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MORTGAGE

THIS MORTHACE (“Securlty Instrument’) isgivenon December 29, 1894 . Themongagotis
SAMHIE N. HARKFR, BACHELOR

LOANNO. 0843815

("Borrower’).
*y This Secunity Ingtrument |8 jwnto COVEKANT MORTGAGE CORPORATION,

which is organized and existing urder the laws o  THE UNITED STATES OF AMERICA  , and whose addrass is
220 CAMPUS DRIVE SUITF-. 200, ARLINGION WEIGHIS, LL 60004 ("Lender’).
Barrower owas Lendar the pr|nclpa| gur o’ One Hundrad Thousand (Qolltars and na/)D0
Dollars (U.S. $ 100, 000.0¢ ). This debt s
evidanced by Borrower's note dated the saine date as this Security instrument ("Note”), which provides for monthly
ymants, with the full debt, It not paid earlier, dug and payableon January 1, 202§ , This Securty
S |ngtrument secures to Lender: (8) the repaymeni ¢/ the rlebt evidenced by the Note, with interest, and all renewals,
axtensions and modifications of the Note; (b} the payrent of all other sums, with interest, advanced under paragraph 7
210 n7olect the security of this Security Instrument; and (c) tha perfarmance of Borrower's covenants and agresments
KJ under this Security Instrument and the Note. For this pur; ose, Borrower does hereby mortgage, grant and convey to
Lender the following describad property located in © 6 0K
County, iilinots:
LOT 37 (N ARLINGDALE LAKE, BFING A SUBDIVISIOW DF THE SOUTHWEST 1/4 OF Thf

10
SOUTHWEST L/# OF SECTION 13, TOWNGSHIP &1 MNORTH, WANGE 8, EAST OF THE THIRD
PRINCLPAL MERIDIAN, IN CODK LOUNTY, TLLINGES

1

03 2 3

9500{5T1

%
:
%

0B+13-316-008 VOL. 060

which has the address of 1% K. %136F COURT , STREAMWOOD
(Street! {Gity]
iinols 60107 ("Property Acldress”); -
(Tp Code)
TOGETHER WITH all the impravements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. Alt of the foregoing Is referred 1o in this Security \nstrument as the *Property.”

BORROWER COVENANTS that Borrower i3 lawfully seised of the estale heraby conveyed and has tha right to
montaage, grant and canvey the Properly and thal the Praperty is unencumbered, except for encumbrances of record.
sorrower warrants and will defend genarally thi title to the Property agains! all claims and demands, gubject to any

encumbrances of record, %7
» v
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All insurance policles and renewals shall bie acceptable to Lender and shall include a standard mortgaﬂe clause.
Lender shall have the right to hoid the policles and renewals, It Lender requires. Borrower shall promptly give to Lender
all recuipts of paid premiums and renewal notices. In the event of loss, Borrower shail glvs prompt notice o the
Insireswoe caniar and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agjree in writing, insurance proceeds shall be appllad to restoration of rapair
of the Property damaged, If the restoration or repair is economically teasible and Lender's security s not lassened, It the
restoration or repalr Is not economically faasible or Lender's sacurily would be lessened, the Insurance proceeds shalt
be applled to the suma sectired by this Securlty Instrument, whather or not then due, with nn%:xcm paid to Barrower.
if Borrower abarndons the Praperty, or cloes nat answar within 30 days a notice from Lender that the insurance carrler
has offered to settle a alalm, than Lender may collect the insurance proceeds. Lendar may use the procaeds to repalr
of reatore the Property of to pay sums secured by this Security Instrument, whether or not then due. The 30-day period

will begin when the notice Is given.

Unieas Lende: ar Borrower otherwise agree in wrlling, any application of praceeds to principat shalt not extend or
postpohs the due da*s of the monthly F;)aymen!s referred to In paragraghs 1 and 2 or change the amount of the
payments. if under pa acraph 21 tha Praparty Is acquired by Lender, Borrower's right to any Insurance policies and
procesds resulting from famage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
seoured by this Security Instiumant immexiiatly prior to the acquilsition.

8. Qocupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Appilcation;
Leaseholds. Borrawer shall occury; establish, and use the Property as Borrower's principal reskdence within sixty days
after the execution of this Security Instzament and shall continue ta occupy the Property as Barrower's principal
residence for at least one year after the-z/e: ¢f occupancy, unless Lender otherwise agrees In writing, which consent
shall not be unreasonably withheld, or uriless axtenualing circumstances exist which are beyond Borrower's contral.
Borrower shall not destroy, damage or impa.r thy Properly, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfuitire action or proceeding, whether civil or criminal, is begun that in
Lender's good falth judgmant could result in larfeiture of the Property or otherwise materlally iImpalr the llen created by
this Securlty Instrument of Lender's security interasi. &srrower may cure such a dafault and reinstate, ua provided In
paragraph 18, by causing the action or protending 1o ve camissed with a ruling that, In Lender's good falth
determination, preciudes forfelture of the Borrower's interast in the Property or other material impalrment of the lien
created by this Seourity Instrumant of Lerxler's security Interast) Borrower shall also be In default i Borrower, during the
loan application pracess, gave malerially false or inaccurale inieimation or statements to Lender (or falled to provide
Lender with any material Informatlon) In connuction with the loan‘evicianced by the Note, Including, but nat limited to,
representations concerning Borrower's accupancy of the Propenty as« nrincipal residence. H this Security Instrument is
on a leasehold, Borrower shall comply with all the provisions of the leasz.if Borrower acqulres fae title to the Property,
the leasehold and the fes title shall not merge unless Lender agrees to the riarger in writing.

7. Protection of Lender's Righta [n the Property, If Borrower falls o perturm the covenants and agreements
contained In this Security Instrument, or there is a legal proceeding that may signiicantly atfect Lender's rights in the
Property {such as a proceeding in bankruptcy, probate, for condemnation or forfeiwr« ar 10 enlorce laws of
raqulations), then Lender may do and pay for whatever is necessary to protect the value = the Property and Lender's
rights In the Property. Lender's actions may ircltda paying any sums secured by a lien ‘wiich has priority over this
Security Instrumant, appearing In court, paying reasonable attorneys’ fees and entering on t'ie Froperty to make
repalrs. Althaugh Lender may take actlon under this paragraph 7, Lender daes not have to de-cu.

Any amounts disbursed by Lender under this paragraph 7 shalt become additional debt of Berrawer seoured by
this Securlty Instrument. Unless Borrowsr and Lender agree to other terms of paymont, these amou its shall bear
interest from the date of disbursemsnt at the Note rate and shall be payable, with intergst, upon notice t'om Lender to
Borrower requesting paymant.

8. Mortgage Insurance. | Lender requirsd mongage insurance as a condition of making the (oan seoured by this
Security Instrument, Barrower shali pay the premiums recquired to maintain the mortgage insurance in effect. If, for any
reason, the mortgage Insurance coverage required by Lender lapses or ceases to be In effect, Barrower shall pay the
premiums reciuired ta obtain coverage substantially equivalent to the mortgage Insurance previously in eflect, al a cost
substantially squivalent to the cost to Borrower of the mortgage insurance previously in offact, from an alternate
mongage Insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lendar each month a sum equal to one-twellth of the yearly mortgage Insurance premium being
pald by Burrower when the Insurance coveragie lapsed or ceased to be in effect. Lender will accept, use and retain these
paymants as a loss reserve in lleu of mortgags insurance. Loss reserve payments may no longer be required, at the
option ot Lender, If mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender a?aln becomes available and Is obtained. Borrower shail pay the premiums required to
maintain mortgage insurance in effect, or to provide a lass regerve, untl the requirement for mortgage Insurance ends
In accordance with any:written agreement betwasn Borrowar and Lender or applicable law.
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UNOFFICIAL COPOMO 0R43015
secured by this Security Instrument. Howaever, this option shall not be exercised by.Lendar Itexercise Is prohibited by
fecdloral law as of the date of this Security Instrument.

It Lander exercises this option, Lender shal! give Borrower notice of accelaration. The notice shall provide a period
of not less than 30 days from the date the natice Is delivered or mailad within which Borrower must pay all sums secured
by thls Security instrument. If Borrower tails to pay these sums prior to the expiration of this period, Lender may invoka
any remedies pormitted by this Security Instrumaent without turther notice or demand on Borrower,

19, Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
eninrcement of this Sscurity Instrument discontinued at any time prior to the earfler of: {a) 5 days (or such other period
as applicable law may specify for reinstatement) before sala of the Property pursuant 10 any powsr of sale cantained in
this Saecurity instrument; or (b) entry of a Judgment enforcing this Securitg Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security instrumant and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; () pays all expenses incurred
in enforcing this Security Instrument, inclucing, but not limited to, reasonabie attorneys' tees; and (d} takes such action
as Lender may reasonably require to assure that the lien of this Securlty instrument, Lender's rights In the Property and
Borrower's obligatizn to pay the sums secured by this Security instrumant shall continue unchanged. Upon
rainstatement by oor:ower, this Security instrument and the obligations secured hereby shall remaln fully effective as if
no acceleration had acrurred. Howaver. this right to reinstate shall not apply In the case of acceleration under
paragraph 17,

19, Sule of Note; Citerirs of Loan Servicer. The Note or & partial interast in the Note (together with this Security
Instrument) may be sold ona tr.more times without prior notice to Borrower. A sale may result In a change In the entity

{knrwin ag the “Loan Servicer') thai coltects monthly payments due under the Note and this Security Instrument. There
4180 may be one or more changes 7 the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan ,w

»

Servicer, Borrower will be given writteri riotice ol the change In accordance with paragraph 14 above and aﬁpllcable law.

The notice will state the name and adciess of the new Loan Servicer and the address to which payments should be &

made. The notice will aiso contain any othe” iniormation required by applicable law. h
20. Hazardous Substances. Borrower sz not cause or permit the presence, use, dispasal, slorage, or release of gl‘

any Hazardaus Substances on or in the Propery: Scrrower shall not do, nor allow anyone else to do, anything affecting s

the Praperty that is In violation of any Envirormeniz)1aw. The preceding two sentences shall not apply to the presence,

use, or storaga on the Property of small quantities of kiazardous Substances that are generally recognized to be

appropriate to normal residentlal uses and 1o maimenance otihe Property.

Borrower shall promptly give Lender writter: notice of any Irvestigation, clalm, damand, lawsult or other actlon by
any governmental or regulatory agency or private party Involvirg tha Propenly and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. It Eo:rowar learns, ar |s notifled by any governmental or
reguiatory authority, that any removal o other rameciiation of any Hazdrdous Substance affecting the Property Is
necessary, Borrower shall promptly take all necassary remedial actions ivaccordance with Environmentai Law.

As used In this paragraph 20, *Hazardous Substances” are those subsfancus defined as toxic or hazardous
substances by Environmental Law and the following substances. gasoline, kerssane, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatife solvents, materials cortalning asbestos or formaldehyde,
and radioactive materials, As used in this paragiaph 20, “Environmental Law” meg:18 ‘adaeral iaws and laws of the
jurisdiction where tha Property is located that relate to health, safety or environmenta/ protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as-‘ollows:

21, Acoeleration; Remediea. Lender shail give notice to Borrower prior to acceleraiion io!lowing Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to sccelereiie.: under paragraph
17 unless applicable law provides otherwise). The notice shall sgoclty: (a) the default; (b) tns ~ction required to
cure the defauit; (c) a date, not less than 30 days from the date the notice is given to Borrowe, b/ which the
default must be cured; and (d) that failure to cure the default on or before the date specified in tiia notice may
result In acceleration of the suma secured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall further Inform Borrowsr of the right to reinstate after acceleration and the
right to assert In the foreciosure proceeding the nan-existence of a default or any other defense ot Borrower to
acceleration and loreciosure. If the default is not cured on or before the date specified In the notlce, Lender at ite
aption may require immodiate payment In full of all sums secured by this Security Instrument without further
demand and may foreclose this Securily Instrument by judiciai procesding. Lender shall be entitied to coliect all
sxperaes incurred In pursuing the remedies provided in this parsgraph 21, including, but not timited to,
reasonable attorneys’ feas and coats of title evidence.

22, Release. Upon payment of all sums secured by this Securlty Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrowsr shall pay any recordatlon costs.

23, Waiver of Homestead., Borrower walva all right of homestead exemplion In the Property.

ILLINOIS~SINGLE FAMILY-PNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 8/90
18C/CMDTIL/ /0481/3014{9-80)-L PAGE S OQF B
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FIXED/ADJUSTABLE RATE RIDER f3Mosass1s

(1 Yaar Treasury Index~Rate Caps--Fixed Rate Conversion Option)

THIS FIXED/ADJUSTABLE RATE RIDER made this 29th day of Oecember, 1994,
and Is incorporated into and shall be desmed to amend and supplement the Mortgage, Deed of Trust or
Securlty Deed (the "Secunity Instrument” of the same date given by the undersigned (the "Borrower’) 1o
secure Borrowat's Fixed/Adjustable Rate Note (the "Note") to COVENANT WORTGAGE CORPORATION
(the “Lender”) of the
same date and covering the propenty des:ribed In the Security Instrument and located at:

1% N. RIDGE COURT,STREAMWOOOD .1t 6Q107
|Property Addresa)

THE NOTE PROVIDES FOR /t CHANGE IN THE BORROWER'S FIXED INTEREST
RAT€ YO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE
BORRCWER'S ADJUSTABLE RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMVUV. RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTION TC 2ONVERT THE ADJUSTABLE RATE TO A NEW FIXED RATE.

ADDITIONAL COVENANTS.  In addition to the covenants and agreements made in the Securlty
ingtrument, Borrower aiz Lender further covanant and agree as follows:

A. ADJUSTABLE RATE AND M/ONTHLY PAYMENT CHANGES
The Note pravides for an Inltial fixea Interest rate of 9. 1256 %, The Note also provkies for a change

In the Initlal fixed rate to an adjustabie intarest rate, as follows:
4, ADJUSTABLE (INTEREST RATE ANI MOMTHLY PAYMENT CHANGES 950065 i3

{A) Change Dates
The Initlal fixed Interest rate | will pay will Ghange to an adjustable Interest rate on the first day of
January, 2000 , and the adjustable interest rate | wilt pay may change on that day every 12th
month therealter. The date on which my Initial fixed in‘erest rate changes lo an adjustable interest rate, and
sech date on which my adjustable interest rate could cae:ie is called a “Change Date.”
(B} The Index
Beginning with the first Change Dats, my adjustable intcrest rate wiit be based on an index. The “Index”
Is the weakiy average yleld on United States Treasury securliis adiuatad to & conslant maturity of 1 year, as
made avaltable by the Federal Reserve Board.  The most rece(it index figure avallable as of the date 48
days before ach Change Date Is called tha *Current Index.” '
If the index is no longer avallabla, the Nota Holder will choose e new Index that Is based upon
comparable information. The Note Molcier wil give me notice of this choice

(C) Calculation of Changes

Betore each Change Date, the Note Holder will calculate my new Interest rate by-adding Two and These /
Quartars percentage point(s) {2 . 7500 %) to (he furrent Index.  The
Note Hotder will then round the result of this addition to the nearest one-eighth o caw percentage point
(0.125%’. Subject to the limits stated in Section 4(D) below, this rounded amount will b3 my new interest
rate untli the next Change Date.

The Note Holder will then determ ne the amount of the monthly payment that would e sufficlent to
repa* the unpald principal that | am expected to awe al the Change Date In full on the Maturity Date at my
new intergst rate in substantially equal payments. The result of this calculation will be the new amount of my

monthly paymant.

{D) Limits on Interest Rate Changes

The interast rale | am required to pay at the first Change Date will not be greaterthan 11.1250 %
orlessthan 7.125¢ %. Thereafter, my adjustable Interest rate will never be increased or dacreased
on any single Change Date by more than two percentage paints (2.0%) from the rate of interest | have baen
paying for the preceding 12 months. My interest rate will never be greater than 14 .1250 %, which is

calied the "Maximum Rate."

MULTISTATE FIXED/ADJUSTABLE RATE AIIER - | YEAR CONVERTIBLE - Single Family - Fannie Mas Uniform Instrument
ISC/CRID**//1182/3122(12-87)-L PAGE 1 OF 3 FORM 3183 5/64
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Transfer of the Property or a Beneficial Interest in Borrower. If all or any pan of the Property or any
interest in it Is sold or transferred (o i a beneficial interest In Borrower is sold or transferred and Borrower Is
not a natural person) without Lender's prior written consent, Lender may, at its option, raquire immediate
gaymam In full of all sums secured by this Security Instrumant. Howevar, this option shalt not be exercised

y Lender i exercise s prahlbited by lederal law as of the date of this Security Instrument.

It Lander exercises this option Lender shall give Borrowsr notice of acceieration. The notice shall

grovlde a period of not less than 30 daYs from the date the notice is dellvered or malled within which

orrowsr must pay all sums securer by this Security Instrument. If Borrower falls to pay these sums prior to
the explration of this perlod, Lencier may invoke any remedies permitted by this Security Instrument without
further notirs or demand on Borrower.

2. VBN BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST FATE UNDER THE TERMS STATED IN SECTION A ABOVE, AND UNTIL BORROWER
EXERCISES " H': CONVERSION OPTION UNDER THE CONDITIONS STATED IN SECTION B ABOVE,
UNIFORM COVZNANT 17 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION C 1 ABOVE
SHALL CEASE YC OE IN EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 17 OF THE
SECURITY INSTRUMZNT SHALL 8E AMENDED TO READ AS FOLLOWS:

Transfer of the Proper:; or a Beneficlal Interesat in Borrower. if all or any part of the Property or any
intarest In it is solg or transferr=! (or if a bensficial interast in Borrower s sold or transferred and Borrower s
not a natural person} without Larider’s prior written consent, Lender may. at Its optlon, require Immediate
payment in full of all sums securex by this Securlty Instrument. However, this option shall not be exercised
by Lender if exercise is prohibitec! by federal law as of the date of this Security Instrument. Lender also shall
not exerclse this option If: (a) Borrowa criuses o be submitted to Lender Information required by lender to
evaluate the Intended transleres as It a new-lpan were being made 10 the transferee; and z’b) Lender
reasonably determines that Lender's security i not be impaired by the loan assumption and that the risk of
" & breach of any covenant or agrepment In this Sanully instrument is acceptabie to Lender.

To the extent permitted by epplicable law, Lender may charge a reasonable fee as a condition to
Lendar's consant to the loan assumption. Lender als).may require the transferee to sign an assumption
agreement that Is acceptable Ic. Lender and that obigries the transferee to keep all the promises and
agreements mads In the Note and in this Security Instrurran... Borrower wilt continue to be obllgated under
the Note and this Security Instrurent unless Lender releasss drrrowar In writing.

If Lender exercises the oplion 1o require immediate paymiarit in £, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not lass than 30 dayy from the date the notice Is delivered
or malied within which Borrower must pay all sums secured by this 3scurity Instrument. If Borrower falls to
pay thesa sums prior to the expiration of this period, Lender may invai:e-any remedies permitted by this
Securlty Instrument without furthar nctice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agreas o the terms and cavenants contained in this
Fixed/Adjustable Rate Rider.

;\Awmm f»\ H.(\/T/%'M (Sent)

SAMMIE M, HACKEIR Boriowe!

(Seal}
Borrower

(Seal)
Borcowsr

9500::551
{Seal)
Borrowet
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