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,(__\_ THIS MORTGAGT (*Security Inatrument”) is given on Decembar 18, 1064 . The mortgagor I8

M Jose P. Magallanas & Marla T, Magallanes, husband and wife as jalnt tenants

1 {"Borrawer").

U This Security Instrumantiaganto  Old Kent Bank . ,
which ia organized anc existing uz«ior tho Jaws of The United 8tatas of Amorioa , 8N whage addrons lo
1500 N. Maln Stract, Wheaton, IL 83439 (“Londor).
Borrower owes Londer the principal sein ol Sevanty Fiva Thousand Nine Hunered Doliars and no/100)

Dollare (U.8. § 75.400.00 ). This debt Is

avidenced by Barrower's note dated the saima Uate as this Securlly Instrument (*Note’), which provides for monthly
payments. with the full debt, if not pald earlie. dua arkf payable o January 1, 2026 . This Securlty

inatryment sacures to Lender: (a) the repaymers o the dobt evidonced by the Note, with Interest, arxt all ronewals,
oxlenglons and modHications of the Noto; rb) the pav:nant of all othar surs, with Interest, advanced under paragraph 7
to protect the security of thia Security (nstrumant, anz (<} the performance of Borrower's covonants ant roomenta
under this Securlty Instrument and the Note, For this purpuse, Borrower does hareby mortgage, grant and convey to
Lendar the following dascribed property located In Cool
County, Hiinols:
THE NORTH 1/2 OF LOT 548 AND ALL OF LOT 548 IN D.u. YFMNEDY'S PARK ADDITION IN "
THE SOUTH EAST M4 OF SEC‘rlgN 12, TOWNSHIP ?8 8! Rk, SPANGE 13 EAST OF THE -
THIRD PRINCIPAL MERIDIAN,IN COOK COUNTY, ILLINQIS.

A

by
o GEPT-04 RECORDING T.438.00
o TaG0LL, TRAN 5221 01/10/93 13028100
v WIS RV, w-95~D 18325
o AUOKSOUNTY RECOROER " -

COMMONLY KNOWN AS: 5118 Bouth Anestan Avenuyg,Chicago,IL 80832

PIN(S):  19-12-408-030-0000 V.387
which has the address of 5118 South Arteslan Avonue \ Chicago
liincls 60832 (*Proparty Add e[::::;" tom
4 ¥ '
(&p Code} porty
TOGETHER WITH all tho (mprovaments now of hereaftor oroctod oh the propoenty, and all aasomenis,
appurtenancos, and fixiures now or horeaftor a part of the property. All roplacemonts and addltions shall aiso bo
coverad by this Securlty Insteument. All of the foragoing s refersat! 1o In this Securky Instrumont as tho *Propeny.”

BORROWER COVENANTS that Borrower Iy Iawlull; soised of the eatato haroby conveyad and has tho right lo
mortgage, grant and convay tha Property and that the Property is unencumberod, except for encumbrancos of record
Borrower warranis and will detend (anerally the \Hie (o the Rroperty againat all claime and damanda, subject ta any
oncumbrances of record. g g
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Alf Innuzaneo policlos anct tonowds shall b accaptabi 1o Lendor amd shill includo o alundard maorigago Slinise.
Loncier shall have tha right to hold the policios and renowals, | Lendar roaulras, Borrower shall promptly glve to Larclor
alf recoipts of pald promiums und renowal notices. In the event of loss, Borrowar shal %hm prompt notlce 1o the
insuranco carrler ane Lonctor. Londor may make praol of lass i not mucte promptly by Borrowar.

Uniana Landar and Borrowor othorwino agroe in writing, insuranto procoads shall bo applivd 16 tostomation of m;mir
of the Proporty dumuged, If the rastoratian or repalr is oconomically fenalblo and Lundor's sacurlty in not lessonnd. If the
rastaration or ropalr [ not economically lenalbin or Lontior's securty would bo lossened, the Insurance procouoda shal
be applied to the sums socured by this Securlty Instrumant, whether or not then dua, with mmuxcosa pakl to Batrower,
1f Borrower abantons the Praparty, or dous not answoer within 30 days & notice from Londor that the insuranco corvar
hag offered to seltlo a claim, thon Londor may colloct the Insurince proconds, Londor may uso tho procoadds 1o rapalr
or restora tho Properly or to pay sums socurod by thin Seourity Instrumant, whather or not then due. The J0-day porlod
will begin when the notice ts given.

Unleas Londe, and Borrowor atharwis agron in writing, any appliention of prooeadn to principal shall not oxtond or
postpono the due datsof tho monthly ;mwnuntn roforradd to in paragraphs t and 2 or change the amaunt of the
paymenta. I under pavagraph 21 the Property s acquired by Londer, Borrower's right to nvy Insuranca policlos anc
proceads resulling from camage ta tho Praparty prior to the acquisition shall paes to Lendor 1o tho oxiont of tho sums
secured by thia Securlty lnawient immaodiately prior to the acgulaltion,

8. Occupanoy, Proservation, Maintenance and Prolection of the Property; Barvowor's Loan Applioation,
Leaseholds. Barcawar shall occury.-autablish, and usn this Propenty ns Borrower's principal residonco within abdty diys
after tha oxecution of thia Securty Insteinont and shalt continue to ozcupy the Proparty as Borrawor's pringipal
rosidonce tor e loast ano your altor the2etc of oceupanty, unloss Landor olhorwise ugrees In wrlling, which congsont
shall not be unreasonably withheld, or uniess sxtenuating clreumstances exist which are beyork) Borrowar'a control,
Borrower ghall not destroy, damage or impa.r the Property, allow tho Praparty lo dotoriorate, or commit wasto on the
Property. Borrower shall be in dufault it any foneiture action or proceading, whother civil or criminal, ls begun that in
Londer's good faith [udgment could resutt in forteitare ol the Property ar olhorwlse materially impalr the Hon croated by
thig Security Inatrument or Lendler's socurlly Intorasi, £oreowor may cure auch a delault and roinglaty, as providud in
paragraph 18, by causlng the actlon or proceeding to Lo disidased with & ruling that, in Lerklar'n good lalth
dotermination, precludes lodeituro of tho Borrowor's intorost i the Proparty or other mutarlal impadrmant of the lien
croaled by this Security Instrument or Lendar's sacurlty Intercat, Borrowar shall also be in default f Borrower, during tho
loan applicalion process, gave materlally talse or inaccurate iniormetion of stataments 1o Lender (or falled to provide
Lander with any materlal inlormation) in connection with the loanaviianced by the Note, Including, but not limlited to,
reprasentations concerning Borrower's occuPancy of the Property a2 £ principal residence. It this Securty Instrument is
on a leasehold, Borrower shall comply with all the provisions of the laass.f Barrowar acquires foe thie to tha Proporty,
the Isagehold and the fuo title shall not morge unioas Lendor agroed to the margor In writing,

7. Protection of Lender's Rightae in the Property. 1l Borrawer falis to puiieim the covenants and agroemonts
containod In this Socurlty Inslrumont, or there is & iegal procesding that may sig uiantly affect Lender's rights inthe
Property (such as a proceeding in bankruptey, probate, for condemnation of lorfeltdre or to enforce laws or
regulations), than Lender may do and pay for whatever Is nocessary to protect the valie of the Property and Lender's
rights In the Property. Lender's actlons may Include paylng any sums secured by a llen wisich has priatity over this
Security Ingtrumant, aé)pearlng in court, paying reasonabla attornoys' fees and antoring on tha Froparly to mako
rapairs. Althaugh Lendar may take action under this paragraph 7, Loender does not have to de e,

Any amounts dlsbursed by Lender under this paragraph 7 shall become additional debt ol Boriower secured by
this Security Instrumant. Unless Borrower and Lender agree 1o other tarms of payment, these amours shall bear
interest from the date of disbursement at the Note rate and shafl be payabls, with interast, upon notice fram Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the foan secured by this
Securlty Instrument, Borrower shall pay the premiums required to maintain the mortgage Insurance in eflact. If, for any
reason, tha mortgage insurance coverage required by Lender lapses or ceases 1o be (n effect, Barrower shall pay the
pramiums required to obtain coverage substantlally equivalant to the mortgage Insurance previously in affect, at a cost
substanttally equivalant to the cost ta Borrower of the morgage insurance previously in effect, front an alternate
montgage Insurer approved by Lender. If substantlally equivafent mongage Insurance coverage (s not available,
Borrower shall pay to Lender each month i sum aqual 1o one-twalith of the yearty morigage insurance premium belng
pald by Borrower when the Insurance coverage lapsed or ceaged to be tn effect. Londer will accept, uss and retain these
payments as a loss reserve in lieu of morigage insurance. Loss reserve paymsnta may no longer ba required, at tha
aption of Lericter, f mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender again bacomes avallable and Is abtalned. Borrower shall par the premluma required to
maintain mongage insuranca in attect, or to provide a loss reserve, untll the requirement for morngage insurance ends
In accardance with any written agreement betwean Borrowar and Lender or applicable law.
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socured by thin Socurity Instrumant. Howavar, this option shall not bo oxorcisod by Londor If exorciae s prohibitod by
focutal law i of tho dato of this Socurlly Instruman.

i Londtor axorcisen this option, Londaor ahall give Borrowar notico of sccoloration. Tho notice shall provide n parod
of nat loss than 30 daya trom 1ho dato tho notice (s deliverst or malied within which Borrowor must ;uy ali sums socured
by this Socurlty Instruymant. If Barrowor fnlls 1o puy theso suma prior to the expiration of this pariod, Lander mity Invoke
any romodioy pormittod by this Socurlly Instrumant without further notice or damand an Borrowor,

18, Borrower's Right to Reinstate. | Borrawor mools cortiin conditions, Boreawor shill have the right 10 havo
onforcomani of thia Socurity Instrumuont dincontinuod nt any tmo prior 1o the sarlor of: (6) 6 Snys (or such othor purlod
o applicablo law mny spocity for calnstatomant) butory saio of tho Propony pursuant 10 any powar of sile continlned In
this Sacurity strumeont; or (b) entry of i Judgmont enforcing this Sacurlly Instrumont. Thoso conditionn nro thii
Borrowor: () pays Londor all sums which than woukl bo dun uider this Socurity {nstrumant aned tha Note as it no
acceloration had ocearrd, () curos any default of any othor covanants or agrosmanls, (c) puys all uxponses Incurrid
In antorcing this Sucuty ingtrumont, including, Bt not imied 10, roasonabln nhormoye’ loos; and (d) takos such action
an Londor may reasonably raqulre to gasws il tho len ol this Socurly lostrumant, Landor's fights in tho Propoy v
Borrawar's abligalion to pay tha suma securad by thin Sogurity Inmrumont shall continue unehunged. Upaon
rolnsiatomant by Brarawor, thin Socurity instrumant und the obligntions securac toroby ahalk ramain ully olinctive nn il
110 necoloration hid Gosurre). Howovor, this right to rolnatato shall nol apply In tho coue of ncerloration undor
patgraph 17,

19. Salo of Note; Cnzng e of Loan Sorvicar, Tho Nute or a part) Intorom In the Noto (togothor with this Socuily
Instrumunt) may bo sold are armare timos without prior nollco (o Borrowor, A silo may rosull I changu in tho antity
{known as the "Loan Sorvicor’) Yt collocts monthly paymonta duo under thy Note and this Socurity tnatrumaont. Thore
Alse may ho ono of moru chinngjes vt the Loun Sorvicor unrelnted to o sl of the Noto. I thora (s & change of tho Lo
Sorvicor, Borrowor will bu givon wedon nofico of tho chanqe it astordanch with paragraph 14 ahovo aixi ulapllcalaln tw.
Tho notice will stnte the name and adcrone 2! the now Loan Sorvicar and tho ddross 1o which paymonts should bo
made The notlco wil! wlse contaln sny oot intormation recuirad by applcablo luw

20, Hazardous Subatanoes. Borrowar shali not chuse or pormit the prosanco, uso, tisposal, slorage, or ruioasy of
any Hazardous Substances on ot In thg Proporty, Eorrawer shall not do, nor allow nnyono oise (o do, nnything altecting
the Praparty thit I8 in viclution of any Enviconmaentra Law, Tho procoding twa santoncos ahall hot spply to the prosonco,
uso, of storago on thoe Propony of amull quantition o kazardots Subaiancos thal are gonorally rocogniza to bo
approprinte to normal rasidontinl taon and 1o maintonanco % tho Proporty.

Borrowor shall promptly give Larklor weltton notice of any vostigntion, clim, domund, lnwsull or olhor agtion by
uny govatamontal o reguliitory ngoncy of privilo pany annI\'er,: ho Prapoary and any Hnzardous Substanco of
Environmaental Law of which Barrowor hng aclual knowladgo. 1l \esenwar loarns, of (8 nofified by tiny gavermantul ot
rogulatory authority, that any romoval ar olhor romadiintion of tny Hozasdous Substanca altecting the Pro'mny in
necessary, Borrowor shall promptly tako all neceusnry romocia) agtiora 'n acocordnnco with Environmontal Law,

As utad in this paragraph 20, “Hazardous Substances® aro those subtizaces dolined as loxic of hszordous
substancas by Environmontal Law arkl the following subsinancos: gnsaline, kargrgne, othar flammabln o toxic
potrotoum prochicts, toxic postickios wxl horbicides, volalllo solvomts, matorlais Sontuining usbostos of formaldohyde,
andl ractlonctivo matoniuls. As ugod In thia paragraph 20, "Environmontul Law" moans iedoral laws and lawe of tho
jurisdiction whore tho Proporty is focatod that relate to hoalth, safoty or envirarmantia praiection.

NON-UNIFORM COVENANTS. Borrowor tnd Lontlor furthor covannnt and agree as oliows:

21, Acceloration; Romodios. Londor ahalt give notice to Borrower prior fo accolorat on | nllowing Borrower's
broach of any covonant or agreement in this Sacurlty instrumant (but not prior 10 acoelerst'ur-under paragraph
17 unloss applicablo (aw provides othorwise}, The notice shall ornalty: (m) the default; (b) tk.e urtion required 1o
cure the defaull; (c) a dato, not loss than 30 days trom the date the notice is given to Borrowor. by which (he
defauli must be cured; and {d) that tailure to cure the detault on or bofore the date specified in the r.olice may
result In acceleration of the sums secured by this Security instrument, foreclosure by judicial procooding and
sale of the Property. The notice shail further inform Borrower of the right to reinstate after acceleration and the
right to aasert in the foreclosure procesting the non-existence of a detault or any other defense of Borrowaer to
acceleration and foreciosure. If the default Is not cured on or bafore the date specified in the niotice, Lender at ils
option may require immediate payment in full of all sums secured by this Security instrument without further
demand and may foreciose this Security instrumaent by judicisl prooeeding. Lendsr shall be entitiod 10 collect all
expenses Incurred in pursulng the remedies provided in this paragraph 21, including, but not limied to,
rezsonable attorneys’ fees and costs of title evidence.

22, Releane. Upon payment of all auma socured by this Securlty instrumont, Lendor shall reloase this Security
Instrument withaut charge to Borrower. Borrower shall pay any recordation costs.

23, Walver of Homestsad. Borrower wilves all right ¢! homastead exomption (n tha Property,

ILLINOIS-SINGLE FAMILY~FNMA,FHLMC UNIFORM INBTRUMENY FORM 3014 9/90
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LOAN NO, 00006841536

ADJUSTABLE RATE RIDER

(1 Yaar Treasury Index--Rato Capa)

THIS AQJUSTABLE RATE RIDER Is made this  168th  day of Decambor . 189Mand Is
Incorporatd into and shall b doomed to umond and augploment the Mortgage, Desd of Trust or Securlty
Doed {the “Sacurlty Instrumont’) of the sume dato Plvan y the undersigned (the "Borrower”) to securo
Borrower's Adjustable Rata Noto (1he “Noto”) to Oid Kent Bank

(1h'o “Lendor') of the same date and cavarlng the propory describod In the Socurhty Instrumont and tocalod
at:

5118 SounrAnoesian Avenue,Chicagoe,!l. 80632
[Property Addions}

THE NOYE CIONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MURTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MUST 4AY,

ADDITIONAL COVENANTS. in zilitlon lo the covenants and agraements made In the Securlly
Instrumant, Borrower and Lender furher covenant and agroe as follows:

A. INTEREST RATE AND MONTHLY PA7alNT CHANGES
The Note proviies for an inllial Inferest rarz ! 7.8780° %, 'Tho Note provides for changes In the
Intorast rate and the monthly payments, us folicws: '

4, INTEREST RATE AND MONTHLY PAYMENT CHAMGES

(A} Change Datos
The interast rata | will pay may chungo on the iiret day o Jenuary . L9YBARD on that day ovory
12th month thereahor. Each clata an which iy Intorest rale covid ehange is called a “Change Dato.

(B} Tho index

Boginning with tho tirst Chango Dato, my intarast rato will 1o bacec on anindox, Tho *Indox” is the
wookly avordge Flotd on United Siatos Tronsury socurllios adjustodt G-a zonatam maturiy of 1 yoar, as mado
avaliabio by tho Foderal Rusorve Board. Tho most reaent Indox figure avaicblo as of the date 45 days belore
vuch Change Outu is called the "Curront indox.*

It 1he Incex I3 no longue avidiable, tho Noto Holdor wil chooue a new Intox whiech s basod upon
comparable inforination. Tho Noto Haldor will give mo natice ol this cholce.

(C) Caloulmiion of Changos

Bolore oach Change Dalo, tho Noto Holder will calculate my now (ntorast rate by auaty
Theoo porcontage pointe (- 3.0000 %) 10 the Curraey I7dlex. The Nalu
FHoldor will than round the result of this uddition 1o the nearest ano-aighth of ona pergontage ol (0. 125%).
Subjoct 1o tho limits statoc) in Saction 4(0) below, this rourxisd amoumt wili bo my now intorest raio untll the
next Chango Oato.

The Noto Holdor will then determing the amount of the monthly payment thet would be sufliclont to
ropnr the unpald principol that | arn oxpoctod 1o owy at the Change Date In full on the maturily dalo at my
now Interest rate In substantially oqual paymarnts. Tho rosult of this caloulation will he tho now amount of my
monthly paymon!.

{D) Limits on Interost Rate Changos

Tho Intorost ruto I am ruc"ulrod to pay ut the flrat Chungo Date will not o ¢rontor than  9.8780 % o1
loss than  5.87%0 %. Theroahar, my Intoresl rute will novor ba Incroustkl or docroasnd on any singla
Change Date by moru thae two percentago polints (2.0%) fromthe ralo ol Intorgsl | have boon paying for the
proceding twolve monihs. My Intoreat tuta wilt novor be gronter than  13.8780 %,

MULTIBTATE ADJUSTADLE RATE RIDER~ARM ¥:2-Bingle Pamlly-FNMA/PHLMC Unllarm Instrument form 3144 2/88
1SC/CRIC//0383/1 1 [0)BY) L PAQE 1 OF 2
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