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RECORD AND RETURN TO: O
CORNERSTONE MORTGAGR GROUP, LTD, O
1222 WEST NORTHWEST HIGHWAY N
PALATINE, ILLINOIS 60067 : |

950276876 g

aN 1Space Abovs Thi Lise For Macortiay e}
State of Hlinols Q, . ' Pt S
48593008 - - MORTGAGE 131:7844382-703
THIS MORTOAGE (“Security livment”) s givea oo DECEMBER 30, 1894 ~ The Mortyagor is

JOSRPH H. UGREUMAN AND Iii5 SCHNZIDER, HUERAND AND wn?s
.&(-' > HOFTMANN

8036 NORTH WASHINGTON, DES EB,IETBS ] ILIJINOIS ' 60018 e
(*Bossower®). This Security Ingtrunent i given o 950278’76"

which ia arganiaed snd existing sader tholaws of  THE STATE 0P ILLINOIS , wnd whose

wdressis 1222 WEST NORTHWEST HIGHWAY w
PALATINE, ILLINOIS. 60067 umnde-"). Borrowar owes Lander the principal swm of

EIGHTY SEVEN THOUSAKD FIVE WUNDRED TWENTY BIX AND 00/100 :
viwUS. 8 87,526.00 )

This debt is wvidenced by Borrower's mote dated the wame dato a2 this Secwriiy iwrinupeat (*Noto®), which provides for
monthly payments, with the full dobt, if not paid earlier, duc and paysble oo JANUARY 1, 2025

Thig Security Instryment secuires to Lendar: (a) the repayment of the dodt evideaced by the Mete, with iatorest, winnrenmia
extangions and modificatiens: (b) the payment of all other susms, with interest, advanced un’a wmgraph & i protect the
security of this Security Instrument; and (c) the performenca af Borrower's covegants and axrurcate uader this Sacurity
Instrument and the Now, For chis puspose, Bomwdouhmbymﬁm.:untudwej ,alndenhaffanowug
described property locaed i . COOK , llinoia:
THE SOUTH 18 FBET OF THE NORTH 31 FERT (EXCEPT THE WEST 16 FxlT I;

THEREOF) OF LOT 2 IN BLOCX 10 IN DES PLAINRS CENTER, BRING A

SUBDIVISION OF SECTION 17, TOWNSHIP 41 NORTH, RANGE 12, EAST OF

THE THIRD PRINCIPAL MERIDIAH, IN COOK COUNTY, ILLINCIS.
OEPT-01 RECORDING 433, ug

139999 TRAN 6792 D1/13/95 11:42:00 ..
#3771 4 DW w95 17'9?8'?&

09-17-206-044 . COOR coumTy F:ECURDER
which ba the addvwss of 274 GRACBLAND, DES- PLAINES Baseiciy,
ittinois 50016 .Up Coss’ (‘Property Addrees™)y; % ) OQW "
@R AR H YA Thisais Mertpge - 402 | |
VMP MONTAARE fORME - iooMat-rzer - L o . ) . o
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TOOBTHBRWHHuHﬂumpmvemmwwhnuﬂumctdmmapmpﬂy. all easements, - righ,
SPPULtA00cNs, roals, royalties, minsal, oil and ges rights and profits, water righta sad stock and all ﬁxmm or hagsafter
part of the property, All replacoments and wdditions shall aleo be covared by this Secusity Instrurnent. All of the foregoing is
refarred 1o in this Security Instrumant a2 the * Property. !

BORROWER COVENANTS that Borrower is lawfully aeised of the csiale hereby conveyed and has the right to morigage,
grant and convey the Property aod that the Propesty is unencumbered, except for encumbrances of record, Bogrower watrants
and will defend generally the title to the Property sgainst el cluime 2ad domands, subject to soy sasumbrances of record,

1. hymmtofhmdpu, WMMCMQ. Bommupuywhmdmhpnmpd of, and iptersst om, the
debteﬂdmudbythaNntalnd!lmmrgudunmrmENoh

2. Monthly Paymeats of Taxm, Ineurance snd Otber Charges. Borrower aball iaclude ia each moartly payeeni,
togeher with the principal and mmnmfmmhaﬂoumdlnylwchm an insallzen? of any (n) iaxss sad special
sssavumants Jovied or w be levied aguinet the Propenty, (b) leassholi paymenis or ground rents om tha Property, and (¢)

precaiums for izauee sce required by paragraph 4.

Each monthly ivas.}onent for items (s), (b), snd (c) shall equal ene-twelfth of the sanual amounts, as reasonsbly cetitnated
by Lender, plus an aman’ r2fficient to maintain ag sdditiogal belapce of pot more than oavsixth of ihe estimated amouots, The
fufl annual mmform!-:f,:nMhammﬂaﬁbylﬁumﬁnnpuhﬂmdﬁummthhfmanimwud
tocome delinquent, Leudes shzil hold the amousia collectad in trust to pay iteme (), (b}, wnd () befors they become

delinquent,

If a1 any time the total of the pajments held by Lender for itamo (8), (b}, and (c), topether with the future monthly
psymeats for such items payabla to Lender orios (o the due datss of such items, excoads by more than one-nixth Lhe ectimadad
amoun) of pryments roquired 0 puy such itami when dus, and if puyments on the No are curroat, then Leador sball vither
rfund tho excess over ons-sinth of tho wstioated pa;rants of condit the excess over oma-wixth of the estimatad paymedts to
subsoguent payments by Borrowey, st the option of Bairower, If the lom) of tho payments made by Borrower for ilam.(s), (),
or (c) i insufficient to pay the item whan dus, then Brirover shall pay to Lender say amount necesery o make up the

deficiency on or before tho dais the itsm becomes due.

Asusodmmukcnmylm‘um "'Secrotary™ means (b S'Myofﬂmmgmdvmmmpmmlorhhmhw
dasigoe. lp any year io which the Lander mial pay w mortgags insawv.i~ pramiwn W the Secralary (or say year ln which auch
premium would huve been required if the Lender siil} held e Secunty immmem).u:hmouu;ly paymen: ahall ﬂmm%‘

either: (i) an ipstallmeat of the annual mortgegs issuesnce premivm t e psid by Lender to the Secretiry, of (i) 1 moalhly
chargs insteadd of 3 mOTtyage inRimace pramium if this Security farument it held Sy the Secretary. Enhmmlymullmmq

ofthcmangagemmcepmummubemmmumﬂfﬁwmmmm d full annual mortgage ingumnce premium 2
with Lendet one mwath prior to the date the full anaual mortgage insurnce premingi s Jue to the Secretary, anflhaSecunly%I
i Instrument is hald by the Secretary, sach monthly charge shall be ia an amount squal ic oeatwelfth of one-half parcsnt of the
e cutstanding principal balence dus an the Note,

! If Borrower 1enders to Lender the full paymeat of wl} sums secured by this Security Instnanen?!, Borrower's account shall

: he creditad with the halence remaining for sll installments for iteme (a), (b), apd (<) aod any monzege inmwance premivm

: instllmest that Lepder has not become obligated (o pay to the Secretary, und Lander aball prompily friv=d any excesa funds o
* Boryowsr. Immediately prior. to a foreclosire sale of the Property or ile scquisition by Leader, Bornoyz:'s accomn! shall be

creditad with any balance remaining for all installments for items (a), (), and {¢). ,

3 Appllmhcnoll‘aym mnymnwmm;mzmmuwuhy Lender s fallows:

First, 1o the mortgage insurence preauum Lo be paid bym@mmemormmmm;mﬂwmm

ipuudofmammlymmsaiwmummium. ‘
Second, io aay tates, special ssscsaments, Moldpqymnormundm.mdﬂm. flood apd other hazard indurazce
premiums, & required; ,
‘ Third, 1 intereet due under the Note;
Fourth, wmhmofmemxpu!sﬁbe)im.
Fiﬁh. 10 late charges due under the Noie,
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4. Fire, Flood and Other Hamard Insurunce, Borrowsr shall izgure all improvements on the Propecy, whether now ia
existence or qubsoquently srectad, sgainat any bazsnds, casuallies, sad contingencies, including fire, for which Laader requires
insurance, This insurance aball be maintained in the amounts sed for the periods (bat Leader requires. Borrower shall also
incire all improvements on the Property, whether now in cxisweace or subsequently ermctad, againist loss by floods 50 the extent
roquired by the Socretary. All ipsurance shall be cacried with companias approved by Leader, Tho insurance policics and any
reaawals shall be beld by Leader and sball include loas payahlc clavaes {a favor of, and in & fonx acceptable to, Landes.

In the event of loss. Borrower shall give Lander immedinis notice by mail. Leader cay make proof of ioea if not made
prorapily by Borrower, Each insuranco company concemned is hereby suthornized and directed 1o make paymont for such loss
directly tn Lender, Instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applicd by
Lender, at its option, either (a) to the reduction of the indebicdaess usder the Note and this Seourity lostryment, first 0 any
delinqueat amounts applied in the order in pesagraph 3, and thed to prepayment of principal, or (b) 1 the rwlomtion or repair
of tke damnged Propesty. Aay spplication of the proceeds (o the principal shall not exweed or postpons the dus dals of the
monthly payments which are refetred to io paragraph 2, or change the amount of such payments. Any sxcess insuranco procoeds
over an amount meqvind to pay sll ontstanding indebindness under the Note and this Security lastrument shall o paid to the

sntity legully catitied (8eze%0,

In the event of foreciosur> of this Security Instrument or other tranafer of titls W the Pmﬁmy that catinguiches the
indebtadness, all right, title and iutrresd of Borrower in and 1o inpurance policies in foree ahall pass Lo the purchaser,

5. Occupancy, Preservation,” Maistenance and Protection of the Froperty; Borrower’s Loan Application;
Leascholds. Bonower shall ocsnpy, egolish. and use the Propesty as Borrower’s principal residence withip aixty days after

" the execution of this Seourity Instrument and chal| continus o occupry the Proparty as Borrowwr’s principal residence for at Jenst

one year sfier tho dals of ocoupancy, unltws o Fovrolary delermines this requirement wil] cause undue hardship for Borrower,
or unless skianuating cireumsiances oaist whico me beycnd Borrower’s coatro]. Borrower shall notify Leader of any
extenueting circumstances. Borrower shall not commy’ 22ste or destroy, damage or substantially change the Property or allow
the Property to deloriorie, reasonsble wear snd lear excejint. Lender inay inspect the Propenty if tho Propenty is vaczal or
sbandoned or the loap is in defaull. Londer may take rexsopsble action to protect and prescrve such vacant or abundoned
Property. Berrower shall also be in defaslt if Borrower, duriag 7l loan applicasion process, guve materinlly false or iosccuraie
information or statemsenits to Lender (or failed 0 grovide Lendss *with any material information) in connsction with ths loan
evidenced by the Note, Including, but act limited 10, repressatatians ¢.nceming Borrower's occupancy of the Property us s (48
principal residence. [f this Security [pstrument is o2 a leasebold, Boriove: shall comply with the provisions of the imss, If (1

o

Borrawer soquinse fee title (o the Propecty, the leasshold and fee title shall no> o roerged ualess Leader agrees to the merger in N
~}

writing,
CD o

§. Charges to Borrower and Protection of Lender’s Rights in the Property. Parrower shall pay all governmentl M'}%

" municipal charges, finss and impositions that are vot included in parsgmph 2. Borrovier =hall pay these obligatioas on time

dircctly 1o the entity which ia owed the paymept. If failure to pay would adversaly affact Lowider’s intereat in ths Propesty, upon
Lender’s raquest Borrower shal) prompuly furnish to Lendar mosipts evidenciag thees payments .

1f Borrowes fbils 1o maks thess payments or the paymenis required by paragraph 2, or fails to perform any other covenants
and agreesnents contsined in this Security Instrument, or thero is » legal procending that moy significanly »fect Lander's rights
in the Property (such as a proceeding in bankrupicy, for condernation ar to enfores laws or regulstions), isen Lender may do
and psy whelever is heceseary to protest the vajue of the Propenty and Lendes's rights in the Property, including paymeat of
taxes, hazard insutance and other itoms mentioned io paragraph 2.

Any amounis dishursed by Lecder under this pamgraph abal) become ap additional debt of Borrower and be pecured by -
this Security lnstruresnt, These amounts shal] bear interest from the date of disbursement, ot the Nots rats, and st the option of

Lender, shall be immedigtely duo and paysble.

7. Condemnation. The procesds of apy award or claim for damages, direct or consequensial, in counsction with any
cundesmnation or other wking of any part of the Property, of for conveyssss io place of condemnation, ars haxeby sssigned snd
ahatl be peid to Landsr to the axtopi of the full amount of the indebiedness thal remains uapaid under the Nots asd tris Sacurity
Instrument. Lender sball apply mich procesds to the reduction of the itdebindness under the Nots and this Security Instrument,
fiewt to any dolinguent smounts applied in the order provided in pamgraph 3, and then to propayToent of principal. Any
spplication of the procecds o the principal shall not nxisad or postpone the due duis of the monthly paymouts, which are

: : 911
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reforred to in paragraph Z,-or change the amount of sich pnylﬂml;m excad proceeds over an amouat. pay all
outstizding indebtedness undsr the Note and this Security Instrument shiall be paid Lo (o eatity logslly antitled thoreto,

8. Fees. Lender may collact foss nixi charges mythorized by the Secredary.
9. Grouads for Accelerntion of Debt,

(%) Defauit. Lender may, except 83 fimlted by meguistions igsusd by the Secretary in the caan of payment defbults,
require izumediate payment in full of all sums secured by this Security InMrument if:
(i) Borrower defaults by fuiling to pay in full nay monthly payment required by this Security [astrument prior W or
oh tha dus data of tho naxt wonthly payment, or _
(i) Borrower defaults by failing, for a perlod of thirty dsys, o perform apy other obligations contained in this
* Sexurity Instrument, : ‘

(d) Sale ‘#ithout Credit Approval. Lender abal!, if peraitied by applicable low and with the prior spproval of tha
Secretary, r3uire immediaty payment in fufl of sl sums geoured by this Security lustrument if: ‘
(i) All or port of tha Property, or u beneficial interest in & trust owing uli or part of the Property, in sold ar
otherwige 1rv.asf rred (other than by devise or descent) by the Borrower, and
(i) The Propeay is not occupled by the purchaser or grantee ¢s bis or ber pripcipel residencs, o the
purchaser or graat:s ¢oes 30 ocoupy the Property but his or ber credit bas not becs approved in accordance with the
requirements of the Serelary. .

(c) No Waiver. 1f circumutanccs ocur that would permit Lender tn require immediate payment in full, but Landsr does
nal require such paymenta, Lander dos Dot Waivo Jis rights with respect W subsequent evetita,

(@) unluhomofm Secretary. v rpony circunsanoes reguiations jssued by the Secretary will limit Lender's
rights isi the case of payment dafaults to 1050’/ immediala paymest in fill and foreclose If not paid. This Securily
Instrumeat docs not authorizs accaleration of foreolomure if not permittad by requiatiogs of the Secretary.

(e) Mortpage Not Insurcd. Botrower agrees that shorild lhia Security instrument and tha Nots sscured thereby ot be
sligible for insurance under the Naticnal Howaing Act widis 60 days from the datn hereof, Lendor may, at its opticn

wd notwithsixading anything in paragraph 9, require imaxdls’s dayment in full of sll suma secured by this Security L

Instrument. A wriltea glalament of guy autborized ageat of s Secretacy duted cubsequent to 60 days from the dalc g

hereof, declining o insure thia Security [ostrumant and the Now secups? theredy, aball bo dasmed conclusive proof of p

guck ineligibility. Notwithstanding the foregoing, this option may ot be erarcised by Leoder when the upavailability =%

of ipsurance is solely due to Lender's failurs to remit » 1origage insumnes 7ovemiun o the Secretary. %

10. Relnstatement. Borrower has a right to be reipawtad if Lender has required jmazodiste payment in full becanse of’ @
Barrower's failurs to pay &a amownt duo under the Note or this Sacurity Tasrumeat. This 1'8% applies aven aflor foreclosure
proceadings sre institutsd, To reinstate tha Security Instrumant, Borrower shall tender in & (U7 sm all wooupts required to
bring Borrowsr’s ascount cwrrent including, to the euicnt thoy are obligations of Borrower unde: this Security [astrument,
foreclosurc costs and reasonsble and customary sttorneys’ fees and expessss proporly zasociaboa. with the forealosurs
proceeding, Upon reinstatement by Borrowsr, this Security insranest:and ths obligations that it secu:s; #hall rcanin i effect
as if Lender had not required izmedjate payment in full. However, Loder is not required to permit reidsia’sgent ift (i) Londer
has ascepted reinstatomcnt after the commencement of foreclosure procesdings within two years immedislely proceding the
commencement of & current foreclosure proceeding, (ii) reinstatement will preclude foreclosure an different grounds in the

* future, of (iii) reinstatement will adversely affect the priority of tha lisn crealed by this Securiry Iastrumen),

11. Borrower Not Released; Forbearance By Lender Nol a Waives, Exteasica of the time of payment or modification of
amortization of the sums secured by this Security [natrument granted by Leader to sy successor in interest. of Borrower shall -
not operats to release the Liability of the originel Borrower or Borrowss's successor in inteyesl. Lender shall not be requirsd to
commence proccsdings against any suocedsor in interest or rofuso o extend tive for payment or otherwinse modify amortization:
of the sums sccured by this Secutity Instramneat by ressom of aay demand made by the original Borrowsr or Borrower's
cuccessors i inlevest. Any forbearapce by Lepder in axercising aay right of remedy shall pot be a waiver of or preciude the
-exercise of any right or remady. ‘ ’ :

@) <UL ot . Mg & ot 0 : , jeiioie: || b T:550 -
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12, Summmdmw,lmm&vm% Co—Sm The covenanis snd agreaments of this
Secusity Inatrument shal]l bind and benefit he successors and sasigns of Lender aad Borrower, mubject o the provisions of
paragraph 9.b. Borrower's. covenants and agreemeats shall be joinr and several. Any Bosrowsr who co-signs this Security
lostrument but does not axacuta the Notes (a) is co-signing this Security Instrumest caly © mortgags, grant and coavey that
Borruwer's internst in the Property undor the terms of Whis Securily lnstroment; (b) iv not persopally obligated i pay the sums
secured by this Secunity lastrumen?; sad (c) agrees that Lendar ond any other Borrowrr msy sgret to eatend, modify, forbear or
make any accommodations with mgard to the lorme of thia Security |nstrument or tha Nofe without that Borrower's conseat,

13. Notics, Asy natice & Borrowsar provided for in this Sacurity Instrument shall be given by delivering it or by muillpg
it by firsd clase muil unless applicable lew roguinm use of agother mathod. The potioz shall be directed to the Propeety Address
or any other address Borrowsr designates by notics (o Lander. Any notice 1o Leadsr shall be givea by first class mail to
Lender's addrass statad bersin or a0y address Landar designates by cotics Lo Borrower, Any notes provided for i thin Security
Instrument shsll be deemed 1o have been given to Borrowsr or Londer whan given s provided in this paaagrph.

4 Govmng Law; Smnbahty This Security [nstruwnent zhall be governad by fedenl luw and e lew of the
jurisdictioa in whick tha Property ic located. In the event that any pmvmion or clauge of this Security lastrument or the Note
conflicts with upplicable 17w, such conflict shell not affect other provirions of thia Security Instrusent ar the Now which cgn be
given effect without the confi.%ing provision. To this ead the provisions of this Security Instrument sad the Note are declanad

to be severable.
18, Borrower’s Copy. Borrower 241l be given one conformed copy of this Security Instnument,

16. Assignment of Rentg. Borrower wioonditionally emigns and trapafers 1o Lender pll tha reats and revanues of the
Proparty. Borrowor suthorites Lacder or Lapu«r’y agants to collact the raaty 1od revenuss sad horehy direoty each tenant of the
Property to pay the reats to Lender or Lander's 457z, Hawever, prior 10 Laader's uotice w Borrowar of Borrawer's breach of
sny covenaat or agreoment (n the Sacurity Instrumen!. o srrower ahal] collect un2. raceive all reats and revenuss of the Property
s trugtee for the benefit of Leader and Borrower. nsw-mtofmummmmnhmlmmgnmtmdwm

wnignment for additional yecunity only,
#+)
If Leader gives notice of breach (o Botrower: (o) 3! rests srceived by Borrowey shall be held by Bormowss ae trustes for £

beacfit of Laader oaly, to be appliad to the suze seoured by the Security "strument; () Laader shall be mtitied w0 collect sad O
meuivemufthemunfms!’mpmy.md(c)mhtumlofml‘mgwMmﬂlmmdunwdupudtnm&rur q;

Lender’s sgent on Lender's written demand {0 the teasat.
‘ q:
Bumwhnnﬂumﬂdmymmgnm&ﬂ%mmhww'mtnﬂmﬁmmymmwouldpm <y
Lender fram exercising ils rights wndar. this paragreph 16, : _
swwmmqmrdwmm.mwmlofmmmmm befurv or after giving notice of bresch
wBarwwr Howsever, Laadar or g judicially appoiated receiver may da oo at aay tme there i breach, Aby application of

rents ahall not cure or wuive sy default o invelidaie any other right or remady of Lander. This srsignment of eeats of the
Property shall terminate when the debt sacured by the Security Inatnwineat is paid in full.

'NON-UNIFORM COVENANTS. Borrawer snd Leador further covessnt sod agren s follows:

17. Foreclosyre Procadurn, If Lender requires immediate payment in full woder parsgraph 9, Lender may foreclose
this Security Instrement by judicia! procesding. Lender shall he satitied to coliect all expemoss incurred in purssing the:
mdapmﬂinvﬂamhi? inchuding, but not lmited to, reasonable attorneys’ fows and ooits of title

evidence,

13. Release. Upon payment of all sums secuced by this Seouricy Instropaent, Leader shall rolesse this Swualy Insirument
wnbomchugewsbmwr Bomohallwmymrdwonm 7

19. Waiver of Homestead. Borcower waives all right of homentead exemplion in the Propetty

Q-dnll.)mn Pgabot s ' o L H -5
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30. Riders to this Secat.y Instrument, l!oneormndeumomwdbynmmsudrmrddtogmuﬁ!hu:h
Secmty Instrument, the covenant; of each such rider shall ummmdmwwwmmdndmlmubmmu
- wod sgreements of this Security fus’ ..nmn if the ndnr(:) wote o part of this Security Instyument, |
[Check spplicshle box{es)]

(] Condominium Rider f'q Gradusted Payment Rider - (¢] Other [Spexify]
[} Planged Ugit Developmeat Iudu [ Growing Equity Rider : |

gm S0 . &
ﬁ_‘-gﬂ_ﬁf\_ (sal 8.
IRIS SCHNBIORA ~Sarmvwmr ]
' <3
: | e
: (Seal) — e ~(Sal)
i =Barmwet =Ranvawer
i STA'I'E INOIS, éx»t// Covaltyss:
! MM’% .aﬂmqhhincmndforwdm;«mdsmdobmbywuf)

JOSEPH H. BREEMAM AND IRXS SCHNBIDBR, HUSBAND AND WIFR
J},«,s. HOFFMANN
- pamnyhcwnbmmhmnmpam(s)whmnm(s)'

subscribad to the furegoing instrumeal, apposred moﬂusdsy lndnkmldxaidm . ¢-he
' signed and deliverad tha sid inetniment ax fres ax; Y80t , puspases thefeid et forth,
| Gwennndnrmyhmdandolﬁﬂdml.mu 3ol LA L
i | My Commission Espires:

This Instruccat was preparst by:  KAREN L. ISMAJTAT:
G, SRR} e _ Pue 0 o §

OFFIc!
OGRSy |

NﬂTARY PUBLIG,. STATE OF JLUNOLS ’
MY, COMMISSION EXP: 5/28/95 &

BPs 104
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: ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER Is mada this | 307TH  day of.
DECEMBER , 1994 , and is lncorporntod into and lhnll bo deemed to amend and nupplcmcnl

the Mortgage, Dosd uf Trumt or Security Deed {**Seeusity Instrument**) of the sawse date given-hy tho indersigned
("'Borrower''} lo secure Borrower's Nots (**Note™') to.
CORNERSTONE MORTGAGE GROUP, LTD.

(the *'Londer’’) af the xame dale and covering the property deseribed [n the Securily Inatrument and loeated ul:

,— .

. 274 GR™CELAND, DES PLAINRS, ILLINOIS 60026

FmMr Addrans

THE NOTE CONTAINS I’ROVISIONS ALLOWING FOR CHANGES IN. THE [NTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE 7 .2 BORROWER MUST PAY,

ADDITIONAL COVENANTS, In sddition to the ‘covenants and agreements mado iu the Socurlly.
Instrument, Borrower and Lender furthers c-venmnt and agres as follows:

INTEREST RATE AND MONTHLY PAVIENT CHANGES

(A) Change Date : DR

The inlercat rate may change oo the ﬂtatdly ol N?R.IL. 1 »1996° ., andonthatday’
of each succeeding year, *Change Duls" moans each daly or which the inlerest rate could change.

{B) The Index

Begioning with the Rrst Change Date, the interest rate wil' b2 based on an Index, "lndex means the waekly

: aversge yield on United States Troasury Securities adjusted 1) a corstan! maturity of one year, as made svailable

. by the Feders] Reserve Board, "Cutrent Index® means the most recont Judex figure available 30 days before the

Changs Dste. If the Index (as defined above) is no fonger available, Liadsr will use 88 & new Index acy index

prescribed by the Secretary. As used in this RJdar, 'Secrctary wmeanr ‘a8 secrelary of Howing and Urban
Dovelopment or his or her designes.” Leader will give Borrower notice of the r ew Index,

QLBLLOSE

{C) Calculation of Interest Rate Changes
Before each Change Diale, Lender will calculate a new intorest mto by adding & mwgir of o
TWO AND ONE HALF percentsga poink(s) ( 2,500 %) to the

Current Index and rounding the sum to the nearest one-sighth of. one percaatage point {0,125%). Subject to’ the
limits stated in parsgraph (D) of this Rider, this rounded amount will be the new intorest y2id mtll the next
Change Dale,

(D) Limits on Interest Rate Changes

The interest rate will never increase or decresse by muru lhm otie percenlugo pomt (1. 05%) on any mnglcl.
Change Date, The intorest rate will never be more than-five percentage points (5.0%) higher or lower than the
initia) interest rats,
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(E) Calcultion of Puyment Change
If the interest rats changes on & Change Date, Lender will calouiats the amount of mouthiy payment. of

principal and intarest which would be necessary (o repay the unpaid prh:clpll balanca in full at the mahurity [(E1LY
st the new inlerost rate (hrough subsixntially oqual paymenta. In making such calculation, Lendes wifl use the
unpald prinoipul batance which would be owed on the Change Dato if there hud been no defuit in pagrent on thy

Noute, reduced by the sinount of any prepayivienis to principal, The sesult of this calaulation wlil be the umount of
the new monthly payment of principal and intuont,

f

; () Notice of Changes
’ Lender wibl give sotice ta Barrower of any cheuge in the [ntorsst iate and manthly payment amownl, The

‘ notico must be glven ut loast 25 days before the new monthly payment amount ja dus, and must sel forth (i) the |
d date of the notice, (ii) the Change Date, (ili) the old interest rate, {iv) the new inloreat ratn, (v} the new monthly |

payment amount, {vi) the Current Index and the date it was puhllnhﬂd (vii) the method of calculating the change ‘
! in month'y pyymont amount, and (viil) aoy ather information which may be requised by law from time Lo time.

(G) Eectlve Date of Changes
A new inteesl rale caiculnted in secordance with paragraphs (C) and (D) of this Rider will became ci‘t’ectwls

ve the Change Daie, Porrowar shall uake & payment in the new montkly amount beginning on the first payment
dnte which occurs at 1awsr 25 days afier Landor hws given Borrower the nolice of ehanges required by paragraph
(F) of thiv Rider. Borrowsr shail have no obligation lv pay wiy (nceesse in the moathly payment amuund
caleulatsd in accvrdance with ,mwmph (B} of this Rider for any paymeat date occurring less (han 25 tays aftor
Lender har glven the raquirsd norice. If the munthly payment amount calculated in accurdance with paregraph (E)
of this Rider decreased, but Lender cailed o give timely notice of (he decrsase sad Borrower made eny wionthly
payment amounts eaceeding the prymvat wimount which shouid have been stated I & timely notles, then Borrower
has the option to either (i) demand the reiir o Borrawer of any excess payment, wilh interest thereon st the Nobe
- rate (& rate oqual to the interest rata whicl s7 uld have been stuted in & timaly notice), or (ji) request thal uny
excess pnymenl, with intercst therson at the Note r-is; be applied as paymeat of prlm:ipal ‘Lender’s obligation w
retura any excess payment with interest on demanc. is ot ussignable even if the Notw is otherwise usagned bofore

the demand for seturn is made.

EY SIGNING BELOW, Borrower nccepis stid agress to i'.v ‘orms and covenants wnumed in thJs Adjusmhle,
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(Seal) s @J’T% (Seal)
~turoww TRIS SOBIXRBE SCHNEIDER ~Bormower
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