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MORTGAGE 37 e

THIS MORTGAGE s rude this  20TH  day of DECEMBER, 1995 , between the Mortgagor,
ALEJO TORRES AND MAR{A < TORRES HUSBAND AND WIFE
(herein "Borrower”), and the Mortgaree; TCF Bank Illinois fsb, a corporation organized and existing under the laws of the
United States whose address is
7200 SOUTH CICERO AVENUE, BEDTOXD PARK, IL 60459 (herein
"Lender").

WHEREAS, Borrower is indebted tc Leudr in the principal of U.8.$67,976.67 , which indebtedness is
evidenced by Borrower's note dated 12-20-95  aud eriensions and renewals thereof (herein *Nole®), providing for
monthly instaliments of principal and interest, with the balwnce of indebtedness, if not sooner paid, due and payable on

JANUARY 5, 2011 i

TO SECURE to Lender the repayment of the indebtedncss ividenced by the Note, with interest therson; the
payment of all other sums, with interest thereon, advanced in accordance lierewith to protect the security of this Mortgage,
and the performance of the convenants and agreements of Borrower nerein rsotained, Borrower does hereby morigage,
grant and convey lo Lender the following described property located in the County of COOK y State
of Ulinois:

LOT 64 IN J. HERBERT CLINE‘S 87TH STREET HOMESITES, A EJPIVISION OF THS SOUTH
1/2 OF THE EAST 1/3 OF THE SOUTHWEST 1/4 OF SECTION 32, TWNSHIP 38 NORTH,
RANGE 13 BAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNT!, ILLINOXS.

PIN # 18-32-313-001-0000
_ RIDER ATTACHED HERETO IS MADE A PART HEREOF. Yoy
which has the address of <0
8505 MEADE AY, BURBANK, 1L 60459
(herein "Property Address”), (street, city, zip code)

f e

U(j-;

TOGETHER with all the improvements now or hereafter erected oo the property, and all easements, rights,
appurtenances and rents all of which shall be deemed to be and remain a part of the property covered by this Morigage;
end all of the foregoing, together with said property (or the leasshold estale if this Morigage is on a jeasehold) are

hereinafier referred to as the "Property.”
Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgnge,

grant and convey the Property, and that the Property is unencumbered, except for encumbrances of record. Borrower
convenants that Borrower warrants and will defend generally the title to the Property against all claims and demands,

subject to encumbrances of record,

6193

JLLINOIS-HOME IMPROVEMENT- 1/80- FNMA/FHLMC UNIFORM INSTRUMENT | Page 1ofs 9222




UNOFFICIAL COPY |

' UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
. 1. Payinent of Principal and Interest. Borrower shall promptly pay when due the principal and interest
indebtedness evidenced by the Nole and late charges as provided in the Note.

2. Funds for Taxes and Insurance. Subject to apphicable law or » written waiver by Lander, Borrower shall pay to
Lender on the day month'y payments of principal and interest are payable under the Note, untl the Note is paid in full, s
sum (herein "Funds") equal to one-twelfth of the yearly wxes and assessments (including condominiwm and planned unit
development assessments, if any) which may attain priority over this Mortgage and ground rents on the Property, if any,
plus one-twelfth of yearly premium instaliments for hazard insurance, pius one-twelfth of yearly premium installments for
mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof. Borrower shall not be obligated to make such payments of Funds
to Lender to the extent that Borrower makes such payments to the holder of a prior mortgage or deed of trust if such holder
15 an institutional lender.

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which are
insured or guarantesd by a Federal or state agency (including Lender if Lender is such an institution). Lender shall apply
the Funds to pay »uid taxes, assessments, insurance premiums and ground rents. Lender may not charge for so holding
and applying the Fuzds, analyzing said account or verifying and compiling said assessments and bills, unless Lender pays
Borrower interest on th< Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree
in writing at the time o7 execution of this Mortgage that interest on the Funds shall be paid to Borrower, and unless such
agreement is made or appiic.oie law requires such interest to be paid, Lender shall not be required to pay Borrower any
interest or easnings on the Furds. . Lender shall give to Borrower, without charge, an annual accounting of the Funds
showing credits and debits to the Funds and the purpose for which each debit to the Furxs was made. The Funds are
pledged as additional security for the surc secured by this Mortgage.

If the amount of the Funds heiid'o; Lender, together with the future monthly installments of Funds payable prior
to the due dates of taxes, assessments, insurar;e premiums and ground rents, shall exceed the amount required to pay said
texes, assessmente, insurance premiums and gronad rents as they fall due, such excess shall be, at Borrower's option,
either promptly repaid to Borrower or credited to Suriower on monthly installments of Funds. If the amount of the Funds
held by Lender shall aot be sufficient to pay taxes, cseéssments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to maks-vo the deficiency in one or more payments as Lender may
require.
Upon payment in full of all sums secured by this Mortgige, Lender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph (7 hereof the Property is Gold or the Property is otherwise acquired by Lender,
Lender shall apply, no later than immediately prior to the sale of the #rogetty or ifs acquisition by Lender, any Funds held
by Lender at the time of application as a credit against the sums secured by bis Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
the Note and paragraphs | and 2 hereof shall be applied by Lender first in peyrient of amounts payable to Lender by
Borrower under paragraph 2 hereof, then to interest payable on the Note, and then 1) e principal of the Note,

4. Prior Morigages and Deeds of Trust; Charges; Liens, Borrower shall pérfzm all of Borrower’s obligations
under any mortgage, deed of trust or other security agreement with & lien which has prior.ty cver this Morigage, including
Borrower's covepants to make payments when due. Borrower shall pay or cause to be pais all faxes, assessments and
other charges,fines and impositions attributable to the Property which may attain a priority over this Mortgage, and
leasehold payments or ground rents, if any.

§. Hazard Insurance. Borrower shall keep the improvements now existing or hereafler erecta’-on the Property
insured against loss by fire, hazards included within the term “extended coverage”, and such other hazards <5 Lender may
require and in such amounts snd for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender;
provided, that such approval shall not be unreasonably withheld. All insurance polices and renewals thereof shall be in a
form acceptable to Lender and shall include a standard mortgage clause in favor of and in a form acceptable to Lander.
Lender shall heve the right to hold the policies and renewals thereof, subject to the terms of any mortgage, deed of trusi
or other security agreement with 4 lien which has priority over this Mortgage.

In the event of loss, Borrower shall give prompt notice lo the insurance carrier and Lender, Lender may make
proof of loss if not made promptly by Borrower.

If the property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date
notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender is
suthorized to collect and apply the insurance proceeds at Lender's option either to restoration or repair of the Property or

to the sums secured by this Mortgage.
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6. Preservation and Maintenance of Properiy; Leaseholds; Condominiums; Planned Unit Developments.
Borrewer shall keep the Property in good repair and shall not commit waste or permit impairment or deteriorstion of the
Property and shall comply with the provisions of any lease if this Mortgage is on a leasehold. If this Mortgage is on & unit
in a condominium or & planned unit development, Borrower shall perform all of Borrower's obiigations under the
declaration or covenants creating or governing the condominium or planned unit development, the by-laws and regulations
of the condominium or planaed unit development, and constituent documents.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contaioed in this
Mortgage, or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, thett
Lender, at Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums, including
reasonable attorney's fees, and take such action as is necessary to protect Lender's interest. If Lender required mortgage
insurance as a condition of making the {oan secured by this Mortgage, Borrower shall pay the premiums required to
maintain such insurance in effect until such time as the requirement for such insurance terminates in accordance with
Borrower's and Jender’s written agreement or applicable law. Any amcunts disbursed by Lender pursuant to this paragraph
7, with interest thereon, at the Note rate, shall become additional indebtedness of Borrower secured by this Mortgage.
Unless Borrower and Lender agree to other terms of payment, such amounts shall be payable upon notice from Lender to
Borrower requesting guyment thereof. Nothing contained in this paragraph 7 shall require Lender to incur a7 expense or
take any sction hereurder.

I Borrower fai's to maintain insurance on the Property as required in paragraph 5. Londer may purchase insursnce
on the Property and charge 3¢:rower for the cost as provided in this Mortgsge. [f Lender purchases this insurance, it shall
have the right to select the ageit. /L 2nder is not required to oblain the lowest cost insurance that might be available.

8. laspection. Lender.rmzy make or cause to be made reasonable entries upon und inspections of the Property,
provided that Lender shall give Borrovzer nctice prior to any such inspection specifying reasonable cause therefor related to
Lender's interest in the Property.

9. Condemnation. The proceeds o any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of the Proper’y, or part thereof, or for conveyance in lisu of condemnation, are hereby
assigned and shall be paid to Lender, subject to the ierins.of any mortgage, deed of trust or other security agreement with 8
lien which has priority over this Mongage.

10. Borrower Not Released; Forbearance By I ender Not a Waiver. Extension of the tims for psyment or
modificstion of amortization of the sums secured by this Mortgage granted by Lender to any successor in interest of
Borrower shall not operate to release, in any manner, the liability of the original Borrower and Borrower's successors in
itterest, Lender shall not be required to commence proceedings ageias’ such successor or refuse to extend time for payment
or otherwise modify amortization of the sums secured by this Morigap by reason of sy demand made by the original
Borrower and Borrower's successors in interest. Any forbearance by LersAcr in exercising any right or remedy hereunder,
or otherwise afforded by applicable law. shali not be a waiver of or preclude the exercise of any such right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agrecments
berein coutsined shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 16 hercof. All covenants and agreemy s of Borrower shall be joint and
several. Any Botrower who co-signs this Mortgage, but does not execute the Note, (a) is co-xigning this Mortgage only to
mortgage, grant and convey that Borrower’s interest in the Property to Lender under tene of this Mortgage, (b) is not
personally lisble on the Note or under this Mortgsge, and (c) agrees that Lender and any other Bo rower hersunder may
agree to extend, modify, forbear, or make any other accommodations with regard to the terms of tniz v s2tgage or the Note
without that Borrower’s consent and without releasing that Borrower or modifying this Mortgage as t2-that Borrower's
interest in the Property.

12. Notice. Except for any notice required under applicable law to be given in another manner, (s) any notice o
Borrower provided for in this Mortgage shall be given by delivering it or by mailing such notice by certified mail
addressed to Borrower at the Property Address or at such other address as Borrower may designate by notice to Lender as
provided herein, and (b} any notice to Lender shall be given by certified mail to Lender's address stated herein or to such
other address as Lender may designate by notice to Borrower ax provided herein, Any notice provided for in this Mortgage
shall be deemed to huve been given to Borrower or Lender when given in the manner designated herein.

13. Governing Law; Severability, The state and local laws applicable 10 this Mortgage shall be the laws of the
jurisdiction in which the property is located. The foregoing sentence :hall not limit the applicability of Federal law to this
Mortgage. In the event that any provision or clause of this Morigage or the Note conflicts with applicable law, such
conflict shall not affect other provisions of this Mortgage or the Note which can be given effect without the conflicting
provision, and to this end the provisions of this Morntgage and the Note are declared to be severable. As used
herein, “costs”, "expenses” and “sttorney’s fees” include all sums to the extent not prohibited by applicable law or limited

herein,
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14, Borrawer’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage at the
time of execution or after recordation hereof.

15. Rehabilitation Loan Agreement. Borrower shall fulfill all of Borrower's obligations under any home
rehabilitation, improvewnent, repair, or other loan agreement which Borrower enters into with Lender. Lender, at
Lender's option, may require Borrower to execute and deliver to Lender, in 8 form acceptable to Lender, an assignment of
auy rights, claims or defenses which Borrower may have against parties who supply labor, materials or services in
connection with improvements made to the Property.

16. Transfer of the Property. If Borrower sells or transfers all or any pant of the Property or an intevest therein,
excluding (a) the creation of & lien or encumbrance subordinate to this Morigage, (b) a transfer by devise, descent, or by
operstion of law upon the death of a joint tenant, or (c) the grant of any leasehold interest of three years or less pot
containing an option to purchase, Borrower shall cause to be submitted inforraation required by Lender to evaluate the
transferee as if & new loan were being to the transferee. Borrower will continue fo be obligated under the Note and this
Mortgage unless Lender release Borrower in writing.

If Lender, on the basis of any information obtained regarding the transferee, reasonably determines that Lender's
security may be ixoaired, or that there is an unacceptable likelihood of a breach of sny covenaat or agreement in this
Mortgage, or if thewequired information is not submitted, Lender may declare al} of the sums secured by this Mortgage to
be immediately duz sl payable. If Lender exercises such option to accelerate, Lender shall mail Borrower notice of
acceleration in eccorazucs with parsgraph 12 hereof. Such notice shail provide a period of not less than 30 days trom the
date the notice is mailed-«7 uslivered within which Borrower may pay the sums declared due. [f Borrower fails to pay
such sums prior to the expiiatizn of such period, Lender may, without further notice or demend on Borrower, invoke any
remedies permitted by pacagrapl: 17 hereof.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17. Acceleration; Remedies. Zrept as provided in paragruph 16 hereof. upon Borrower's breach of any
covenant or agreement of Borrower In this biortgage, Including the covenants to pay wien due any sums secured by
this Mortgage, Lender prior to acceleralion shall give notice to Borrower as provided in paragraph 12 hereof
specifying: (1) the breach; (2) the action requ.red to cure such breach; (3) a date, not less than 10 days from the date
the notice s mailed to Borrower, by which such br2(h must be cured; and (4} that failure to cure such breach on or
before the date specified in the notice may result in acceleration of the sums secured by this Mortgage, foreclosure
by judicial proceeding, and sale of the Property. The riotic: shall further inform Borrower of the right (o reinstate
after acceleration and the right to assert In the forclosur: proceeding the nonexistence of a default or any other
defense of Borrawer to acceleration and foreciosure. If the brearh is not cured on or before the date specified in the
notice, Lender, at Lender’s option, may declare all of the sums cecrred by this Mortgage to he immediately dve and
payable without further demand and may foreclose this Mortgage ay judicial proceeding. Lender shall be entitled
to collect in such proceeding ail expenses of foreclosure, including, s not Hmited to, reasonable attorney’s fees und
costs of documentary evidence, absiracts and title reports.

18. Borrower's Right to Reinstate. Notwithstandng Lender’s acce’cration of the sums secured by this
Mortgage due to Borrower's breach, Borrower shall have the right to have any prorxings begun by Lender to enforce
this Mortgage discontinued ut any time prior to entry of a judgement enforcing this Mor gage ift (a) Borrower pays Lender
all sums which would be then due under this Mortgage and the Note had no acceleration occarred; (b) Borrower cures all
breaches of any other covenants or agreements of Borrower contained in this Mortgage; (¢) Boower pays all reasonzbie
expenses incurred by Lender in enforcing the covenants and agreements of Borrower contained iu *uis Mortgage, and in
enforcing Lender's remedies as provided in paragraph 17 hereof, including, but not limited to, resscushie attorney's fees;
and (d) Borrower takes such action as Lender may reasonsbly require to assure that the lien of this Pioitgage, Lender’s
interest in the Property and Borrower's obligation to pay the sums secured by this Mortgsge shall cont/niv, unimpaired.
Upon such payment and cure by Borrower, this Mortgage and the obligations secured hereby shall remain in full force and
effect gs if no acceleration had occurred.

19. Assignment of Rents; Appointment of Receiver. As additional security hereunder, Borrower hereby
assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 17 hereof
or abandonment of the Proeprty, have the right to collect and retain such rents as they become due and paysble.

Upon acceleration unider paragraph 17 hereof or abandonment of the Property, Lender shall be entitled to have 8
receiver appointed by a court to enter upon, take possession of and maoage the property and to collect the rents of the
Property including those past due. All rents collected by the receiver shall be applied first to payment of the coats of
management of the Property and collection of rents, including, but not limited to, receiver’s fees, premiums on receiver's
bonds and reasonable attoney's fees, and then to the sums secured by this Mortgage. The receiver shall be liable to
account only for those rents sctuaily received.

20. Release. Upon payment of al) sums secured by this Mortgage, Lender shall release this Mortgage without
charge to Borrower. Borrower shall pay all costs of recordation, if any.

21. Waiver of Homestead. Borrower hereby waives all right of homestead exemption in the Property.
Page 4of § 92227 6495
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REQUEST FOR NOTICE OF DEFAULT

AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgsge, deed of trust or other encumbrance with a lien which has
priority over this Mortgage to give Notice to Lender, at Lender's address set forth on page one of this Mortgage, of any
default under the superior encumbrance and of any sale ar other foreclosure action.

IN WITNESS WHEREOF, Borrower has executed this Mortgage.

_ -Borrower

_ ’» -Borrower
STATE OF ILLINOIS,

CooK County ss:
»
for said county and

state, do hereby certify that persuns|lv. known to me to be the same person(s) whose name(s)

, & Notary Public in and
subscribed to the forgoing instrument, appear«.‘ before me this day in person, and acknowledged that
signed and delivered the «aid instrument as free voluntmy act, {or the uses and purposes therein set forth.

he
Given under my hand and official seal, this _d,_ Q_ diy of

My Commission expires:  /} / (// ?¢

7,
"OFFICIAL SEAL"

LAURA C. DANTUMA
NOTARY PUBLIC, STATE OF JLLINOIS
MY COMMISSION EX RES 11/1696

Nolary putis

(Space Below This Line Reserved For Leader und Recorder)
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DUE-ON-TRANSFER RIDER

Notice: This rider adds a prov)sien to the Security Instrument allowing the Lender to require repayment of

the Note in full upon transfer #« the property.

THIS DUE-ON-TRANSFER RIDER is made this 20TH day of DECEMBER, 1995 ,
and is incorporated into and shall be deemed ( 7iond and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security {nstrument”) of the same date given by (n undersigned (the "Borrower™} to secure Borrower's Note to
TCF BANK ILLINQIS, 7200 SQUTH CICERO AYE!:UE, BEDFORD PARK, II. 60459
(the "Lender) of the same date (the “Note") and coveriug the property described in the Security Instrument and focated at:

8505 MEADE AV, BURBANK, IL 6D459
(Propenty Address)
AMENDED COVENANT. In addition to the covenanis and agieevients made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BOLR/Z/WER
Uniform Covenant 16 of the Security Instrument is amended to read as follows:

16.Transfer of the Property or a Beneficial Interest In Borrower. If all or any party of tuc Prozerty or an interest
therein is sold or transferred by Borrower (or if a bepeficial interest in Borrower is sold or transferrcd «n1 Borrower is not
a natural person or persons but is a corporation, partnership, trust or other legal entity) without Levder’z prior written
consent, excluding (a) the creation of & lien or encumbrance subordinate to this Security Instrument whic.! Goes not relate
to a transfer of rights of occupancy in the property, (b) the creation of 8 purchase money security interest for household
appliances, (c) & transfer by devise, descent or by operation of law upon the death of a joint tenant or (d) the grant of any
leaschold interest of three years or less not containing an option to purchase, Lender may, at Lender's option, declare all
the sums secured by this Security lastrument to be immediately due and payable.

DUE-ON-TRANSFER RIDER - Second Mortgage-- 4/82 - FNMA UNIFORM INSTRUMENT w*
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If Eepder exercises such option to acceleraie, Lender shall mail Borrower notice of acceleration in sccordance with
paragraph 12 hareof. Such notice shall provide a period of not less than 30 days from the date the notice is mailed within
which Borrower may pay the sums daclared due. If Borrower fails to pay such sums prior to the expiration of such period,
Lender may, without further notice or demand on Borrower, invoke any remedies permitied by paragraph 17 hereof,

Lender may consent to a sale or transfer if: (1) Borrower causes to be submitted to Lender information required by Lender
to evaluate the transferee s if 2 new Joan were being made to the transferee;(2)Lender reasonsbly determines that Lender's
security will not be impaired and that the risk of a breach of any covenant or agreement in this Security Instrument is
acceptable:(3) interest will be payable on the sums secured by this Security Instrument at a rate acceptable 1o Lender;(4)
changes in the terms of the Note and this Security Instrument required by Lender are made, including, for axample,
periodic adjustment in the interest rate, a different final payment date for the foan, and addition of unpaid interest to
principal; and {5) the transferce signs an assumption agreement that is acceptable to Lender and that obligates the transferec
to keep all the promises and agreements made in the Note and in this Security Instrument, as modified if raquired by
Lender. To the exww permitted by applicabie law, Lender also muy charge a reasonable fee as a condition to Lender’s
consent to any sale ol trensfer.

Borrower will continue to be okiieated under the Note and this Security Instrument unless Lender releases Borrower in
writing.

IN WITNESS WHEREOF, Borrower hac excouted this Due-On-Transfer Rider.

/
llllllllll - D/’ LN ] “h . -n---o-.n-un‘...-o.(sw)
ALEJO TORRES . -Borrower
| 7
t/".g, g; ,’/
------ .oc/{(t‘%l. 1.....7'./.l‘}_-'m.i-'-_-';m......u-.(sw)
MA AE'I('bRRES - Botrower

Y

1o 00

DUE-ON-TRANSFER RIDER - Second Mortgage-- 4/82 - FNMA UNIFORM INSTRUMENT
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THIS VARIABLE RID&R is made this20TH day of DECEMBER, 1995 , and is incorporated into and shall be deemed
to amend and supplement the Mor.gec (the "Security Instrument®) of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Consumer Loan and Sccurity Agreement to TCF Bank illincis fsb (the "Lender”) of the same date (the "Note")
and covering the property described in the Security Instrument and located at:

8505 MEADE AV, BURBANY,, IL._A0455
(Property Address)

The Note contains provisions ailowing for changes in the interest rate whenever the
"index rate" changes, and for annur! adjustments to Borrower’s payment amount,
adjustments in the loan term or adjustment <o Borrower’s final payment amount.

ADDITIONAL COVENANTS.
In addition to the covenants and agreements made in the Securiiv Instrument, Borrower and Lender further covenant and

agree as follows:

CHANGES IN PAYMENT SCHEDULE DUE TO INTEREST RATE CHANGES.
The Note provides for an initial annual inferest rate of 11,15 % , andalso provides for changes in the intarest rate and

psyment schedule as follows:

Borrower's rate will be a vanabie annual rate of 7 49 % i excess ot ibz LS. Prime Rate published the previous
business day in The Wall Street Journal undet "Money Rates™ (the “index rate”). (If The vrail Street Journal publishes more than
one U.S. Prime Rate, the "index” will be the highest pubiished rate ] If the index ts no longer fublished, Lender will, to the extent
permitted by applicabie law, select some other nterest rate ndex which is comparable and wil! notit Borrower of the change. If,
during the term of the Note, the index rate decreases, the interest rate will also decrease by the samv) amount. i the index rate
increases, the interest rate will also increase by the same amount. Lender will recalculate and resei tha 2nnual interast rate each
business day lexcludes Saturday, Sunday and fegal holidays), 1o refiect changes in the index rats publizivd the previcus businass
day. There is an exception if the index rate changes and the faliowing day 1s not a business day. If this accurs, the interest rate
will not change unti! the next day which is a business day. Alsc, if the nate is payable menthly and, due 42 in increase in the
index rate. the Borrower's regular note payments would not be large enough to pay the interest as it yecomes due {called
"negative amortization®|, the increase m the Borrower's interest rate will be himited until the next paymant change date to the
extent needed to prevent negative amortization. The interest rate will never be more than 19,00 % per year or less than 9,50 %
per year. The interest rate in effect on the date 120 days befare the final payment is due will ba the rate Lander charges for the
remaining scheduled term af the loan.

Borrower's monthiy payment will change annually on each anniversary date of the first payment due date {gach™
anniversary of Borrower’s first payment due date is called a “payment change date”). Lender will determine the amount of thg
monthiy payment that would be Jarge enough to repay the unpaid principal balance of the Nota plus interest on that amount in ful
by the tinal payment due date. The interest rate Lender will use to make this calculation will be based on the index rate in effect™:
on the date shown in the notice of payment change Lender will send to Borrower at least 25 days before the payment change- *
date. Mf the Note has not been paid in full by 01-05-11 , Borrower will pay the remaining unpaid principal and accrued interast in'~ -
full on that date, -

o
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Borrower's monthly payment wili change annually on anniversary _fate ,ona first payment due date (each

anniversary of Borrower’s first payment due date is called a "payment change date”). Lender will determine the amount of the

- monthly payment that would be large enough to repay 25% of the original principal plus interest on the entire unpaid principal by

{the "final payment due date"). The interest rate Lender will use to make this calculation will be based on the index
rate in ettect on the date shown in the notice of payment change Lender will send Borrower at least 26 days before the payment

change date. Borrower's scheduled monthly payments will not repay this loan in full by the final payment due date. Therefore,
75% ol the original principal plus accrued and unpaid interest will be due on the final payment due date. Borrower will pay the
remaining principal and interest Borrower owes in full on the final payment due date in a single balloon payment.

D Borrower will continue to make regular monthly payments until the unpaid principal and interest due under the Note have
boeen paid in full, Interest rate increases may extend the original payment schedule. If the Note hax not been paid in full by

, Borrower will pay the remaining unpaid principal and accrued interes? in full on that date.
D Borrower's final payment will be adjusted so that the unpaid principal and interest due under the Note will be paid in full.

NOTICE.
Lender wil} give to Borrower a notice at least once each vear during which an interest rate sdjustment is implemented

without an accompanyiag change in the amount of the monthly payment. The notice will include the current and prior interest
rates, & statement of the {oan balance an other information required by law and useful to Borrower.

LOAN CHARGES.
If the loan secured b/ the Security Instrument is subject to a law which sets maximum loan charges, and that law is finally

interpreted so that the interest o1 uthier loan charges collected or to be collected in connection with the loan exceed permitted limits,
then: (1) any such loan charge sha!i b-‘reduced by the amount necessary to reduce the charge to the permitted limit; and (2) any
sums already collected frem Borrower yvhich exceeded permitted limits will be refunded to Borrower. Lender may choose to make
this refund by reducing the principal owed nmler the Note or by making a direct payment to Borrower. If 2 refund reduces
principal, the reduction will be treated as a partial prepayment under the Note.

LEGISLATION.

If, after the date hereof, enactment or expirrtion of applicable laws have the effect either of rendering the provisions of the
Note, the Security Instrument or this Variable Rate Ridr (sther than this paragraph) unenforceable according to their terms, or all
or any part of the sums secured hereby uncollectabie, as oticrwise provided in the Security Instrument and this Variable Rate
Rider, or of diminishing the value of Lender's security, then Leade;, at Lender’s option, may declare all sums secured by the
Security Instrument to be immediately due and payable.

IN WITNESS WHEREQF, Borrower has executed this Variable Rate Rider,
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