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THIS MORTGAGE ("Security Insirument”) Is made on October 27 19 95
The Mortgagoris  SANDRA K. M(/SES-, AN UNMARRIED WOMAN
whose address is 9314 EMERALD
CHICAGO, IL 60620
("Borrower”). This Secunty Instrument is given to ‘M MORTGAGE CORPORATION .
which is organized and existing under the laws of DY LAWARE , and whose

addressis 6061 South Willow Drive Suite 300 Greariswood Village, Colorado 80111
Cveender’). Borrower owes Lender the princlpal sum of

Eighty Thousand Fifty and no/100

Dollars (U.S. § 80,050.00 ). This debt is evidences ny Borrower's note dated the same date as
this Security Instrument ("Note"), which provides for monthly paymants, -arth the full debt, if not paid earlier, due and
payable on November 1 , 20¢5 . This Security Instrument

secures to Lender: {a) the repayment of the debt evidenced by the Note, whit iz¢arest, and all renewals, extensions
and modifications; (b) the payment of all other sums, with interest, advanced unde: Paragraph 6 to protect the security
of this Security Instrument; and (¢) the performance of Borrower's covenanis and ag:22ments under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and cenvey to Lender the following

described property located In COOK Couiity, Minols:
LOT 5 AND THE NORTH ONE-THIRD OF LOT 6 IN BLOCK 2 IN MORRIS SUBDIVIS\C# OF THE

EAST HALF OF THE NORTH 10 ACRES OF THE SOUTHWEST QUARTER OF THE SOL(*(WEST
QUARTER OF SECTION 4, TOWNSHIP 37 NORTH, RANGE 14 EAST OF THE THIRD PRING)PAL

MERIDIAN, IN COOK COUNTY, ILLINOIS.
A L N - T | N | ]

TAX NUMBER: 25-04-318-071-0000

aARerEIRR
which has the address of 9310 SOUTH LOWE AVENUE , CHICAGO '
[Street] [City]
lliinois 60620 ("Property Addrass");
[Zip Code]

FHA #nois Doed of Trust - 689
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TOGETHER WITH all the improvements now cr hereatter erected on the property, and all aasements, rights,
appurtenances, rents, royalties, mineral, ol and gas rights and profits, water rights and stock and all fixtures
now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
instrument. All of the foregoing Is referred to in this Security Instrumaent as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
mortgage. grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrarts and wiil defend generally the title to the Property agalnst all claims and demands,

subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for () taxes and special

assessments levied ar to be ievied against the Property, (b} leasehold payments or ground rents on the Propeity, and

(c) premiums forinzucance required under Paragraph 4. In any year In which the Lender must pay a mortgage insurance
pramium to the Secratary of Housing and Urban Development ("Secretary’}, or in any year in which such premium would
have been required if Lerc2r still held the Security Instrument, each monthly payment shal also include either: (i)

a sum for the annual morigans insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead
of a morigage insurance premiis.a if this Security Instrument is held by the Secretary, in a reasonable amount to be
determined by the Secretary. Except for the monthly charge by the Secretary, these items are called “Escrow items” and

the sums paid to Lender are callcu “Escrow Funds.”

Lender may, at any time, collect ani nwd amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Fortower's escrow account under the Real Estate Settiement Procedures Act
of 1974, 12 1).8.C. 8 2601 et seq. and implemcntiag regulations, 24 CFR Part 3500, as they may be amended from time to
time ("RESPA”) except that the cushion or reservs Zermitted by RESPA for unanticipated disbursements or disbursements
before the Borrower's payments are available in the az.caunt may not be based on amounts due for the morigage

insurance premium.

If the amounts held by Lender for Escrow Items exceed ihs emounts permitted to be held by RESPA, Lander shall
deal with the excess funds as required by RESPA. If the amounts of funds held by Lender at any time are not
sufficlent to pay the Escrow items wher due, Lender may notify 11z’ iarrower and require Borrower to make up the
shortage or deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums securea ty this Security Instrument. if
Borrower tenders to Lender the full payment of all such sums, Borrower's accourit shall be credited with the
balance remaining for all instaliment items (a), (b}. and {c} and any mortgage insurince premium instaliment
that Lender has not become obligated to pay to the Secretary, and Lender shall promtly refund any excess funds
to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition ay Lender, Borrower's
account shall be credited with any balance remaining for all instaflments for items (a). (L). and ().

3. Appiication of Payments. All payments under Paragraphs 1 and 2 shall be applied by .ervier as follows:
Eirst, to the mortgage Insurance premium to be paid by Lender to the Secretary or to the meiithay charge by the

Secretary instead of the monthly mortgage insurance premium;
Second, to any taxes. special assessments, leasehold payments or ground rents, and fire, flood arvs @Xher hazard

insurance premiums, as required: ‘5
Thirg, to interest due under the Note; Cg
FEourth, to amortization of the principal of the Note; ‘a
Eifth, to Yate charges due under the Note. 3
4. Fire, Rood and Other Hazard Insurance. Barrower shalf insure all improvements on the Property, whether now , g

in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Secretary. All insurance shall be carmed with companies approved by
Lender. The insurance policles and any renewals shall be held by Lender and shall include loss payable clauses in

tavor of, and in a form acceptable to, Lender,
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In the event of loss, Borrower shall give Lender immediate notice by mail. Lendér may ke proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly. Al or any part of the insurance proceeds
may be applied by Lender, at iis option, either (a) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinguent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repalr of the damaged property. Any application of the proceeds to the principal shall not extend
or postpone the due date of the monthly payments which are referred to in Paragraph 2, or change the amount of such
payments. Any excess Insurance proceeds over an amount required to pay alt outstanding indebtedness uixer the
Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Securlty Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance poticies In force shall pass to the purchaser.

5. Occupancy. Preservation, Maintenance and Protection of the Property; Bormower’s Loan Appiication; Laaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the
exacution of this Scurity Instrument and shall continue to occupy the Property as Borrower's principal residenca for at
least one year after tne-date of occupancy, unless the Secretary determines this requirement will cause undug hardship
for Borrower, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shail notify
Lender of any extenuating ci'cumstances. Borrower shall not commit waste or destroy, damage or substantially
change the Property or allov tha Property to deterlorate, reasonable wear and tear excepled. Lender may inspect
the Property if the Property Is vaca:it or abandoned or the loan is in default. Lender may take reasonable action to
protect and preserve such vacar: or 2bandoned property. Borrower shall also be in default # Borrower, during the
Loan application process, gave materiz!y false or inaccurate information or statements to Lender (or falled to
provide Lendar with any material inforrnzdn) In connectlan with the loan evidenced by the Note, including, but not
limited to, reprasentations concerning Borrovver's occupancy of the Property as a principal residence. If this Security
Ingtrument is on a leasehold, Borrower shall comny with the provisions of the lease. |If Botrawer acquires fee titte to
the Property, the leasehold and fee titfe shall noi ke merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lendey’s rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impasitions that are not included in Paragraph 2. Borrower shall pay thess obligations
on time directly to the entity which is owed the payment. |i4al'ure to pay would adversely affect Lender's interest in
the Property, upon Lender's request Borrower shall promptly furrish to Lender recelpts evidencing these payments.

if Borrower fails to make these payments or the payments requ’-ec by Paragraph 2, or falis to perform any other
covenants and agreements contained in this Security Instrument, or thera is a lega! proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankrupicy, for.condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the velue of the Property and Lender's
rights in the Property. including payment of taxes, hazard Insurance and other iiriis mentioned in Paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an adaitlune! debt of Borrower and be
secured by this Security instrument. These amounts shall bear interes! from the date t disbursement, at the Note
rate, and at the option of Lender. shall be immediatety due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequentia), in connection with
any condemnation or other taking of any part of the Property, or for conveyance In place of conser:nation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to tha reduction of the indebtedinzss under the

Note and this Security Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and -
then to prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due ‘,;
date of the monthly payments, which are referred 1o in Paragraph 2, or change the amount of such payments. Any 3
excess proceeds over an amount required 1o pay all outstanding indebtedness unds: the Note and this Security Instru- A
mant shall be paid to the entity legally entitled thereto. 8

b}

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt
(a) Dafault. Lender may, except as limited by regutations issued by the Secretary in the casa of payment defauits,
require immediate payment in full of all sums secured by this Security Instrument if:
{i) Borrower defaults bty failing to pay in fuil any monthly payrment required by this Security Instrument prior 1o

or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, 1o perform any other obligations contained in this

Securlty Instrument.
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(b) Sale Without Credit Approval. Lender shall, i permitted by applicable law and with the prior approval of the
Sacretary, require Immediate payment in full of all sums secured by this Security Instrument if:

(i) All or part of tha Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and

{iiy The Property Is not occupled by the purchaser or grantee as his or her primary residence, or the purchaser
or grantee does so occupy the Property, but his or her credit has not been approved in accordance with the

requirements of the Secretary.
{c) NoWalver. If circumstances occur that would permit Lender to require Immediate payment In full, bist Lender
does not require such payments. Lender doas not waiva its rights with respect to subsequant events.

(d) Regulations of HUD Secratary. In many circumstances reguiations issued by the Secretary wil timit Lender's
fights in the case of payment defauits to require immediate payment in full and foreciose if not pald. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by reguiations of the Secretary.

(e) Morigage Not Insured. Borrower agrees that should this Securlty Instrument and the Note secured thereby not
be eliglble for insursnce under the National Housing Act within 120 days from the date hereof, Lender may, at its
option and notwlinsizinding anything in Paragraph 9, require immediate payment in full of all sums secured by this
Security Instrument. “A ~wzitten statement of any authorized agent of the Secretary dated subsequent ta 120 days from
the date hereof, declining *G-insure this Security Instrument and the Note secured thereby, shall be deemed conclusive
proof of such ineligibiiity. *cwilhstanding the foregoing, this option may not be exercised by Lender when the unavall-
abiilty of Insurance Is solely due ic Lender's failure to remit & mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower h23 a right to be reinstated if Lender has required immediate payment in full because
of Borrower's fallure to pay an amountdue under the Note or this Security instrument. This right applies even after fore-
closure procesedings are instituted. To relistate the Security Instrument, Borrower shall tender in a lump sum all
amounts requirad to bring Borrower's accot/nt current including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosura costs anu raasonable and customary attoreys'’ fees and expenses propenty asso-
clated with the foreclosure proceeding. Upon reinsiaiement by Borrower, this Security Instrument and the obligations
that it secures shall remain in eflect as if Lender had n<*-required immediate payment in full. Howaever, Lender is
not required to permit reinstatement if: {I) Lender has accegiad reinstatement after the commencement of foreclosure
proceedings within two years immediately preceding the tcommencement of a current foreclosure proceeding, (i) rein-
statement will preclude foreclosure on different grounds in tha future, or (iil) reinstatement will adversely affect

the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Walwar. Fxtension of the time of payment or modification
of amortization of the sums secured by this Security Instrumant grantcs 0y Lender to any successor in interest of
Borrower shall not operate to release the liability of the original Borrower or Sar.ower's successor in interest. Lender
shall not be required to commence proceedings against any successor In intersst-or refuse to extend time for payment
or otherwise modify amortization of the sums secured by this Security Instrumert by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Luider in exercising any right or

ramedy shail not be a waiver of or preciude the exercise of any right or remedy.

12 Successors and Assigns Bound; Joint and Several Liabiliity; Co-Signers. The covenaits ¢ nd agreements of this
Security instrument shall bind and benefit the successors and assigns of Lender and Borrower, s.l2at to the provisions
of Paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower 1o co-signs this
Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to merigage, grant
and convey that Borrower's interast in the Property under the terms of this Security instrument; (b) is not personally
obligated I pay the sums secured by this Security instrument; and {c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security instrument or

2
‘A
the Note withaut that Borrower's consent. 3
ol
4
k|
j .

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mafiing it by first class mall unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shalt be given by
first class mall to Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Securlty Instrument shall be deemed to have been given to Borrower or Lender when given as

provided in this paragraph.
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14. Governing Law; Severablity. This Security Instrument shall be gavemed by Federal law and the law of the juris-
diction in which the Property Is located. in the event that any provision or clause of this Security Instrument of the
Note confiicts with applicable faw, such confilict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the confiicting provision. To this end the provisions of this Security instrument

and the Note are deciared to be severable.
15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lander all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to coliect the rents and revenues and hereby directs sach
tenant of the Praperty to pay the rents to Lender or Lender's agents. However, prior ta Lender's notice to Barrower of
Borrowar's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as Trustes for the benefit of Lender and Borrower. This assignmant of rents constitutes
an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents recsived by Borrower shall be held by Borrower as
Trustee for bene’ of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be
entitled to collect an raceive all of the rants of the Property; and {c) each tenant of the Property shall pay all rents
due and unpald to Leidzr or Lender's agent on Lender's written demand to the tenant.

Borrower has not exacuind any prior assignment of the rents and has not and will ot perform any act that would
prevent Lender from exercisinoiis rights under this Paragraph 16.

Lender shall not be required ‘o anter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judiclally appointed recelver may do 30 at any time there is a breach.

Any appiication of rents shall not cure o v.atve any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terwiiizate when the debt secured by tha Security Instrument is paid in full

NON-UNIFORM COVENANTS. Borrower ard '.ender further covenant and agree as follows:

17. Foreclosure Procedurs. | Lender requires iniriediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lendur shail be entitled to collect all expenses incurred In pursuing
the remedies provided in this paragraph 17, including, but no. limited to, reasonable attorneys’ foes and costs of

title evidance.

18. Release. Upon payment of all sums secured by this Securiny Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recurualion costs.

19. Waiver of Homestaad. Borrower waives all right of homesteac-exemrtion in the Property.

20. Riders 10 this Security instrument. ){ one or more riders are executsd by Borrower and recorded together with
this Security instrument, the covanants of each such rider shall be incorporatec im.p and shall amend and supplement
the cavenants and agreements of this Security instrument as if the rider(s) were a pe:i.of this Security Instrument.

{Check applicable box{es)].

(1 Condominium Rider [X] Adjustable Rate Rider (] Growing Fuuity Rider
[T] Planned Unit Development Rider  [_) Graduated Payment Rider [_] Other (Specify)

[] Due-On-Transter Riier (C] Tax-Exempt Financing Rider
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and Eovenantscontained in this Security
tnstrument and in any rider(s) executed by Borrower and recorded with it.

W # : DI >*% _ {Seal
méﬁfs\éy (4 -Bo(now)er

— (Seal)
-Borrower

___(Seal)
-Borrower

-aﬁ&'ﬁﬁr

[Space Jelr 4 ihis Une For Acknowledgment]

STATE QF ILLINOIS, COOK County ss:
l, the undersigned , a Notary Public in and for sald county and state,

do hereby certify that SANDRA K. MOSES , AN UNMAR'JIED WOMAN

, personally knawn to me 1o be the %aiie person(s) whose name(s) IS

subscribed to the foregoing instrument, appeared beforg me this day In peison.and acknowledged that  SHE
signed and dellvered the said instrumentas  HER free and voluntaiy &<, for the uses and purposes therein

set forth, L
Given under my hand and official seal, this ﬂ 7 day of @ cﬁﬂw 19 PS5

M mmission expires:
y CO ne p 3 é\\'\\\\\\\\\\'q\\\'\'\'\'\\\\‘s\\\\\\'\\\'\\\\'\\\\\\'\\\\'ﬁ:

"OFFICIAL SEAL"  §
; Mar, E. Lucas b3

; Notary Public, State of lllinois & <
¢ My Commission Expires 1/19/97 §
')))')5‘:\'}\‘h‘h‘b}5)))W:)\)\’ﬁ)ﬁ)\)‘ﬁh})ﬁ"ﬁ&\‘ﬁl 3

3
4
<
x

This Instrument was prepared by:

TINA RUTHERFORD

iCM MORTGAGE CORPORATION
14640 JOHN HUMPHREY DR. § 203
ORLAND PARK, IL 60462

¥YC50880G
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RECORDER'S STAMP

23-026168A

FHA Case No.
131:8038831-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDF2 s madethis  27th_ day of _ Qctober 1995 ,
and Is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Securtly
Deed ("Security Instrument”) of the same Jate aiven by the undersigned ("Borrower”) to secure Borrower's Note

("Note" 1o _ICM MORTGAGE CORPOF ATION
{the "Lender’} of the same date and covering i/ property desctibed in the Security Instrument and located at:

9310 SQUTH LOWE AVENUE, CHICAGO, ILLCIS 60620
|Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CA2NGES iN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT (HE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE T JORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreemente-made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date
The Interest rate may change on the first day of Janyary , 1997 ,andon
that day of sach succeeding year. "Change Dats"” means each date on which the interest rate could change.

(8) The Index
Beginning with the first Change Date, the interest rate will be based on an Index. "Index” means ira \eekly

average yield on United States Treasury Securities adjusted to a constant maturity of one year, as mate avallable
by the Federal Reserve Board. "Current Index” means the most racent index figure available 30 days betore the
Change Date. If the index (as defined above) is no longer avaflable, Lender will use as a new Index any Index
prescribed by the Secretary (as defined in Paragraph 7(B)). Lender will give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of _Two and Three

Fourths percentage points ( _2.750 __ %) to the Current Index and rounding the sum to the
nearest one-eighth of one percentage paint (0.125%). Subject to the limits stated In Paragraph 5(D) of the Note, the
rounded amount will be the new Interest rate until the next Change Date.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any singte Change

Date. The Interast rate will hever be more than five percentage points (5.0%) higher or lower than the initial interest
rate stated in Paragraph 2 of the Note.

ICM Form IL611A 1290 (Fev. 195 p Pege t of 2
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{E)} Calculation of Payment Change
It the inferest rate changes on a Change Date, Lender will calculate the amount of momhly paymant of principai

and interest which would be necessary to repay the unpaid principal balance in full at the maturity date at the new
interest rate through substantially equal payments. In making such calculation, Lender will use the unpaid principal
balance which would be owed on the Change Date if there had been no default in payment on the Note, reduced
by the amount of any prepayments to principal. The result of this calculation will be the amount of the new monthly

payment of principal and interest.

(F} Notice of Changes
Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The notice

must be given at ieast 25 days before the new monthly payment amount is due, and must sei forth (i) the date of
the notice, (I} the Change Date, () the old interest rate, {iv) the new interest rate, (v} the new monthly payment
amount, (vi) the Current index and the date it was published, (vii} the method of calculating the change in monthly
payment amount, and (vill) any other Information which may be required by law from time to time.

A

{Q) Effective “nte of Changes
A new interest raie calculated in accordance with Paragraphs 5(C) and 5(D} of the Note will become efective

on the Change Date. Soirower shall make a payrnant in the new monthly amount beginning on the first payment
date which occurs at leas: 25 days after Lender has given Borrower the notice of changes required by Paragraph
5(F) of the Nate. Borrower nna'i have no obligation 1o pay any increase in the monthly payment amount calcuiated
in accordance with Paragrapn 5(E} of the Note for any payment date occurring less than 25 days after Lender has
given the raquired notice. If the munthly payment amount calculated in accordance with Paragraph 5(€) of the
Note decreased, but Lender failed to ¢'va timely notice of the decrease and Barrower made any monthly payment
amounts exceeding the payment amourt ~hich should have been stated in a timely notice, then Borrowar has the
option 1o either (i} demand the return to Borrawer of any excess payment, with interest thereon at the Note rate

{a rate equal to the interest rate which shoutc-hawe been stated in a timely notice), or (i) request thal any excess
payment, with interest thereon at the Nots rate, % zpniled as payment of principal. Lender’s obilgation to return
any excess payment with intarest on demand is noi-assianable even if the Note is otherwise assignad before the

demand for return is made.

BY SIGNING BELOW, Borrowar accepts and agrees to thi terms and covenants contained in this Adjustable
Rate Riger.

X J“*M é{m (SEAL) (SEAL)

1 SANDRA K. MOSES Borrower Borrower

_(SEAL)
Borrower
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