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MORTGAGE .
FHA Case No.
State of lilircis 1318140980-729

THIS MORTGAGE ("Securuy Instniient’) is made on  DECEMBER 18TH, 1995 . The Mortgagor is
JOSE VELAZQUEZ, AN UNMARKTZL PRRSON and GUSTAVO MORENO, AN UNMARRIED PBRSON

{"Borrower). This Security Instrument is giveri MIDAMERICA FKDERAL SAVINGS BANK

which is organized and existing under the laws of THE (JI7FD STATES OF AMRRICA . and whose
addressis 1001 S WASHINGTON ST, NAPERVILLE IL Fuiéé
. {"Levxdar?). Borrower cwes Lender the principal sum of

ONE HUNDRED THREE THOUSAND NINE HUNDRED PND NO/100

tars (US. § 103,900.00 )

Txs debt Is evidenced by Borrower's note dated the same dale as thes Secuay ‘nstrument (‘Note”), which provides
for moniniy paymants, with the full debt, if not paid earfier, due and payaole on TANDARY 1, 2026
TmSomuiylmmmemSmeswLender(a)morapaymemdmdaxwd&ncednymeNota wﬂhnerest.and
sl renewais, extensions and modifications; (b) the payment of all other sums, with Steres!, advanced under
peragraph 8 to protect the security of this Security instrument; and (c) tha performance c! Be.rrwer's covenants and
agreements under this Security Instruinent and the Note. For this purpose, Bofrowst does e oty morigage, gram
and convey to Lender the follewing described property localed in 00K Couriy, ifnois:

LOT 14 IN BLOCK 13 IN JOHN M TANANEVICZ SUBDIVISION OF NORTH 8 ACRES
OF SOUTH 28 ACREBS OF WEST 1/2 OF SOUTHEAST 1/4 OF SECTION 1, TOWNSHIP
38 NORTH, RANGZ 13, BAST OF THE THIRD PRINCIPAL MEFIDIAN IN COOK

COUNTY, 1LLINOIS
Uaubﬁ?eu

?.I.H. 19-01-417-018
which has the address of 4549 SOUTH PAIPPIELD AVENUE, CHICAGO {Street, City),

Iiinois 60632
{Zip Code) ("Property Address®);
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TOGETHER WITH all the impravemengs. now or hereatter erected on the property, and afi easements, rights,
appurtenances, rents, royaities, mineral, oil and gas rights and profits, wate! rights and stock and all fixiures now or
hereafter a part of the properly. All replacements and additions shali also be covered by this Security Instrument. Al
of the foregoing is refefred to in this Security instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawtully seised of the estate hareby conveyed and has the night to
mortgage, grant and convey the Property and that the Property is unencumbeied, except for encumbrances of
record. Botrower wervants and will defend generally the titie to the Property against all claims and demands, subject
to any encumbrances of record.

1. Payment of Principal, Intersst and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, insurance and Other Charges. Borrower shall include i each monthly
payment, togeti: with the principal and interest as set forth in the Note and any iate charges, an instaliment of any
(a) taxes and specinl assessments lavied or to be levied against the Property, (b) leasshold payments or ground
rents on the Propedy, end (c) premiums for insurance required by paragraph 4.

Each monthly instalimar/, *or items {a), (b), and (c) shall equal one-twelith of the annual amounts, as ressonably
estimated by Lender, plus an zmousd sufficient to maintain an additional balance of ot more than one-sixth of the
estimated arnounts. The full arzaal amount for each item shall be accumulated by Lender wihin a period ending
one month before an tem would becone delinquent. Lender shall hoid the amounts collected in trust to pay items

{8), (b), and (c) befora they become dcinguat.

It at any time the total of the payments beld by Lendet for ems (e}, {b), and (c}, together with the future monthly
payments for such items payable to Lender pric/ %o the due dates of such items, exceeds by more than one-sixth the
estimated amount of payments required to pay S0 tems when due, and if payments on the Note are current, then
Lender shall either refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth of
the astimated payments to subsequent paymants by Bomower, at the option of Bommower. If the total of the payments
made by Bomower for item (a). (b), of (c) is insufficient to &y the 'em when due, then Borrower shall pay to Lender

any amouni necessary 1o make up the deficiency on o beforr; tha date the item becomes due.

As used in this Security Instrument, *Secretary” means the Suotary of Housing and Urban Development of his
or her designee. [n any year in which the Lender must pay a mortizye insurance premium to the Secretary, each
monthly payment shall also include either: (j) an instaliment of tha annue’ mcrigage insurance premium to be paid by
Lender to the Secretary, or (i) a monthly charge Instead of a mortgage insurunce premium if this Security instrument
is held by the Secretary. Each monthly instaliment ! the morigage insurarcs premium shall be in an amount
sufficient to accumulate the full annual mortgage insurance premium with Lender <na month priof 1o the date the full
annual mortgage insurance premium Is due to the Sectetary, of if this Security Instruament is hekd by the Secretary,
each monthly charge shall be in an amount equal to one-twelfth of one-half percert of the outstanding principal
balance due on the Note,

it Barrower tenders to Lender the full payment of alt sums secured by this Security )7s*rumant, Borro ver's

" account shall be credited with the balance remaining for al inst=tments for items (a). (b), and () and any mor'gage

inswrance premium instaliment that Londer has not become obligated to pay to the Secretary, @) Lender shail
promptly refund any excess funds to Borrower. immediately prior 1o 2 foreclosure sale of the Property or i
acqulsitionbyLendet.Bonower'saocountshallbecreditedwﬁanybalanceremainhgtorallinstaﬂmentsmrﬂems
{8), (b), and {c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as foliows:

First, (o the mortgage insurance premium tc be paid by Lender to the Secretary or to the monthly chasge by the
Secretaty instead of the monthly morigage insurance premium,

Second. to arry taxes, special assessments, leasehold paymernts or ground rents, and fire, flood and other
hazard insuiance premiums, as required;

Thicd. to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note,
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8. Fees, Lender may collect fees and charges authorized by the Secretary.
$. Grounds for Acceleration of Debt.

(») Default. Lender may, except as limited by reguiations issued by the Secretary in the case of payment
defaults, require immediate payment in full of all sums secured by this Security instrument if:
(i Bomower defaults by falling to pay in full any monthly payment required by this Security
Instrument prior to of on the d' e date of the next monthly payment, o
(i} Botrower defaults by failing, for a period of thirly days, to pertorm any other obligations contained
in this Security Instrument.

{b) Sals Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval
of the Secretary, require inmediate payment in tull of all sums secured by this Security instrument i:

{) A"-or pant of the Property, or a beneficial interest in a trust owning a or part of the Property, is
sold ¢¢ o'herwise transferred (other than by devise of descent) by the Borrower, and

(i) The Fraraity is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser ur 0ianee does 80 occupy the Property but his or her credit has not been approved in
accordance witt: tha requirements of the Secretary.

{c) No Walver. If circumsteiicis occur that would permit Lender to require immexdiate payment in full, but
Lender does not require such peyments, Lender does not walve its rights with respect to subsequent avents.

(d) Regulations of HUD Secreta:v. In many circumstances regulations issued by the Secretary will limt
Leder's rights in the case of payment de.sults to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authonze picelaration or foreclosure if not permitted by regulations o'the
Secretary.

{&) Mortgage Not Insured. Bomower agrees that should this Security Instrument and the Note secured
thereby not be eligible for insurance under the Naiioi2! Housing Act within 60 days from the date hereof,
Lender may, at its option and notwithstanding anything ‘1 2aregraph 9, require immediate payment in full of
all sums secured by this Security Instrument. A wrilten stze.nent of any authorized agent of the Secretary
dated subsequent to 60 days from the date hereof, declining > iasure this Security instrument and the Not.
secured thereby, shail be desmed conclusive proot of such ineficioilny. Notwithstanding the foregoing, this
option may not be exercised by Lender when the unavailabity of ixsiance is solely due to Lender's failure
to remit a mortgage insurance premium fo the Secretary.

10. Reinstatement. Botrower has a right to be reinstated if Lender has requred immediate payment in fult
because of Borrower's failure to pay an amount due under the Note or this Security fnsirument. This right applies
even after foreclosure nroceedings are instituted. To reinstate the Security Instrument, Ponower shall tender in a
lump sum all amounts required to bring Borrowar's account current including, to the extext-(nuy are obligations of
Borrower under this Security Instrument, foreciosure costs and ressonable and customaly acrneys' fees and
expenses properly associated with the foreclosure proceeding. Upon reinstatement by Bomcwer. this Security
Instrument and the obiigations that & secures shafl remain in effact as if Lender had not required imnediate payment
in full. However, Lender is not required to permit reinstatement it: () Lender hus accepted reinstatement after the
commencement of foreciosure proceedings within two years immediately preceding the commericement of a curent
foraclosura proceeding, (i) reinstatement wili prociude foreclosure on different grounds in the future, or (i}
reinstatement will adversely affect the priorlty of the fien created by this Security instrument.

11. Borrower Not Released; Forbearance By Lander Not a Waiver. Extension of the time of payment o
modification of amortization of the sums secured by this Security Instrument granted by Lender o any successof in
op interest of Borrower shall nol operate to release the fabilty of the original Borrower or Borower's successor in
interest. Lender shall not be required to commence proceelings against any successor In interest or refuse to
axtend time for payment of otherwise modify amortization of the sums secured by this Security Instrument by reason
of any demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in
exercising any right or remedy shall not be a walver cf o preclude the exercise of any right or remedy.

XTI

—
[ @]
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20. Riders to this Security Instrument. if one or more riders are axecuted by Borrewer and recorded together
with this Security Instrument, the covenants of sach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check appiicable box(as))

Condominium Rider Graduated Payment Rider [ Other [Speciy]

Pianned Unk Development Rider Growing Equity Rider m}ﬁdaohm

RIDER

BY SIGNING BELOW, Bomower accepls and agre=s to the terms contained in this Security Instrument and in any
rider(s) executed by Sarrower and recorded with R

——Bﬁre or
— g

'S

STATE OF ILLINOIS, U, ;_, County ss:

j‘ . & Natary Public in and for sird county and state do hereby certify that
JOSE VELAZQUEZ, ».N UNMARRIED PERSON and GUSTAVG I4URENO, AN UNMARRIED PERSON

, personally known to me to be ti.2 same parseii(s) whose name(s) subscribed to the

foregoing instrumen, appeared before me this day in person, and acknowledge tat t hey
signed and delivered the said instrument astheip free and voluntary act, for the usss and purposes therein set torth,

Given under my hand and official seal, th A dayof Degembee L 199V

My Commigsion expires; (9 (;k[ - ()é;

THIS INSTRUMENT WAS PREPARED BY:

KENNETH KORANDA

1112 S. WASHINGTON ST.

NAPERVILLE, IL 60540 NAPERVILLE, IL 66540

Jo8E5700
" OFFI

MARIA LS;‘A'E é?&m '.:_

851017458 H‘f cmsm EKP
l
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42. Successors and Assigns Beund; Joint and Several Liabllity; Co-Signers. The covenants and
mmuﬁsSmﬂylmtnmemMHMaMWMSmmmdasslgmdLmdﬂmdw.

lmumwentoruytomcrtgage.grdecweyMBomwerswmmmePropvemdormetmsdﬁs
Security Instrument; (b)bmmnonsumuw\owmsmmxsdwmsm Instrumerd; and {c)
agmesmalLendefmdwothemeomrmayagreetoMmd. modny.fmbearormakeanyaooommoduiomm
regardtometermonm Security Instrument or the Note without that Botrower's consent,

13. Notices. AnynoﬁcetoBonowerplwidedforhmisSewﬁtylnstmmetﬂshaﬂbegivenbyde!iverhgRorby
mmuwmmdmmﬂumwmmrmmdmmw. ‘The notice shall be directsd 1o the
PropatyAddressoranyo:heraddmssBonowefdesignmsbymtbetoLm. Any notice to Lender shall be
giventryﬂtsldassmaﬂtoLender'saddresssiatedheralnmmyaddi’essLendeGBSignBtasbyncﬁcetoBormwef.
Anynouoeprovidedforhth‘szecwitylnsttwnm:haﬁbadeemedtohavebaengivantoaonowelormwim
given as provided i@ this paragraph.

14. Governing av:; Seversbility. This Security Insirument shall be govemed by federal law and the law of the
ju:isdicﬁminwhlchtr»:?:wartyislocmed. In the event that any prcvislonorclmnaotthisSoouritylmtmmamOr
ﬁ\eNotawnfﬁctstmp,;:ka‘iom.mmwmmmmmamsmlmwmwam
Note which can be given sitzct without the conflicting provision. To this end the provisions of this Security
instrument and the Note are deria’ed to be severable.

15. Borrowsr's Copy. Bommower siall be given one conformed copy of this Security Instrument.

18. Assignment of Rents, Borrower unsonditionally assigns and transters to Leider all the rents and revenues
of the Property. Boirowar authorizes Lendar o Lender's agents to collact the rents and revenues and hereby directs
each tenant of the Propeity to pay the remnis (o Lander or Lender's agemts. However, prior to Lendet's not>s to
Bomowec of Borower's breach of any covenant or Jpreement in the Security Instrument, Bomower shall collsct and
receive all rents and revanues of the Property as irsice for the benefit of Lender and Borrower. This assignment of
rents constittes an absolute assignment and not an asrgnment for additional security only.

If LLendar gives notice uf breach to Borrowar: (a) &l rends received by Borrower shall be held by Borrower as
trustae for benefit of Lender only, to be applied o the sums srcured by the Securly Instrument; (b) Lender shall be
entitled to collect and receive all of the rents of the Propefty. =, i¢) each tenant of the Property shali pay alf rents
dua and unpaid 1o Lender or Lender's agentonLendor'swriltendmmdlothatenant.

Borrower has not executed any prior assignment of the rents ari has not and will not perform any act that would

pravent Lender from exercising its rights under this paragraph 16.
Lender shal! not be required to enter upon, take comtro! of or maintain the Troperty before o after giving notice of

breach to Borower. However, Lender of a judicially appointed receiver may' s £o at any tims there is a breach.
Nryappltcaﬁonofrerﬂsshallndwreorwalveanydefauﬂorimaﬁdate any ottici itght or remedy of Lender, ‘This

assjgnment of rents of the Property shall terminate when the debt secured by the Secuiity Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Londer further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires Immediate payment in full under pardg=oh 9, Lender may
foraclose this Security Insirument by judiclal proceeding. Lendsr shail be sniitied to Lolizct all expenses
incurred in pursuing the remedies provided In this paragraph 17, inciuding, but not limitud to, reasonabis

:-pttomuw‘ fees arvd costa of title evidence.

2 18, Relsase. Upon payment of all sums secured by this Securlty Instrument, Lender shall release this Securty
* Instrument without charge to Borrower. Bowower shall pay any recordation costs.

&,

;g‘ 19. Waiver of Homestesd. Borrower waives all right of home=tead exeiaption in the Property.

1308 1/65 Page 50l 6




UNOFFICIAL COPY

NEW ESCROW ACCOUNT RIDER TO MORTGAGE / DEED OF TRUST

This NEW £5.730W ACCOUNT RIDER is made on this 18TH dayof DECEMBER , 1995,
and is incorporatad intu PG 3hall ba deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Secuity Instrumert”) of the same date given by the undersigned (the *Borrower,’
whether there are one or more pe-sons undersigned) to secura Borrower's Note o

MIDAMERIZA FEDERAL SAVINGS
(the "Lendar’)
of the same date and covering the property dascribed in the Security Instrument (the "Property”), which is
located at: 4549 SOUTH FAIRFIELD AVENUE, CHICAGO, IL 60622

in addition to the covenants and agreement> made in the Security Instrument, Borrower and Lender
further covenant and agree that Uniform Covenant 2 o1 tr.e Security Instrument is deleted and is replaced by

the following:

2. Monthlyy payment of Taxes, Insurance, and Other Charoes. Bovrowsr shak include in each
monthly payment, together with the principal and interest as set forth ‘n tha Note and any late charges, a sum
for (a} taxes and special assessments levied o7 to be levied against the 2-upeity, (b) leasehok] payments of
ground rents on the Property, and (¢) premiums for insurance required unds Paragraph 4. In any yser in
which the Lender must pay a moritgage insurance premium to the Sec:etary of Housing and Urban
Deveiopment ("Sacretary™), or any year in which such premium would have beer 1squired it Lender still held
the S=~urity instrument, cach monthty payment shall also inciude either; (I} a sum fri the anncal mortgage
insurance premium to be paid by Lender lo the Serretary, or (i) a monthly charge inzis«d of @ morigage
insurance preriium if this Security Instrument is heid by the Secretary, in a reasons’a> amourt to be
delermined by Y Secretary. Except for the monthiy charge by the Secretary, these flems are called
*Escrow items . d the sume paid to Lender are called “Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amouni not to exceod
the maximum amount that may be required for Borrower's escrow account undar the Real Estate Ssttlemert
Procadures Act of 1974, 12 U.S.C.s 2601 ot seq. and implementing regulations, 24 CFR Part 35C0, as they
may be amendad from time to time (RESP \*), except that the cushion or reserve permitted by RESPA for
unanticipaied disbursements or disbursements beafore the Borrower's payments are avallable in the account
may not be based on amounts due for the mortgage insurance premium,

93883?@0
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It the amaount held by Lender for Escrow Items exceed the amounts permitted to be heid by RESPA,
Lender shall deal with the excess funds as reguired by RESPA. if the amounts of funds held by Lender at
anhy time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and ruquive
Bomower to make up the shortage or defickncy as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security
Instrument. If Borrower tenders to Lender the full payment of all such sums, Borower's account shall be
credied with the balance remaining for all instrument item (a), (b), and (¢) and any mortgage insurance
premium Instaliment that Lender has not becoma obligated to pay the Secretary, and Lender shall promptly
refunded any excess funds to the Borrower. immediately prior to a foreclosure sale of the Property of its
acquisition by i_ender, Bormower's account shall be credited with any balance remaining for all instruments for

Rems (a), (b}, end (c}.

BY SIGNING BELY'V, Bommower accepts and agrees to the terms and provisions contained in this New
Escrow Account Rider.

I i
R A Atz sluys  Meren®

1583 Page 2 012 685
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[Space Above This Line For Recording Data)
ADJUSTABLE RATE RIDER

LORN #: 0951017458

THIS ADJUSTABLE F AYC FiDER is made this  18TH day of DECEMBER , 1995  andis
incarporated into and sha | be Jesmed to amend and supplement the Mortgage, of even date herewith, given by the
undersigned (Mortgagor) to securs Mortgagor's Adjustable Rate Note ("Note”), of even dale hetewith, to
MIDAMERICA FEDERAL SAVINGS S4%X ("Mortgagee®), covering the premises described in the Mortgage located
a

4549 SCUTH PAIRFIEBLD AVENUE, (QOIICAGO IL 60632
[Proge:cs Address)

Notwithstanding arything to the contrary set forth in th= martgage, Mortgagor end Morigagee herely agree to the
folowing:

1. Under the Note, the initial stated interest rate of  SIX AND.(W.2BB QUARTERS per cemtum
{6.750 %) per annum ("Initial Interest Rale”) on the unpai’ (rincipal balance is subject 1o change, as
hereinafter described. ‘When the knerest rale changes, the equal munilly instaliments of principal &nd interest
also wil be adiusted, as hereinafter provided, so thut each instaime? v/l be in an amount necessary to fully
amortize the unpaid principal balance of the Nota, at the new adjusted irterast rate, over the remaining term of
the Note.

ine fiest adiustment 1o the interast rate (if any adjustment iz required) wifl be sffecth's on the first day of
JANUARY . 1997 . (which date will not be fess tho'« welve months nor miore

then sighteen months from the due date of the first instaliment payment under the No*4); ‘snd theveafter eech

adjusiment to the interest rate will be made effective on that day of each succeeding year Zw g the lorm of the

Mortgage ("Change Date®).

. Each adiustment to the interest rate will ce made based upon the following method of employing the waakly
average yield on Uniled States Treasury Securities adjusted to a constant maturity of one year ("index"; the
Index is published in the Faderal Reserve Bulietin and m:ade available by the United States Treasury Dapartment
in Statistical Release H.15 {519)). As of each Change Date, i vall bo determined whether or not an intevest rate
adjustma:t must be made, and the amount of the new adjusted interest rate, if arry, as follows:

{8) The amount of the Index will be determined, using the most recently available figure, thisty (30j days befcre
the Change Date {"Cument Index").

{b) THO AND ONE HALF percentage points ( 2.500 %; the "Margin®) will
be addad to the Currentt index and the sum of this acddion will be tourded to the neanest one-sighth of one
percentage point (0.125%). The rounded sum, of the Margin plus the Cuirent index, will be called the
*Caiculated Intarest Rale® for each Change Date.

FHA ADJUSTABLE RAE RIDER - 1 Year Treasury Indax 1374 135 Page 1 of 3
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The Caiculated Interest Rate will be compared to the imerest rate being eamed immediately prior to the

curent Change Date {such interast rate being called the “Existing Interest Rate”). Then, the new adjusted
interest rate, il any, will be determined as follows:

(0 1 the Calculated interest Rate is the same as tho Existing Interest Rat«, the Interest Rate will not change.

(# M the difference between the Calculated Imerest Rate and the Existing In‘erest Rete is less than or equal
to one percantage point, the new adjusted interest rate will be equal to the Calculated interest Rete
(subject to the maximum aliowable change over the term of the Mortgage of five percentage points, in
either direction, from the Initial interest Rate, hersin called "5% Cap”).

(i) If the Celcivated Interest Rate exceeds the Existing Interest Rate by more then ons percentage point, the
new adjustey ‘Merest rate will be equal to one percentage point higher than the Existing Interest Rate
{subject to tin~2%. Cap).

(iv) 1f the Cuiculated Intc:ast Rate is less than the Existing Interest Rate by more than one percentage poirt,
the new adjusted interes! re.e will be equal to one percentage point iess than the Existing Interest Rate
{subject to the 5% Cap).

Notwithstanding anything contained !n th's 2.d/:table Rate Rider, in no event will any new adjusted interest
rate be more than five percentage (5%} poiri:: higher of lower than the Initial interest Rate, if any increase or
decrease in the Existing Interest Rate wouki cavse ihe new adiusted interest rate to exceed the 5% Cap, the
new adjusted interest rate will be limited to fiva_zarcentage (5%) points higher or lower, whichever is
epplicable, than the Initial Interest Rate.

Mortgagee will perform the functions required under Subparacssphs 3(a), (b) and {c) to determine the amount
of the new adjusted rate, if any. Any such new adjusted interesi ra'e will hecome effective on the Change
Date and thereafter will be deemed to be the Existing Interast "atv.. The new Existing intarest Rate wil
remain in effect untit the next Change Date on which the interest rate (s zdiusted.

If the index is no jonger available, Mortgagse will be requited ta use any indes: preseribed by the Department
of Housing and Urban Development. Mortgagee will notify Mortgagor in writing «f any such substitute index
{giving all necessary information for Mortgagor to obtain such index) and after the <s's of such nolice the
substitute index will be deeme to be the Index hereunder.

It the Existing Interest Rate changes on any Change Date, Merigagee will recalcuiate the monthly instafiment
payments of principal and interest to determine the amount which would be necessary to repay in full, on the
maturity date, the unpai! principat balance (which unpaid principal balance wifl be deemed to be the amount
due on such Change Date assuming thera has been no default in any payment on the Note but that aii
prepayments on the Note have been taken into account), al the new Existing Interest Rate, in equal monthly
payments. At least 25 days before the date on which a monthly payment at the new level is dus, Morigagee
will give Mortgagor written notice ("Adjustment Notice®} of any change in the Existing Interest Reate end of the
revised amount of the monthly instaliment payments of principal and interest, calculated as provided above.
Each Adiustment Notice wil set forth ()) the date the Adjustment Notice is given, (i}) the Change Date, (i) the
cutrent interest rate, (iv) the new Existing interest Rate as adjusted on the Change Date, (v) the amouni of
the adjusted monthly instaliment peyments, calculated as provided above, (vi) the Current Index and the aate
it was published, (v) the method of calculating the adjustment to the monthly instaltment payments, end (viii)
any tther infonnation which may be required by law trom time to time.

1374 1/95 Page 2 of 3
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(b) Mortgagor agrees to pay the adjusted monthly instaliment amount beginning on the first payment date which
occurs at leas. wenty-five (25} days after Moitgagee has given the Adjustment Notice to Mortgagor.
Mortg agor will cot *inue to pay the adjusted monthly installment amount set forth in the last Adjustment
Notice given by M xtgagee to Mortgagor until the first payment date which occurs at least twenty-five (25)
days after Mortgagee has given a further Adjustment Notice to Morigagor. Notwithstanding anything to the
contrary contained in this Adjustable Rate Rider or the Mortgage, Mortgagor will be relieved of any obligation
to pay, and Mortgagee will have forfeited its right to caflect, any increase in the monthly installment amoum
{caused by the recaiculation of such amount under Subparagreph 4 (a)) tor any payment date occuiting less
than twenty-five (25) days after Mortgagee has given the applicable Adjustment Notice to Mortgagor.

(c) Notwithstanding anything contained in this Adjustable Rate Ridet. in the event that () the Existing |nterest
Rate was reduced on a Change Date, and (i) Mortgages failed to give the Adjustment Notice when required,
and (W) Morgagor, conseQuuntly, has made any monthly installment payments in excess of the amount
which woud have bean se? forth in such adjustment Nolice ("Excess Payments), then Mortgagor, at
Mortgagor s sole option, may either (1) demand the retum from Mortgagee (who for the purposes of this
santence will by deemed to be the morlgagee, or mortgagess, who received such Excess Paymoents,
whether or nui_any such mongagae subsequently assigned the Mortgage) of all or any portion of such
Excess Paymems with interest thereon at a rate equal to the sum of the Margin and the Index on the
Change Date when e Txisting Inferest Rate was so reduced, from the date each such Excess Paymen
was made by Mortgagor 1= repayment, of {2} request that o!! or any portion of such Excess Payments,
together will all interest therer:: calculaied as provided above, be appiied as payments against principal.

. Nothing contained in this Adjustible Rate Rider will permit Mortgagee to accomplish an interest rate
adjustment through an increase (or sevrease) to the unpald principal balance. CThanges to the Existing
Imerest Rate may only be reflecled troub adjisiment to Mortgagor's monthly instaliment payments of
principal and Interest, as provided for herer..

BY SIGNING BELOW, Morlgagor accepts and.agrees to the turma and covenants contained in this Adjustabye Rate

~

. v g
47 @ N Videzgutz (SEAL) U g Mt&?u’\o (SEAL)
JOSE YKLAZQUEZ 0; GUSTA''S. MORENO

Moigagor (SEAY Morigagor

5685709
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