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MORTGAGE

THIS MORTGAGE ["Sucutity Instrumant’) is glvenon Mevamber 18, 1994 . Tho mortgagor is
KURT A, CLAUSURER, & BACHELOR, WAKL M. CLADSSHIR and MARY AMM CLAUSSNER, H1[S WIff

("Barrower’)

Thiy Socurity Instrument 1s vt M EOWEST FUNDING CORPORATTION,

AN TLLEHOLS CORPORAG LN ,
which s orcsritzec and edsing uncesibpdaws ol TLUTRO TS , ek whoso g ross i
1070 31wt Streat, Sutte 2006, Downwes Geove, 1L LOSLS {"Lancdar)

Borrower owes Lender the principal SlinobC%inety Five Thousand £ight Hundrad bitty Dollars and /100

Dollars (US $ 9%, 850.00 3 This debt is
evidenced by Borrower's note dated the sano date as this Securlty Instrument ("Nmp ). which providus for monthly
4 paymonts, with the full debt, il not paid earor, daoand payably on decambee 1, cn2d o This Socurity
") Insteatment secures to Lender () the ropayment oFthin dobt ovideneod by tho Noto, with interost, ..url all ronowaids,
off axtansions and modilications of the Nota, () the payreent of all other sums, with Interest, advincod ander ;mmqr.mh IE

‘) ta protect the security of this Socurity Instrament; and (¢} tha-narformance of Barrower's covenants sid groemonts
under this Securlty instrument art the Note For thlg purpoase. Borrower dooy harahy mongage, gran! and convey 1o ja

) Lender tha following described proporly located in (00

: Cayinty, flinois <]
(é ! . . . oy .
gemi UNIT 1-10-38-LAT TOGETHER WITH (1S UNOTVIDED #ELCENTAGE INIFREST IN THE e -
Ya CUMMON FLEMENIS 1H LEXINGIGKE VILLAGE COACM HOUSY TONOQHIN[uM AS DILIKLATED
e ﬁw DEFINED It [rt DEGCLARATION RECURDED AS DUGUMENT KUMBLER 241832/2, A
€% NDED rHGM (IME TG TIML, Ih InL SDUTMEAST 174 OF SCCLIOK 22, TOWHSHIP 4]
"o TH, RAMGE 10, EAST OF THE THIRD PRUNCIPAL RERIDInk, MK COCK COunTY,
oo Ho1s.
=
%y~ R-: THIS SFCURDUTY INSTRUMENT [S5 BEING RE-RECORBED TO COHRECT THE ARM RIDER.
- ‘
e B sCOL08)
"hﬂ K
L,; pepr D) mECCANING « 437.56
| ", 140001 I TRuN £875.112/65,94 12.28.00
e #M46 # co *~4M-01'=} Ie- X4
A ) .
Tax 1.D. #:07-22-407-045-1285 ' COBK COUNTY REGORDER
which has the address of 67 MARGATE €T UNI! 1-10-38-LA1 SCHAUMHURG ,
{Street] {City|

inois  FAAVTAG0L93  ("Property Address');

(C [Zip Codle]

v‘ 7N TOGETHER WITH all the improvements now ot hereatter erected on the praperty, and all easements,
appurtenances. and fixtures now or hereafter a part of the property. Alf replacements and additions shell also be
govered by this Security Instrument Alf of the faregoing is referred to In this Security Instrument as the "Propenty ™

BORROWER COVENANTS that Borrower is lawtully sgtised of the estate heraby conveyed and has the nght 1o
mongage. grant and convey tha Property and that the Propery is unencumbered, excopt tor encumbrances of record
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record
5 / o
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 UNDFFICIAL CQRY, 1.

All insurance policies and renewals shall be acceptable to Lender and shalhinclude a standard mongage chwse,
Lender shall have the right to bold the policies and renewals If Lencler requires. Borrower shall promptly give to Lender
all recaipts of paid promiums and renewal notices In the event of logs, Borrower shall glve prompt netice to the
ingurance carnar and Lendor Lender may make prool ol loss of not made promptly Ly Borrower

Unliss Lendot and Borrower otherwise agreae o writing. itsarance peocends shall he applisg to rastorion o 1o
of the Property damaged i the restoration of repair is ecanomicatly teasibie and Linder's seconity {8 not lossenod H the
rostoration ar repair 1s not econamically leasiiie or Lender's security woutd be lessened. the insurance procaeds shili
be applied to the sums secured by this Security Instrumant, whethar or not then due. with any excess paid to Borrower
4 Borrower abandons 1ho Property. or dues not answoer within 30 days a notica from Lender that the msuranee carmer
has ofered 10 setle i clim, then Landor may colloct the insutance proceeds Lendor miy use the pracoeds o topa
or restore the Property or to pay sums securoed by this Security Instiuiment, whether or not than due. The 30 day penod
will bogin when the BoUCE 1S givon.

Unless Londarantt Borrower otherwise agree inwriting. any application of proceeds to principal shalt not extend o
postpona the due date of the mantily payinents relarred ta ln pacagraphs 1 and 2 or change the amount of tiw
paymenls Hundor peragraph 21 e Property is acquired by Lender, Borrowor's right 1o any inskrance policies and
progesds resulling from artage 1 the Property prios to tho acguisttion shall piss to Lender o they extant ol the sun,
secured by this Securty Instratient imimadiately pnor o the acauisition

8. Occupancy, Preservatior, Maintenance and Protection of the Property; Borrower’s Loan Application,
Leaseholds. Bortawer shatl et yeestablish and e the Property as Borrower's prineipal rosidence within sy iy
after the executian of this Security Inst=ament and shatl continue to oeupy the Propeny as Borrower's principa
rosicdance for at least ane year alter thi=aoie of occupancy, unless Lender otherwise agrees in writing. which consent
shail not be unreasonably withheld, or unlessextenualing circumstances exist which are heyond Botrower's controf
Botrowor shiall not destroy, damage or g the Property, allow the Property to detenorate, or camnil wirste an the
Property Borrower shalt be i detault if any todéituie action or proceeding, whether el or crimmanil, is begun thtin
Lender's good fisith judgment could result o ferfeiture of the Property or otherwise matetially unpair the tien creatid by
this Securily Instrument of Lender's secunly Interest Sormower may cure such g detault and romstato, as provided m
paragraph 18, by causing the achon o proceasdiy to e ¢armlssed with a roiing that, in Lendar's good fadh
dotermination, precludes forteiure of the Borrowert s interast in the Property or other material impairment of the hen
created by this Security instrument or Lender's security interst Borrgwaor shalt also he i dofault f Borrawar, during the
Joun application process, gave matenally false or tihaccurate intgimalion or statements to Lender (o fded o provide
Lender with any materal information) in connection with the foarevidanced by the Note,including, but not limsted o,
reprosentations concerning Borrawnr's occupaney of the Proporty s principal cesidence If this Secuzity Instrament is
on g easnhold. Borrower shiall comply with ail the provisions of the fease=1f Barrowaer aucuires fee it to the Praperty
the leasehold nod the fee Wle shall not mergo unless Lender agrees to the gorgnr in writing

7. Protection of Lender's Rights in the Proparty. If Borrower faily to peraethe covenants and wgreetnnnts
contained n this Security instrument, or there i a legal proceeding thal may significantly alfect Lender's nghts in tha
Property (such as a proceeding in bankruptey probate, for conctemnation ar lorteituroarto enturee laws o1
requlations). then Lenaer may o and pay for whatover s necesgary to protect the vl el the Proparty and Lender's
rights In the Property Lender's actions may include paying any sums secured by o llen which hiw prineity over this
Securlty Instrument. appearing in court. paying reasonable attorneys’ lees anet entering on the Prapnrty tr make
rapairs. Aithough Lender may take action undor this paragraph 7, Lander does not havo to dasd

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Burtawaer secured by
this Security Instruinent Unless Borrower antl Lender agren to other terms of payment, thase amaouats shall bear
interest from the date of disbursement at the Note rate and shall he payabie. with interest, upon notice'from Lendor 1o
Borrower reguesting payment

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument. Borrower shall pay the premiums required 1o maintain the mongage insurance in effect 11 for any
reason, the mortgage insurance coverage reguired by Lender lapses or ceases 1o be in effoet, Borrower shall pay the
premiums requirad 1o obtaim coverage substantially eqivatent to the morntgage insurance proviously in effect, ava cost
substantially equivalent to the cost to Borrowar of the mongage insurance previously in effect, from an alternatoe
mortgage insurer approved by Lender 't substantially equivalent mortgage insurance coverage is not available,
Borrowar shall pay 10 Lender each month a sum equal to one twelfth of the yearly mortgage insurance premitm being
paid by Borrower when the insurance coverage lapsed or ceased to be int effect Lender wilt accept, use and rotain these
payments as a lass reserve in lieu of morgage Insuranco Loss reserve payments may no longor be raquired, at the
option of Lender it montgage insurance coverage (in the amount and for the perods that Londer reguires) provided by
an msurer approved by Lender again becomes availabie and is ohtained  Borrower shall pay the prerluins required 10
malntain mongago insurance in ettect, or to provide a loss reserve, untit the raquirement for mongaga insurance e
in accardance with any wrilten agraement between Borrower and Lender or applicable law.
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securmdd by thig Secunty tnstrument Howaaver, thi option ahisll not ba oxerclued hy t untinr th oxasre: I'.u i preahitsited Dy
Jodocd livw iy of the dato of tils Saconty Instrarment

It Lender mereises this option, Lendor shall give Borrower notice of acceleration: The notice shall provide 4 petiod
of notess than 30 chiys from the date e notice is doelivored or mailed wathinewhich Borrowor imgst pay all sums secared
by this Securty Wstrurnent If Botrower tails to pay these sums prion Lo 1he expitaton of this period, Lender imay invoke
any resnedies pernatted by this Security Instrument without further nohce or demand on Borrowor

18. Borrower's Right to Reinstate. If Borrower moets cortam condibions, Borrower shall have the right 1o hive
entorcement of this Secunty Instryrmoent discontinued @t any tima prior 1o the eardisr of {i1) & days (or sach other period
as applicable lae may specify for reinstitement) bofore salo of the Propedy pursuant b any power of sali continnid i
tug Secury instrument oF L antey ol o judgmaent entoreing this Sacunty Inslaimoent Those condmions are that
Borrower (i) pays Lender all stms which then weuled bedue undor iy Secunty Instroment aod the Note as o no
accelerahon ha occurred. () cars any delialt of any othor covenants or agreeroents. (G pays o) expenses incuneg
i entarcing this Secanty Instroment. ncluding. but not hmited . reasonable altornaeys” fees ol (d) Likos sych action
s Lundet inay reasonabily require 1o assure that the lien of this Secury Instrumaent, Lender's rights in the Propenty and
Borrowar's obligatatnta pay the sums socured hy this Secunty istramoent shisld continue unechanged  Upon
reinstatement by dorower. tis Securtty Instrumen and the obligations secured hereby shall comeain fully eoffoctive as
no aceeieration had deeasred Howaver, this right to rmnstate shall not apply inth case of aceelorion undo
paragraph 17

19. Sale of Note; Cnana ol Loan Servicer. The Nede or o partsal interest in the Note (tagether with this Secunty
Instrament) may be sold ene aranere times without pror notice to Borrower A sale may result in g change in the eonty
(knawn as the "Loan Sarvicer™) hal collects monthly payments due under the Note and this Secunty instrument. There
also may be one or more changes Gt the Loan Servicer urrelated v a sale of the Note H there is a ctiinge of the Loan
Servicer, Borrower will be given wrtter ncties of the chango in accordance with paragraph 14 above and igpplicatile law
The notice will state: the name ane addrogs of the new Loan Sorvicor and the addenss t which payiments should be
made. The notice will also contain any otherinfoimation required by applicabie iw

20. Hazardous Substances. Borrowor shal not cause or permit the presence, use, disposal, storagu, ar release of
any Hazardous Substances on orin the Properly Boriover shall nol da, nor allow anyone else to do, anything alfecting
the Praperty that 15t viotation o any Environmantar ciev-The preceding twe sontences shall not apply 1o the prosence,
use, or storage on the Property of small quantiies of Hiazarsous Substances that are generally recognized to be
appropnate o normal residential uses ind to maintenance. of the Proporty.

Borrower shall promiptly give Lender written nonce of anyinestigation. clabn, demaned, lawstlt or other achon by
any govermmemal or regulitory agency or povale pary invoiving oM roperty and any Hazardous Substance or
Ervironmental Law of which Borrower s actual knowledge It Botrovees loarms, or s notiied by any governmental or
reguialory authonty thal any remaoval or other remediation of any Ha2arcous Substance affecting the Fropery is
necessdry, Burrower shall pramptly take all necessary remoedial actions i acezcdance with Enviconmental Law

Ag used in this parageaph 20, "Hazardous Subntances™ ate those substaacesdefined as toxie or hazacdous
substances by Environmental Law and the following substances gasoling, kercsaag, other Bammithle Gr toxie
petroleum products. loxic pesticides and herbicides, valatilo solvents, malorials containing ashostos or formaldehyds,
and radioactive materals As used in this paragraph 20, "Erwvironmental Law” moans feieral laws and laws ol the
Jurisdiction where the Property is located that relale to health, safaty or environmental protestion

NON UNIFORM COVENANTS Borrower and Lender further covenant and agree as folloves

21, Acceleration; Remedies. Lender shall give notice to Borrower priof (o accelerationioliowing Borrower's
breach of any cavenant or agreement in this Security Instrument {but not prior to acceleratici under paragraph
17 unless applicable law provides otherwise). The notice shail specily: (a) the default; (b) the actiun required to
cure the default; (c) a dale, not less than 30 days from the dale the notice is given to Borrower, by which the
detauit must be cured: and (d) that failure to cure the defaull on or before the date specified in Lhe notice may
regui! in acceleration of the sums secured by this Security Instrument, toreclosure by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the right to reinstate atter acceteration and the
right to assert in the foreclosure proceeding the non-existence of a defauit or any other defense ol Borrower to
scceleration and foreclosure. W the defauli is not cured on or betore the date apecilied in the notice, Lender at its
option may require immediate paymaent in full of all sums secured by this Security instrument without further
demand and may foreclose this Security Instrumeant by judiciat proceeding. Lender shali be entitied to collect all
expenses incurred In pursuing the remedies provided in this paragraph 21, Including, but not limited to,
reasonable attorneys' lees and cosis of titie evidence.

22. Release. Upon payment of all sums secured by this Securily Insteurment, Lender shall rolease this Security
Instrument without charge to Borrower. Borrower shall pay any recordation casts.

23. Waiver of Homestead. Borrower waives all right of homestead exemplion in the Property

ILLINOQIS--SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 8/90
ISC/CMDTILS /0461 /3014{D-90)-L PAGES OF &
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THIS CONDOMINIUM RUOER 15 macie thls 300 n dayot Havember, 1994 andis incotporited into
and shall bo dnamed 10 amiend and sapplement the Morgage, Deod of Trust or Sucurity Deed (the "Seacurity
Hystrstnont’} ol tha same dito gven try o andessignisd (tho "Borrowor™) 1o socaro Borrowor's Note o
MABWEST TUNDING CNRPURATIG AN TE0IBOEY FDUPORATIGH L
(tho “Loncor) of thy same date wod covarleg B Propenty doscribod in tho Socurlty Instrumont and fociites) At .

Bl OMARGATE CU UNIT § {0 JB-UAL, STRAUMBURG, 1L JHAANYY f L f”(\,.
(Fraperty Addross) 60193 e
The Property includes a unit i, together with an undivided interast in the common elemets of, a condominium projoct

known as
PEXINGTON YELLAGE COAGH HOUSE

INama of Gondamimum Progect)
(the “Condominium Progect’) 1 the owners assatiation or other entity which acts for the Condaminium Project {lhe
"Ownery Assoclation”) Balds ttle 1o property lor the benetit or use ol its members or shireholders, the Propeny also
nclugoes Borrowes s intarast in the Owners Assocktion and the uses. proceeds and benetits ol Borrower's imtorns

CONDOMItILY, COVENANTS.  titcdchition to the covenants and agraemaents made nthe Secunty Inatruement
Borrowor andd Lonedzr turthior covenant and agrieo iy lollows
A. CandominiuinZxtigations. Burrower slall padon all of Borrovme's chligations andor the Gondonintu
Proiect's Constityent Danmants  The "Constituent Datuteents™ arx the (1) Declirabon o iry other docarmoesd which
creates the Condominium Praeat, (i) by laws, (i) code of ragulabions, and (v) other equivalent documents Borroweer
shall promptly pay, when due; altdues and assessments imposed pursuant to the Constituent Documents
B. Hazard Insurance. Sa lrng as the Owners Assacialion maintains with a generally accepted insurance carrier,
a4 master or “blanket” policy on the Candominium Project which is satisfactory 1o Lender and which providoes
INsUrANCH coverage 10 the amounts, farthe pariods, and against the hazands Lender requires, including firo and basaeds
included within the term “edended coveraas, ition
(1) Londer waives the provision inUtorm Cavenant 2 for thee monthly paytnont to Landoer of ane twidith of tha
yearly premivm installrents tor hazard insurariceon the Property. s
() Borrawer's otligation under Uritaen Cavenant 5 tomaintinin azard insurance covorage on the Property
is eemed satished 1) the extent that the tequired cevizaage is provided by the Owners Association puficy

Borrawer shafl give Lender prompt notices of any lapsarn required hizard insurance coverage
In the avent of i distriution of lezard insurancs precimis in lieu of rostoration or rpair following i oss ta the

Properly. whothor 1o thes urit o to comman alements, any pocwds payable o Borrowaer are hereby dssignoed and shall
be pinc to Lender for applicaton to the sums secured by the Srcusity Insteamont, with any oxcess pald 1o Barrower

C. Public Liability (nsurance.  Borrower shad) lake such i Hons as may ba reasonable to insure that the
Owners Association maintains a pubilic abity insurance policy accenahlo in torm, amount, and extan of coverage o
Lender

D. Condemnation. The praceeds of any award or claim for damages, tirect or consequential, payable to
Borrower in connection with any condemnation or other taking of all or anyeartof the Propenty, whether of the umit or
of the commaon elements, ar lor any conveyance in lieu of condamnation, aretveeahy assignod and shall be paid 1o
Lender Such proceads shall bie applied by Lender to the sums socured by the Securily Instrumertt as provided in
Unitorm Covanant 10.

E. Lender's Priar Consent. Borrower shall not, except alter notice to Lender and ‘aith Lender's prior writton
consent, either partition or subdivide the Property or conseni to:

(i} the abandonmaent or termination of the Condominium Project. except for abandonment or termination
required by law in the case ¢! substantial destruction by lire or ather casually or in the case of a{aking by condemnation
or eminent damain,

(ii} any amendmaent to any provision of the Constituent Documaents if the provision ig tor the.exprass hanafil of

Lender, _
(i) termination of professional management and assumption of sell managesment of the Owners Association,

or , : o -
(iv) any acthion which would have the ettect of rendering the pubilic liabibty insurance coverage maintained by

the Owners Asgociation unacceptahle to Lender

F. Remedies. I Borrawer does not pay condaminium dues and assessments when due. then Lendoer may pay
them  Any amounts disbursed by Lendae under thes paragraph F shall become additional debt of Borrower secured by
the Security mstrument Unless Barrower and Lanclor agroe to other terms of payment, these maounts shail Hiear
interost from the date of dishursement al the Noto rate and shall b payablo, with Inlorest. upon notice from Lender to

Borrower requesting paymant
L/ ne
BY SIGNING BELOW, Borrowor accepts and agraes 1o the terms aﬁdf\ provigions egmtaimed in this Condominium Rider

o (] % |
_Z})&:‘%}’ LW \\ ;(‘ LL ) \].,E ,\’/ (Seal} : -_‘A B AT, [Sel)
WARY AYN CLAUSSNER -Botrowet ! . AR S\ ‘Borrower

(Seal) - __ [ WX L e —e {Seal)
-Botiower KARL H. €L ', Liower

MULTISTATE CONOOMINIUM RIDER-- Sl.E FAMILY-- FNMA/FHLMC UNIFORM INSTHUM, FORM 3140 09/90
ISC/CCR"*/£0291/314D{09-90)-L
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. ADJUSTABLE RATE RIDER / ! }
{ 1/ ear Treasury Index--Rate Caps--Fed Rate Qonvemion Qption ) v /f .‘c‘\ )
THIS ADJUSTABLE RATE RIDER is made this 30+ b dayol Novembar . 1994 N is inCorpGeatsd
Noje (the

instrument”} af the same date given by the undersigned (the “Borrower’) to secure Borrower s Agiustall
"Note")to MIDBWEST FUNDING COKRPORATION, AN 1LLINOIDIS CORPURAIIDN Her
of tho same dato and covering the property described in the Security Instrumsent and located at.
G2 MARGATE C) Bl 1-10-38-LAL,5CHANMBLURG, ! //M,:W”}iff/(c
GOL'13°

into and shall bo deemed to amend and supplement the Mortgage. Ogexd of Trust or Secunty Daad (tho "Sm%:r'w

{Propmrty Acletrags]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONRTHLY PAYMENT. THE NOTE LIMITS THE AMODLUNT THE /2 :
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND Q
THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS .
THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE. " }"ﬁ

L

'a

ADDITIONAL COVENANTS  tn addition to the covenants and agreoments mada in thy Security [nstruenernt,
Borrower and Laraler lurther covenant and agree as foliows:

A. ADJUSTABLE PATE AND MONTHLY PAYMENT CHANGES
The Note provides foran inltial intarest tate of #7500 %. Tho Note provides for changes In the
ihustable interest rate a24) ba monthly paymsnts. as follows.,
4. ADJUSTABLE INTERES C \TATE AND MONTHLY PAYMENT CHANGES
{A} Change Dates
The adjustable interest rate . will pay may change ontha firstdayof Decembuor 1v97 , and onthal
([i)dy every x;,m montf}w thereanprlvc-( h da!efﬁich my adjustable interest rate could change is called a "Change
ale.” ' X1 X X e i K
(B) The Index - wyx B x LA x ;j}_{,
Beginning with the frst Change Date, my.adjustable intorest rate will be based on an indgx  The "Index” is the
weekly average yield on Uniled States Treasury securities adjusted to a constant maturity of X year, as made available
by the Federal Reserve Board The mas! recant Indpx figure availablo as of the date 45 days betore each Change Datae
is called the "Current Index.”
It the Index is no longer available, the Nate roder will choose a naw index which is based upon comparable
intormation. The Note Holder will give me notice o!tils choice.
(C) Catculation of Changes
Before sach Ghange Date, the Naote Holder will caloualn my new interest rata by adding Two and Three / Quarters
percamage points ( ¢ . 7536 %) to the Current Index . Tho Note Holder will then round the resuit of this addition to

iha nearest one-eighth of one paercentage point {0.125%). Suoject 1o the limits stated in Section 4(D} below, this -~
rounded amount will be my new interes! rate until the next Change Date. b
The Note Holder will then detarmine the amount of the mor."‘ vipaymaent that would be sufficient to repay the 'Z—_;
unpaid principal that | am expecled to owe at the Change Date in full_spthe maturity date at my new imerest rate in (WY
substantially agual payments The result of this calculation will be thaaew amaount of my momhiy ymnm N
(0) Limits on {nterest Rate Changes x BE x ol box UL o]
The imeres! rale | am required to pay at the first Change Dale wil not ba gisater than 2x !\'mh 10, 750% or lass ¥
than /.ru.n %, Thereatter. my adjustable interest rate will nevor be increas/d ar decreased on any singio Change
Date by more than B¥Q percentage points (2:00%) Trom the rate of imerest | have Fean paying for the preceding 12 16 X (__.
months. My interest rate will never be greaterthan 1 3. /500 %, which igqafiadithe “r,fgxlmum Rate.” %7 e
(E) EMective Date of Changes " THREE  *3.002 XJh, x- L.L_ vl -fz
My naw irtarest rate will bacome ettective on each Change Date | wlll pay the ainount of my naw monthiy X LA

paymernt bieqginning on the lirst monthly payment date allor the Change Date until the amcaunt ot my maonthly payment
changes again
{F) Notice ol Changes

The Note Hatder will deliver or mall 1o me a notice of any changes in my adjustable imerest zaizand the amoum ol o,
my monthly payment before the effoctive date of any change. The notice will include information sagiuired by law to be
given me and also the tile and telephone number ot a person who will answer any question | may e ve regarding the
natice.
8. FIXED INTEREST RATE OPTION ‘K.
The Note provides for the Borrower’s option to convert from’ an,ad}us!able interest rate with imerest rate imits to a

fixed interast rate, as follows: A ( ) /\Yyl i
5.- FIXEB-INTERES T RATE CONVERSHON OPTION - L

r~m
{A) Option to Gonvertto Fined Rite ,s
F have a Gonversion Ophon hat | oan exercise aidess--am i delault or this Section 5(A)} will not parmt Mo 1o do .-« 3
50 - The }Cemwersion Dpmn” 1is my option ta convert te iterest rate { am rscuire (o pay by s Note rom ain - s - - - -+ )
actjustable rate with interaat rater hrts 1o the ixed mte caloculmted-under Seetion 6(8) balow - [
The conversion Gin Oy tako place Gn i dated{s) specitied by tho Note Holdor durning the puenod beaimmang ot e .. ’:‘3

hrst Change Oalg and anding on the hifth Change Date. | Each date on which my adjustablo iotaress ride cano cuiviii o .
thernew tixec rater s caied the *Conversion Oate ™

-H 1 want to-pxereise the Ganversion Gpton. 4-mudt-hrat-meet-eerain conditions- -Those eontiions g thal (ud. .-
must give-the Nate Haklar rotice that | want to do s0. (i} on the-Caonvarsion Dale, | must not be.in defaull.under the __ ..
Note or-the Gecurity tastrument- iy by-a-date specified-by the Nole Holder, | must pay lthe-hNote-Holder & convarsion. .- -
feeof th 5% -~---------=--~---~and fiv} | MUust sigrrand-give the Note Holder any documents the Note Holder regrires --

torefect the-conversion ---

MULTISTATE ADJUSTABLE RATE RIDER--ARM PLAN 87--8INGLE FAMILY- FNMA UNIFORM INSTRUMENT FORM 3118 12/87
ISC/CARRA//Q490/3118(12/87)-L PAGE1QF 2
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{B) Calgulation of Fixed Rals
My itew, {x ot imterest rate witl e eaust ta-the Federal Natinnst Mortgage Assoolation s-regquired-ret yusld-as ol-a - -
date aixd lime-at day specilied by the Nole-Holder tor (- il the onginal term-ot this.Nole s greatet than 15 years. 30-year.
Adixed rate-morgages covared by applicable 6Q-day-mandatony delivery commiunends. plus five-aigitisalooe. .. ___ ..
peicentage poiit {0.625%), toundad to the nearest ong-eighth of one percentage point (0.125%). or (i) JLthe ariginal . __ ..
terrm-Gf- this NO1e is 15 years-or 1gss.- 15 -year Lixed rate mortgages coversd by applicable 60-day mandatory delivery. .. ...
sammitments. plus five-aighths ol one percentage-point (£ 625%). roundad 1o.1he nheargst ope-sighihoof phe pesceniage . . _
polnt (0.128%,). ! this tequired not yield cannot he determingdl because the applicalle commitiments ate not available,
the Moty Holder wilt cdeternine my interest rate by using eomparable information - My-ew rate calculaled Wsdordbis - - .-
Sevtion 5{8)will not-be greater than- e Maximan Rate-slated-in-Saction 4{D)-abowve. - -
{Gy New-Payment-Ameunt-and Effective Date
HF ehooae 1o exercise-the Conversion Option; the-MNote-Molder will determine the amcunt-oftha monthiy payment. - ..
~Hiatwould be-sufflicien tarepay the-unpaid pracipal | am expectad 1o-owa on the Conversion Date in fullanshe |
-maturity date atimy pew fixed interest rate in substantially equal payments. The sasult of this s:ﬁlcul_a_t.!QD_V.V!“_ be the p_e,_vy
amognt ot my monthiy paymer - Beginning with my-first monthiy payment after-the Gorversion Date: 1.3 pay-1the naw .
Amourt o9 my mentaks pavnond 4Rt the maturity datoe. -

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTERESY iN BORROWER |

1. Untit Borrov/er exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Unilorm Covennunt 17 of the Security Instrument ts amended to read as follows:

Transter ol the Property or a Beneficial Interes! in Borrower.  if all or any part of the Property or any interest in it is
sold or transferred (or i a heneficial interest in Borrower ig ool or transferred and Borrower is not a natural persomn)
without Lender’'s prior weildan consent, Lender may, al iis option, require immediate payment in full of all sums secured
by this Security Instrumedl. Hnwever this option shall not be exercised by Lender if exercise is prohibited by lederal law
as of the date of this Securily instrument  Lender also shall not exercise this option it (@) Borrower causes to be
submitted to Lender informatier cesuired by Lender to evaluate the intended transteree as it a new loan were being
made tc the transferea; and {(b) Lz nrier reasonably determines that Lender's securily will not be impaired by the loan
assumption and that the risk ot a breach of any covenant or agreement in this Security Instrument is acceptable o
Lander.

To the extent permitted by appliciibir I=w, Lender may charge a reasonable fee as a condition to Lender's consent
to the toan assumption. Lender also may  equire the transteree 10 sigh an assumplion agreement that is acceplable to
Lender and that obligates the transteree to kegp all the promises and agreements made in the Note and in this Security
Instrumcnt. Borrower will continue to be obl gated under the Note and this Security tnstrument unless Lender releases
Borrower in writing

If tender exercises the option to require immériate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of (ot/(ess than 30 days trom the date the notice is delivered or mailed
within which Borrower must pay all sums secured by 2 s Security tnstrument. I Barrower tails to pay these sums priot
to the expiration of this period, Lender may invoke any reinsdies permitted by this Security Instrumert without further
notice or demand on Borrower

2 U Borrower excroises the Conversion Option understhe-conditions staiod .0 Section B of this Adjusiable Rate
Hider, the amendment to Unitorra Covenam 17 of the Security Izstrumerit contained in Section C 1 acove shall then
cease 10 be in effect, and the provisions of Uniform Covenant 17/'of the Security instrument shall instead be in effec!. as
tollows:

Transfer of the Procperty or a Benelicial Interest in Borrower, /1 all or any parn of the Property or any interest in il is
sold or transterted (or if a beneficial interest in Borrower is sold or tratistarred and Borrower is not a natural person)
without Lender’s pnor written consent. Lenhder may., at its option. requirc immadiate payment in tull of all sums secured
by this Security Instrument However, this option shall not be exercised by /ender it exercise is prohibited by tederal
taw as ol the date of this Security lostrumemt,

if Lender exercises this option, Lender shall give Borrower notice of acceluraiion. The notice shait provide a period
ot not less thar 30 days from the date the notice is delivered or mailed within whic' Borrower mus! pay all sums secured
by this Security Instrument. 1t Borrower fails 10 pay these sums prior to the expiration ot this period, Lender may invoke
any remedias permitted by this Security Instrument without further notice or demand >n Sorrower

FO660056

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants c’mtalned in this Adjustable Rate

MARY ANMNN CLAUSSHNER

LI —~
2 KURT . cuﬁss# wlRE

Seal
-Btrmvdv KAﬂL I CLAUSSNKNER
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