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t. Paymeat of Ijml and lefterest, Borfowde sl proetipely vy when dane the ponepal st steresy

Gndebtednessevnbeneed by e Nore amd Bate e geew as poos nded on thos N

2. Funds for Taves and losurnnce. Sabiect to .1;||1I1: able Law o g wnten waper By Lenddes Hottower shadl puis

Fendsy v the by oty pavime st o proome gl aesd interest e s ahile ranter the Nt ontd the Maate e pad

in tull, o sum therein “Funds™) equal 1o one-twellth of the vearly tGixes and assessments (nctuding comdoniminm i
phmped amt developanent assessoents, ooy whach oy et prwnrty oser this Mo Gagie aond peonnd rentys on the
Praperty, it any, plos ane-twelfth ot vearly premiunt instadiments for huzard msoranee, plus one-taelfth ol yearly
premian mstallments for mortgape msaranee, 30 any, Gl as reasonabiy estinated isigially amd droos fime o e In
Lender on the basis ol wssessmients and bilis aand reasonable catimutes thereol, Borrowes shall o be abhjuated 1o make
such pavirents of Fundds tor b endec o the extent thon Boorower moches such pasirents to the holdes of o pron siorbnage oy
deed of trust o such holder s an msttarsonal lender

H Dorrower pays Faods to Peader ol Buands sEadl be Beb b oot the sbeposits o accannty at whio b oare
insured or j.:ll:ll‘-’lll|L‘1.T(.|!i‘|.\1' a bederat or stade apencey Goaduding Tender il Tender sssoch annstitaniont Derades <hail apphy
the Fumds o pay saidd Gaxes, assessiments, insurance peenson s proond cends Dender suasy oot chaarpe for so fuhi g
amd applying the Famds, anabyzing said aceount o venbving and compiling sail assestarefts and bilks, uanless T eode
pays Horrower interest un the Fumds and applicabie law pernmits ender to miske sueh o charge Bornrower and 1 ender
may agree s writing at the time of cxecntinn of tns Martgags tind salerest on the Faands shadl be pad (o Hoprowes, amd
unless such agreement is made or applicable law requires such interest 1o be paid, Lender shall nol be reaeired 1o pay
Borrower any tnterest o carndngs oa the Pands Dender siiadb gove to Blorrower, withont chae e, amannieal avoositingg ol
the Funds shofiang credits and dehits to the Fonds and the purpose foe which each debit 1o the Fonds was mgude The
Funds are pledpeibess additional securay tor thie sonms seviered By thios Morgpagee

1 the amount grihe Funds held by Lender, together with the furare monthiv installments of Fands pavable praoe o
the due dites ol tiesdoGsessments, insarance prentmas and pround rents, shadl ecveeesd the s egquned 1o pas sand
tixes, assessments, daspcance premimns and ground rents an they fatl doce, such oveess shasll be, i Bosrowes's aption,
cither promptly vepuid adBarrower o credited to Borrosesr o anthly instalbmenes of Pands B the amonnt ol
the Fundy held by Lenderdahad not be softictent 1o pay taxes, assessments, wsurance premians and ground rents as
they (nll due, Borrower shall gudy o Pender any amaonntt necessary to ancke wp the delioeney 1o one or more payvimaents as
lLender may regurmre,

Ulpon pavment in full of ail sho cocured by this Mortgage, Dender shal? preomptdy retond to berrawer any T onds

beld by tender, W poder poragrophat " hiereof the Property o sold or the Praperty o othierwise aoguined By Detder,

Lender shall apply, no later than imediatgly prior 1o the sale of the Droperty or it acgusition by Dender, any Puids
held by Fender at the tie ol applicationas icered it agzainst the sismns sevaned by this Mortprape.

3. Applicstlion of Payments. Unless J(ppiicable Low provides otherwise, all payments recesned by Dender ander

the Note amd paragraphs D 2 heveot shad)fociapephied by Derder (s e pasment ol amaanes pasable to bemder by

CHardwer inder pardfiraph 2 hesent, then toiniicedtonvabfe oo the Note, and theo 08 80 prineinnd of the Noue

PMuorng el wndbleasehold pus mens o evound renis, il any L S TEE B S SR |

Sotd Prlor Martgaged and Nedils of Trosty € harpges: 3 iene, Hhevower shabl portorem all of Horsaan « obingeaisone

urder any-mottpmpe tHeed of trast or other sechin g e cebiear watl o lien swohieh e praceiy cser thie A oanos

Pheluding: Horrow e covenunts to mutkde pavinenc sehaay e Borroaver Shotl] sy ordeiiose to Lo e all e

aroessiHentl ok ather charpes: ies and mposinions ataciXbaable 10 the Prraperty swwhich mman artain o poonine aner 1hie
'

5. Hinzard Insurnnce. Borrower shall keep the smprosciiesss now essdnmg o ereatter erevted an the Propenns
ssured against Toss by Tive, Bazards eladed sothian the teem “eAonded coverape™, amd sach othes havands o L emdes
vy reduere and o suchmeonnts and Jor sirch perod s as Deander aneareguae

Fhe saranee coaerier providnig she pnstance shadl becboeen by BOardseer sabgec o appmosal by Lender poosidaed
that suc b agapoavat shadd o e umreasana by wathhekd AR o e ciootdes aind pomes b thereod hall Te oo Lorn
aveeptable vo bender aaed shalb ielude o standacd moregeee Clase i ZaeGn of ok i a borns acccpiabile fe Do len
Pemder shodb Bove the ol to biald the podicies and vesewats thereal, sabdeco o8 termn b oy 0 teabme dbee b ol traed
or ather securiy apervement with o bren swoheh b pooriey over Lhies Aortoaee

o the event ol loss, Bosrower shadl peve prompt noebee ta the snsaranee Garner and Dender Demder ey ke
proot af lass iFnot mads promptly by Borrower PRI

[Ethe Property s abandoned by Borrower,s o o Boreoser Lol to respond to Fende e nhiog M0 dass froan the daae
vnotice is panled v 1 énder to Borerower that the msarance carcier ofters Toosettle o chnmUor simarance benelis . L endey as
authorizdd?to collevi and apply the msatanve proceeds at T ender s optoon csther fooresrorapaesns tepane o the Proopnen
ot the sums secvred iy thes Mortgage. -0 S8 oo i v

6. Preservition nal Makntennnee of Propertyt Lesschuldst Condominlams: Hoaoned Uall Dreselopments, o
tower shall heep the Propesty an good repane and shad]h g commt swaste ar permit ampaerment O deretop it ol the
Property ansd shadl comply with the provisions of sy Tease o thas Mot prage o ona deasehold TEOvsSN osape s onca ol
th o condonumuom or g planned omt developanent, Hoacowes shadl pettorm ol of Hogrower’s obhpations anuder the
declaration or covenants eresting or governing the condominium or pliinoed onit desclopment, the by baws and repalae
s ol the condanpnnan o planned st developaisent, and consttnent doeamenis

7, Protection of Lender's Security, 1 Borrower tails to pertorm the covemants and agrecmuents contarned an this
MMurtpzage, arafany action or proceeding iy commenced which soatersalby altects Doendes's mtevest i the roperin, then
Lender, ot Fendec’s optivin, upon notiee be Borroseer, may aake such appearances, disboese suels sums, including
reqasanable attorneys” fees, angd Like such actiop as sy necessary Lo protect Bender s interese, 1 ender recuamred mortpage
insurance as o conditinn of making the loan secured by thes Mortgage, Horrawer shall pay the prentiums seguired o
it adn such insurance in etfect unil such time as the requirenient for such insoriones terminates e avvondanee with
Buorrower™s and Londer’s written agrecment or apphicable law.

Any wmounts slishuesed by Lender poursuant oo dus paragraph ™0 swith mnerest ibervon, at the Nate cae, shall
Bevome additiomd indebtedness of Horower secared Dy thes Moatgage Pinless Borrower and Fender e to othe
terms ol payinent, sueh amounts shall be pavable upon notice rom D ender to Roreawer reguesting paviment thereol
Nathing contained it this pacagraph 7 shall require Fender o mesr any expensss o Lake aey action herenndae

H. Laspecilun. dender may make or couse 1o be mgude reasonable entries upon and inspections of the Propery,
provided that Lender shall give Borrower notiee prione o ooy such sspection specifying reasoinible couse therelog
refnted to L ender's inderest in the Propesty.

9. Condemnation, The procecds of any aoward or claoom Tor damages, dieect o conseguential, i connection with
any condemnaption or ather taking ol the Property, or part thereot, or for eonvesanee i lico of condemmation, are
hereby assigned and shald be paid o Lender, sobyject to the tenms ol any mortzape, deed ol troass or other secuniy aree
ment with o bien which bas priority ovee this Nartagpe
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