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MORTGAGE

THIS IS A FIRST MUATGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOF CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS 250 PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTZAEST). AT LENDER'S OPTION THE SECURED NOTE

MAY BE RENEWED OR RENEGOTIAT:D,

THE MAXIMUM AGGREGATE PRINCIPA!. BALANCE SECURED BY THIS MORTGAGE
1S $31.250.00 WHICH IS 125 % O THE “NOTE AMOUNT"".

L DEFINITIONS OF WQRDS USED IN THIS MORTG/ACE
{A)  Security Instrument. This Mortgage, which is dued JANUARY 08, 1995,

wili be called the “Security Instrument”

(8) Borrower. JACK R. ELY AND LAURA A. ELY, HLSBAND AND WIFE

ST
somatimes will be called "Borrovser” and sometimes simply "I" or "me”

(C} Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION ® = = ® = = = = * |TS SUCCESSORS AND/OR
ASSIGNEES, will te called "Lander.” Lender is @ Federal Savings and Loan Association which is
organized and exists under the laws of the United States. Lender's address is 1901
HARR ISON STREET, OAKLAND, CALIFORNIA 94812.
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WORLD SAVINGS AND LOAN ASSOCIATION,
A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT "A
LEGAL DESCRIPTION

LOAN NQ. 0266858

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF ILLINOiS = =7/~ = "  DESCRIBED AS FOLLOWS:

LOT 7 IN BLOCK 2 IN SOUTHGATE, LEING A SUBDIVISIOM OF PART OF THE SOUTH } OF THE
NORTHEAST | of section 6, TOWNSULP 35 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINUIS.

PIN # 32-06-219-004

1

HLT09E

TAPE ONLY THE LEGAL DESCRIPTION TO THIS PAGE.
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{D}  Note. Tha note signod by Borrowar ang hawing the sama dalo ag s Saecuridy
Instrument will be called the "Nota™ The Note shows that | ovig Lander the onginal prncpal
amount of US $26,000.00 (Nots Amount’), plus accruad and deferrad intorsst and
such ather amountc as stated n thg Note | have promused 1o pay this debt n monthly
payments and to pay the debt in full by JANUARY 15, 2010,

. (E} Property. The property that is described below in Section 1l entitfed "Description
of the Property” will be called the "Preperty.”

[F} Sums Sacured. The amounts described below in Secticn [l entitted "Borrower's
Transfer of Kights in the Proparty” sometimes will be called the "Sums Secured”

(G} Person. Any person, organization, governmental authority or other party wiil be
callad "Person

il BORROWEF'S TRANSFER OF RIGHTS IN THE PROPERTY

! mortgage, wrevacably grant and convey the Property to Lendor subject to the terms
of this Security Instrumant This means that, by signing this Security Instrument. | am guang
iender those rights that e stated in this Security Instrument and aiso thase rights that the
law gives to lendars who haid martgages on real property. | am giving Lender these rights to
protect Lender from possible Iusses that might result if | fail 1o

i pay all amounts owes to lLender under the Note and all other notes secured
by this Security instrumant, callad trie” Secured Notes,” including future advances made by
Lender and any changes io the Secured nlotos made with the written consent of Lender.

() pay. with interest, any amounis. that Lender spends undar Paragraphs 2 and 7
below to protect the value of the Property and Lapdar's rights in the Property. and

{it)  keep all of my other promises and apesments under this Security Instrument,
the Secured Notes and any changes to the Secured Note: made with the written consent of

fender.

. DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property describad below:

(it The property which is located at 1849 W 188TH PL HOMEVOOD, L
60430 - - - L - L Ld L3 L] - L4 - L] - - - » - » - " -» » - » The lﬂgal
descriptian of the Property is attached as Exhibit “A™ which is made a part Of this Security
Instrumant. This Property is called the “Described Property.”

REAL ESTATE INDEX NUMBER: VOL:
32-06-219-004 010

) Al buildings and other improvements that are Jocated on the Described
Property:

li} AWl rights in other properiy that | have as owner of the Describad Property.
These rights are known as easements, rights and appurtenances attached to the Property;

SCCORBT {11.11,94/2-94) AQRC Pags [£8
QEFERARED THTEREST MORTGAGE-ADJUSTABLE
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By All rights in other propaerty that | have as owner of the Described Proparty.
These rights are known as gasements, rights and appurtenances attached to the Property,

02888568

{ivi All rents or royalties and other income from the Described Property,

v Al mineral, oil and gas rights and profits, water rights and stock that are part
of the Described Property:

vii  All rights that ! have in the land which lies in the sireets or roads in front of,
behind or next to. the Describad Property;

init Al fixtures that are now or in the future will be on the Descriped Property or
on the property dascribed in subsection (i) of this Section:

{vit)  All of the rights and properiy described in subsections i) thraugh {viil of this
Section that ¢ acquire in the future;
(ix) Al replacements of or additions to the property described in subsections (i)
through (viii) of this Section; and
(x} All'ci ihe amounts that | pay to Lander under Paragraph 2 below.

IVv. BORROWER'S RIGHT TQ GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TO DEFEND OWNERSHIP OF THE PROPERTY
[ promusa that ) ) Jawnaly own the Property, fiii i have tha nght to mortgage. gran!
and convey the Froperty to Lendsiiand (il there are no outstanding claims, charges. liens or
encumbrances aganst the Property. except for those which are of pubiic record.

| give a genaral warranty of title ‘o Lender. This means that | will be fully responsible
for any losses which Lender suffers becsuse someone other than myself has some of the
rights in the Property which | promise that |/nave. | promise that | will defend my ownership
of the Property against any claims of such rights

COVENANTS
| promise and | agree with Lender as follows:

1 BORROWER'S PRCMISE TO PAY
| will pay to Lender, on time, all principal and interest (Gua under the Secured Notes

and any prapayment and late charges due under the Secured Notes.

2 PAYMENTS FOR TAXES AND INSURANCE

{a) Borrower's Obligations
) will pay ali amounts necessary to pay taxes and hazard insurepce premiums on

the Property as weli as assassments, leasshold payments, ground rents or meitgace insurance
premiums {if any)

(B} Escrow Accaunts
it Barrower's Qbligations
If Lender gives me written nolice 10 do sc, | will pay the amounts in
Paragraph 2(A) above to Lender. unless the applicable law requires otherwise. | will make these
payments on the same day that my monthly payments of principal and interest are due under

the Secured Noctes.

Each of my payments to Lender under this Paragraph 2 will be the sum of the
folfowing

{a)g One-tweifth of the astimated yearly taxes and assessments on the
Property which under the applicable law may be superior to this Security instrument; plus

SOQQEC {11.31.3412-34) AQZE FRORTGAGE-ADJUSTABLE it
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o) One-twelfth of the estimated yearly leasehold payments or ground rents
on the Property, if any. plus

{c) One-twelfth of the estimated yearly premium for hazard insurance
covering the Property. plus

{d)  One-twelfth of the gstimated yearly premium for mortgage insurance, »f
any.

I will give Lender all notices or bills that | raceive for the amounts due under
this Paragraph 2

@)1 Lender's Obligations
if 1 make my payments to Lender, Lender will estimate from time to time my

yearly taxes, 1a7ard insurance premiums, assessments, Isasehold payments, ground rents and
maortgage insur®ice nremiums, which items will be called the "Escrow items.” Lender will use
existing assassmen's and bills and reasonable astimates of future assessments and bills to
astimate the Escrow ltams. The amounts that | pay to Lender for Escrow ltems under this

Paragraph 2 will be calleZ the "Funds”

tander may heid the Funds. Except as described in this Paragraph 2, Lender
wili use the Funds to pay tha Es:rows Items. Lender will give to me, without charge, an annual

statement of Funds activity.

Lendar may not charga n'c for holding or keeping the Funds, for using the
Funds tc pay Escrow ltems, for analyzing my payments of Funds. or for receiving, verifying
and totaling assessments and bills. Howeves Lender may charge me for these services if
Lender pays me interest on the Funds and if tae/ law permits Lender to make such a charge.
Landar will not be required to pay me any interezt o~ esrnings on the Funds unless either (al
Lendar and | agree in writing, at the time | sign this _Security Instrument, that Lender will pay
interast on the Funds; or (b} the law requiras Lendar t¢ ray interest on the Funds.

(i} Adjustments to tha Funds
If Lender's astimates of the Escrow ltems are too/nign, the amounts that | pay

under this Paragraph 2 will be too large.

if an excess of Funds remains after all Escrow items have been paid and if 1
am keeping all of my promises and agreements made in this Security Insuurent, then | will
have ths right to have the excess amount rafunded directly to me. if it exceeus $25.00. or
creditad to my future rmonthly payments of Funds. Any refund or credit to which | »2m entitled

wili be made once a year.

if. at the time payments of Escrow ltems are due. lLender has not recsived
enough Funds to make those payments, | wiii pay to lender whatever additional amount is
necessary to pay the Escrow Items in full | must pay that additinnal amount in one or more
payments as Lender may reguire.

When ! have paid ali of the amounts due under the Secured Notes and under
this Security Instrument, Lender will promptly rafund tc me any Funds that ara then being haid
py Lendar. If, under Paragraph 27 helow, Lender acquires the Froperty or the Proparty is
sold. then immediately before the acquisition or sale, Lender will use any Funds which Lender
is holding at that time to reduce the Sums Secured

500080 111.11,9472-34] AGEF MORTGAGE-ALJUSTABLE
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3. APPLICATION OF BORROWER'S PAYMENTS |

Unlass the law requires otherwise, Lender will apply each of my payments under the
Securad Notes and under Paragraphs 1 and 2 above in the following order and for the

following purposas’

First, to pay prapayment charges due under the Secured Notes

Second, ta pay any advances due 1o Lander under this Security instrument;
Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay interest dua under the Secured Notes;

Fifth. to pay deferred interest under the Securad Notes:

Sixth ~to pay principal due under the Secured Notes;

Last, to'pay late charges due under the Secured Notes.

4. BORROWLEI'E QBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
1 will pay all tazés assessments and any other charges and fines that may be imposed

on the Property and thz 'nay be superior to this Security instrument

| will also make payraents due under my lease if | am 2 tenant on the Property and |
will pay greund rents (if any) dua.-cn ths Property. | will pay these amcunts either by making
the payments to Lender that ars describad in Paragraph 2 above or by making the payments
on time to the Person owed them

Any claim, demand or charge tha. 1s made against property because an obligaticn has
not been fulfiled is known as a lien. 1 vl promptly pey or satisfy al liens against the
Property that may be superior to this Security instrument. However, this Security instrument
doas not require me to sausfy a superior hen f (Aj { agree. in writing, to pay the obligation
which gave rise to the superior lign and lLender appruves n writing the way in which | agree
to pay that obligation, or {8} in good faith, | argue O defend against the superior lien in a
lawsuit <o that. during the lawsuit, the superior lien may-not be enforced and no part of the
Property must he given up, or (C) | secure from the holder of that other lien an agreement,
aporoved in writing by Lender, thal the lien of this Security instrument is superior to the tien
hald by that Parson. If Lender determines that any part of ‘the-Property is subjact to 3
superior fien, Lender may give to me & notice identifying the supericr-lien | will pay or satisfy
the superior lien or take one or more of tha actions set forth above(within 10 days of the

giving of notice.

5. BORROWER'S QBLIGATION TO MAINTAIN INSURANCE
At my scle cost and expense, | will obtain and maintain hazard insuranc( to cover alt

buildings and other improvements that now are or in the future will be locatey on the
Property. Thae insurance must cover 10ss or damage caused by fira, hazards normally covered
by "extended coverage” hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's approval
Lender may not refuse to approve my choice unless the refusal is reasonable All of these
insurance policias and renewais of the policies must include what is knoewn as a Standard
Mortgagee Clause lo protect Lender. The form of all policies and renewals must be
acceptable to Lender. Landar will have the right to hold the policies and renewals. If Lender
requiras, | will promptly give Lender ali receipts of paid premiums and renewal notices that |

racgivs,

SD008E (17.11.94/2-94 AQEG MORTGAGE-ADJUSTABLE
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If | obtain earthquake insurance, any othaer hazard insurance, credit fife and/or disability
insurance, or any other insurance on or relating to the Property or the Secured Notes and
which arg not specifically required by Lender, | will name Lander as loss payse of any

proceeds.

if there is a ioss or damage to the Property, | will premptly notify the proper
insurance company and Lender. If | do not promptly prove to the insurance company that the
loss or damage occurred. then Lender may do so.

The amaunt paid by the insurance company is called "Proceeds.” Any Proceeds received
will be apphed first to resmburse Lender for costs and expenses incurred in connection with
cbtaining the Proceeds, and then, at Lender's opuon and in the order and proportion as Lender
may datermime in its solg and absolute discretion, regardless of any impairment or lack of
impairment of- security, as foliows: (Al to the extent allowed by appiicable law. to tha Sums
Secured in a rianner that iLender determines and/or (E) to the payment of costs and expenses
of necassary regars or to the restoration of the Property to a condition satisfactory to
Lender, such application to be made in tha manner and at the umes as determinad by Lender.

if t abandon the-‘roparty or if i do not answer. within 30 days. a notice from Lender
stating that the insurance comcany has offered to settle a claim, Lender may collect the
Proceeds. Lender may usa the Prozeeds tc repair or restore the Property or to pay the Sums

Secured The 3G-day perind will bagin when the notice is given

If any Proceeds are used 10 rscica the amount of principal which | owe (o Lender
undar the Sacurad Notes. that use will not Zclay the due date or change the amount Gf any
of my monthly payments under the Securad Notes and under Paragraphs 1 and 2 ahove
However, Lender and | may agree in writing to delays or changes.

if Lendar acquires the Property under Paragriph 27 below, all of my rights in the
insurance policies wilt belong to Lender. Alsc. al! of my/rights in any proceeds which are paid
because of damage that occurred before the Property i accuired by lLender or sold will
belong to Lender. However, Lender's rights in those proceess-will not be greater than the
Sums Secured immediately before the Property is acquired by Lender or sold

If 1 am required by Lender to pay premiums for mortgage ‘nsurance, | will pay the
premiums until the requirement for mortgage insurance ends according to my written

agreement with Lender or according to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

F'will keep the Property in good repair. ! will not destroy or substantisily change the
Property and | will not allows the Property to ceteriorate. | wili keep and maintain the Property
in compliance wath any state or federal hazardous materials and hazardous waste iaws. | weill
not use, generate, manufacture or store any hazardous materiais or hazardous waste on, under
or about the Property i will indemnify. defend and hold harmiess Lender and its employees,
officers and directors and their successors from any ciaims, damages or cosis for required
or necessary repair or the removal of hazardous waste or any other hazardous materials
claim. if | do not own but am a tenant on the property, | will fulfill my obligations under my
lease. | 3lso agree that, if | acquire the fee title to the Property. my lease interast and the fee
titte will not merge unless Lender agrees to the merger in writing.

S0O008F [31.11.9412-34F AOSH MORTGAGE-ADJUSTABLE 1w
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7. LENDER'S RIGHT TQ PROTECT ITS RIGHTS IN THE PROPERTY

If (A) | do not keep my promises and agreements made i this Security Instrument, or
(8] someone, including me, bagins a logal procasding that may sigmficantly affoct Londor's
rights in the Properly (such as a legal proceeding in bankruptcy. in probate, for condemnation
or to enforce laws or regulations), then Lender may do and pay for whataver is necassary to
protact tha Lender's rights in the Property. Lender's actions may include appearing in court,
paying reasonable attorneys fees and entering on the Property to make repatrs. Lender must
give me notice before Lender may take any of these actions. Although Lender may take action

under this Paragraph 7. Lender does not have to do so. Any action taken by Lender under this
Paragreph 7. will not release me from my obligations under this Security Instrument

| will pay to Lender any amounts which Lender advances under this Paragragh 7 with
intarast, at the interast rate in affect under the Secured Notes which have not been paid |
will pay thusa amounts to Lender when Lender sends me a notice requesting that | do so.
Interest on erch amount will begin to accrue on the date that the amount is advanced by
Lendar. Howevar, Lender and | may agree in writing to terms that are different from those in

this Paragraph /. This Security Instrument will protect Lender in case | do not keep this

promise to pay those amounts with intarest.

8. LENDER'S RIGHT TONSPECT THE PROPERTY
Lender, and others suthorized by Lender, may enter upon and inspect the Property.

They must do so in a reasonabir” msnner and at reasonable times. Before or at the time an
inspaction is made. Lender must- give me notice stating a reasonable purpose for the

inspaction.

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PRGPERTY

| assign to Lender all my rights: (A) to proceeds of all awards or claims for damages
rasulting from condemnauon, eminent domain or othzr governmental taking of all or any part
of the Property. and (B) to proceeds from g sale ¢f 4! or any part of the Property that is
made to avoid condemnation, eminent domain or other (guvarnment taking of the property. All

of these proceeds will be paid to Lender.

If all of the Property is taken, the proceeds will be used 't reduce the Sums Secured
tf any of the proceeds remain after the amount that | owe to Lander has been paid in full,
the remaining proceads will be paid to me. Uniess Lender and | agiee otherwise in writing, if
only a part of the Property is taken, the amount that | owe to Lender v te raduced only by
the amount of proceeds muitipiied by the foliowing fraction: (A) the total 2nount of the Sums
Secured immeaiately before the taking, divided by (Bl the fair market value ¢l the Propaerty
immediately before the taking. The remainder of the proceeds will be paid to ma.

If I abandon the Property or if | do not answer, within 30 days. a notice fiom Lender
stating that a governmantal authority has offared to make a payment or to settle 8 claim for
damagas. Lender has the authority to ccllect tha proceeds. Lender may then use the proceeds
to repair or rostore the Property or to reduce the Sums Secured. The 30-day period wiill

begin when the notice is given

If any proceeds are used to reduce the amount of principal which | owe to Llender
under the Securec Notes, that use will not delay the due date or change the amount of any
of my monthly payments under the Secured Notes and under Paragraphs 1 and 2 above
However, Lender and | may agree in writing to delays or changes.

SDOOBG 111.11.54/2-94; AQd! MOATGAGE-ADJUSTABLE
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND QF LENDER'S RIGHTS

{A) Borrower's Obligations
Lender may allow a Parson who takes over my rights and obligations subject to

this Security Instrument to delay or to change the amount of the monthly payments of
principal and interest due under the Secured Notes or under this Security Instrument Even if
Lender does this, howsevar, that Person and | will both still be fully chiigated under the

Securaed Notes and under this Security Instrument.

Lender may aliow those delays cr changes for a Person who takes over my
rights and obligations, even if Lender is requested not to do so. Lender will not be required
to bring a lawsuit against such a Person for not fulfilling obligations under the Secured Notes
or under this Security Insirumont, oven if Londer 1 requestad to do 50

{8} Lendar’s Rights
Evan if Lender does not exercise or enforce any of its rights under this Security

Instrument or tndzr the law. Lender will still have all of those rights and may exercise ang
anfcrce them in Yie future. Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or liens against the Property, Lender will have the right under Paragraph 27 below to
demand that | make immzsdiate paymant in full of the amounts that | owe to Lender under the

Secured Notes and under this Security Instrument

OBLIGATIONS OF BORRGWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS

Any Person who takes over my vights or obligations under this Security Instrument will
have all of my rights ang will be obligaiec to keep all of my promises and agreements made
in this Security Instrument Similarly. any Parsan who takes over Lender's rights or obligations
under this Security Instrument will have ail oy Lender's rights and will be obligated to keep all

of Lender's agreements made in this Security Inztrument

1.

If more than one Person signs this Security Instrument as Borrower, each of us is fully
obligated to keep all of Borrower's promises and ‘ohiligations contained in this Security
Instrument. Lender may enforce Lender's rights under this Security Instrument against each of
us individually or against all of us together. This means that any zne of us may be required to

pay all of the Sums Secured

12 MAXIMUM LOAN CHARGES
If the ioan secured by this Sacurity instrument is subject to a law which sets maximum

foan charges, and that law is tinally interpreted so that the interest or c¢iinr loan charges
collected or 1o be collected in connection with the loan exceed permitted limits then (A} any
such loan charge shall be raeduced by the amount necassary to reduce the charge 1o the
permitted limits and (B) any sums already collected from Berrower which exceeded permitted
fimits will be refunded to Borrower. Lender may chcose to make this refund by reducing the
principal owed under the Secured Notes or by making 2 direct payment to Borrower. If a
refund reduces principa!, the reduction will be trealed as a partial prepayment without any
prepayment charge under the Secured Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS
If a change in applicable law would make any provision of the Secured Notes or this

Sacurity Instrument unenforceable, Lendsr may require that | make immediate payment in full
of all Sums Secured by this Security Instrument

HMORTGAGE-ADIUSTABLE n
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14. NOTICES REQUIRED UNDER TH(S SECURITY INSTRUMENT
Any notice that must be given to ma under thts Sacunly hstrument will be given by

delivering it or by mailing it by first class mail unless applicable law requires use of another
mathod. The notice will be addressed to me at 1849 W 186TH PL, HOMEWOOD, IL

60430. = * = = * -~ A
A notice wil! be given to me at an alternatve address if 1 give Lerder a notice of my
altarnative sddress | may designate only one maling address et a time for notfication
purposas. Any not:cy that must be given lo Lendor undar this Sacunty instrument vall be given
by mailing it by frst class mal to Lender's address stated n Secuon 1ICj abeve entitisd,
“Dafinitions of Wards Used in This Mortgage.” unless Lender gives me notica of a diffarent
addresys. Any notice raquired by this Socurity ingirument 1s given when 1t is mailed or when i
is deliversd accordmg o the requramants of thin Paragraph 14 or of sppiicable law

- - - - - - L S L] - - - -

15. GOVERMING LAW; SEVERABILITY
This Sacurity Instrument and the Secured Notes shall te governed by and

construss under feleral law and federal rules and regulations including those for foderal
savings and loan zszociations, callad “'Federal Law.” In the event th3t any of the terms or
provisions of this Securily Instrument or the Secured Notes are interprated or construed by a
court of competent jurisciziion to be void. invalid or unenforceable. such decision shall affect
only those provisions s¢ corswuad or interpreted and shall not affect the remaining provisions

of this Security Instrument or thie Sacured Notes.

16. BORROWER'S CGPY
! acknowledge the receipt of one conformed copy of the Secured Notes and of tis

Security instrument

17. LENDER'S RIGHTS TO RENTAL PAYMENIS AND TO TAKE PQOSSESSION OF THE

PROPERTY

If Lender requires immadiate payment in full orif ! abandon the Property. then Lender,
Persons authorized by Lender, or a receiver appointed dy a_ court at Lender's request may. {Aj
coitect the rentai paymants, including overdue rental payments, Jdirectly from the tenants; (Bl
enter upon and take possession of the Property; (€ manage tif Froperty: and 1D} sign, cancel
and changs renta) agreements and leases. If Lender notifies the iecants that Lender has the
right ’s collect rentsl payments directly from them under this Paragraph 17, i agree that the
tenants may make those rental payments to Lendar without having toask ) Lendar whathar |
have failed to keep my promisas and agreements under this Sacurity Instrument, or (il me for

my permissian to do so.

If Lender acts to have the Property sold after a Breach of Duty as dafined in
Paragraph 28, ! understand and agree that (A} my right tc occupy the Property ceases at the
time the Propearty is sold, {B) | shali hava no right to occupy the Property after such sale
without the written consent of the new owner of the Property; and (CI my wrongful and
unlawful possession of the Property may subject me to monetary damages, including the loss
of reasonable rent and the cast of eviction All rental payments collected by Lender or by a
receiver, other than the rent paid by me under this Paragraph 17. will be used first to pay
the costs of coilacting rental payments and of managing the Property. if any part of the rental
payments remains after those costs have been paid in full, the remaining part will be used to
raduce tha Sums Secured. The costs of mansging the Property may include the receiver's
fees, reasonable attorneys’' fees and the costs of any necessary bonds.

500081 (11.11.54/2-94] AQBK MORTGAGE-ALSUSTABLE iL
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18, INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS
An assignment is 3 transfar of rights to another. | may have rights to bring legal

acton against persons, other than iLander, for injury or damage to the Property or in
connection with the loan rmade to me by Lender and which arose or will arise before or after
tha date of this Security Instrument These rights o bring tegsal action may include an action
for hbreach of contract, fraud, concealmant of a material fact or for intentional or negligent
acts. | assign these rights, and any proceeds ansing from thase rights, as pormitted by
applicabie law, to Lander. Lender may, at its cption. enforce thess rights in its own name and
may apply any proceads resulting from this assignment to any amount that | may owe !0
Lender under the Nota and this Security Instrument aftar deducting any expensas. including
attorneys’ tees, incurred in enforcing these rights At the requast of Lender, | wiil sign any
furthar assighments or cther documents that may be nacessary to enforce this assignmant

19. CLERIC2L ERRORS
in the avent Lender at any time discovars that this Security Instrument, the Secured

Nctas or any orier documant reiated to this lozn. called collectively the "Loan Documents,”
contains an error vuiich was caused by a clerical mistake, calculation error, computer error.
printing errar or simila® error. | agres, upon notice from Lender. to reexecute any Loan
Documents that are necessary to correct any such error(sh and | also agree that | will not hold
Lander rasponsible for any darnaqe to me which may result from any such error.

20, LOST, STOLEN OR MUTILATED DOCUMENTS
If any of the Loan Documents are lost, stolen, mutilated or destroyed and Lender

delivers to me an indemnification in my_favar, signed by Lender, then | will sigh and deliver to
Lender a3 Loan Document identical in furm and content which will have the effect of the

original for all purposes.

21 WAIVER OF STATUTE OF LIMITATIONS
I will waive, within applicable faw, the pleading of the statute of linutations 35 2

defense to enferce this Security Instrument, including any obligations referred to in this
Security Instrument or Secured Notes.

22, CAPTIONS
The captions and heagings at the beginning of each ppisgraph of this Sacurity

instrument are for raferance orly and will not be used in the interpretsiion of any provision
of this Security Instrement

23.  MOCIFICATION
This Security Instrument may be modified or amended only by an agreemant in writing

signed by Borrower and Lender.

24, CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS
if the Property 15 a unit in a condominium, cooperative or planned unit davelopment,
each of which shall be called the "Praject,” and | have an interest in the common elements of

the Project, then Lender and ! agree that

(A} If an owners association or other entity. calec “Cwners Assaciation,” holds title
to Property for the benefit or use of the Project and its members or sharehclders, the
Property also includes my interest in tha Owners Association and the uses, proceeds and

benefits of my interest

MOGATGAGE-ACJUSTARLE L
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() The following are called the "Constituent Documants”™ i) The deciaration or any

ther document which created the Project: fil By-taws of the Ownors Association: tm) Code

of ragulations for the Project; {ivl Articles of incorporation, trust instrument or equivalent

document which creates the Owners Association: (vi The Project’s covenants, conditions and
rastrictions; {vi} Other equivalent documents.

I shalt perform ali of my obhgations undor the Constituont Documents, including
my owiigation to pay. when dup, all duss and assossments If | do not pay the dues and
assassmants whan due, Lender may, at its option, pay them | wiil pay to Lender any amounts
which Lender advances under this Paragraph 24 accorging to the terms described in Paragraph
7 above.

{C} ~JFf the Owners Association maintains, with an insurance company reasonably
acceptablé 'z Lender, a master or blanket policy on the Projsct which is satisfactory to
Lender and swvhich provides insurance coverage on the terms, in the amounts, for the periods,
and against the hazards Lender requires, including fire and hazards included within the term
“extandad cove/sge ™ and Lender is provided with evidence cf such master or blanket policy,
then: (i) Lender waives-the prowision in Paragraph 2iB) above for the biwesxly payment to
Lender of ona-tweifth ¢f the estimated yearly premivm installments for hazard insurance on
the Property; and (i) hazard insurance coverage on the Property as required by Paragraph 5
above is deemed to be sal'sfied to the extent that the required coverage is provided by the
Owners Association policy. [ shal-give Lender prompt notice of any lapse n the required
hazard insurance coverage. | shal provide a copy of such master or bianket policy to Lender
annuaily.

in the event of a distribution of-iazard insurance procesds in lieu of restoration
or repair follawing a loss to the Property, whether to the unit or to common elements, any
proceads payable to me are hereby assigned ‘and.shall be paid to Lender for application to
the Sums Sacured by this Saecurity Instrument, wila zry excess paid to me.

I shall take such actions as may be roasonzhle to insure that tha Owners
Association maintaing a public ligbility insurance policy accaptable to Lender in form, amount
and aextent of covarage.

(D} | shall not, except after notica to Lender and with Lendar's prior written consent,
either partition or subdivida the Property or consent to: () the abandoninent or termination of
the Project, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of condemnation, eminerni oomain or other
governmenta! tzking: {il any amendment to any provision of Constituent Docurierts unless the
provisicn is for the express benefit of Lender or of lenders generally. i) terpination of
professional management and assumption of self-management of the Owners Assaciation; or
{iv) any action which would have the effect of rendering the master or bianket hazard
insurance policy and/or the public liability insurance coverage maintained by the Owners
Association unacceptable to Lender.

25, FUTURE ADVANCES

At Borrower's request, lLender, at its option (but befcre release of this Security
instrument or the full reconveyance of the Property described in the Security Instrument] may
lend future advances, with interest, to Borrower. Such future advances, with interest, loan will
then be additiona! Sums Secured under this Security Instrument

N N

DL
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28, AGREEMENTS ABQUT LENDER'S RIGHTS (F THE PROPERTY 15 SOLD OR
TRANSFEARED

Azceleration of Payment of Sums Secured. iender may. a! its option. raquire
immediate payment in fuil of all Sums Secured by this Security Instrument if all or any part of
the Property, or if any right in the Property, is sold or transferred without Lender’s prior
written permission. Lender also may. at its option, require immediate pzyment in full if
Barrower is not a natural Person and a beneficial interest in Borrower is sold or transferrad
without Lender's prior written permission. However. Lender shall not require immediate
payment in full if this 1s prohibitad by Federal Law in gtfect on the date of the Security

Instrument

If Lender exercises the option to require immediate payment in full Lender will give
ma notice’ ¢f acceieration. if | fail to pay all Sums Secured by this Security Instrument
immadiately, lender may than or thereafter invoke any remedies permitted by this Security
Instrument withont further notice to or demand on me

Exception to Acceleration of Payment of Sums Secured. If the sale or transfer of
all or any part of the Praparty, or of a beneficial interast in Borroveer, if Borrower is not a
naturai Person, is the firstone to occur after the date of this Security Instrurnent, Lender will
not aexercise the option to acczelerate payment in full of all Sums Secured and the loan meay

be assurited if:

{ Lender receives a cuinuisted written application from transferee to evaluate the
craditworthiness cf transferee as if a niew _loan wera being made to the transferee by Lender;

i  Lender approves the creditwerthingss of the transferee in wriling;

{ii) rransferee makes a cash downgayment sufficiant to meet Lender's then current
undarweriting standards,

{iv) an assumption fee, in an amount to be getermined by Lender (bui not 1o exceed
1% of the balance of principal and interast due under 2 Secured Noies at the time of sale
or transfer of the Froperty or of the interest in the Boriowsr) is paid to Lender; and

) the transferee execules an assumption agreement wiich is satisfactory to Lender.

the loan may be assumed under its then axisting terms and conditions with one
exception; the Lifetime Rate Cap may be changed The Lifetime Rate C?p shall be changed to
an interest rate which is the sum of the interest rate in effect on'the date of a sale or
transfer of the Property or beneficial interest in Berrower plus 5 percentagz points, if that
surn exceeds the Lifetime Rate Cap stated in the Secured Notes.

27.  RIGHTS OF THE LENDER IF THERE [S A BREACH OF DUTY

it will be calied a "Breach of Duty" if i} | do not pay the full amount of each biweekly
payment on the date it 1s due: or il | fail ¢ perform any of my promises or agreements
under the Note or this Security instrument; or (iii} any statement made in my application for
this loan was materiafly false or misieading or if any statement in my application for this ioan
was materially false or misteading by reason of my omission of certain facts: or {iv) | have
made any Gther statement ta Lender in connection with this loan that is materially false or
misleading If there is a Breach of Duty by me, Lender may demand an immediate payment of

all sums secured

50008t (71.11.94/2-94) AJEN MORTGAGE-ADJUSTABLE it
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It there is a Breach of Duty by ma, the Londor may take action to have the Property
sol¢ under any applicable Federal Law, rule or regulation and, wheore Fedaeral Law g not

applicable under the law of the state whera the Property is located, which will be callod the
"Applicable Law.”

Lendar does not have to give ma nolica of a Braach of Outy unfess notice i3 requirad
by Applicable Law. if Lender does not make a demand for full paymant upon a Broach of
Duty, Lender may make a demand for full payment upon any other Broach of Duty.

If there is a Breach of Duty, Lender may also take action to have a receiver appointed
under the Applicable Law to collect rents from any tenants on the Property and to manage
the Property The action to appoint a receiver may be taken without prior notice to me and
regardless of the value of the Property.

The sale-ci the Property may be postponed by or at the direction of Lender except
as limited or proiirited by the Applicable Law. If the Property is sold under the Applicable
Law, | agree that i risy ba sold in one parcel | also agree that Lender may add to the
arnount that | owa to Lander alf legal fens, costs, allowances, and disbursements incurred as a
rasult of the action to seli tha Properly, except to the extant that the Apphcable Law imis

or pronibits any such charges

Lender will apply the proceess) from the sale of the Property in the Tollowing order:
{A) to all fees, expenses and cests inclurr2d in connection with the sale, including trustees’ and
attorneys’ fees, if any; (B) to all Sums Selured by this Security instrument: and (C) any excess
to the Parson or Persons legally entitted to it

28. LENDER'S OBLIGATION TO DISCHARGE THIS SECURITY INSTRUMENT
When Lender has heen paid al! of the amounis secured by this Security instrument,
Lander shall reiease or cancel this Security Instrument without charge to me except that | will

pay any recordation costs.

29. STATEMENT OF OBLIGATION
To the extent allowed by law, | will give Lender a fee for rurnishing any statement of

obligation with respect to this Security Instrument or the Secured Noies.

30. WAIVER OF HOMESTEAD
My right to any appliceble homestead exemption in the Property is waived.

THIS SPACE INTENTIONALLY LEFT BLANK.
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31 OWNER OCCUPAMCY
Lender has relied upon statoments of fact which | have made to qualify for this loan |

nave statad and confirm that {A) the Property 15 my personal and primary residence, (B) § will
occupy the Property not later than 30 days after this Security Instrument is recorded: and (C}
I will usa the Property as my residence for at least 12 months from the date this Security
Instrument is recarded

| If any of the statements of fact that ! have made are materially false or misleading. |
will ba in default under the Secured Notes and this Security instrument If { am in such
default, Lender may, at its option, increase the interest rate and margin, subject to the Lifetima

Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATUPz "AGE FOLLOWS.

MORTCAGE-ADJUSTABLE
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BY SIGNING BELOW, | accept and agreo to the promuses and agroomonts contomned i this
Sacurity Instrument and in any rideris) signed by me and recorded in proper official rocords.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW]

BORROWER(S):

3

L
/ v 61&7// (Seal)

T’H‘cx W7ELY 7z
W&"”/?//// (Seal;
UCAURR A~ ELY 7
c./

(Seal)

[Seal)

(Seal)

{Seal)

State of Illinola, County of C/‘Gd("/ aa. I, tha undernigned, n
Notary Publlio in and for suid Cuuntuj/g_n 10 State

aforesald, do haraby oertif,: that C i~
ot Lo ﬁ i:xg f;% 0"

B viA L

- Ririors personaily konown to me ta be the sa porson whose nnmo(o} _
W e :f‘"- N subscribed to the forgoing instrument appeared before we :
G o T RIS 1 j this day in person. and acknowledged that thxigtgned "2

' Ar e nnnand  and deliversd the sald Instrument as g:“ﬁ fras and .

voluntary act, for the uses and purposes therain sabt forth.

Given under ny_hand and officlal seal, this “\? of j Ol g 1935
Copnission expires M {

Kot&ry Publio
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