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STATE OF Zi1INOIS FHA GASE NO.
FHA MORTGAGE 131:7845805-729

This Mortgage ("Security Instrument”) [s givenon ~ January 5, 1995 . The Mortgagorls
JATRO BUITRON, MARTA RULTRON, HUSBAND AND WIFE and GERALDO RODRIGUEZ, A

BACHELOR

whose addressis 4121 NORTH LONG /AVENYE,CHICAGO, IL 60630

("Barrower®). Thia Securlty ‘nstrumant Is givento  PRIMERA MORTGAGE COMPANY OF
ILLINDIS ,
which Is organized and existing under the laws of THE STATE OF ILLINOIS .
and whose address is 10526 W, CERMAK RD, SUITE 301, WESTCHESTER, IL 60154

CI6LE0S6

("Lender").
Borrowar owes Lender the principal sum ol One Hundred cighty Seven Thousand Three
Hundred Dollars and no/100 Dallars
(U.S. $187,300.00 ). This debt Is evidanced by Borrovier's note daled 1he same date as this
Security instrumant ("Nate"}, which provides far monthly payments, Witk the full debt, # not pald artier, due
and payable on  February 1, 2025 . This Securlty Instramant secures to Lender: (a) the
repayment of tha debt evidencad by tha Note, with Interest, and all renewsis, uxtensions and maodifications;
(b) the payment of all other sums, with Interest, advanced under paragrapht lo protect the securlty of this
Securlty (nstrument; and {c) tha perdormance of Borrower's covanants and agreainents under this Securlty
Instrument and the Note. For this purpose, Borrower does hareby mortgage, grant.and convey to Lender
the following dascribed proparty located In - COOK
County, lilinols:
LOT 10 IN RESUBDIVISION OF LOTS 16, 17, 48, 49 AND VACATED ALLEYS< T, PORTAGE
PARK ADDITION TO WEST IRVING PARK SUBDIVISION OF LOT 8 IN SCHQOL TRUSTRES’
SUBDIVISION IN SECTION 16, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF, RECORDED AS DOCUMENT
NUMBER 5549713, IN COOK COUNTY, ILLINOIS.
P.I.N.# 13-16-319-002 VOL 340
which has the address of 4121 NORTH LONG AVENUE ' CHICAGD

[STREET} (CITY]
IHinois 60630 (‘Praperty Address'):
[2IP CODE)

FHA ILLINOIS MORTGAGE FORM 3/92
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TOGETHER WITH all tho Improvamants now or hereattor eroctod on the praparty, and all oasements,
rights, appurtonancos, rents, royalties, mineral, ot and gas rights and profits, wator rights and atock and all
fixturas now or hureaftor & part of the propony. Al roplacemonts and addillons shall also be covered by
this Sacutlty (nstrumant. Al of the foregoing Is referred to in this Security Instrument ae the "Property.”

BORACWER COVENANTS that Borrower Is lawiully selzed of the astate harely conveyed and has the
right to mortgage, grant and convey the Property and thal the Property I8 unencumbered, except for
ancumbrances of record. Borrower warrants and will defend generally the title to the Property agalnst all
claims and demands, subjact 1o any sncumbyances of recorc.

1, Paymant of Principal, interest and Late Charge. Borrowar shall pay when dua the principal of,
anc interesion, the debt evidenced by the Note and late charges due under the Nota.

2. Monir!ly Payments of Taxes, insurance and Other Charges. Borrower shall include in each
manthly paymant, togather with the principal and Interest as set forth In the Note and any lale charges, an
instaliment of ‘zi®‘a) laxes and speclal assessments lavied or to be levied against the Property, {b}
lgaseho{dh payrenis—or ground rents on the Property, and {c} premlums for insurance required by

aragraph 4.

Each monthly insallant for hems (a), {b) and (c) shall equal one-twaelith of the annual amounts, as
reascnably estimated by Lender, plus an amount sufliclent 1o malntain an additional balance of not more
than ona-sixth of tha estimates-amounts. Tha full annual amount for sach item shall be accumulated by
Lendar within a perlod ending-=n% month before an item wauld become delinguent. Lender shall hoid the
amounts collectad in trust 1o pay itema-{a), (b) and {(c) befora they become dalinguant,

Il at any time the total of the paymants hald by Lender for items (a), (b} and (c), togathaer with the future
manthly payments for such items payatile to Lender prior to the due dates of such ltums, excacda by more
than ane-sixth the estimated amount of payients required to pay such llems when due, and If payments
on the Nole ara current, then Lender sha' ciher retund the excass over one-sixth of the ostimatec
paymants or cradit the axcass over one-siih of-the estimaled payments to subsequent payments by
Borrower, at the optlon ol Borrower. If the total of the payments made by Borrower for ltem {a}, (b), or (c) Is
insulficlent to pay the ftam when due, then Borrower stk ll pay to Lender any amount necessary to make up
the deficiency on or before the date the item bacomes due.

As used In this Securlty Instrument, "Secretary® rieans the Saecretary of Houslng and Urban
Development or his or her dasignee. In any year In whick the Lender must pay a morlgage insurance
preralum to the Secratary, {or any year in which such premium/wsuld have been required If the Lendar still
held the Security Instrument), sach monthly payment shall also biciude either: (i) an Installment of the
annual mongage Instrance premium to be pakd by Lender 1o the Stcretary, or (il) a monthly charge instead
of a mortgage insurance premium If this Security Instrument is heid by the Secretary. Each maonthly
Installment of the mongage Insurance premium shall be In an amount suffisient 1o accumulate the ful
annual mortgage insurance premium with Lender one monlh prior ta the caig-the full annual mortgage
insurance premium is due to the Secretary, of If this Security Instrument ls he'd, by the Secretary, sach
manthly charge shall ba In an amount equal to one-twelfth of cne-half percent of the nutstanding principal
balance dus on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this-Selurity Instrument,
Borrower's account shall he credited with the balance remaining for all Installments for %e*as (a), (b) and
(c) and any mortgage Insurance premium Instailment that Lender has not become obligaied 1o pay to the
Secretary, and Lender shall promptly refund any excess furds to Borrower. immediately rrior 1o a
foreciosure sale of the Property or its acquisition by Lender, Borrowar's account shall be crediied with any
balance remaining for ail Installments for items (a), (b} and {(c).

3. Application of Payments. All payments under Paragraphs 1 and 2 shatl be applied by Lender as

follows:
FIRST, to the mortgage Insurance premium to be pald by Lender to the Secretary or to the monthly

charge by the Secratary instead of the menthly mortgage Ingurance premlum;
5595&@ to any taxes, special assessmants, Isasehold payments or ground rents, and flre, flood

and other hazard Insurance premiums, as required;

FHA ILLINOIS MORTGAGE FORM eysz
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THIAD. to Interest due under the Note;
FOURTH, to amortlzation of the principal of the Note;
FIFTH, to late charges due under the Note,

4. Fire, Flood and Other Hazard Insurance, Borrower shall Insure all Improvements on the Proparty,
whether now In existence or subsequently erecled, agalnal any hazards, casualties, and contingencles,
Including fire, for which Lender requires insurance. This insurance shall be malntained in the amounts and
for the perlods that Lender requires. Barrower ahall also insure all Impravements on the Property, whether
now In existence or subsequently erectad, agalnst loss by floods to the extent required by the Socretary. All
ingurance shall ba carrind with companies approved by Lendar. The insurance (Jaollcles and any renewals
.lshultlJ be he'd by Lender and shall include loss payablo clauses In favor of, and in a form acceptable to,
Lender,

In tha svant of loss, Barrower shall give Lender Immediate notice by mall. Lender may make proo! of
toss Il not made prompily by Borrower. Each Insurance company concerned is hareby authorlzed and
directed to mare peyment for such loss direcily to Lender, instead of to Borrower and to Lender Jointly, All
or any part of thezurance procesds may be applled by Lender, at lts option, either (a} to the reduction of
the indebtednass unde: the Note and this Securlty instrument, first to any delinguent amounts appllod In
the order In Paragraph G, ‘and then to prepayment of principal, or (b) to the restoration or repalr of the
damaged property. Any.2zpication of the proceeds to the grincfpaf shall not extend or postponse the due
date of the monthly paymers which are referred to In Paragraph 2, or change the amount of such
payments. Any excess Insuraice proceeds over an amount required to pay all outstanding Indebtedness
under the Note and thls Securlty Instrurnant shall be pald to the entity legalty entitled thereto.

in the event of foreclosure of this Sacurity Instrument or other transfer of title to the Property that
extinguishes the Indebtednass, all righ 1le and Interest of Borrower in and to Insurance policies In force
shall pass 10 the purchaser.

5. Occupancy, Prosoryvation, Maintenance and Protection of the Property, Borrower's Loan
Application; Leasoholds. Borrower shell occupy, extablish, and use tha Proparty as Borrower's princlpal
residence within sixty days after the exgcution of this.Cacurlly Instrumant and shall conlinue 1o occupy the
Property as Barrowar's principal residence for at leasi one year after the date of occupancy, unless the
Secretary determines this requirement will cause undug hardship for Borrower, or unless extenuating
circumstances exist which ara beyond Borrower's control. Barrower shall nollfy Lenders of any extenuating
circumstances. Barrower shall nat commit wasle or destroy, drnmage or substantially change the Property
or allow the Propenly to deterlorats, reasonable wear and tear«xceptad. Lender may Inspect the Property if
the Property Is vacant or abandoned or the loan is In default, Lendir muy take reasonable action to protect
and preserve such vacant or abandoned Properly. Barrower shall aise pa In default if Barrower, during the
loan application process, gave malerfally faise or Inaccurate information ¢r statements to Lender (or failed
to provide Lender with any material information) In connection with the 'oan evidenced by the Note,
inciding, but not limited to, representations concerning Borrower's occtparsy of the Property as a
principal residance. if this Security Instrumant Is on a leasehold, Borrower shall comply with the provisions
of tha lease. ! Borrower acqulres fee title to the Property, the leasehold and fee tif'a shall not be morged

. uUnless Lendar agrees to the merger in writing.

8. Charges to Borrower and Protection of Lender's Rights in the Property. Botrov.ar shall pay all
governmental or municipal charges, fines and impositions that are not included In Paragreoh 2, Borrower
shall pay these obligations on time directly to the entity which Is owed the payment. [f fallure 'C.nay would
adversely affect Lender's Interest in the Property, upon Lender's request Borrower shall promptiy furnish to
Lender receipts evidencing these paymaents,

If Borrower lalls to make these paymaents or the payments required by Paragraph 2, or lalls to perform
any other covanants and agreemenis contained In this Securlty Instrument, or there la a legal proceeding
that may significantly affect Lender's rights In the Froperty {such as a dprocaedlng in bankruptcy, lor
condemnation or 10 enforce laws or regulations), then Lender may do and pay whatever Is hecessary to
protect the vaiue of the Property and Lendar's rights In the Property, including payment of taxes, hazard
insurance and other items mentioned in Paragraph 2.

FHA ILLINOIS MORTGAGE FORM . c}/sz
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Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Barrower
and be secured by this Securlty Instrument. These amounts shall bear Interest from the dale of
disbursement, at the Note rale, and at the option of Lander, shall be Immadiately due and payable.

7. Condemnation. The proceeds ol any award or claim for damages, direct or consoquential, in
connection with any candemnation or other taking of any part of the Property, or for conveyance In place
of condemnatlon, are heraby assigned and shall be pald to Lander 1o the extant of the full amount of the
Indebtedness that remains unpald under the Note and this Securlly Instrument, Lender shall apply such
proceeds 1o the reduction of the indebtedness under the Note and this Securlty Instrument, flrst to any
deiinquent amounts applied in the order provided In Paragraph 3, and then to prepayment of principal.
Any application of the proceeds to the principal shail nat extend or postpone tha due date of the monthly
payments, vthich are refarred to In Paragraph 2, or change the amount of such payments, Any excess
procaeds over an amount required to pay all outstanding indebtedness under the Note shall be pald to the

antlty Iegally eiiltled thereto.
8. Fees. Le‘wdir may collact fees and charges authorized by the Sacretary.

9, Grounds foi Acreleration of Debt,
(n) Default, Lencer may, except as limitad by regulations Issued by the Secratary in the case ol
Fayment defaulls, rezuire immediate paymant in full of all sums securad by this Sacurlty inatrument
f:

(i) Borrower defaults by faliing 1o pay in full any monthly payment required by this Sacurlty
Instrument prior to or'on IYe-<ue date of the naxt monthly payment, or
(I} Baorrower defaults by faling, for @ perlod of thily days, to perform any other obilgations
contained In this Securlty Ingirumant,
(b) Sale Without Credit Approval, ).ender shall, i permitted br appllcablo law and with the prior
fspprova! ofl f!ho Sacretary, require Imriadiate payment In full of efl the sums secured by this Security
nstrument if:
() Alf or part of the Property, or a beneficiai interast in a trust owning ail or pant of the Propenty, Is
sold or otherwise transferred (other than ty devise or descent) by the Borrower, and
{il} The Property is not occupleg by the purcrassr or grantee as hls or her princlpal residence, or
the purchaser or grantes does so occupy % Property but hls or her credit has not been
approved in accordance with the requirements ofirs Secretary.
(c} No Waiver. If circumstances occur that would parrot-Lender to reguire immediate payment in
fuill, but Lender does not require such payments, Lender does not walve Uis rights with respect to
subsequent avents.
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secrelary
will limit Lender's rights, in the case of payment defaults, to reguirs immediate payment in full and
forectase if not pald. This Securlty Instrument does not authorize a<caieration or foreclosure if not
permitted by regulations of the Secratary.
{e) Mortgage Not Insured, Borrower agrees that should this Securhy Ingtmiment and the note
secured thareby not be eligible for insurance under the National Hrusing Act within
60 DAYS ~ from the date hereof, Lander may, at its option and notwiilistanaing anything in
Paragraph 9, require iImmediate payment In full of all sums secured by this Secarity Instrumant. A
wrltlen statement of any authorized agent of the Secratary dated subsequent to ~ (63 DAYS
from the date hereof, declining to insure this Securlty Instrument and the note secured (icraby, shall
be deamed conclusive proof of such inetigibility. Notwithstanding the foregoing, this option may not
be axercised by Lender when the unavaliability of Insurance Is solely due to Lender’s failure to remit
a morigage Insuranca premium to the Secretary.

10, Relnstatemen. Borrower has a right to be reinstated if Lander has required immediate payment in
full bacause of Borrower's fallure to pay an amount due under the Nole or this Security Instrumant, This
right applles even after foreclosure proceedings are instuted. To relnstate the Security Instrumant,
Borrawer shall tender n a lump sum all amounts required 1o bring Borrower's account current including, to
the extent they are obligations of Borrowar under this Securlty Instrument, foreclosure costs and

FHA ILLINOIS MORTGAGE FORM ‘ g/o:
ISC/FMDTIL//0894{0692) L PAGE4 OF 7 FHACASENO. 131:7845805-729

YLEOSE

198 8




UNOFFICIAL COPY |



UNOFFICIAL COPY

AP# 00093515-53 LN# 00093515-53

reasonabie and customary attornays' lees and expenses proparly assoclated with the loreclosura
proceeding. Upon relnstalament by Borrowar, this Security Instrument and the obligations that it secures
shall remaln In effact as It Lender had not required Immediate payment In fuil. However, Lender Is not
required to permit relnstalement It: {)) Lendar has accepted reinslatement after the commencement of
foracliostire praceedings within two years Immediately praceding the commencement of a current
loreclosure proceeding, (i) relnstatement will praclude loreclosura on difarent grounds In the futura, or (il
reinstatement will adversely allect tha priority of the lien crealed by this Security Instrument.

11, Borrower Not Released; Forbearence by Lender Not a Waiver, Extenslon of the lims of payment
or modification of amortlzation of the sums secured by thls Security Instrument granted by Lender to any
successor In Interast of Borrower shall nol operate 1o release the tabillty of the orlginal Borrower or
Borrower's sticcessor in interest, Lender shall not be required to commence proceedings agalnal any
successor iy inlerest or refuse to axtend time for payment or otherwlse modHly amaortlzation of the sums
secured by this-Sacurlty Insirument by reason of any demand made by the original Borrower or Borrowar's
succaessors In iwaragl, Any forbearance by Lendar In exarclsing any right or remedy shall not be a walver of
or preciude the zerclso of any right or remedy.

12. Successors ard -4s8signs Bound; Joint and Several Liability; Co-Signers. The covenanls and
agraoments of this Sacurity Instrument shall bind and benelit the successors and assigns of Lendar and
Borrower, subject to the-eiovislons of Paragraph 9(b). Borrower's covenants and agreaments ahall be |olnt
and several. Any Borrowar wiho co-signs this Securlty Instrument but does not execute the Note: (a) I8
co-gigning this Securlty instrumaent only to mongage, grant and convey thal Borrower's interest in the
Praperty undar the terms of this fecurlty Instrument; (b) Is not personally obligated to pay the sums
secured by this Sacurity Instrumani-and (¢) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or make any accummodations with regard 10 the terms of this Security Instrument
or the Note without that Borrower's consent

13. Notlces. Any notice to Borrower provizad for In this Security Instrument shall be given by
delivering It or by malllng It by first class mall urless applicable law requires use of another method, The
notice shall be directed lo the Property Address or-any other address Borrower designatos by notice to
Lender. Any notice to Lender shall be given by flrst-Cluse mall to Lender's address stated hereln or an
address Lender deslgnates by notice to Borrowet. Any rat'ce provided for in this Security Instrument shall
be deemed to have been given to Borrower or Lender when gt en as provided In this paragraph.

14. Governing Law; Severability, This Security Instrume:ii shall be governed by Federal law and the
law of the jurisdiction in which the Property Is localed, tn the evant that any provision or clause of this
Securlty instrument or the Note conflicts with applicable law, such coriiet shall not alfect oihor provisiong
of this Security Instrument or the Note which can be given effoct withaut the conflicting provision. Ta this
end the provislons of thls Security Instrument and the Note are declared te bz severable,

15. Borrower’s Copy. Borrower shall be given ane conformed copy of this Securlty Insirument,

16. Assignment of Renis. Borrower unconditionally assigns and transfers 1o |.ander all the rents and
revenues of the Property, Borrower authorizes Lander or Lender's agents to collect the rents and revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lander's sgents, However,
prlor to Lender's notice to Barrower of Borrower's breach of any covenant or agreemaeri(\nx the Security
Instrument, Borrower shall ccllect and receive all rents and revenues of the Propenr as-tristee for the
henefit of Lender and Borrower, This assignmant of rents constliutes an absolute assignmeit and not an
asslgnrment for additional sacurity only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustee for benefit of Lender only, to be applled to the sums secured by the Security
Instrument; (b) Lender shall be entitled to collect and recelve all of the rents of the Property; and (c) each
tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender's written
demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act
that would pravent Lender from exercising its rights under this Paragraph 16.

FHA ILLINOIS MORTGAGE FORM efgz
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Lender shall not be required to enter upon, take control of or maintain the Property before or after
giving notice of breach ta Borrower. However, Lander or a |udiclally appointed recelver may do so at any
tima there is a breach. Any application of rents shall not cure or walve any default or invalldate any other
right or remadly of Lender. This assignment of rents of the Property shall terminate when the dabt secured

by the Security Instrumant Is pald in full,

NGN-UNIFORM COVENANTS, Borrower and Lender turther covenant and agree as follows:

17. Foreclosure Procedure. !l Lender requlres Immediate payment In full under Paragraph 9, Lender
may loreclose this Securlty instrument by |udiclal proceeding, and any other remedles permitted by
applicable law. Lender shall be entitled to collect all axpenses Incurred In pursuing the remedies provided
in this Parzaraph 17, including, but not limiled to, reasonable attorneys' fees and costs of titte evidence.

18, Reiezse, Upon payment of all sums secured by this Security Instrument, Lendor shall roiease this
Sacurlty Instrumsnt without charge tc Borrower, Borrower shall pay any recordation costs.

19. Waivers of Homestead, Borrower walves all rights of homestead exemplion In tha Proparty.

Riders to this Security Instrument.  If one or more riders are executed by Borrower and recorded
tagether with this Securly inatrument, the covenants of each such rider shall be Incorporated Into and shall
amend and supplement t:a covanants and agreements of this Security Instrument as If the rider(s) were In
a part of this Security Instruman). iCheck appiicable box(es)).

I:I Condominium Rlder D Graduated Paymant Rider D Growing Eqully Rider

D Planned Unit Development Rider @ Other {Specity) ARM RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms contalned in pages 1 through 7 of
this Security Instrument and in any rider(s) exect/ied iy Borrower and recorded with It.

Witnesses:

; (SEAL
BORROWER

\
I
o Q)U;L%U (SEAL)

MARTA BUITRON BORROWER

} -~
M_\QI@MK@ (SEAL)
GERALDO RODRIGUEZ 7 BORROWER

(SEAL)
BORROWER

FHA ILLINOIS MORTGAGE FORM e;/az
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L.
STATE OF Ceel . County ss:

| THE ANDERSIEMED 4 Noary Pubile In and for said county and atate, do heraby certify that

JAfRO BUITRON, MARTA BUITRON and GERALDO RODRIGUEZ , n P e foe [/
‘%3Wwi* W e ,
personally known to me 10 be the same person{s} whose name(s) are subscribed to the foragolng

instrument, appeared belore me this day In person, and acknowledged that they signed and

delivared the sald Instrument as ~ their free and voluntary act, for the uses and purposes therein
set forth,

Given uader my hand and officlal seal, this A dayof  Thor wasany “ aq s

My commission zxolres: -.._C/S /M«Q JWM

Notary Public

POVI YN T
¢ “TGRICIAL SEAL
This Instrument was prepared by:' MONICA SMITH 4 Gall Mahe

Address: 4 Notary Public, Stat of

ires 10
4 G 2 102

@
G
-
L
d
oy
5
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FHA ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER s made thia  5th dayo!  January, 1995 and I8
(ncorporated Into and shall be desmed to amend and supplement the Mortgage, Deed of Trust or Securlty
Deed (“Security Instrument*) of the same date givan by the undersigned (*Borrower’) to secure Borrower's

Note ("Note') to  PRIMERA MORTGAGE COMPANY OF ILLINOIS
(the “Lender”)

of the sare dale and covering the properly described in the Securlty Instrument and (ocated at:

4121 NORTH LONG AVERUE,CHICAGO,IL 60630
(PAOPERTY ADCRESS)

THE NOTE COPMYAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTALY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORRQWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MUST P/.y,

ADDITIONAL COVENANTS. (n pddition to the covenanis and agreaments made In the Securlty
instrument, Borrower and Lender fuiisercovenant and agree as follows:

INTEREST RATE AND MONTHLY PAY'ACNT CHANGES

(A) Change Date

The Interest rate may change on the firal day of April, 1996 , and that day of each
succeading year. "Change Date” means each date ¢ which the interast rate could change.

{B) The Index

Beginning with the first Change Date, the Interest raie ' be based on an Index. “Index” means the
weekly average yield on United States Treasury Securlties adji.sted to a constant maturlty of one year, as
made avallable by the Federal Reserve Board. "Current tidex” means the most recent index lgure
avallable 30 days before the Change Date. If the Index (as defincd above) Is no longer avaltable, Lender
will use as a new Index any index prescribed by the Secrstary, As uses in this Rider, “Secretary” means the
Secretary of Housing and Urban Development or his or her designes. " Lender wiil give Borrower notice of
the new index.

{C) Calcutation of Interest Rate Changes

Before each Change Date, Londer will calculate a new interast rate by adding a rargln of

Two and Three / Quarters percentage polrts (. 2.7500 %)
to the current Index and rounding the sum to the nearest one-gighth of one percentzge polnt (0.125%).
Subject to the limlts stated in Paragraph (D) of this Rider, this rounded amount wit be the :ww Interes! rate

until the next Change Dale,

{D) Limits on interest Rate Changes

The Interest rate will never Increase or decrsase by more than one percentage polnt (1,.0%} on any
single Change Date. The interast rate will never be more than five percentage points (5.0%} higher or lower
than the initial intarest rate.

(E} Calculation of Payment Change
if the Interest rate changes on a Change Date, Lender will calculate the amoun! of monthly payment of

principal and interest which would be necessary to repay the unpaid principal balance In full at the maturity
date at the new Interest rate through substantially equal payments, in making such calculation, Lender wiil
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use the unpald principal balance which would be owed on the Change Date if thare had been no default in
payment on the Nole, reduced by the amount of any prepayments to princlpal. The result of this
calculation will be the amount of the new monthly payment of principal and interest.

(F} Notice of Changes

Lender will give notice to Barrawer of any change In the Interest rate and monthly payment amount,
The nolice muat be glven at least 25 days belore the new manthly payment amaunt Is due, and must et
forth () the date of the notice, (I} the Change Date, {Ill} the old Inlerest rate, (iv} the new Interest rate, (v) the
new mcmthl¥1 payment amount, (vi) the Current Index with the date It was published, (vil) the method of
calculating the change in monthty payrent amount, and (vili) any other information which may be required
by law from time ta time.

(G) Edcellve Date of Changes

A new litesast rate calculated in accordance with Paragraphs (C} and (D) of this Rlder will becoma
effective on tha-Chango Date. Borrower shall make a payment in the new monthly amount beginning on
the firat payment ceie-which occurs at leasi 25 days alter Lendor has glven Barrowar the notlce of changos
requiredt by Paragrenis /F) of this Rider. Borrower shall have no obligation to pay any Incroage in the
monthly payment amoudn? calculated In accordance with Paragraph (E) of this Rider for any payment date
occurring less than 25 vays-after Lender has given the required notice. |If the monthly payment amount
calculated In accordance with Paragraph (E) of this Rider decreased, but Lender falled to give limaly notico
of the decrease and Borrowor maris any monthly payment amounis exceoding the payment amotint which
shouid have been stated! In & timoly ruilno, then Borrower has tha option to elther (i’) demand the roturn 1o
Borrowor of any excess paymant, with interest theroon at the Note rate (a rate squal to the Interest rate
which should have been stated In a tiriely notice), or () request that any excess payment, wilh inlorest
thereon at the Note rate, be applled as raynent of princlpal. Lender's obligation to return any oxcess
payment with Interest on demand Is not asagnable even If the Note is otherwise assigned befora the
demand for return ls made.

BY SIGNING BELOW, Borrower accepts and agrous to the terms-ang covenants conlained in pages 1
and 2 of this Ad|ustable Rate Rider. /

)

(SEAL)
BORROWER

(SEAL)
BORARQWER

(SEAL)
GERALDO RODRIGUEZ BORROWER

(SEAL)
QOHROWER
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