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303 X. ARMY TRAIL ROAD, S8TE 10
BLOOMINGDALR, IL 60103

PREPARED BY: LINDA ABRUZINO

LC03197
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FIA Cune No.

State of Tilinoiy MORTGAGE 131-7831476-729

THIS MORTGAGE ("Security Instrument” ) is given on DECEMBER 28, 1934 . The Mortgagor is
VUMRR O. OTERO AND

NERE.DA OTERC HUSBAND AND WIPFPR
DEFT-NL RESRDING $35.490
TEO000 ”'(\H 0455 01704795 L4:06:00
("Borrmywer™). This Sceurity Instzamzan s given o CTH MORTGAGE COMPANY | 3415y 4 (0.) ®#—@%-00D3197
LN rllUNTY RL.CORDER

which is organized and existing under the lisws o THIE STATE OF NEVADA , and whose
sddress is P.O. BOX 19000, DALLAS, TEXAS 7$219

(}
—
L

1. -.‘mlct ). Borrower owes Lender the principal sum of
NINETY SEVEN THOUSAND SEVEN HUNDRRED £.»TY ONE & 00/1

Doliars (1.8, $ $7,781.00
This debt 15 evidenced by Borrower’s note dated the (samecdate as this Security Instrument ("Note"), which provides tor
monihly payrients, with the full debt, il not paid cardier, due snd payable on JANUARY 1. 2025
This Security Instrument secures to Lender: Go the repayment w8 i debt evidenced by the Note, with interest, und ail rulcwnhs.
extensions and moditications; (by the pavment of ol other suras with werest, advanced under paragraph 6 1o protect the
security of s Security Instrument; and () the perforuance of (Bedmwer . covenamis and agreements uider 1thiv Security
Instrument and the Note. For !In-’Fur]msc Borrower does herebyZne rtgage, grant and convey to Lender the following

deseribed propeny focated in County, linois:
LOYT 23 IN BLOCK 10 IN PAULING'S BELMO.IT AVENUE ALD/ITION TQ CHICAGO, IN THE

EAST 1/2 OF THE NORTHWEST 1/4 OF BECTION 27, TOWNSHIP =1 NORTH, RANGE 13, EAST
OF THE THIRD PRINCIPAL MERIDIAN. Ili COOK COUNTY, ILLIWNOIS.

PIMNM 13-27-112-018

which has the address or 3007 NORTH KOLMAP, CHICAGO |Street, Caty),

litinos 60641 tr Calel (C"Property Address™);
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TOGETHER WITH all (he improvements monwe or herealter erected an the property, and oll casements, 1ights,
appurtenanees, rents, royalties, mineral, oil and gas right: and profits, water nights and stock and all fixtures now or hercafter a
part of the propenty. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred o in this Security Instrument as the ** Propenty .

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and hus the right o mortgage,
grant and convey lhe Property and that the Propenty is unencumbered, except for encumbrances of recard. Borrower warramnts
and will deicnd generadly the title 10 the Property against all chinns and demands, subject 1o any encumbrances ol record.

t. Puyment of Principal, Interest and Lute Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in ench monthly payment,
together with the principal and interest as set forth in the No ¢ and any e charges, an instaliment of any () taaes and special
assessmenis levied o to be levied against the Property. o1 leasehold payments or ground rents on the Propenty, and (©)
prem:ums for tnsurance required by paragraph 4.

Each moathly installment for items (), (br. and (¢ shast qual one-twellth of the annual amounts, as reasonably estimated
by Lender, plus an Zivcount sufficient tr matniaty an adetional Balance o not more than one-sixth of the estimated amoums, The
tull annual amouat ¢ cach item shall be accumulmed by Lender within a period ending one month before an item would
become detinguent, Yender shall hold the amounts colleeted i trust w pay items (), (), and (©) before they become
delinquent.

It at any time the 1ot o) the payments held by Lender for iems (), (b, and (), topether with the future monthly
payments or such items payaclesc Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated
amount of payments required to pay/such items when due, and it payments on the Note are current, then Lender shall cither
refund the excess over onesixth of e estimaicd payments or credit 1he excess over one-sixth of the estimaled payments to
subsedquent payments by Borrower, at the antion of Borrower. It the tolal of the payments made by Borrower for item (a), (),
or () s insutticient e pay the item whop due, then Borrower shall pay to Lender any amount necessary o make gp the
deficiency on or before the dide the item bécomeadue,
As used in this Security Instrumem, 'Seccr )7 raci, the Secretny of Housing and Urban Development or his or her
designee. In any year in which the Lender must paysa, cort e insurance premium (o the Secretary, each monthly payment
shall also include cither: (0 an installment o the annee” Cortpase insurance premiwn w be paid by Lender 1o the Seeretary, or
(i) o monthly charge instead of o mortgage insurance premiuen it this Security Instroment is held by the Secretary. Each
monthly installiment of the mortgage insuranee pre-voan shal? oe e an amount sutticient to accimulate the full annual mortgnge
insurance preminn with Lender one month prior to e diate e full annual mortgage insursce premium is due to the Secrewry,

or 31 this Security Instrument ix held by alie Seerctary, cach thor.bly charge shall be inoan amount equal to one-twellth of
one-hall percear ot the outstanding principal balince due on the Note,

It Borrowet tenders o Lesder the full payment of all sums secured My this Seeurity Snstrotient, Borrower's account shail
be credited with the balance remaining For all installments for items tg, /00, and (€) and any Morigage insuranee premium
installment that Lender has nut becomie obligated to pay 1o the Sceeretary, and Lesder shall promptly refund any excess fuds to
Borrawer, Immediately prior twe a forectosure sale of the Property or its acquisitionsby Lender, Borrower's ageount shall be
credited with any balance remaining for ol installments for items G, (b, aaud (€),

~ & Application of Paymentn, All payments vader paragraphs 3 oand 2 shall be applicd oy Lember as follows;

First, to the mortgage msurance premium 1o be paad by Lender to the Seeretiry or ta the monthly charge by the Secretary
insteid 0f the monthly mortgage insurance premiam;

Sevomud, toany taxes, special nssessments, feweoabd pavisents or groutd remts, amd Gee, Teod wid other hazard insurasce
premiums, as reguired:

Third, to interest due under the Nole;

Fourth, 10 muortization of the principal of the Now;

Filth, to late charges due under the Note.

q.tﬂ!lhl ey an Page 2 o1 b W“m:NJ!! .
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4. Fire, Flood and Other Hazurd Insurance. Borrower shall insure all improvements an the Property, whether now in
existence or subseguently crecied, against any hazacds, casualties, and comnviagencies, inctuding fire, for which Lender requires
insurance. This insurance shall be maintained in the amoums and tor the periods that Lender reqguires. Borrower shall also
insuce all improvements on the Property, whether row in existence or subsequently erected, against loss by floods to the exient
required by the Sccretary. Ali insurance shall be carried with companics approved by Lender. The insurnnce poticies and any
renewals shall be held by Lender and shald include 1oss payable clauses in favor of, and in a form acceptable o, Lender.

In the cvent of loss, Borrower shall give Lende: immedime notice by mail. Lender may make proof of foss if not mnde
prompily by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly 1o Lendey, instead of to Borrower amdd 1o Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, m its option, either (a) to the reduction o the indebtedness under the Note and this Security Instrument, first to any
delinguent amounts apptied in the order in paragraph 3, wnd then o prepayment of principal. or (b) to the restoration or repair
of the damaged Property. Any applicatton of the proc ~ %, *n e prineipal shall not extend or postpone the due date of the
monthly payments which are referred 10 in paras, aph 2 o0 oo 5w the amount of such paymems. Any excess insurance proceeds
over an amount required w0 pay all outstanding indebiedaess under the Note and this Security Instrument shall e paid to the
entity fegally entitled thereto.

ir the event of foreclosure of this Security Instrument or other transfer of title o the Property that extinguishes the
indebtedness, all rizag, title and inierest of Borrower in and (o insurance puolicics in force shall pass o the purchaser.

&, Occupancy, Preservation, Maintennoce and Protection of the Property; Borrower’s Loun  Application;
Leaseholds. Borrowe: sball oceupy, establish, and use the Property as Borrower's principal residence within sixty days after
the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence tor at least
one year after the date of oceloancy, untess the Secretary determines this requirement will cause undue hardship for Borrawer,
or unless extenualing circunastzices exist which are beyond Borrower's control. Borrower shall notity Lenders of any
extenuating circumstances. Borrov/er shall not comumit waste or destroy, damage or substantinlly change the Property or allow
the Property to deteriorate, reasons 026 wear and tvar excepted. Lender may inspect the Propenty i the Property s vacant or
abandoned or the loan s in defauit, Loader may take rensonable action 10 protect and preserve such vacant or abandoned
Property. Borrower shall also be in defindd 20 Bertower, duting the loan application process, gave materially false or inaccusite
information or statermnents to Leader (or faited 2o provide U nder with any material information) in conpection with the loan
evidenced by the Nowe, including, but not filnited o, representations concerning Borrower’s uccupancy of the Property as a
principal residence. If this Sccurity [nstrumeni=is7ou a leaschold, Borrower shall comply with the provisions of the lease. If
Borrower acquires tee title (o the Property, the lewsnssdd and fee tde shall not be merged unless Lender agrees to the merger in
writing.

6. Charges to Rorrower and Protection of Lender's sGphts in the Property. Borrower shall pay all governmental or
mupicipal charges, fines and impositions that are noi included w paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment, IF faily e o pay would adversely atfect Lender's interest in the Property, upon
Lender’s request Borrower shall promptly furnish to Lender receipds evidencing these payments,

11 Borrower farls 10 make these payments or die payments reauired/ oy paragraph 2, or fails (o perform any other cavenanty
and agreements contained n this Security Instrument, or there is o legal procesding that may sigioficantly affect Lender’s rights
in the Property (such as a proceeding in banauptes | tor o L lemu sion &2 enfaree Taws or regulations), then Lender may do
and pay whatever is necessary to protect the vadue of the « operty and Lendes's rights in the Property, including payment of
taxes, hazard insurance and other items mentioned in paragriaph 2.

Any amounts disbursed by Lender under s | ap-apl shidl becorme an sdiviodad debt of Borrower and be secyred by
this Sceurity Instrument. These amounts shiall bear inte -« from the date of disbursemend, wt Zae Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemmmtion, The proceeds of any award or claim for damages, direct or consequintial, in connection wilh any
condemmation ot other taking of any part of the Property, or for conveyance in place ol condemnati=nare hereby assigned and
shalt be paid to Lender to the extent of the full amount of the indebiedness that remains unpaid unded e Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Nowe and CsSecurity Instrument,
first 10 any delinguent amounts applicd in e order provided o pacagraph 3, aml then o prepaymenti st principal. Any
athculiun ol the proceeds to the principal shall not exterd or postpone the due date of the monthly payviaents, wllich ure
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referred toan paragraph 2. or change the amount ol such payinents. Any excess proceeds over an amount required 1o pay all
outstanding indebtedness under the Naote and this Scoeurity Instearment shall be paid to the entity legally emitled therelo,

8. Fees, Lender may collect fees and charges authorized hy the Secretary,
9. Grounds for Acceleration of Debt.

() Defgule. Lender may, except as ' oaited b oregulations issued by the Seerctary in thie case ol payment defuults,
require immediate payment in tull of .} sums & , ., Dy €iis Security Instnuneni if;
{1} Borrower defaults by failing to ~ay in £ ) /iy mes-nly payment required by this Secarity Instrument prior to or
on the due date of the next monthly aymeat or
(b Borrower defaults by lailing, . . a ppr J of thiry days, w perform any other obligations contained in this
Sccurity Instnument.

(b)) Sule Without Credit Approval. Lender shal), if permitted by applicable law and with the prior approvid of the
Secretary, require immediate payment in futl of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficizl wterest in a trust owning all or part of the Propeny, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupied by the purchaser or grantee as his or her priicipal residence, or the
purcnasce or grantee does so oceupy the Property but his or her credit has not been approved in accordance with the
reanirginents of the Secretary.

{c) No Walver. [t ¢ reumstances oceur thit would permit 1 2nder o require immediate payment in full, but Lender does
not require such payanents, Lender does not waive its rights with respect to subsequent cvents.

(d} Regulations of HUZs ecretary, In many circumstances regulations issuwed by the Secretary will limit Lender's
rights in the case of pavrecnt defaulis to veguire immediate payment in full and toreclose it not paid. This Sceurity
Instrument does not authorize “ocsleration or foreclosure if not permitled by regutations of the Secretary.

(¢) Mortgage Not Insured. Bortoweragreces that should this Security Instrument and the Note secured thereby not be
cligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option
and notwithstanding anything in paragriph) ¥, require immediate payment in full of all sums secured by this Sccurity
Instrument. A written statement of any wafhorized agent of the Secretary dated subsequent to 60 days from the date
hereot, declining (o insure this Security Insazipient and the Note secured thereby, shall be deemed conclusive proot of
such ineligibility. Nowwithstanding the forezairg, this oplion may not be exercised by Lemder when the unuvailability
uf’ insurance is solely due to Lender's faijure to rerrid o trotigage insurance premiui o the Sceretary.

i0. Reinstatement. Borrower has a right to be reinstateld o Lender has required inunediate payment in tull because of

2

Horrower's failure (o pay an amount due under the Nooe or this Security Instrument. This right applies even atier Toreclosure
proceedings are instituted. To reinstate the Security o ament, Borroveer shal) tender in » lump suet all amounts reguired o
bring Borrower's acceunt current including, to the exnon they are coligntions of Borrower under this Sceurity lnstrument,
foreclosure costs and reisonable and customary  auormeys’ fees and expenses properly  associated  with the foreclosure
proceeding. Upon reinslatement by Borrower, this Security tnstrument and the ailigations that it secures shall remain in effect
as if Lender had not required immediate payment in full. However, Lenader is huot reguired to permit reinstatement it (i) Lender
has accepled reinstatement afier the commencement of foreclosure proceedings within two years immediately preceding the
commencement of a curremt forectosure proceeding, (10 reinstatement will preclaoe foreclosure on different grounds in the
future, or (iiD) reinstatement will adversely affect the priority of the lien created by thi< Security Instrument.

11. Borrower Not Released; Forbearunce By Lender Not a Wadver. Extension of the (e of payment or madification of
amortization of the sums secured by this Security Instrumem granted hy Lender (o any successos-in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's suceessor ininterest. (Lencer shall not be required o
commence proceedings against any sucvessor in irterest or refuse o extend time for payment or Gaeovise madily amartization
of the sums sceured by this Sceurity Instrument by reasor of any demand made by the oviginalirrower or Borrower's
successors in interest. Any forbearance b Lender in exsteisiae aay right or remedy shall not be a waive: of or prectude the
exercise of any right or remedy .

@x; 4R(N.) wiom s P b o 4 ,,“,“;.M@ L
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12. Successors and Asslgns Bound; Joint and Several Liabillty: Co-Signess. The covenants aned agreements ot this
Security lnstrument shall bind and benetit the successors el assigns of Lender and Borrower, subject to the provisions of
paragraph 9.h. Borrower's covenanis and agreements shall be juint and several. Any Borrower who co-signs this Securlty
Instrument but does not exceute the Note: (o) is cosige ¢ this Secunty Instrument oaly to mortgage, granl and convey thit
Borrower's interest in the Property under the terms of this Sceaity Instrument; (1) is not personally oblignted to pay the sums
securcd by this Security Instrment; and () agrees than Lender and any ather Borrower may agree to eatend, modity, forbear or
make any accommoedations with regard 1o the tams of this Security Instrument or the Note without thit Borrower'’s consent.

13. Notices. Any notice to Borrower provided 1or in this Security Instrument shall be given by detivering it or by mailing
it by first class mail unless applicable law requires use of another methed. The notice shall be directed to the Property Address
or any other address Borrower designates by notic: to Lender. Any notice 1o Lender shall be given by first class mail o
Lender's address stated herein or any address Lender designates by notice (o Borrower. Any notice provided for in this Security
Instrument shal) be deemed 10 have been piven 1o Borrower or Lender when given as provided in this parngraph.

i4. Governing Law; Severubility. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property 1s located. In the event thiat any provision or clanse of this Security Instrument or the Note
conflicts with applicable law, such contlict shall not atfect other provisions of this Security Insirument or the Note which can be
given effect without the conflicting provision. Toe this end the provisions of this Seeurity Instrument and the Note are declared
to he seveiable,

15, Borrower’s Cupy. Borrower shall be given one conformed copy of this Security Insirument.

16. Assignment o1 Keirts, Borrower unconditionally assigns and ransfers 1o Lender all the rents and revenues of the
Property. Borrower authorizes tender or Lender's agents (o collect the rents and revenues and hereby directs each enant of the
Property to pay the rents to Lem!és or Lender's agents. However, prior to Lender's notice to Borrower of Borrower's breach of
any covenant or agreement in the Security Insirument, Borrower shall colieet and receive all rems and revenues of the Property
as trustee for the benefit of Lendvrand Borrower. This assignmen? of rents constitutes an absoltte assignment and not an
assignment tor additional security only.

It | ender gives notice of breach 1o Borroseer: () atl rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, 1o be applicd 10 the stims wecured by the Security Instrument; (b) Lender shall be entitled 1o collect and
receive all of the rents of the Propenty: and (O 2ach tenant of tiwe Property shall pay all rents due and unpaid to Lender or
Lender's agent on bender’s writien demand to the oo,

Borrower has not executed any prior assigrment OF the rents and has not and will not perform any act that would prevent
Lender from exercising its rights vnder this paragraph 16,

Lender shail not be required to enter upon, take control of oo naintain the Property before or after giving notise of breach

to Borrower. However, Lender or a judicially appointed receiver snav do so at any time there is a breach. Any application of
rents shall not cure or waive any default or invalidate any other righic or remedy of Lender. This assignment of rernits of the
Property shall terminate when the debt secured Ly the: Security Instrumeatss paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and apree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in tuil onder parugraph 9, Lender may foreclose
this Security Instrument by judlclal procceding. Lender shull be entitled to colles: wll expenses incurred In pursuing the
remedies provided in this parugraph 17, including, but not limited to, reasovabls attorneys' fees and costs of title

evidence.

18. Release. Upon paymeni of all sums secured by this Security [nstrument, Lender shall refoase this Security Instrument
withowt charge (o Borrower. Borrower shall pay any recocdation costs.

19, Walver of Homestead, Borrower waives ali right of homestead exemption in the Property.

Q—A Tl 191031 01 Pago s ot b 'm-w\l@
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20. Riders to rals Security Instrument. If one or more viders are exeeuied by Borrower and recorded together with this
Secunty Instrumeric, the covenants of cack such rider shall be incorporated into andd shall anwend and supplement the covenanty
_and agreements of thiscosecurity instrument as if the ridercs) were a part of this Security Instrument.,

[Check applicable boxie |
[,'.'__:_J Condominum Riger [__} Graduated Payuent Rider [ X% Other |8 -uit’a]
L) Planned Unit Developmiem Rider [ ] Growing Equity Rider ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower ccecpisiand agrees (o the terms comained in this Security instrument and in any rider(s)
execwed by Borrower and recorded with it
Witnesses: - )

o DY)
Ll f’( File, tSeal)
NOMAR ©C. OTEROQ - -Dormowee

(Seal)

-Borrower

(Sealy . (Seal}
-Berrower -Borrower

STATE OF ILLINOIS, (7 & A/ County ss:
L e A ek L e C/ . Notary Public in ans f2e said county and state do hereby certify
that NOMAR O. OTERO <4 ~/u ¢°
NEREIDA OTBRO , - /'c'c A il et L

. personally known to me (o betoe same persen(s) whuose namets)
syhscrn)cd e |_hc forcgoing in‘slrumo:nt. appeared before me this day in person, and alckqowlctigctl i T he ¥ HAVE
signed and delivered the said instrument as THEIR,.  lree and voluntary act, for the usesnd Surposes therein set forth.

Given under my hand and official seal, this /\}f - day of L o /¢’p/.

Py ‘t}t‘:f
. .z/‘/’ Gy
My Commission Expires: L o .. w':).:aé_’.. e /N
. 4
/

v
This Instrument was prepared by: LINDA ABRUZING
& 4RI o103 0 ScE
“OFIGIAL
KAREN T, BERRY”I i
Natary Pubhic, State of 1hinois
My Cernmission ExpiESiﬂEOJQS

-
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FHA Case No

208470150

L131-7031476-728

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER s mude this TNENTY -RIGHTH (llly of

DMCEMBER 199¢ . and s incorporated ino and shall be deemed to amend and supplement

the Mortgage. Deed of Irusl or Sccuditr Beed CSecurity [nstrument ™) of the same dnte given by the undersigned
CBorrower™) to secure Horrower's Node - *Note'') to

CTX MNORTUGAGE CCMPANY

tthe ' Lender™) of the same dite and covering the property described i the Security lustruoment sl Yocsied at:

3007 NORTH KCLMAR, CHICAGO, ILLINOIS 606841

[Propresis Adkdaess]

THE MOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST

RATECAND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROY. CIUS INTEREST EATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUNLKATE THE BORROWER MUST PAY.

ADDITIONAL CCYENANTS. Inoaddition to the covenants amd agrecments made in the Security
Instrument, Borrower and Lepaer further covenant s agree as follows:

INTEREST RATE AND MONTHECAY MENT CHANGES

{A) Change Date

The interest rate may hange en g brst day of APRIL , 1996 . and on that day
of cach sucereding year. "Change Date™ Wwans each date ai which the interest rate could change.

(B} The Index

Beginning with the tirst Change Date. the mterest e will be based on an Index, “Iudex™ means the weekly
average yield on United States Treasury Scouritied adjusted to a constant nuurity of one year, as made available
by the Federal Reserve Board, "Current Iedex™ means e most recent Index ligure availnble 3G days before the

Change Date. [r the Index (as defined above) s oo lesged available, Lender will use ns new Inclex any index
preseribed by the Sceretary. As used in this Rider, "Seorctary mieans the Secretary of Housing wul Urban
Developrient or his or her designee. ™ Lender will give Berrowarsiotice of the new Index.

{U) Calculation of Interest Rate Chunpes
Betore each Change Date, Lender will calculine o new interest rivswy adding o margin of
TWO AND 750/i00¢0 prreentage point(s) g 2.7%0 %) to the

Current Index and rounding the sum to the nearest one-cighth of one prresatage point (0.125%), Subject to the
limits stated an paragraph (D) of this Rider, this rounded amount will ‘hedthe new interest rate umil the neat
Change Date.

(I Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentags poimt (1.0%) on any single
Change Date. The interest rate will pever 3¢ mere than five percentage poines (5.0%7 higher or fower than the
initial interest rate.

Page 1 at l FHA Mukiy ale ARM Rider - 2/91
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tE) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will caleulate the amount of monthly payment of
principat and interest which would be necessary to 1 pay the unpiid principal balance in full at the maurity date
at the new interest rate through substantial v cgqual payments. In making such caleulation, Lender will use the
unpaid principal balance which would be owed o the Change Dhae it there had been no detault in payment on the
Note, reduced by the amount of any prosar oents w principal, The result of this cateulation will be the amount of
the new monthly payment of principal and interost.

(+) Notice of Chunges

Lender will give notice to Borrawer of apy change w te isterest rate and monthly payment amount. The
notice must be given at least 25 days betore the new momhbly payment amount is due, and must set forth (i) the
date of the notice, (i) the Change Date, (i) the old imterest rite, (iv) the new interest rale, (v) the new monthly
payment amount, (vi) the Current fndex and the date it was published, (viiy the method ol caleulting the change
in monthly payment amount, atd (viih) any oiher infermation which may be cequired by law from time to time,

(o) Felective Dure of Changes

A Gevsdnterest rate caleulated in acce. dintee with paragraplis (€ and (D1 of this Rider will become effective
on the Chapge Date. Borrower shall wake a pavment in the new monthly anwount beginning on the first payment
date which odeurs at least 28 doys after Lewder has given Borrower the netice of chinges required by paragraph
Iy of this Ruder, Borrower shall have no obkPgation 1o pay any increase in the monthly  payment amowm
ealeulated in accordine: with parngraph (F of this Rider for any payment date oecurring Tess than 25 days after
Lender has given thesreqaired notice. I the monthty pavinent amount caleulated in accordance with paragraph (E)
of this Rider decreased, 2t Lender Failed to give nmely notice of the decrease and Borrower mnde imy monthly
payment amounts exceedinzane payment amount which should have been stated in a timely nutice, then Borrower
has the option to etther () denyand the return to Burrower of any excess pavimeni, with interest thereon at the Note
rate (a rate equal to the intereat e which should have been stted in a timely noticey, or (i) request that any
excess pavment, with interest thereonsiathe Note riste, be applicd as payment of principal. Lender’s obligation to
eI any excess payment with inter st o demand s not assignable even il the Note is otherwise assigned before
th: demand [or return is made.

BY SIGNING BELOW, Borrower aceetra and agrees to the terms and covenants contained in this Adjustable
Rate Rider,

[ '"‘ . "."'-'{'A .
et L L (Seal) - (Senh)
NOMAR O©. i OTIFO e Borwer Hotrower

,‘/ ﬂ(iﬁ(ﬁi.(_,_jérﬁ.s?, . tSeay L {Scab
!'ﬁ“t DA OTERO Boetowee Nuorrower

|Space Bolaw This Line Rescrved for Acknosledyinent}
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