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FHA MORTGAGE

FHA CASE NG,

STATE OF ILLINUIS
131:8141379

_____This Mortgage ("Security Irstzament”) is given on DECEMBER 21,
The Mortgagor is GIL GUERRA “ND CECILIA JUERRA, HUSBAND AND WITE
whose addiess is 2220 WEST 3774 SJREET CHICAGO.IL 60609

{"Borrower”). This Security Instrument is given 1o M AMERICA MORTGAGE CORPORATION which is
organized and existing under the Jaws of THE STATE OF IL).INOIS, and whose address is 21141 §.
GOVERNORS HIGHWAY, SUITE 300 MATTESON, ILLINC.S 60443, ("Lender”).

Borrower owes Lender the principal sum of OHE HUNDRED FCATY/SEVEN THOUSAKC FOUR HUNCRED FIFTY DOLLARS

Dollars (U.5.$ 147,450 .00 ),
This debt is evidenced by Borrower's note dated the same date as this Security Insaument ("Note™), whick
provides for monthly paymerds, with the full debt, if not paid earlier, due and payabls on January 1, 2026

. This Security Instrument secures to Lender: (a) the reppymen. o« the debt evidenced by the
Note, with inerest, and all renewals, exiensions and modifications; (b) the puyment of 21 other sums, with
interest, advanced under paragraph 6 to protect the security of this Security Instriment; 2iii (¢} the performance
of Borrower’s coverants and agreements under this Security Instrument and the Note. For thi( purpose,
Borrower does hereby mortgage, grant and convey to Lender the following d2scribed property-.ocate- in

CODK County, Illinuis:

LOT 26 AND THE WEZT 12 FEET OF LO7 25 TN WINOELBURG S5 SUBDIVISICN OF LOVS
2.3 AND 4 (EXCEPT THE EAST 33 FEET OF LOT 2 TAKEN FIR STREET) IN BLOCK 5
IM JAMES H. REE'S ADDITIGN TO SRIGHTON. A SUBDIVISIJN OF PART OF THE
SOUTHWEST 174 OF SECTION 31, TOWNSHIP 39 NURTH, RANIE 14 EAST OF THE
THIRD PRINCIPAL MERIDIAN, [N COOX COUNTY. ILLINOIS.

POl N 17-31-311-044
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whigh has the address of 2220 WEST 37TH STREET CHICAGO
(Street) (City)
lliincis 60609 ("Property Address®);
{Zip Code)

TOGETHER WITH all the impravements now or hereafter erected on the property, and all easements, rights,
appurtenances, renis, royaitics, mineral, oil and gas rights and profits, water rights and stock and al} fixtures now
or hereafier a part of the property. All replacements and additions shall also be covered by this Security
instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS thit Borrower ‘s lawfuly seized of the estate hereby conveyed and has the right 1o
morngage, granl ang convey the Property and that the Propenty is unencumbered, except for encumbrances of
record. Borrower warrunts and will defend generally the title to the Property against all ¢laims and demands,
subject to any encumbrances of reccrd.

1. Payment of principal, Interest and late Charge.
Borrower shall pay wher due the principal of, and interest on, the debt evideni:ed by the Note and late charges due
under the Note.

2. Monthly Paymeis of Taxes, Insurance and Other Charges,
Borrower shalf include in 2ach monthly payment, together with the principal and inicrest as set forth in the Note and
any late charges, a sum tev (7)) taxes and special assessments levied or to be levied against the Property, (b)
leasehold pavments or grouna -t nts on the Property, and (c) premiums for insirance required by paragraph 4. In
any year in which the Lender ipust vay a morigage insurance premium to the Secretary of Housing and Urban
Development ("Secretary™), or in‘asy vear in which such premium would have: been required if Lender still held the
Security Instrument, each monthly payment shall also include either: (i) a sum for the annual morigage insurance
premium 1o pe paid by Lender to the Secer.zry, o (ii) a monthly charge instead of a morigage insurance premium if
this Security Instrument is held by the Secietarv. in a reasonable amount to be determined by the Secretary. Except
for the monthly charge by the Secretary, these itenus are called "Escrow ltems ' and tie sums paid to Lender are
called "Escrow Funds.”

Lender may, at any time, collect and hold amounic-{ed Escrow ltems in an aggregate amount not lo exceed the
maximum amount that may be required for Borrower's & crow.account under the Real Estate Settlement Procedures
Actof 194, 12 U.S.C. & 2601 ¢t seq. and implementing regula ions, 24 CFR Pant 3500, as they may be amended
from sime to time ("RESPA"), except that the cushion or rescive-permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower’s payments are available tniré account may not be based on amounts due for
the mortgage insurance premium,

if the ameunts held by Lender for Escrow Items exceed the mrounts pernitted to be held by RESPA, Lender shall
deal with the excess funds as required hy RESPA. If the amount of funds nef? b7 Lender at any time ure not sufficient
to pay the Escrow Items when due, Lender may notify the Borrower and requir> Borrower 1o make up the shortage or
deficiency as permitied by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Secya:ty Instrument. I Borrower
tenders (o [ender the full paymem of all such sums, Borrower’s account shali be credited with the balance remaining
for all instaliment items (a), (b), and (c) and any mortgage insurance prediuri instaliment that Lander has not
become obligated 1o pay to the Secretary, and Lender shall promptly refund any excess funds to Forro ver.
Immediatelv prior to a foreclosure sale of the Property or its acquisilion by Lender, Borrower’s accsur shall be
credited with any balance remaining for all installiments for itcm‘s (), (b, and {c).

3. Application of Payments.
All Payments under paragraphy [ and 2 shall be applied by Lender as follows:

FIRST, to the mongage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium, unless Borrower paid the entire mortgage insurance
premivm when this Security Instrument was signed;

SECOND, to any taxes, special assessments, leasehold payments or grourl rents, and fire, flood and other hazard
insurance premiums, as required;

THIRD, 1o interest due under the Note;

FOURTH, o amortization of the principal of the Note;

FIFTH, to late charges due under the Note.
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4..Fire, Flood and Other Hazurd Insurance.
Borrower shall insure all irnprovements on the Property, whether now in existence or subsequently erected, against any
hazards, casuallies, and coniingencies, including fire, for which Lender requires insurance. This insurance shali be
maintained in the amounts and for the periods that Lender requires. Borrower shail also insure all improvements on the
Property, whether now in existence or subsequently erected, against loss by flsods to the extent required the Secretary.
Al insurance shall be carried with companies approved by Lender. The insurince policies and any renewals shall be
held by Lerder and shall include loss payable clauses in favor of, and in a forra acceptable to, Lender.

in the evenc of loss, Borrawer shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for
such loss direcily 1o Lender, insiead of to Borrower and to Lender jointly. All or any pan of the insurance proceeds
may be applied by Lender, at its option, tither (a) to the reduction of the indeledness under the Note and this Security
Instrument. first 1o any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or
{b) 1o the restoration or repair of the damaged property. Any application of ttie proceeds to the principal shall not
extend or postpone the Jue date of the monthly payments which are referred t; in Paragraph 2, or change the amount
of such payments, Any excess insurance proceeds over an amount required te pay all outstanding indebiedness under
thie Note and this Security Instrument shall be paid 15 the entity legally entitled thereto.

In the event of turelosure of this Security Instrument or other wansfer of title to the Property that extinguishes the
indebtedness, all righ, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser,

S. Prescrvation and Malrtenance of the Property, Leascholds.
Borrower shall not commit szasweor destroy, damage or substantially change the Property or allow the Property to
deteriorate, reasonable wear and tzar excepted. Lender may inspect the property if the property is vacani or
abandoned or the loan is in defauit -Lender may take rcasonable action to prctect and preserve such vacant or
abandoned property. If this Security Inzirument is on a leasehold, Borrower saall comply with the provisions of the
lease. If Borrower acquires fee title to dse 7 operty, the leasehold and fee titl: shali not be merged uniess Lender
agrees to the merger in writing.

6. Charges te Borrower and Pratection of ).cad r’s Rights in the Propeity.

Borrower shall pay ail governmental or municipal chiarses, fines and impositions that are not included in Paragraph 2.
Borrower shall pay these obligations on time directly 1n e entity which is owved the payment. If failure to pay wonld
adversely affect Lender's imerest in the Property, upon Lenrcr's request Bor:ower shall promptly furnish to Lender
receipts evidencing these payments,

If Borrower fails to make these payments or the payments re¢uirer by Parajyraph 2, or fails to perform any other
covenants and agreements contined in this Security Instrument, o= there is a legal proceeding that may significamily
affect lender’s rights in the Property (such as a procesding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect 'n: value of the Property and Lender's
rights in the Property, including payment of taxes, hazard insurance and sdzer items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Faragraph shal) become an add.tiona! debt of Borrower and be secured
by this Security Insrrument. These amounts shall bear interest from the date of disbisement, at the Note rate, and at
the option of Lender, shafl be immediately due and payabie.

7. Condemnation.
The proceeds of any award or claim for damages, direct or consequential, in connection with any Condemnation or
other taking of any part of the Property, or for conveyance in place of conde nnation, are hereby assiznzd and shall be
paid to Lender to the extent of the fall amount of the indebtedness that remains unpaid under the Note 2ud this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Not< and this
Security Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and thes 20
prepaymen: of principal. Any application of the proceeds to the principal shall not 2xtend or posipone the du2 date of
the momhly payments, which are referred \o in Paragraph 2, or change the amount of such payments. Any excess
proceeds Gver an amoun! required 1o pay all omstanding indebtedness under the Note and this Security Instrument
shall shall be paid to the entity legally entitled thereto.

8. Fees,
Lender may collect fees and charges authorized by the Secretary.

%. Grounds for Acceleration of Debt,

(n) Default,
Lender may, except as iimited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of al! sums secured by this Security Instrument if:

PR NR Y 3. 25 o

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monikly payment, or
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(1i} Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

{(b) Sale Witheut Credit Approval,
Lender shall, if permilted by applicable law and with the prior approval of the Secretary, require immediate payment
in fuil of all the sums secured by this Security Instrument if:

(1) All or past of the Property is otherwise transferred (other than by devise or descent) by the Borrower, and

(i1) The Property is not occupied by the putchaser or grantee as his or her primary residence, or the purchaser
or grantee does so occupy the property but his or her credit has not been approved in accordance with the
requirements of the Secretary.

(c) No Waiver.
If circumstances.occur thal would permit Lender to require immediate paynient in full, but Lender does not require
such paymentz, Lrnder does not waive its rights with respect to subsequent events.

(d) Regulations ol P'U™ Secretary.

In many circumstancst ropalations issued by the Secretary will limit Lende:'s rights, in the case of payment
defaults, to require immedize payment it full and foreclose if not paid. This Security Instrument does not authorize
accejeration or fareclosure it pza permitied by regulations of the Secretary.

10, Reinstatement,

Borrower has a right to be reinstated if Lesder has required immediate paymert in fuli because of Borrowers’s failure
1o pay an amouni due under the Note or this Szeurity Instrument. This right aiplies even after foreclosure proceedings
are instituted, To reinstate the Security Instruwicp:, Borrower shall tender in z lump sum all amounts required to bring
Borrower's account current including, to the extest4f.cy are ebligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary attorrey’s fees and expenses properly associated with the

foreclosure proceeding. Upon reinstaterment by Borrower, this Security Instriment and the obligations thar it secures
shall remain in effect as of Lender had not required imumedia‘e parment in full  However, lender is noi required to
permit reinstatement if: (i} Lender has accepted reinsiatemeni-afize the commencement of foreclosure proceedings
within twp years iminediatety preceeding the commencement of a.<eirent foreclosure proceeding, (ii) reinstatement
will preclude foreclosure on different grounds in the future, or (iii) mip-tatemment will adversely affect the priority of the
lien created by this Secutity Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Waiver.
Extension of the time of payment or modification of amortization of the sums secured by this Security Instrument
granted by Lender to any suiccessor in interesi of Borrower shall not operate ta releast tae liability of the original
Borrower or Borrower's successor in interest. Lender shall not be required to commene¢ praceedings against any
successor in interest or refuse to extend time for payment or otherwise modif amertizatio of the sums secured by
this Security Instrument by reason of any demand made by the original Borrower or Borrower's 'successors in interest.
Any forbearance by Lender in exarcising any right or remedy shall not be a waiver of or preclude tic axercise of any
right or remedy.

12, Successors and Assigns Bound; Joint and Severai Liability; Co-Signers.

The covenants and agreements of this Security Instrument shal! bind and benefit the successors and assigns ov

Lender and Borrower, subject to the provisions of paragraph 9.b. Borrower's covenants and agreements shall be joint
and several. Any Borrower who co-signs this Security Instrument but does rot execuie the Note; (a) is co-signing this
Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms of this
Sceurity Instrument; (b} is not personally obligated to pay the sums secured ly this Security Instrument: and (c) agsees
that Lender and any other Borrower may agree to extend, modify, forbear or make any sccommodations with regard

1o the term of this Security Instrument or the Note without that Borrower’s consent.

13. Notices,

Any notice to Borrower provided for in this Security Insirument shal! be given by delivering it or by mailing it by first
class mail unless applicable law requires use of another method. The aotice shall be directed 1o the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender’s address stated herein or any address Lender designates by netice 1o Borrower. Any notice provided for in
this Seenrity Insirument sha'l he deemed to have been given 1o Borrower or Lender when given as provided in this
paragraph,

CoOTOSSL
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14, Governing Law; Severability

This Security Instrument shatl be governed by Federal law and the law of the jurisdiction in which the Propenty is
lorated. In the event that any provision or ctause of this Security Instrument or the Note conflicts with applicable law,
such conflict shali not affect other provisions of this Security Instrument and the Note are declared tn be severable.

15. Borrower's Copy.
Borrewer shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents,

Borrower urconditiorally assigns and transfers to Lender all the rents and rever.ues of the Property. Borrower
authorizes Lender or Lender's agents to colect the rents and revenues and hereby ditects each tenant of the Property

to pay the rents to Lender or Lender's agents. However, prior to Lender’s notive to Borrower of Borrower’s breach of
any covenarit or agreement in the Security Insirument, Borrower shal! collect ard receive alf rents and revenues of the
Property as trusiee for the benefit of Lender and Borrower, This assignment of rents constitiites an absolute
assignment snd not an assignment for additional security only.

If Lender gives nurice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for benefit of Lende: oniy, to be applied to the sums secured by the Security Instrvment: (b) Lender shall be entitled to
colfect and receive ail ufiri-rents of the Property; and (c) cach tenant of the Praperty shall pay ail rents due and
unpaid 0 Lender or Lenace’s spent on Lender’s written demand to the tenant.

Borrower has not executed any-prior assignment of the renis and has not and will not perform any act that would
prevent Lender from exercising its rigiits under this paragraph 16.

Lender shall not be required to enter upod, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appeinted receiver may o so at any time there is a breach. Any
application of rents shal! ot cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminats waen the debt secured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS, Borrower and Lender fur her covenant and agree as foliows:

17. Foreclosure Procedure. If Lender requies immediate pay.oeri in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial procesding, and any remedies provided in this
paragraph 17, including, but not iimited to, reasonable attomeys' fees and costs of title
evidence.

t8. Relesse.  Upon payment of all sums secured by this Security Instrument. Lenser shatl release this Security
Instrurnemt without charge to Borrower. Borrower shall pay any recadation costs,

19, Waiver of Homestend. Borrower waives all right of homestead exemption in in: Pioperty.

Borrower agrees that should this Security Instrument and the note secured theceby not be eligible Tor 1asurance under
the Nationai Housing Act within NINETY DAYS from the date hereof, Lender may. at its option.and uotwithstanding
anything in Paragraph 9, require immediate payment in full of all sums secure:d by this Security Instrumcnt. A written
statement of any authorized agent of the Secretary dated subsequent to NINET'Y DAYS from the date heceor, declining
10 insure this Security Instrument and the note secured thereby, shall be decmed conclusive proof of such wieligibility.
Nothwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of insutance is
solely due to Lender's failure to remit a mortgage insurance premium to the Secretary.

Riders to this Security Instrument. 1f one or more riders are executed by Borrower and recorded together

with this Security Instrument, the covenants of ¢ach rider shall be incorporated inte and shal) ainend and supplement
the covenants and agreememts of this Security fnstrument as if the rider(s) were in a part of this Security Instrument,
{Check applicable box(es)|.

. . . - . ’_-."- L] .
D Condominium Rider Eﬂ Adjustable Rate Riler L__] Growing Equity Rider

8
(] - aee [ o ] et
Planned Uiiit Devefopment Rider Graduated Paymen Rider Other FHA Due-On-Sale Rider
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with i1.

Witness:

“
oy [ q
[jd \ AL N gy {Seal)
BI1L GULERRY Borrower

’ e (-):' - ,_--'(.l/( L2 —r {Seal)
CECILIA GUERRA Borrower

(Seal)
Borrower

{Seal)
Borrower

STATE OF [LLINOIS, Co0K County ss:

I, THE UNDERSIGNED |, a’«oiarv Public in and for said county and state, do hereby certify that
G117 Guerre and Cectlia Guerra, nusvand and Wife , personally known to me
10 be the same person(s) whose name(s) ARE  subscribad to the foregoing instrument, appeared before me this
THEIR

day in person, and acknowledged that THEY signed and deliver:d ke said instrument as

tree and voluntary act, for the uses and purposcs therein set forth,

Given under my hand and official seal, this 2157 dayof A OECEMBER

My Comntission expires:

This instrument was prepared by:

Mary Yacko
MID-AMERICA MORTGAGE CORPORATION
21141 8. Governors Highway, Ste 300, Matieson, 1L 60443

vo0163S,
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FHA Case No. 131:814127¢

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 215t dayof December
1994 , and is incorporated Into and shal] be deemed to amend and supplement the Morigage,
Deed of Trust or Security Deed ("Security Instrument”} of the same date given by the undersigned
("Borrower™) to secure Borrower's Note ("Note”) to MID-AMERICA MORTGAGE CORPORATION

(the "Lender") of the same date and covering the property described in ihe Security lnstrument and
located at:

2220 -Mest 37th Street.Chicaqo.Il 685809
{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONT!H LY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

INTEREST RATE £.5N CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PA'(.

ADDITIONAL CGVENANTS." In zdiition to the covenants and agrecments made in the Securiry
Instrument, Borrower and Lender further covenant and agree as follows:

5. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Date
The irterest rate may change on the firstdayof (April 1997 and on

that day of each succeeding year. "Change Date™ means rach date on which the interest rate
could change.

{B) The Index

Beginning with the first Change Date, the interest rate will be based enan Index. "Index” means
the weekly average yield on United States Treasury Securities adjusted t¢/a canstamt maturity of
one year, as made available by the Federal Reserve Board. "Current Indzx™ rieans the most recent
Index figure available 30 days before the Change Date. If the Index (as defincg 2onve) is no longer
available, Lender will use as a new Index any index prescribed by the Secretary (us Aéfined in
paragrash 7(B)). Lender will give Borower notice of the new Index.

(C) Caleulation of Interest Rate Changes
Befcre each Change Date, Lender will calculate a new interest rate by adding a margin of

Two angd Three / Guarters ( 2.7590 %)
to the Currens Index and reunding the sum to the nearest one-eighth of ane percentage point
(0.125%). Subject to the limits stated in paragraph 5(D) of this Mote, this rounded amount will be
the new interest rate umil the next Change Daie.
(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one pe rcentage point (1.0%) on
any single Change Date. The interest raie will never be more than five percentage points (5.0%)
higher or Jower than the initial interest rate stated in paragraph 2 or this Note.

et TosS0
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{E) Calculation of Fayment Change

If the interest rate changes oun a Change Date, Lender will calculate the amount of monthly
payment of principal and interest which would be necessary to repay the unpaid principal balance
in full at the maturity date at the new interest rate through substantially equal payments. In making
such calculation, Lender will use the unpaid principal balance which would be owed on the Change
Date if there had been no default in payment on the Note, reduced by the amount of any
prepayments to principal. The result of this calculation will be the amount of the new moathly
payment of principal and interest.

(F) Natice of Changes

Lender wi'! give notice 10 Borrower of any change in the interest rate and monthly payment
amount. Tiv.nutice must be given at least 25 days before the new monthly payment amount is
due, and must =<t forth ¢i) the date of the notice, (it} the Change Date, (}ii) the old imerest rate, (iv)
the new interest (ate, (v} the new monthly payment amount, (vi) the Current [ndex and the date it
was published, (vii) th”. method of calculating the change in monthly payment amount, and (viii)
any other information which may be required by law from time to time.

(G) Lifective Date of Chaug's

A new interest rate calctiated in.accordance with paragraphs 5(C) and 5(D) of this Note will
become effeciive on the Change Dar. . Borrower shall make a payment ir. the new monthly amount
beginning on the first paymnent date which.occurs at least 25 days after Lender has given Borrower
the notice of changes required by parag: aph 5(F) of this Note. Borrower shall have no obligation to
pay any increase in the monthly payment aimount calculated in accordance with paragraph S(E) of
this Note for any payment date occuring less-ioai 25 days after Lender has given the required
notice. If the monthiy payment amount calculaicd in accordance with pa-agraph S(E) of this Note
decreased, but Lender failed to give timely notice of the decrease and Borrower made any monthly
payment amounts exceeding the payment amount whicn should have beey stated in a timely
notice, then Borrower has the option to either (i) demand tic retum to Borrower of any cxcess
payment, with interest thereon at the Note raie (a rate equal«othe interest rate which should have
been stated in a timely notice), or (i} request that any excess payzaent, with inlerest thereon at the
Note rate, be applied as payment of principal. Lender’s obligatior i2 tetum any excess payment
with interest on demand is not assignable even if this Note is otherwice sssighed before the demand
for return is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and coverariscontained in
this Adjustable Rate Rider,

Gil Qﬁerra Borrower cecilia Guewrrd Borrower

(‘\ t C a &f
_-j& S L\ A y (Seal) Al e S l/«%*'*_i:‘ - {Senl)

e {Seal) e ASeal)
Borrower B¢ srowey

o losSo

k]
»

&
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