no circumstances shall the interest rate be
more than the lesser of 17.970% per annum or the maximum rale aliowed by applicable law.

Existing indebtedness. The words "Existing Indebiedness™ mean the indebiedness described below in the
Existing Indebtedness section of this Mortgage.

Grantor. The word "Grantor” means Timothy A. McKeough and Constance A. Hodges. The Granlor is the
mortgagor under this Mortgage.

Guamantor. The word "Guarantor” means and inclodes without limitation each and #3l of the puarantors,
suceties, and accommodation pantics in connection with the Indcbtedness.

improvemonts.. The word °Improvements” means and includes without limitation ail existing and fulure
improvements, ixtares, buildings, structures, mobile homes affixed on the Real Property, facilitics, additiors,
replacements and riner construction on the Real Property.

Indebtodness. The void “Indebtedness™ means all principal and interest payable under the Credit Agresment

and any amounts expemiel or advanced by Lender to discharge obligations of Grantor or expenses incurred

by Lender to enforce obligeior: of Grantor under this Mortgage, together with interes! on such amounts as

provided in this Morigage. Specifically, without limitetion, this Mortgage secures a revolving ine of credit
and shsll secure not only the &xunt which Lender has presently advanced to Grantor under the Crecit
Agreement, but aiso any future amounts which Lender may advance to Grantor under the Credit
Agreement within twenty (20) years ‘ron. the date of this Mortgage to the same extent as Iif such future
advance were made as of the date ol the execution of this Mortgage. The revalving line of credit
obligates Lender to make advances to Grardn7 30 long as Grantor complies with all the terms of the
Crodit Agroement and Related Documents. Such advances may be made, repsid, and remade from time
to time, subject to the kmitation that the total o(tstLnding balance awing at any ons time, not including
finance charges on such balance at a fixed or vanzols rate or sum as provided in the Credit Agreement,
any temporsary overages, other charges, and any amoirats expended or advanced as provided In this
paragraph, shali not exceed the Credit Limit as provided ). the Credit Agreement. it is the intertion of
Grantor and Lender that this Morigage secures the balance o standing under the Credit Agreement from
time to time from zero up o the Crodit Limit as provided above rad any intermediate balance. At no time
shail the principal amount of indebledness secured by the Moilsese, not including sums advanced to
protect the security of the Morigage, exceed $44,000.00.

Lender. The word “Lender” means HERITAGE COMMUNITY BANK, its succese o and assigns. 7he Leader

is the mortgagee under this Mortgage.

Mortgage. The word “Mongage™ means this Meongage between Grantor and Lender, ard-includes without
limitation all assignments and secunty interest provisions relating to the Personal Property and Rints.

Personal Property. The words “Personal Property™ mean all equipment, fixtures, and zdbir asticles of
personal property now or hereafier owned by Grantor, and now or hereafier anacthied or affixed (o vhe Real
Property; together with all accessions, parts, and additions {0, all replacements of, and all substitutions fu., any
of such propenty; and together with all proceeds (including without limitation all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property ™ means collectively the Real Property and the Personal Preperty.

Real Property. The words “Real Property” mean the property, interests and rights described above in the
*Grant of Mortgage® section,

Refated Documents. The words "Related Documents” mean and include without limitation all promissory
noles, credit agreements, loan agreements, cnvironmental agreemenls, guaraniies, securily agreements,
mortgages, deeds of trust, and al! other instruments, agreements and documents, whether now or hereafier
existing, executed in connection with the Indebtedness.

interest rate to be applied to the outstanding account balance shall be at a rate 0.750 percentage points above i

Hents. The word "Rents” means all present and future rents, revenues, income, issucs, royalties, profits, and
other benefits derived from the Property.
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THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE SENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AHND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exuept as otherwise provided in this Mongage, Grantor shail pay to Lender alt
.-:mountttsl seg:qumd by this Mortgage as they become due, anc shall strictly perform all of Grantor's ‘obligations
wnder this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thai Grantor's possession and use of
the Property shall he governed by the following provisions:

Possessico o Use. Until in default, Grantor may remain in possession and costrol of and operate and
manage the Prorcity and collect the Rents {rom the Propeny.

Duty to Malntsin - Crantor shall maintzin the Property in \enantable condition and promptly perform all repairs,
replacements, and r.aip enance necessary (0 preserve its value.

Hazardous Substancel.  The terms “hazardous waste,” “hazardous substance,” “disposal,” *refease,” and
“threatened relcase,” as uszd in this Mortgage, shall have the same meanings as set fonth in the
Comprehensive Environmernta! Pesponse, Co tion, and Liability Act of 1980, as amended, 42 U.S.C,
Section 9601, et su&e('CEi::. ") the § Amendments and Reauthorization Act of 1986, Pub. L. No.
99-49% (*SARA), Hazardous M uterials Transportation Act, 49 U.S.C. Section 1803. et seq., the Resource
Conservation and Recovery Act, 4¥.U.5.C. Section 6901, et sg'%.. or other applicable state or Federa) laws,
rules, or resulations adopted pursuant (o any of the foregoing. The lerms “hazardous waste” and “bazardous
substance” thall also include, without limitaiion, petroleum and petroleum b -products or any fraction thereof
and asbestos. Grantor represents and warrrals o Lender that: (a) During the period of Grantor’s ownership
of the Property, there has been no use, gowriation, manufacture, storage, irzatment, disposal, rclease or
threatened release of any hazardous waste or subsouce by any person on, under, about or from the Property;
{b) Grantor has no knowled=e of, or reason (o beiieve that there has been, cxcept as previously disclosed‘ to
and acknowledged by Lender in writing, (i) any usr, goneratioa, manufacture, stora%c. treatnient, disposal,
release, or th reiease of any hazardous waste or substance on, under, about or from the Propenty b

any prior owners or occupants of Prom or (i) any actusl or threatened litigation or claims of agg ind

Y .
by any person relating 10 such matters; {c) Excepi-a. previously disclosed to and acknowledged b
I.endcg in writing, (i) neither Grantor nor any tenant, contrac! 'j:, agent or other authorized user cf the ¥ty
shall use, generate, manufacture, store, treat, dispuse of, or relesss any hazardous waste or substance on,
under, t or from the Property and (:i; any such acitvity shall be conducted in compliance with al}
applicable federal, state, and local taws, regulations and ordinances,including without limitation those faws,
regulations, and ordinances described above.  Grantor authorizes Lendrr and its agents to enter upon the
Property to make such inspections and tests, at Grantor's expense, a: Lerder may deem appropriate to
determine compliance of the Property with this section of the Mortgage. ~Auy inspections of (ests made by
Lender shall be for Lender's purposes only and shall not be construed to cruaty «ny. responsibifity or liability
on the part of Lender to Grantor or to any other person. The representations ard varranties comained herein
are based on Grantor's due diligence in investigating the Pmpcn¥ for hazardous waste and hazardous
substances.  Grantor hereby () releases and waives any future claims against Lexcer for indemnity oy
contribution in the event Granior becomes liable for cleanup ur other costs under any sued laws, and  (b)
agrees 1o indemnify and hold harmless Lender against any ard ail claims, losses, l1abillies, damages,
penaities, and ex, which Lender may directly or indirectly sustain or suffer resulting-imina b of
this section of the Mortgage or as a consequence of any use, generation, manufacture, slurzge; disposal,
release or threatened release occurring prior to Grantor's cwnzrshrd or interest in the Property, wanar or not
the same was or should have been krown to Grantor. The provisions of this section of the »iortgage,
inciuding the obligation 10 indemaify, shall survive the ﬁ}'meul of the Indebtedness and the satisfa-tion and
reconveyance of the lien of this Mortgage and shall not be affected by Lender's acquisition of any interest in
the Propenty, whether by foreclusire or otherwise.

Nulsence, Waste. Grantor shall not cause, conduct or permit any nuisance nor comfmii, permit, or seffer any
siripping of or waste on or to the Property or any pertion of the Property. Without limiting the generality of the
foregoing, Grantor will oot remove, or grant 10 any other party the night to tereove, any (imber, minerals
{inciuding oi} and gae). soil, gravel or rock products without the prior writien consent of Lender.

Removal of improvements. Granior shall not demoiish or remove any Improvements from ihe Real Propenty
without the prior written consent of Lender. As a condition to the removal of anysgghpmvemts. Lender may
require Grantor to make arrangements salisfactory to Lender to replace Improvements  with
Improvements of at least equal value.

Lercer's Right to Enfer. Lender and its agents and representatives may enter upon the Real Property at all
1easonable times te attend to Lender's interests and (0 inspect the Propeny for purposes of Grantor's
compliance with the terms and conditions of this Mongage.

Compliance with Governmental Requirements. Grantor shall promptly comptlg with all laws, ordinances, and
regulations, now or hereafter in effect, of all govemmental authotities applicable to the vse or cocugancy of the
Property. Grantor may contest in good faith any such faw, ordinance, or regulation and withhold compliance
dunng any proceeding, including appropriate appeals, so long as Granior has notified Lender in wriling prior (o
doing so and so long as, in r's sole opimion, Lender's interests in the Property are not jeopardized.

CHA0E
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Lender may require Grantor te post adequate securily or a surely bond, reasonably satisfactory 10 Lender, o
protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unaitended the Property. Gramtor shall do all
other acts, in additicn (o those acis set forth above ip this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

PUE ON SALE - CONSENT BY LENDER. Lender mzy, &t its option, declare immediately due and payablc all
sums secured by tms Mortgage upon the sale or transfer, without the Lender’s prior written consent, of all or any
part of the Real Propenty, or any interest in the Real Property, A “sale or transfer™ mezns the conveyance of Real
Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntaty; whether by outright sale, deed, installment sale conteact, land coniract, contract for deed, ieaschold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding title 10 the Real Property, or by any other method of conveyance
of Real Propenty icdemst. If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in Oowmership of more than twenty-five percent (25%) of the voting stock, pannership interests

or limited liability compary interests, as the case may be, of Grastor. However, this option shall not be exercised
by Lender if such exercise 12 prohibited by federal taw or by Hlinois law.

LAXES AND LIENS, The fiullrwing provisions relating to the taxes and liens on the Property are a part of this
origage.

Peyment. Granior shall pay wnen dne (and in all events prior to delinquency) all taxes, payroll 1axes, special
taxes, assessments, waler charges and ever service charges levied against or on accoum of the Propenty,

and shall when duc all claims for work done on of for services rendered or material furnished to the
Property. Grantor shall inaimain the Proreny free of all liens baving priotity over or equal fo the interest of
Lender ‘under this Mortgage, except for 1ie lien of taxes and assessments not due, cxoeé)! for the Existing
Indebledness referred 1o below, except as istherwise provided in the following paragraph.

Right Yo Contest. Gramor may withhold payrien: #f any tax, assessment, of claim in connection with a Food
faith dispute over the obligation to pay, so long as j.cader’s interest in the Property is not jeopardized. if 2 licn
arises or is filed 25 a result of nonpayment, Granior shal' within fifieen (15) days after the lien arises or, if &
lien is filed, within fifteen (15) days after Grantor has rofice of the filing, secure the discharge of the lien, or if

wested by Lender, deposit wilh Lender cash or a cufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient o discharge tae iisn plus any cosis and attorneys’ fees or other
charyes that could accruc as a resuil of a foreclosure or sale wnrer the lien. In zny contest, Grantor shall
defend itself and Lender and shall satisly any adverse judgmco' d>fore enforcement against the Propenty.
Grantor shall name Lender as an additional obligee under ary shrety bond fumished in the contest
procecdings.

Evidence of Payment. Grantor shall upon demand furnish to Lender s7usioctory evidence of payment of the
taxes or assessinents and shall authorize the appropriate &f;vcmmcma] official to deliver to Lender at any time
a wrilten stateroent of the taxes and assessmetits against the Property.

Notice of Construction. Grantor shall notify Leader at least fificen (15) days biivre any work is commenced,
any services are furnished, or any materials are’suppliod 10 the Propenty. if any mechonic’s lien, materialmen’s
lien, or other lien could be asserted on account of the work, services, or materials. ‘Greator will upon request
of Lender fumish to Lender advance assurances satisfactory 10 Lender that Grantor can axd will pay the cost

of such improvemetts.

:’HOPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Propesy te a part of this
orgage.

Malntenance of insurance. Grantor shali procure and maintain policies of fire insurance with slandard
ext coverage endoisements on a replacement basis for the full insurable value coverug all
Iu;govmms on the Real Property in an amoun! sufficient to avoid a%;;hca!ion of any coinsurance clause, and

* with_a standard mortgagee clause in favor of Lender. Policies shall be written by such insurance companies
and in such form as may be reasonably accepiable to Lender. Grantor shall deliver fo Lender centificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished without a
minimum of ten (10) days’ prior writien notice to Lender and not oomam:lndg any disclaimer of the insuret’s
liability for failure to give such notice. Each insurance policy also shall include an” endorsement providing that
coverage in favor of Lender will nol be impaired in any way by a:?r act, omission or default of Grantor or any
other person.  Shouid the Real Propcnz at any tiree become located in an area designated by the Director of
the Federal E:rcr%_%ncy Management Agency as a special flood hazard area, Grantor agrets to oblain aod
maintain Federal Flood Insurance, to the éxient such insurance is required v Lender and is or becomnes
available, for the term of the loan and for the full unpaid principa! baiance of the loan, or the maximum limit of
coverage that is available, whichever is less,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the IW . Lender
may make proof of loss if Grantor fails 5: &%p s%' wulgn fifteen ?S)ydays of the casualty. cth)::r or nol

Lender’s security is impaired, Lender . al_its electron, the proceeds to the reduction of the
Indebiedness, pavment 'g.?many lien aﬁw%yt_hc Propenty. or d::w rétora:it?n and repair of the Propenty. If
Lender eiects to apply the procecds 1o resioration repair, Grantor shal! repair or replace the damaged or

destroyed Improvements in a manner salisfactory (o Lender. Lender shall, upon satisfactory proof of such
cxpemiture, pay or reumburse Grantor from the proceeds for ihe reasonable cost of repair or restoration if
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Grantor is pot in default hereunder.  Any proceeds which have not been disbursed within 180 days after their
receipt and which Lender has not committed 10 the repair ot restoration of the Property shall be used first 10
pay any amouni owing io Lender under this Mortgage, then to prepay accrued interest, and the remainder, if
any, shall be applied to the principal balance of the Indebtedness. §f Lender holds any proceeds afier
payment in full of the indebtedness, such proceeds shali be paid to Grantar.

Unexpired Insurance at Sale. Any unexpired insurance shall inure 1o the benefil of, ard pass to, the
haser of the Property covered by this Morigage at any trustee’s sale or other sale held under the
provisicas of this Mortgage, or al any foreclosure sale of such ropery.

Compilance with Existing Indebtodness. During the period in which any Existing Indebiedness described
below is in effect, compliance with the insurance provisions contained in the instrument evidencing such
Existing Indebtedness shall constitute liance with the insurance provisions under this Mortgage, to the
extent compliance with the terms of this ongag[e would constitzte a duplication of insurance requirement. if
any proceeds from the insurance become payable on loss, the provisions in this Moﬂ?agc for division of
mecwls edncs:sha" apply only to that portion of the procesds not payabie to the bolder of the Existing

-

EXPENDITURES BY LENDER. 1f Grantor fails to comply with an{.efro\-ision of this Morgage, including any
obligation to maintain “xiuing Irdcbtedness in good standing as required below, or if any 2ction or proceeding is
commenced that would w«cnally affect Lender's interests in !hcwgropeny, Lender on Grantor's bcga]f m:lyr.\gbul
thall not be required to, Gk sny action thal Lender deems ?pmpriaxc. Any amount that Lender n so
doing wil} bear interest at th vtz ed under the Credit Agreement from the date incwrred or paid by Lender
to the date of repayment by Gruntr:, All such expensss, at Lender's cptivn, will (a) be payatle on demand, (b)
be added to ihe balance eof the credit line and be apponioned among and be payable with any instaliment
payments to become duc during ¢ither (i) the term of any applicable insurance policg or {ii) the remaining term of
the Credit Agreement, or () be treues as a balloon payment which will be due and payable ai the Credit
Agreement's maturity. This Mortgage aiee will secure payment of these amounts. The rights provided for in this
maph shail be in addition 10 any other ririis or any remedies to which Lender may be entitled cn account of

fault. Any such actior. by Lender shail not be construed as curing the default 50 as to bar Lender from any
remedy that it otherwise would have had.

gARHANI’Y; DEFENSE OF TITLE. The followi.g nrevisions refating to ownership of the Property are 2 pan of this
ortgage.

Title. Grantor warrants that: () Grantor holds good apd marketable title of record io the Property in fee
simple, free and clear of all liens and encumbrances other than those set forth in the Real Property description
or in the Existing Indebtedness secticn below or in any tite insurance policy, title remort, or final title opinion
issued in favor of, and accepied by, Lender in connection with. this Mesngage, and  (b) Grantor has the full
right, power, and authorily to execute and deliver this Mengags 12 Lender.

Defense of Title, Subject to the exception in the par:ﬁraph abovez, Grantor warrants and wiil forever defend
the title to the Property against the lawful claims of all persons, n-the cvent any action or proceeding is
commenced that questions Grantor’s title or the interest of Lender under 2iiz Mortgage, Grantor shall defend
the action at Grantor's ex . Grantor may be the nominal party m such proceeding, but Lender shall be
eutitied atg‘fanicipalc in the proceeding and to be represented in the procesding by counsel of Lender’s own
choice, Grantor will deliver, or cause to be delivered, to Lender such inurnents as Lender may request
from titne tc time 10 permit such participation.

With Laws. Granior warrants that the Propenty and Grantor’s use of th= Property complies with
all existing applicable laws, ordinances, and regulations of governmental authorities.

EXISTING INOEBTEDNESS. The following provisions conceming existing indebtadness (the “Existing
indetiedness™) are a part of this Mertgage.

Existing Lien. The lien of this Mortgage securing the Indebiedness may be secondary ane inferior to an
existing fien. Grantor expressly covenants and ndgrecs to pay, or sec (o the payment of.” rie Existing
Indebtedness and to prevent any default on such indebtedness, any default under the instruments evidiwing
such i s, or any default under any security docurnents for such indebiedness.

No Modification. Grantor shall not enter into any agreement with the hiolder of any mortgage, deed of trust, or
other security agreement which has priority over this ongtaﬁ'lgcwbnch that agreement is madified, amended,
extended, or renewed without the prior wrilten consent 0 r. Grantor shall neither mqsmst nor aocept
any future advances under any such security agreement without the prior written consent of Lender,

COHDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Nel Proceeds. If all or of the Property is condemned by eminent domain procecdings
or vy any proceeding or purchase in lieu :?y copr:dnqmnation. Lender may at its election require that afl or any
ion of the net proceeds of the award be sagphed to the Indebtedness or the repair of restoraiion of the
. The net proceeds of the award shall mean the award afier piyment of all reasonable cosis,
expenses, and attomeys' fees incurred by Lender in connection with the tion.

Proceedi If a0y proceeding in condemnation is filed, Grantor shall promplly notify Lender in writing, and
Grantor shall prompily iake such steps as may be nccessary 10 defend the action obtain_the award,
Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
preceeding and to be represented in the proceeding by counse! of its own choice, and Grantor will deliver or
cause o be delivered to Lender such instruments as may be reguested by it from time to time {0 permit such
participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisicns

13 CC88S6
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relating to governmental taxes, fees and charges are a pan of this Mortgage:

Current Taxes, Feos and Charges. LUpon request by Lender, Granior shall execute such documents in
addition to this Mongage and take whatever ofier action is requested by Lender to perfect and cordinue
Lender’s lien on the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together
with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitinior all
taxes, fees, documentasy siapps, and other charges for recording or registening this Monpage.

Taxgs, The following shali constitute taxes to which this section applies: () a specific tax upon this type of
Mqrciﬁagc or upon all or an?r part of the Indebtedness secured by this Mongage; (b) a specific tax on Grantor
whi tor is authorized or required (o deduct from vayments on he Indebtedness secured by this type oi
Morigage; (¢) a (ax on this (ype of Morgags chasgeable against the Lender or the holder of the Credit
Agreement; and (d) a specific {ax on all or any portion of the Indebiedness or on payments of principal and
interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies i+ enacted subsequent to the date of this

Mortgage, this cvent shall have the same effect as an Event of Default (as defined below), and lender may

exercise any .21 of its available remudies for an Event of Default as provided below unlpss Grantor either

ﬁ) pays the tax Ycfore it becomes deliaquent, or (b) contests the tax as &mwded abave in the Taxes and
ens section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory

to Lender.

SECURITY AGREEMENT; ~INANCING STATEMENTS. The following provisions relating to this Morigage as a
security agreement are a part <f tiis Morngage.

Security Agreement. Thi: instrument shall constitute a security agreement o the extent any of the Pt:geny
constitules fixtures or other pe:sonal property, and Lender shatl have all of the rights of a sccured party under
the Uniform Commercial Code as zinendad from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statemeats and take whatever
other action is requested by et to perfect apd continue Lender's secunty interest in the Rents and
Personal Property. In addiiion to_reconling this Morigage in the real property records, Lender may, at any
time and without' further authorization from "irzator, file cxecuted counterparts, copies or reproductions of this
Mortgage as a financing statement. Grantor snsal reimburse Lender for all expenses incurred in periecting or
continuing this security intercst. Upon default, Givator shall assembie the Personal Property in a manner and
at a place reasouably convenient to Grantor and Lerder and make it avaitable to Lender within three (3) days
after receipt of writien demand frem Lender.

Addresses. The mailing addresses of Grantor (debtory and' Lender (secured party), from which information
concerning the security interest granted by this Morigage iy e obiaine (each as required by the Uniform
Commercial Code), are as stated on the first page of this Morta2ze

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followiryg provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage.
Further Assurances. At any time, and from fime to time, upon reques: of b:ndcak Grantor will make, execute
and deliver, or will cavse to be made, executed or delivered, 1o Lender or 1o Lénder’s designee, and when
ested by Lender, cause to be filed, 1>corded, refiled, or rereconded, as.ipc case may be, at such times

and in such offices and places as Lender may deem appropriate, any and all suci martgages, dveds of trust,
security deeds, securily agreements, financing statements, continualion statemcats instruments of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable
in order to effectuate, complete, perfect, continue, or preserve {a) the obligations of Giantor under the Credit
%mm, this Mortgage, and the Related Documents, and (b} the liens and security inierests-created by this

rigage on the Property. whether now owned or hereafter acquired by Grantor. Unless frohinited by law or
a to the contrary 1}: Lender in wri:ligﬁ, Grantor shall reimbarse Lender for all cozis wvd expenses

t

incurred in connection wilh the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails 0 do :‘ng of the things referred to in the preceding paragrapn Lender may
do so for and in the pame of Grantor al Grantor's expense. For such purposes, Grantor hoteby
irrey acably l':llppmnls Lender as Grantor's anomey-in-fact for the purpose of ma!:inE. executing, dstivering,
filing, recording, and doing all other things as may be necessary or desinable, in er's sole opinion, o
accomplish the maiters referred (o in the preceding patagraph.

L. PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit Yine account, and
therwise performs all the obligations in;poscd upon Grantor under this Mortgage, Lender shall execute and
Tdeliver to Grantor a suitable sausfaction of this Monigage and suitable statements of termination of any ﬁmzm-mgf
1

1. Matement on file evidencing Lendet’s security interest 1n the Rents and the Personal Property. Grantor will pay,

mitted by applicable law, any reasonmable terminalion fec as determined by Lender from time to time. If,
wever, payment is made by Grantor, whether volumarily or otherwise, or by guaranior or by any third pariy. on
Indebt and thereafter Lender is forced to remit the amount of that payment }a) o tor's trustee in
¢y or 10 any similar person under anF federal or state bankruptcy law or faw for the relief of debtoss, (b}
teason of any judgment, decree or order of any court or adminisirative body having jurisdiction over Lender or
'wy of Lender’s property, or (c) by reason of any seitlement or comprise of any claim made b‘y Lender with an
“claimant (including without limitaiion Grantor), the Indebtedness shall be considered unpa:d for the purpose o

enforcement of this Mortgage and this Mortgage shall continue to be effective or shall be reinstated, as the case
may be, notwithstanding any cancellation of this Mortgage or of any note or other instrument or agreement
evidencing the Indebiedness and the Property will continue to secure the amount repaid or recovered to the same
extent as {f that amount never had been originally received b)i Lender, and Grantor shall be bound by any
Juizment, decree, order, setilement or compromise rélating to the

edness or to 1his Mongage.

-
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DEFAULT. Each of the following, at the o?;tion of Lender, shall constitute an event of default ("Event of Default”)
uncer this Mortgage: (a) Grantor commits fraud or makes a material misrepresentation at any time in connection
with e credit line account. This can include, for example, a false stateiment about Granfor’s income, assets,
liabilities, or any uiber as of Grartor’s financial condition. (b.) Grantor does not mect the repayment terms of
the credit line account. (c) Granior's action or inaction adversely affects the colateral for the credit line account or
Lender's rights i the collateral.  This can include, for example, failure to maimain required insurance, waste or
Jestructive use of the dwelling, failure to p?: tates, death of ail ns liabie on the account, tramsfer of title or
sale of the dwelling, creation of a lica on the dwel’!rlgﬁ without et’s permission, foreclosure by the holder of
another lien, o the use of funds or the dwelling for profiibited purposes.

RIGHTS AND REMEDIES ON DEFAULT Upon the occurrence of any Event of Default and at any time thereafier,
J , 3 its option, may exercise any one or more of the following rights and remedies, in addition to any ocher
rights or remedies provided by law:
Accelsrate Indobtedness. Lender shall have the ;1}111 at ils oplion without notice to Grantor to declare the
entire Indebtedp~ss immediately due and payable, including any prepayment penaity which Grantor would be
required 1o by,
UCC Remediar. With respect to all or any part of the Personal Preperty, Lender shall have all the rights and
remedies of a securad party under the Uniform Commercial Code.

Collect Rents. Levder shall have the right, without notice to Grantor, 1o 1ake possession of the Property and
collect the Reats. incivsiny amounts pasi duc and unpaid, and apply the nei proceeds, over and atove
Lende:'s costs, against il Liebiedness. [n fartherance of this riqht. f.ender may require any tenant or other
user of the sty to make payments of rent or usz fees directly to Lender. M the Remis are collected by
Lender, then Grantor irrevocisiy designaies Lender as Grantor's attomey-in-fact to endorse instrumeats
received in payment thereof in 1 name of Grantor and (0 negotiate the same and collect the proceeds,
Payments by tenants or ather users i« Lender in response to Lender’s demaad shall satisfy the obligations for
which the payments are made, whetoer »r.not any proper grounds for the demand existed. er may
exercise its rights under this subparagrapl, eitter in person, by agent, or through a receiver.

Morigagee in Possesslon. Lender shall liave the right to be placed as mongagee in possession or to have a
receiver appointed to take possession of alt or-any nart of the Property, with the power 1o protect and preserve
the Propenty, to operate the hup::i: pmedﬁ.cmmsurc or sale, and to collect the Renis from the 3mpcny
and apply the proceeds, over above Coil of the receivership, against the Indebiedness. The
mortgagee in ion or receiver may serve wilhsul hond if permitted by Jaw. Lender's right to the
mmtmem of a receiver shall exist whether or vot the t value of the Property exceeds the
biedness by a snbstantial amount. Employment by Leuder shall not disqualify a person from serving as a
receiver.
Jl:dchl Foreclosure. Lender may obtain a judicial decree frrerlosing Grantor's interest in ali or any part of
the Property.
Deficioncy J I itted by applicable iaw, Lender inay obtain a judgment for any deficiency
remanmn?xyn th% Suc to Leader alter application of all amov s 1zceived from the exercise of the
rights provided in this section.
Cther Remedies. Lender shall have all other rights and remedies provided in this Mongage o the Credit
Agreement or available at law or in equity.

Sale of the Pmmal To the extent permitied by :Jp‘glicablc Jaw, Grantor herety waives any and all right 10
have the property led. In exercising its rights remedies, Lender shall be frev (o seil all or any part

of the Property together or separaiely, in one sale or by separate sales. Lender shall be entiiiad fo bid 2t any
pubtic sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any jubic sale of the
Personal Property ov of the time after which any privaie sale or other intended disposition uf ¢he Personal
Property is 1o be made. Reasonable notice shall mean notice given at least ten (IG) days before the fime of
the sale or disposition.

Walver; Elaction of Remedies. A waiver by an);'ﬁmy of a breach of a provision of this Mortgage shall not
constitute a waiver of or prejudice the party’s rights otherwise to demand strict comphiance with that provision
or any other provision. Election by Lender 1o pursue any reme:’i‘y shall not exclude pursuit of any other
mmag. and an eclection to make expenditures or take action to perform an obligation oi Grantor under this
rh;mge after failure of Grantor to perform shall not affect Lender’s right to declare a default and exercise its

ies under this Mongage.

Aftorneys’ Foos; Ellpenua. If Lender :nstitutes any suit or action o enforce any of the terms of this
Mortyage, Lender shali be entitled to recover such sum as the court may adjudge reasonable as attomcys’
fees at trial and on mm. Whether or pot any court acticn is involved, 3l reasonable expenses incurred

by Lender that in 's opinion arc necessary at any lime for the protection of its interest or the
enforcement of its rights shall become a part of the Indebt s payable on demand and shall bear interest
from the date of expenditure until reYand at the rate provided for in the Credit Agreement. Ex covered
by this include, without limitation, however subject to any limits under applicabic law, Lender’s
attorneys’ fees and Lender’s fegal e#xnsu whether or not there is a lawsuif, including attomeys’ fees for
bankrupicy proceedings (including efforts to modify or vacaie any automatic stay or injunclion), s and
any anticipated post-judgment collection services, the cost of searching records, obtaining title repors
(including foreclosure repons), surveyors™ reporie, and 2ppraisal fees, and title insurance, to the sxtent
ﬂemm by applicable law. Grantor also wil pay any court cosis, in addition to all other sums provided by
W,

.
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortguge, including withom limitation any
notice of defau}t and any notice of sale to Grantor, shall be in writing, may be be sent by telefacsimilic, and shall
be effective when actually delivered, or when deposited with a natio Ifr recognized overnight courier, or, if
mailed, shall be deemed cffective when deposited in the United States mail first class, regisiered mail, postage
grepmd_. directed to the addresses shown near the beginning of this Mortgage. Any party may change its address
or notices under this Morigage by aswmg formal written notice to the cther parties, ifying that the lpurpom'; of
the notice is to change the pany’s address. Al copies of netices of foreclosure from the hoider of any licn which
has priority over this Mortgage shall be sent to Lender’s address, as shown near (he begmnmagi of thic Morigage.
For notice purposes, Grantor agrees (o kecp Lender informed at ali times of Grantor’s current address.
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mornigage:
Amendments, This Morigage, 1ogether with any Relaled Documents, censtitutes the entire understanding and
reement of the parties as to the matters set forth in this Monga:g:. No alteration of or amendment 1o this
origage shall be effective unless given in writing and signed by the party or panies sought io be charged or
boun§ y the alteration or amendment.

Applicable Lav... This Morigage has been dellvered to Lendur and accepted by Lender in the State of
lilinois. This tio~iyage shail be governed by and construed In sccordance with the imva of the State of
lidnois.

n Headings. Ciion headings in this Morigage are for convenieace purposes only and are not 10 be
used to interpres of definc-1v% provisions of this Morgage.

Morger. There shall be no 1ae7ger of the interest or estate created by this Mortgage with any other interest or
estale in the Property at any-me held by or for the benefit of Lender in any capacity, without the written

consent of Lender.

Muttiple Partles, All obligaions of Grantar under this Morigage shail be joint and several, and all references
to Grantor shall mean each and every ‘Grator. This means that each of the persens signing below is
responsible for all obligations in this Mongage.

Soverabilliy. If a court of competent juziviiction finds any provision of this Morgage to be invalid or
unenforceabic as to aay grson or circumstance, such finding shall not render that provision invaliz or
unenforceable as to any other persons or circumsiaices. If feasible, any such affenda;;g rovision shail be
deemed to be modified to be within the limits of eaforzcaliiiy or validity; however, if the offending provision
cannot be so modified, it shall be stricken and all othe:: provisions of this Mortgage in all other respects shail
remain valid and enforceahle.

Successors and Assigns. Subject 1o the limitations statee in-this Mortgage on transfer of Grantor's interest,
this Mo:_tgagic shall be binding upon and inure to the benefit i the parties, their successors and 8,551%!5. if
owncrjgr of the Property becomes vested in a ather than Srator, Lender, without nofice to Grantor,
ma with Grasator's successors with_reference 1o this Moipagz and the Indebtedness by waﬁ' ol
;gde 2 or extension without releasing Grantor from the obligatians of this Mortgage or liability r the

Time I8 of tha Essenco, Time is of ihe essence in the performance of this J42rgage.

Walver of Homestead Ex on. Grantor hereby relesses and waives i cights and bepefits of the
homestead excmption faws of the Siate of Ilfinois as (o al) edness secured by this-Morngage.

Walvers and Consents. Lender shall not be deemed to have waived any rights under 'his Mongage (or under
the Relaled Dcumenis) unless such waiver is in writing and signed by Lender. No delyy o7 omission on the
part of Leader in exercising any right shall ercme as a waiver of such right or any other righ. A waiver by
any party of a provision of this Mortgage shalt not coastitute a waives of of prejudice the paity's 7ixht otherwise
10 demand strict compliance with that provision or any ather provision. No prior waiver by tzurer, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender’s righis cr any of
Grantor’s obligations as (o any future transactions. Whenever consent by Lender is required in this Moreage,
the granluﬁ] of such consent by Lender in any instance shall not constituic continuing consent Lo subsquent
instances where such copsent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
PHRANTOR AGREES TO [TS TERMS.
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INDIVIDUAL ACKNOWLEDGMENT
state oF __{| (L) )
)ss
COUNTY OF CC»@/K. )

On this day before me, the undersigned Notary Public, persomally appeared Timothy A, McKeough and
Constance A. ':ou\ges. to me known fo be the individuals described in and who executed the Mortgage, and

acknowledged that th2y signed the Mortgage as their frec and voluntary act and deed, for the uses and purposes
therein mentioned.

Glven under my hard =3 official seal this (AR day of DQC, ,190.5

By G W 4, Qﬂ/&&/k Reslding at
}' OrCTAL SEAL '

Notary Public in and for the Stat¢ o) L)
CATHILED A CARTHR

- s : T T OV N
My commission expires __J <10 (o> e R e
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