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SPACE ABOVE THIE LINE FOR REGORDEN'S USE
& OPEN-END MORTGAGE

THIS MORTQAGE, {"Sccurity Instrument”), is made Wovember 17, 1995 » belween
ROBERT J PHALEN AND MARGARET XA PHALEN, HUSBAND AND WIFE
herein called Borrower, whose adidress [s 1063 BORDEN DRIVE, ELGIR IL 60120, o
and UNITED AIR LINES EMPLOYEES' CREDIT UNION, hercin called Lendcr, whose agoress
125 E. Aigonguin Road, Arlington Helghts, llinois 60005, »'19";“( ;
. - s
In order 1o secure the debis as described betow, Borrower, intending to be legally bound hereby, does hereby grant and
. convey to Lender and Londer's successors and assigns the following property located in COOK
County, Ulinois described as: :
oY 326 IN PARKWOOD UNMIT NO. 4, BEING A SUBDIVISION OF PART OF THE
WORTHEAST QUARTER OF SECTION 16, TORNSHIP 41 HORTH, RANGE 9 EAST OF THE
PTHIRD RIKRCIPAL MERIDIAN, IN THE CITY OF ELGIN, COOK COUNTY, ILLINCIS
ACCOROILGE. TO THE PLAT OF SURVEY RECORDED MAY 16, 1973 AS DOCUMENT NO.
2232777112 QCOX COUNTY, ILLINOCIS. : ,
CEA} 1064 )ORDEN DRIVE, ELGIN, YL . 60120 «
PIN:  0O6-1o-£14-018 ’ :

A

TO HAVE ANL TO HOLD Ihis property unto the Lender and the Eender’s suecessors and assigns, forever, together
with all the improvemeiats s«ow or hercafiler erected on the propertly, and all casemiais, rights, appuricnanees, rents,
royaltics, mineral, il an@ pas rights and profits, water riphis and stock and all fixtures now or hereaficr a part of this

© property. All replacement Lad additions also shall be covered by this Security Instrument. All of the forcgeing is
referred to in this Security Insi-ainent as the "Property”. »

BORROWER COVENANTY that Borrower is lawiully scised of the cstate hereby conveyed and has the right 1o
mortgago, grani and convey the Propurty ond that the Properiy is unencumbercd, except for encumhbrances of record that
are listed in ihe property repori obtaixed hv Lender, (collectively , "Permilted Encumbrances”); it being understood and
agreed, however, thai the recital thercof aer 2in shall not be consirued as a revival of any cncuinbrance which for any
reason may have expired. Borrower warrzn’s &1 will deferd gencrally ihe tille 1o the Property against all claims pnd
demands, subject only 1o the Permittesd Excesudiances. )

. THIS SECURITY INSTRUMENT 1S MADE TO5ECURE TO THE LENDER THE FOLLOWING DEBTS AND
OBLIGATIONS: o - : : : s

. (1) Performunce of each agreement of Borrower Incrirorated by refercnce or conlaincd hercin, and -

(2) Payment of the indebiedness due and to become due vad 2, and pecformance of the torms, and conditions under -
a consumer revolving loan agreement entitled "Unlted Air Lires Employees’ Credit Union Home BEyuity Secured Open- -
End Variable Ratc Note and Truth-In-Lending Disclosure Statcrrent® (herein “the Note®) daled the same date as this
Seccurity Instrument, and all inodifications, extensions, rencwals, and re’=statements thereof, The Note contemplates
a series of advances, of a revolving naturs, to be made, répaid, and reriade, from time 10 time, under the ferms of the
Note with all such advances (o be secured by this Security Instrumeni 1o the/'same exient as if such future advances were
made on the date of exccution of this Security Intrument. The total outsturing principal balance owing al uny fime under
the MNote shall not exceed §__ 75, 000, 00 o -~ which sum s ref72red 1o in the Note as the "Credit Limit",
The outsianding principal balance does not inchuds The finance charges, or ofiicr costs which may accrue under the Note. ¢
The entire indebtedness under the Nole, if net paid sooner, is due and payable o, _ November 31, 2016 -~ - 2h

{3) The Note provides for an initin} interest ratc of 9. 15 _%. The Note provides forchanges in the interest ratc, % ;
| &

| )

S

as follows: )

A. Variable Rate.

. The Annual Percenlage Rate and the corresponding daily ﬁcriudic tate may increase of drclease mohlhl} ifthe
. value of the Index changes. The Annual Percentage Rale includes only interest and not other charses

B. Change Datss. _ S

: The Annual Percentage Rale ﬁ'lay’\‘changc on.the first day of cach month be, inr_iing January 1. 198§ .
Each daic on which the Annual Percentage Rate could change is called a "Change Daic”. The new Annual Perccniage
Rate will become effective on each Change Date and will apply to my unpaid principal balance until the rate changes
again. : ‘ , : o :

" €. The Index.

The Index is the highest Prime Rate as veporied in the Moncey Rates Section of The Wall Sirect Journal. The
Current Index for any month js (he indox value that appears in the first issue of The Wali Sircet Journal published in -
the preceding month. 1 the Index becomes unavailable you may choose a new index and adjust the Margin in accordance '
with federal law. My Annual Percontage Rate will not chunge at the time of the substitution or adjustitent merely duc to
ihe substitution of indices o7 the adjustment in the Margin. %ﬂu will notify me of any substituticn or adjusiment,
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On cach Change Draio you will adkl 100 basis péin_ls (1.00 pereeninge poinis, called the "Margin®) P
the Current Index. The resuli will bé my new Annusl Percentage Rate, bul will be subject to the limitations set forth
in Subparagraph E. below. -

E. Limits On Changes. »
The Annual Percentage Rato will not increase above the maximu: logally permissible rate, In addition, my

%E NUAL PE.RCEE‘TAG% RATE will not incréasc above 14.0% or below 2.5%. During any one calendar year my
nual Poreeninge Raic will nofincreass oit decreas such that the Puyment Calculation Rate increases or decreases

morc than one level as shown in the fn 0l chart in the Note. My Annval Percentage Rate as of Junuary 1 can increase
during the vear 10 the highest Arninuul Percenlage Rale in ibe next highesi level, but cannot go higher during the year.

My Annuvel Perceniage Rate as of January 1 can decrease during the year to the lowest Annual Percentage Rate in the
next lowest lovel, bul cannol go lower during the your. This resiticts the change in my Annual Percentage Rate

during any oac calendar year (o 3.99 perceatage points, -
¥. Effect of Change.

An increase in the Annual Perceniage Rude cliher will result in higher paymends, if my Annual Percentage Rate
increases 10 the next fevel shown on‘the payment charl, or will resull in a smaller portion of my payments going lo repay
Et:ncipal. which will mean that ny unpald principal balance will be repaid slower, A decrease in my Annval Percentage

tr: cither will result in lower paymenis, if my Annual Percentage Rale decreases lo a lower tevel shown on the
g: ment Zhar!, or will result in mors of my paymenis goiing to repay principal, which will mean that my unpaid principal
nce will borepaid more rapidly.

DUE ON SAL® 2R OVISION:

Borrower agrees na) in the event of :aie, iransler, conveyance, or alicnation of the Properly described herein or any
part thereel, whether vols by or involuntary, Lender shall have the right, at its option, to declurc all sums immediately.
due and payable under vhe vole. No walver of this right shall be effective unless in writing. Consent by the Lender to one
auch irspsaction shall not by, »oamiver of the sight 10 require such consent to later (ransactions, Borrowsr agrees (o nolify
Lender immesliately if Bossower enters inlo an agrecment 1o scll or transfer all or pert of the Property described kerein,

BORROWER AND LENDER ¥« fENANT AND AGREE AS FOLLOWS: -

(1)} Payments. Borrower shall primpt.y pay ﬂhen due all paymeats on the Note and on all other obligutions which
this Security Instrumcni aecures, _ ,

(2) Revelving Nature of Indebledness. /aceording to the terms of the Note, the unpaid balance of the revolving line of
ceesdit secured by this Sccurity [nstrument may # oaclain Himes be zoro, Notwithstanding this fact, the Lender may make -
- additjonsl advances under the 1erms of the Nole io 1h Borrower, Therefore, the inlerest of the Eender in this Sceurily
Inssrument will remain in full force and effcct aven nou th from time (0 fime there is a zero balunce under the Note,

C 3) Pﬁor Security Insiruments: Chargg; faiﬁgi. Bistriwer shall perform all of Borrower's obligations under l_;ny
morigage, deed of Irust, or other security inarument wivi piicri ihai has priogily oves this Scourity Instrumest, including

Borrower's covenanis to make paymenis when due.

Borrower shall pay at Jeast 15 duys before lhey are dctiuqucn',. 2] taxcs, assessments, charges, fines and imposiliuns‘ ‘
atiributable 10 the Property which may stiain priority over this Secirliy Instrument, and leaschold payments or ground
tenty, ifany, Borrower shatl promptly furiish to Lender receipts cvidering Lthe payments,

Borrower shall promipily discharge any Jien which has gn'orily. over 1i:ls Security Insirument, except a Permsitied
Encumbrance. If Lender determines thai any part 6f the Properly is subjec! (0 & lien which may attain priovity over this
Sccurity Instrument, Lender may give Borrower a-nu‘lioc_identi&rrng ihe lien: Poirower shall satisfy the lien within 10
days of the giving of notice. o o S ‘ .

: (4) Hazard Insurance. Borrower shall ke¢p the improvemenis now existing or hescafier erceted on the Property - -
insured against loss by fire, hazards included within the term "extended coverage” and any siher hazards for which Lender
- requires insursnce. This insurance shall be maintained in the amounts and for the perio Is that Lender requires, subject
o applicable Inw. The carrier providing Ihe insurance coverage shall be chosen by Borrowse Zaniect 10 Lender's approval,
.which shall not be unreasonably withheld, © - ; ' : : _

All insurance policics and rencwais shatl be accepiabile to Lender and shall include » standard mnrtgaﬁclause . :
naming Lender as an additional insured. Lender shall have the right fo hold the policies and rencwair. H Leader reguires,
‘Borrower shull'pmmllslly give 1o Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower

.shall give prompl notice 10 the insurance carrier and Lender. Lender may make proof of loss if not made promptly by
Borrower. oL ‘ . . )

Untess Lender and Borrower otherwise agree in wriling, insurance procceds shall be applicd (o restore or repair the - -
Property damaged, if resioration or repair is ctonomically feasible and Lender’s sceurity is not lessened. 1f restoration
or sepair is not cconomically feasible or Lender’s sccurity would be lessened, the insurance procecds shall be applied to
the sums kecured by this Security Instrument, whether or not Ihen due, with any excess paid 1o Borrower. - :

(5) Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage, or substantially

“change the Property, allow the Properly to deteriorale or commit waste, If this Sceurily Instrument is on a leaschold,

Borrower shall comply with tke lease. If Borrower acquires fee title to the Property, the leaschold and fec title shall -
not merge unless Lender agrees o the merger in-wriling. : . -
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(g I 4 f Bo‘ !r_cmrcrga m:pcrl_o:m the covenants and ngreements

¢ L in this Security In ntor 1here is a legal procecding ihat may significanily affect Lender's righis in the

Property. (such as a procetding in bankruptey, probate, for condemnation or forfeiture or 1o enforce Jaws oy regulations),

then Lender may do and pey for whatever Ik necessary 1o protect the value of the Properly and Lender's rights in the

Properly, For examplo, Lender may pay any sums scciuted by a lien which has priorily over this Security Instrumens, appear

in court, pay rcascnable atiorneys’ feca or eater-on the Property (o maks repairs. Although Lender may act wndder 1his

scction, Londer does ot have 10 do &o. If any amounta are disbursed by Lender under this section, such amounts shall -~
' become sddilions! debi of Borcower sccured Dﬁﬂﬁi Sccurily Instrument. These amounts shal] bear inlerest from the date

afcg‘i;bummcni a1:4ho raie in effec) under.ihe Nole snd sholl be: payable, wilh interest, upon demand from Lender

to Borrower. ‘ o . : o .

{7 Condemnation. The procecds of any sward or claim for damages, direct or consequentisl, in connection with any
coendemnation or other laking of any part of the Properiy, or for conveyance in licu of condemnaltion, are herchby assigned
and shall be paid to Lander. The procecds shal) be apphicd 1o the sums secured by this Sceurity Insicument, whether or
nol then dug, with any excess paid 10 Borrower, - :

(8) Borraower Noi Released; Forbe ¢ by fender Not g Waiver. Extension of the time for payment or moslification
. of amoruzation of the surhs secured byt urity [natfument granted by Lender to any successor in interest of Borrower
shall aot operate to relcase the liability of the origingd Borrower or Borrower’s successors in inlerest. Lender shall not be
required 10 start proceedings ageinst any auccesaor in interest or refuse (o extend time for payment or otherwise modify
amortization of the sums secured by (1his Security Instrument by reason of any decmand made by the original Borrower or
Borrower' nuccessors in interest, Any forbearance by Lender In exercising any right or remedy shall not be a waiver of or

prociude (oo sxercise of any right or remexdy,

{9} Supecasoes and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of this .
Security Instrum n) shall Bind and bercill the suctessors and assigna of Lender and Borrower, subject to the linitations
on Borrower's aruivy 1o transfer the Property as explained in the Due on Sale Provision above. Borrower’s covenanis
anct agreements s%4' ve joint and several. Any Borrower who signs this Scourily Instrument but does not exceute the
Note: {a) is signing 'hil Pecurily listrument caly to morigage, grant and convey that Borrower's inlerest in the Properiy
under the terme of thie sesurity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrament; and () agre s hat Londer and any vihor Borsower miay agree 10 extend, modify, forbear or make any
" accommexlations with reesid to the terms of thia Security Instruraent or the Note without that Borrower's consent.

510} Notices, Any notice (v Posower gmvided far in this Securily Instrument shal) be given by delivering it or by
mailing {Uby first class mail unleca upplicablo law requires usc of anoikcr method. The notice shall be directed to the

Property Address or any other addre’s Be riower designates by notice to Lender, Any notice (o Lendes shall be given by
firat class mail 10 Londer's addreas shawn nn Paﬁc 1 or sny other address Londer desigrates by nolice 1o Borrower., Any
nolice provided for in this Sccurity Insterimeint shall be deemed 1o have been given as 10 Borrower or Lender when given

as provided in ihis séction.

(11) Governing Law; ch_gmgli%l_tx.‘ This Scaenrity Tnstrument shall be goveracd by federal law and, to lhc_i:xténi not
preempice by Tedera Tnw, 10 1he law of the jurisdiciion in which fhe Propenty is locaied, In the cvent that any provision oy

clause of thig Sccurity Instrumcnt or the Nole conf lcts with spplivable law, such conflict shall not alfect other provisions
of this Securiiy Instrument or the Note which.can be gir i effect without the conflicting provision. ‘To this cad the
~ provisions of this Security Instrumentand the Note arc dorlared (o be severable, .

{12) Forcclosure, Borrower shall be in default and Lendrc Dy foreclose Lhis Sceurity Instrument if (1) Borrower
fails 1o’ make paynicnis as provided in the Note, (2) Lender discovcrs that Borrrower hus commiticd fraud or made o
material misrepreseniation with respect 16 the abligaiions secuied by this Security Instrument or (3) Borrower takes any
action or feils to take any action thit adversely sffects Lender’s cocurity for the Note or any right Lender has in the Froperty.
Lender shell give notice 10 Borrower prior to the beginning of an acticn to foreclose this Security Instrumeont.
Any such notice thut is given shall spécify: (a) the defaull; (b) the action required to curc the defaull; (€) a date not
leas thun 30 days (rom the date the notice is given 10 Borrower by which t*e acfault must be cured; and (d) that failure
ta cure the defaull on or before the dale sSpecified in 1he noticé may fead to fo eclosure by judicinl procecding and sale
of the Property. The notice shall further inform Borrower of the right to asserd ip/the foreclosure proceeding the
non-existence of 8 defaull or any other defense of Borrower 10 acceleration and 1oreclosure. If the defuult is not cured
on or before the date specified in the notice, Lender at its option may require immedtate paymeni in full of all sums sccured -
this Security Instrumeni without Turther demand and may forcclose this Security Tustrument by judicial procéeding.
Lender ehall be entilled 10 colect 8)) capensea incurred in pursuing the remedies providd vy his paragraph 11,
including, but not limited (o, reasonable atiorncys' fees and costs of litle evidence, :

13) Lender in Possession. Following the sending of a notice of default by Lender or abuidenment of the Property by .
) ioe e g

Borrower, Lénder (in pc‘:rson.'hdy ageat or by judicially appointed receiver) shall be entitled to'erier upon, ke possession

of and manage the Property aind to colleet the reats of the Property including those past due, Ay rants cojlected by Lender -
or {he receiver shall be :gplicd first to payment Of the casts of management of the Property and the eollection of rents,
including, bui not limited (o, receiver’s fees, premiums on receiver's bonds and reasonable attorneys' fees, and then to the

sums sccured by this Security Instrument,

(14) Releuse. Atany iime when &ll si.t_ms secured by this Security Instrument have been paid in full, Burro@cr may
request Lender 1o terminate the Mote and cancel ihis Securily Instrument without charge 10 Bovrower. Borrower shall

" pay any recordation costs, -
{15y Waiver of Homaslé:_sd. Borrower ﬁvﬁivm all right of homestead cm:ﬁp tion in the Preperty. '
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BY SIGNING WEII @Mmll_lwi@@%nmimd in this Sécurity ihstmnicm. ;

(S::nl)
-- Borrower
_ (Scal)
. -- Borrower
State of Hiinois '
County of
é ’7/1 4 j |
sl e f‘ A F __s 8 Notary Public in and for the saul couniy and slau: ccrufy
M_M er P HALEN . ' _  personally known
to me to be the same pesson wnaw name —f ‘ tahacribcd 1o the i‘nrcgc-ing 1nslrumum app«.arud helfore me this
day in peron, and aa.kuowtcdgcd that 7 Y g ligncd and delivered the instrument ns frec und
voluntary dac’, tor the uses and nurpom thcn:hn s¢t forth, '
Oiven under o, sund and officlul seat this _ zf" dayof _ Aloven s, — L9 F T,
/ i e
Mot NoloEanly:
‘ : N S OEFICIAL BEAL
My commission expires: §-( =76 HoTAT BORS, STAIE OF HuNoIS
' MY _GOMMISBION EXPIAES 6-0-08
DEPT-1)L RECURDING : $27.00

20612 TRAH 84313 12728795 11231200

. RIB GG M- PRS- CHHIS 2
- CODK COUMTY RECORBER

DEPY-10 PEMALTY 324

07900656
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