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AND SECURITY AGREEMENT

(Security for Construction Lounj 03=71752-1%

THIS MORTGAGE (ierein “lastruenent™) 1 made e 248T . dayor _OCTOBER 1994 | between the
Moppagor/Granfos, HENNELLY BULLDERS, INC. ..

whine diddrens 1 MMWMW

(herein “Herrowes™), amd the Moggagee, LASALLE CRAGIN BANK, FSH, organized and «xisting under the laws of the United Stales
of Amepen, whose sddress i 425 Woal Devon, Fark Ridge, o 60068 (herein ™) ender™)

WHEREAS. Borrower is indebtedd to Leader in the prinesal sum of

SIXTY EIGHT THOUSAND AND 00/10Q0
Dollurs, which indebtedness is evidenced by Borrower's nole dated _OCTOBER 21, 1994 _ _  dierem "Now”),

proviciag for montky mstabliments of iterest. with the balance ol the indebledaess, if pot sooner puid, due and puyable oa
QCTOBER 1. 2096 .

10 SECURE TO LENDER () the repayment of the indebtedness evidenced by tie Note, with interest thereon, and alt renewals,
extensions and modifications fuercol, (0) the repayment ol aay filure advances, with terest thereon, made by Lender 1o Borrower
pursuam 1o paragraph 31 herea! thorein "Future Advances”), the property deseribed on the atteled nider located in

SCHAUMBURG Saeal _ILLINOIS

TUGETHER with all busddipgs, impeovements, aid tepements now or hereafles erected an the property, and all heredofore or

hereatter vacaled alffeyy and strects ghitting 150 propeny, and wll cascinents, rights appatenances, reots, royalties, muncral, ail and gos

fights and profits, water, water nghts, and wate/ stouk appurtctant I the propenty, wnd afl fixtures, machinery, equipmen, engines,
L boilers, menieritors, Dunlding matenials, applistces and goeds of every nature whitsoever nod or hereafler logated 1, or on, ar uscd, or
o infended 1o be used in conuection with the propenty, neiuding, bt not limted W, those for the purposes of supplying vr distributing
I heating, conling, clectrivity. gas, water, air and hyhit; aud M elevitors, and related machinery and equipment, fire prevention i
b= cxtinguishing apparitus, security and aceess control apparatus, phaating, bath tabs, water heaters, water closets, sinks. ranpes, stoves,
o refviperators, dishwashers, disposals, washers, dryers, awmings, storm windows, stonn doors, screens, blinds, shades, curtaine and

NGy,

-~
ar

N

Fom curtuin rods, mirrors, eabinets, paneling, rugs, attached loor coverings, Jurngure, pictures, antennas, trees and plants, and

&y
L 99

»all of

<

which, including replacements and additions thereto, shatl be deemed 10 be/asd romuin w part of the read propenty covered by this
stzie in the event this Tnstrument is un a leaschold) are

instrumeitt; and all of the foregoing, together with xeid propwerty (or the leitsehoid s
herein referred o as the “Property ™.

Borrower covenants thit Burrower is lewfully seised of the estate fiereby canveyed and has the right o mortgage. grant, convey
and assign the Property (and, if this Instrument 18 on 8 keasehiold, that the ground lease isin il force gad effect without medification
exeepl as noted above and without detawlt on the part of gither Jessor or lessee thereunder), thatagc Propeny is unencunthered, and thal
Borrowur will warrant and defend generally the title (o the Property syainst all claims and demands, subject to any casements and
restrictions listed in a sehedule of exceplions o coveruge in any Gtle insurance policy insuring Lender's intercstin the Propety. -

Uniform Covenants, Borrower and Lender cavenant and agree as loiiows:

I.  Payment of Principal and Interest, Gorrower shall prompily pay when due the principal of amd interiatbon the indobledness
as provided i the Note, any prepayment aad fate charges pravided in the Note atd all other sums secured by this listrnem.

2. Funds for Vaxes, [nsurance and (ther Charges, Subjeet 1 applicable law or 1o a written waiver by Cender, Borrower
shall pay to Leader on the day montdtly installments of interest are payable under Ui Note tor on another day dosignated in writing by
Lender), until the Note is paid in full, a sum (herein "Finds™ ) equal 1o one-twelfth of (a) the yearly waler and sewer rutes and (uxes ond
assessments which inay be fevied on the Property, (b) the yearly ground rents, if any, fe) the yearly premium instaltments for firc and
olher hazard insusance, rent loss insurance and such ater insurance covering the Property as Lender may require pursuant to paragraph
5 hereof, (d) the yearly premium installments for mortgage nsurance, i any, and (¢} if this lastrement is on a leaschold, the yearly fixed
rems. if any, under the ground lease, 21l as reasonably estimated iniually and trom time to time by Lender on the hasiy of assessments
and bills 2id reasonable estimates tereof  Any waiver by Lender of o requirement that Borrower pay such Funds may be revoked by
Lender, in Lemder's sols diseretion, al any e upon notice in writing to Borrower. Lender may require Borrower to pay lo Leader, in
advance, such viher Funds Jor other taxes, charges, premiums, asscssments and impositions in connection with Barrower or the Propenty
which Lender shall reascnably deem necessary to protect Lender's interests (herein “Other Impositions”). Unless otherwise provided by
applivable faw, Lender maay aegutiee Fuads for Other fmpositions to be paid by Borrower in a lump sum or in periodic installments, at

Lendes s opkin
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6. P'reservation and Maintenunce of Property; Leaseholds. Borrower (a) shall not conumt waste or permil impasrment of
deteriaration of the Property, b shall not abandon the Property, (¢) shall restore o repuir promptly and in a goad and workmanlike
manner all or any part of the Propery to the equivident of its original condition, or such olher comlition as Lender may approve in
writing, in the event of any damage, injury or loss thereto, whether or gol msumnee proceeds are uvailable  cover in whole orin pan
the costs of such restoration or repmd, (d) shalt keep the Property, including improvements, fixtures, equipment, machinery and
appliunces thervon in good repair and shall replace fixtores, equipinent, machinery and appliances on the Property when necessary to
keep such ilems i gond repair, (e} shall comply with att laws, ordinances, regulations and requirementy of any governmental body
applicable to the Property, (1) shall provide for professional manmagement of the Property by o residential rental property mannger
satistactory 1o Lender pursuant 1o a contenet appeoved by Lender in writing, unless such requirement shall be waived by Lender in
wriling, {g) shull generally operate and maintain the Property inoa manner o ensuee maximum rentaly, and th) shall give notice in writing
1 Lander of and, unbess otherwine dirceted in wriling by Lender, appear in and defend any action or proceeding purpotting tn affect the
Property, the sceurity of this Instrument or the rights or powers of Lender Neither Borrower aor any tenaat or other person ahul!
sepmve, demolish or alter any improvement now existing or herealter erected on the Propenty or any fixtere, equipment, machinery of
uupli‘:mu'c in or on the Propery except when incident to the replacement af fixtures, equpment, machinery nml applinnces with ltemw of
like ki

it this faxtruwwzovin on o leaschold, Berrower o shall comply witli the provisiens of the gronnd dease, i) alull give inumedsg
writlen notive to LenGes of any default by feasor wder tie ground lease oc of tiy nitice reveived by Borrower Tram sueh lessor of uny
delault wider the grovind Lease by Boreower, i) shall exercise any oplion W renew or extend the ground Jease and give written
contiomation thereof to Lerler within thity duys after such option becomes exercisable, (iv) shall give immedinle wrilten native to
Lender of the commeneenmers of any remedial proceedings under the ground lease by any party thereto amd, if required by Lender, shall
permit Lender us Borrowed s miey-in-fact Lo control und act for Borrower in any such remedial proceedings, and (v) shall within thirty
Juys aler request by Lender abtr from the lessor under the ground lease and deliver 1o Lender tie Lessor’s estoppel centificute
resjuired thereunder, il any. Borfows:e hereby cxpressiy translers and asaigna 1o Lender the benelit of all covenants contained in the
ground lease, whether or vot such coveneats run with the Lund but Lender shall have no lability with respeet to such covenants nor uny
other covenants contamed i the groiad lean

Borrower sl net surrender the feasdadcestate and interests heresn conveyed nor terminate or cancel the ground lease ereating
said eatite wwl interests, and Borrower shall nol_without the express written consent of Lender, alter or amend said grousd fease
Borrower covenants und agrees that there shall ndt be o merger of the ground leake, or of the leasehold estare ereated therehy, with the
fee estate covered by the ground lease by peason of s beaseholl estate or suid fee estate, or any rpuﬂ of cither, conung into common
awnership, unless Leader shall consent i writing t sedpsnerger, if Borrower shull aequire such fee estate, then this Instrument shall
simultancousty asrd without further setion be spred so as to Hersome a lien un sueh fee estale

7. Use of Property. Unless required by u|pp|1cuhlc law (o upless Lender haa otherwise sgreed in wriling, Boreower shull aot
allow chiunges in the use for which all or any part ol the Property ey satended at the time this instrument way exceuted. Boreower shall
not initiale or acquicsee in o change in the zoaing clissification of the Projery without Leader's pnor written consent.

8. Protection of Lender’s Security. 11 Borrower fails to perforny the cofGnants and agreements contained in this [nstrument, or
if any action or proceeding is commenced which affects the Peoperty or Lile théreia or the interest of Lender therein, including, but not
fimiled to, eminent domain, insnlvency, code enforeement, or arrangements « proceedings involving n bankrupt or decedent, then
Lender al Lendee's option may make such appearanecs, disbupie such swiny and laLc “uch netion as Lemder deems necessary, in its sole
diseretion, to protect Lender's interest, includmg, bul not limited to, (3) dishursement of attZ/mey’s lees, (ii) entry upon the Property to
make Fepairs, Gl procurement of satisfietory insurance as provided in parageaph 8 hereed, it (v if this Instrument is on g leaschold,
exereise of any oplion to renew or extend 1he ground Jease on behall of Borrower and the curingat any default of Borrower in the terms
and vorditions of the ground lease.

Any amounts disbursed by Lender purswant to this paragraph 8, with interest thereon, shill become additional indebtedness of
Borsower secured by this Instrument. Unless Borrower and Lender agree W other terma of paymenty s sch amounts shall be immaalintely
due and payuble and shull bear interest from the date of disbursement at the rute stated 10 the Note unles:collection [rom Borrower of
interest ul such rate would be contrury to applicable law, in which event such amounts shall bear inlerest al the Vighest rale which may be
eollected from Borrower under applicable law. Borrower hereby vovenants and agrees that Lender shall be subionaied to the livn of any
montgage or other fen discharged, in whole or in part, by the indebtedness secured hereby. Nothing comained inzais paragraph 8 shall
require Lender to incur any expense or iake any ietion hereunder.

9, lospection. Lender may nuke o vause to be made reasonuble entrics upon and inspections of the Propenty.

1. Books and Records. Bormwer shall keep and mamtinin at all times a1 Borrower's address staled below, ar such other place
as Lender may approve in wriling, complete and accurmie books of accounts and records adequate to reflect correetly the results of the
opermtion of the Property and copies of ull written contracts. leases and other instruments which uffect the Property, and shall include, but
shall not be limited to, finaneial statements of the Barrower, operating and expense statements relating to the Montgrged Premises, and
up o dute rental records for the Mortgaped Premises, il applicable. Such financial and eperating slatemenis shall contain correct entries
in accordanee with genepaily accepted accounting principles of all dealings and transactions relative 1o the Mongaged Premises thervin,
and shull be certified at the expense of the Borrower in such 1 manoer ay shatl be aceeptuble to the Lender. Such books, records,
contraets, leases and other instrwments shall be sublect to examination and inspection at any rensonable time by Lender. Upon Lender's
request, Borrower shall furnish to Lender, within one hundred snd twenty days after the end of each liseal year of Borrower, a balance
sheet, & statement of income and expenses of the Property and a statement of changes in Rnancial position, cach in reasonahle detail und
certilied by Borrower and, if Lomder shall require, by an mdependent certilicd public accountant.  Borrower shall furnish, together with
the Gerepowng financial statements and st any vther time upen Lender’s request, 1 rent sehedule for the Propeny, certified by Borrower,
showing the pame of cach tenant, and for cach tenaat, the space vecupied, the fease expitation date, the rent payable and the rent paid. If
the statements tuenished shall ot be prepared m aceordance with generally aceeptable accounting prineiples consistently applied, or if the
Borrower il to furnish same fo the Lender when due. the Leader may audit or canse to be acdited, the baokx of the Bornower and/or
tie Morgaged Premises, at the Borrower's expense, and the costs of such awdit shall be an additional advance aml indebtedness of the
Borrower payable upon demand of the Lender, and shall bear interest at the rate provided in the Note until paid.
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Upon Lender's request, Borrower shall aasign to Lemder, by written instrument sitistactory to Lender, ull Jeases now exating or

hereaticr made of all or any part of the Property amd all seeurity deposits made by tenants in connection with such lesses of the Propenty

Upon assigniment hy Bosrower to Lender of any feases of the Propenay, Leader ahall hive all of the rights amd powens posseased by

Borrowcr prine o such assigmnent und Lender shall have the et 10 modify, extend or iermunate such existing leuxen und to eaceute new
feasen, in Lender's sole dineretion.

17.  Remedies Cumulative. Each remedy provided in this Insirument in distinel and cumnlative o all other nghts or remodies
under this Instrument or afforded by laiw or eyuity, wl oy be exeretsed concurrently, independontly, or successively, i any arder
whatsoever

1%, Acceleration in Cose of Borrower's Tusolvency. I Uinrrower shall voluntusily rile n petition under the Federal Bankrupicy
Act, s such Act may from tiue 1o tme be amended, or under any similar or successor Federal stutne relaling e bankruptey,
nwolvency, psrangements or reorganizations, or under iy sate bankrupicy or insolvency act, or lile an answer n an involuntary
proceeding admitting inselveney or inability 1o pay debts, oy 1f Borrower shall fail 1o obtain a vacation or stay of involuntury proceedings
hrought for the reorganization, dissolution or lywidation of Borrower, or if Borrower shall be adjudged a bankrupt, or if a trustee or
receiver shall he aproinied for Borrower ur Borrower's propery, ot i ihe Property shatl become subject to the jurisdiction of a Federal
bankruptey vourt of shwilar state courd, or il Borrowur shall make an assignment for the benetit of Borrower's ereditors, or ihere i an
attachment, cxecution 27 sbher judicial seizure of any portion of Instrument te be immediately due and payahle withoul prior totice Lo
Borrower, and Lender miuy avoke any remedics penmitted by paragraph 27 of this Instrument. Any aitorney s fees and other expenses
ingurred by Lender in conpietion with Borrower's bankrupley o uny of the other aforesaid events shall be additional indebledness of
Borrewer secured by this Instrurient pursuanl (o paragraph 8 hereol

19, Transfers of the Property sz ideneficial Intereat in Borrower; Assumption, On sale or transfer of (i) all or any pant of the
Property, or any interest therein, or (i) bracficial interests in Borrower (if Bortower s nut a natumi person or personn bt in
corporation, perinership, trust or other legld eatity, Lender may, at Lender's option, deelire all of the suny weeueed by this instrument
1o be unmediately dae snd payable, umd Lender may mvoke any remedies pertniited by paragraph 27 of thiv lnstnmnent.

20, Notice, Except for any aotive reguired €nder applwable daw to be given in another manner, () sny twtive to Bormwer
provisded fur in this lastrument or in the Note shall be v by pailing such potice by certilied inail addressed o Rurrower at Borrower'n
audross stated below or at such other address as Borrowel évadesigriate by notice e Lender an prl)\’idcd herein, and (b) any notive fo
Lender shatl be given hy certified mail, retura recurpt tequesied, welender's address stated herei or to such other address as Lender
may designate by notiew to Borrower as provided heren  Any ntice provided for in this Instrumment ur it the Note shall be deemed 1o
huve heen piven to Bormwer or Lender when given in the manner desipnated heeein.

21, Nuvcessors and Assigns Bound: Joint ind Severnl Liability L cgounts; Captions, The covenants and agreements herein
contained shall bind, anrd the rghts licreunder shall inure to, the respective suczeranrs and assigns of Lender and Borrower, subjeet (o the
provisions of paragraph 19 hereof. Al covenants and agreements of Borrower sbalt be joint and several. In exercising any rights
hereunder or taking any actions provided for hercin, Lender may act througin ity emjployees, agents or independent contraclors as
authorized by Lender. The captions and headings of the paragraphy of this nstrument are {ur convenicnce only und are not to be used o
interpret o define the provisions hereol.

22, Uniforw Mulifamily Tostrument; Governing, Law; Severability. This form of maiifaraily instrument combines uniform
covenants for national use and non-uniform covenunts with limited variations by jurisdiction to conslitale a uniform security instrument
covering real property und refated fistures and personal property. This Instrument shall be governeo by the law of the jurisdiction in
which tiie Property is lovated. Tn e event that any provisson of this Instrument or the Note contlivts with upplicable law. such conflicts
shiall met aftect other provisions of tus lastrumeat and the Note such can be given effent without the conflivtiae-provisions, and la this
end the provisions of this Instrument and the Note are declired W be severable. Tn the event thst any applicabt’s i limitimy the amount
of interest or other eharges permitted 1o he eollected from Borrower is interpreted so that any charge provided fir i this Insirument or in
the Note. whether considercd sepirately or together with other charges levied in connection witl this Instrument ind‘the Note, violntes
such law. and Borrower is entitted 1o the benefit of sueh law, such charge i hereby redueed o the extent necessary o) eliminate such
viclation. The amounts, il any, previously paid 1o Lender in excess of the mmount payable to Lender pursuunt to-such charges ax
reduced stalt be apolicd by Lender 1o reduee the principal of the indebtedness evidenced by the Note. For the purpose of determining
whether any qpplic:ﬂtic law limiting the smount of interest or sther charges pennited to be eollected from Borrower has been viniated, all
indebtedness which is secured by this Insieument or evidenced by the Note and which constitutes interest, as well as 41l other charges
tevied in connection with such indebtedness which constitute interest, shall be deemed fo be allocated and spread over the stated term of
the Note. Unless otherwise required by applicable law, such allocation and kpreading shall be effected in such 1 manner that the e ol
interest computed thereby is uniform throughout the stated term of the Note.

2%, Waiver of Statute of Limitatlons, Borrower hierehy waives the right 10 assert any statute of limitalions 28 ¢ bar to the
enforeement of the licn of this Instrument or 1o any action brought to ¢nforee the Note or any other obligation secured by this instrument.

24, Waiver of Marshalling. Notwithstanding the existence of any other security interests in the Propenty held by Lender os by
any other paety, Lender shall have the rght 1o determine the arder in whick any or all of the Property shil! be subjected to the remsedies
provided herein, Lemder shall have the eght to determinge the wader in which .‘m{ or it portions of the indebledness seeured hereby are
sabnfiad e the proveeds realized upon the exeretse of the remedies provided herein. Borrower, any pany who ponsents 1o this
Istruimeit amd 4y party whe pow ar heteatler aequires 1 seeurity interest i the Property and who las actual or constructive potice
hereof hereby waives any and alt right to require the mamshalling of assets in connection with the exercise of any of the remedies
permitted hy applicable liw or provided heeein.
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oo The Lomder whal! Lave llh' ’iNI Iy lFll ‘lirc;'lllAtinwcr n m Pun ental lesta upon the Modgaged
Premses 0t the Beprower's eaptTine s to oy ade e Lok SR fadatealTos oo Wiy St ling the feaalts of the cuvirnnmental tesis

Upwar recer of & eequent fin e cavicopmental test o Ow | ender, He Bayrowht wtiadl have i petiod af thity O3 duys to provede the
Loender with the wesibte o the regqusite cnvisonmental Gl Any dndie of Uie Bormower toconbict noy covironenital teal eqested by
the Lomder, or o provade the Leoder with test results, shall be gonandered sn Event of Defundt under e dermn of tlas Mostgage

The Borrower agrees that, i sddition o ts sepresentations provided o prrageaph 2B(a) above, 1 shali, at iy own capense, cutiply

with any operalion or management plan prposed by any stale or federul agency for the removal of ashestos from the Mortguged
Premises. The failure of the Burrower to comply with this parsgraph 28¢c) shall be considered an Bvent of Default under this Martgage,

29, Kelease, Upon payment of alt xums secured by this Instrumient, Lender shall relesse this Instrument.  Borrower shall pay
Lender's rensonable costs incurred in refeasing this Instnancent.

3. Walver of Homestesd nnd Redemption, Borrower hereby waves ull right of homestead exemplion in the Propedy. [
Borrower i o comoration, Borrower hereby waives all right of redemption on behsll of Borrower and on behall of all other persons
neguiring iy nterest or Wle in the Property subseguent to the die of this Insininent, excepl deeree or judginent ereditors of Borrower.

3. Future Advaness, Upon request of Borrower, Leader nt Lender's option su long as this lontrumenl séeures indebtediess
held by Lender, may make Fuluge Advances o Borrower Sueh Future Advances, with inlerest thereon, shall be secured by tns
Inatrument when eviacoced by prosmissory noles stating that smd nates are seeured hereby. At o tine shall the principal amount of the
indebtedness seeutvady this lnstrument, not including sums advaneed i accordanee herein to rrntcct the security of this Instrument,
eaeeed the original amzant of the Note (US. § 68, 000,00 ) plus twenty percent of tie ariginal smount of the Note,

IN WITNESS WHEREQ, Burrower has executed tis Instrument or has caused the same Lo be exccuted by its representatives
thereumto duly nuihorized

HENNELLY BUILDERS, INC. .o

Borrewst THOMAS HENNELLY, PRESIDEN

X %f%u/ Fiiiclls

B KATHLEEN HENNELLY, SEC}Z'PARY

Horiower

ot 'u\')r"
Borrower's Address: LN

745 D, EAST IRVING PARK ROAD . )

Horrower

ROSELLE. ILLINQIS 60172 Nalerment of the [l chanse date stipulared in

this ob'igilion i hereyy hingad to
c‘
/“/' /5_‘_,
Deferment of th: raldy G svoulaled Is
beseisy changed i

J2-/-96 -
LASALLE CRAGIN BANK, F.5.8.
)7/- SlaemOrde

by
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RIDER . LEGAL DESCRIPTION 03-717%2~15

LOT 23 COF OLD SCHAUMBURG, BEING A SUBDIVISION COF PART OF THE EAUT 1/2
OF THE SOUTHEAST 1/4 OF SECTION 14, TOWNSHIP 41 NORTH, RANGE 10, EAST

OF THE THIRD PRINCIPAL MERIDIAN, COOK COUNTY, ILLINOIS,

LOT 23 OLD SCHAUMBURG SUBDIVISION

COMMONLY KnOWN AS:
SCHAUMBURG, IL 60195

07-14-410-0%

H5H00L827

DPS 049
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