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r, STATE OF ILLINOIS

" ) FHA Cass No.

ES l31:7814662—912]255

o

~ ADJUSTABLE RATE MORTGAGE

3 THIS MORTGAGE (" Security Ins.urcent”) is given on January 9, 1995

:. The mortgagor is: RUTH L REGA, }‘.ﬂ XAN/RK/A RUTE L. BERG, MARRIED 'IO
L. JAMES J. BERGTY,. Q‘

whose address is: 6927 W 115TH STRELT
WORTH, IL 60482

*JAMES J. BERG I3 SINGING SOLELY FOR THE PURPOSE OF WAIVING ANY AND ALL dOMEST?
N
ey
N

AND MARITAL RIGHTS TO THE PROPERTY
(*Borrower™). This Security Instrument is given to SENIOR INCOME REVERSE MORTGAGE CORPORATION, which is

organized and existing under the [aws of the Stete of filinois, and wiowc address is 125 South Wacker Drive, Suite 300, Chicago, IL
60606 {"Lender®). Borrovier has agreed 1o regay to Lender amounts wiich Lender is obligated to advance, including futare advances,
under the erms of a Home: Equity Convenion Loan Agreement dated the 537e date as this Security Instrument ("Loan Agrecment”).
The agreement to repay is evidenced by Barrower’s Nole dated the same da'¢ 1s this Security Instrument ("Note®). This Security
fstrument secures to Lender: (a) the repaymant of the debt evidenced by the/ote, with interest, and all renewals, extensions and
modifications, UP TO A MAXIMUM PRINCIPAL AMOUNT OF

ONE HUNDPED SEVENTY ONE THQUSAND AND 00/100 DOLLARS

{ §171,000.00 _); (b) the payment of all other sums, with inteses!, advanced under Paragraph 5 to protect

AV
the security of this Sectrity [nstrument or ctherwise due under the terms of this Security Listrument; and (c) the performance of

Borrower's covenants and agreements under this Security Instrument and the Note. The full dekt, including amounts described in

e Order

'
4

N

Flest American Tit

(), (b) and (c) above, if not paid earlier, is due and payable on July 10, 2077 . For this purpose,
Borrower does 'hereby mortgage, grant and convey to Lender, the following described property Jocated in
COOK County, llinois;

LOT 2 IN PEAXK MANOR VIEW SUBDIVISION OF THE NORTHEAST 1/4 OF THE SOUTHWEST 1,4
OF SECTION 19, TOWNSHIP 37 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN (EXCEPT THE SOUTH 18.64 ACRES OF SAID NORTHEAST 1/4 OF THE SOUTHWEST
i/4) IN COOK COUNTY, ILLINOIS.

P.I.N. #24~19-308-002

2

RECORDING $31.50

Te999%  TEAN 6817 $1/17/95 14:54:00

which has the address of: 6927 W 115TH STREET . ¥ 3 DW =-95-037242
WORTH, IL 60482 . COOK CGUNTY RECORDER

("Property Address™) %
MLWTIILSIR @ Lf/

i

Page 1 of §



UNOFFICIAL COPY




I AT LU

UNOFFICIAL COPY

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property.
All replacements and additicns sball also be coverad by this Security Instrument. All of the foregoing is referred to in this Security
instrument as the "Property.”

RORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to mortgage, grant
and convey the Property and that the Property is wkencumbered. Borrower warrants and will defend generaily the title to the Property
against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Intevest and Late Charge. Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Note.

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground rents, flood and hazard
insurance premiums, and assessments in a timely manner, and shall provide evidence of payment to Lender, unless Lender pays
property charges by withholding funds from monthly payments due to the Borrower or by charging such payments to a line of credit
as provided for in th» {0/ Agreement.

3. Fire, Flood api Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether aow in
existence or subsequently  ersoted, against any hazards, casualties, and contingencies, including fire. This insurance shall be
maintzined in the amoimts, to he axtent and for the pericds required by Leader and the Secretary of Housing ané Urban Development
("Secretry™). Borrorver shall als iusvre all improvements on the Property, whether now in existence or subsequently erecied, against
toss by floods to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender. The
insurance policies and any rencwals <zail be held by Lender and shall include loss payable clauses in favor of, and in a form
acceptable to, Lender.

In the event of loss, Borrower shall give Leider immediate notice by mail. Lender may make proof of less if rot made promptly
by Borrewer. Each insurance coropany zoncerned (s hercby authorized and directed to make payment for such loss to Borrower and
to Lender jointly. insurance proceeds shall be appiied to restoration or repair of the damaged Property, if the restoration or repair
is econoaicatly feasible and Lender’s security is not lessensd. If the restoration or repair is noi ecopomically feasible cr Lender’s
security would be lessened, the insurance proceeds shali b2 spplied first to the reduction of any indebtedness under a Second Note
and Seccad Security instrument held by the Secretary on the Pregeity and then to the reduction of the indebledness under the Note
and this Security instrument. Any excess insurance proceeds over an amount required to pay alf outstanding indebtedness under the
Note anJ this Security [nstrument shail be paid to the entity legall; eiritled thereto.

In te event of foreclosure of this Security [nstrument or other trans:2r of title to the Property that extinguishes the indebtedness,
all right, title and interest of Borrower iu and to insurance policies in forcs slall pass to the purchaser.

4. Preservation and Muintenance of the Pruperty, Leaseholds. Boriower shall aot commit waste or destroy, damage
substantizlly change the Property or allow the Property to deteriorate, reasonable wear and tear exceplted. Lender may inspect
Property if the Property is vacant or abandoned or the lcan is in default. Lender may teke reasonable action o protect and p
such vacat or abandoned Property. [f this Security [nstrument is on a leasehold, Barrower shall comply with the provisions of
leasc. It Borrower acquires fee title (o the Property, the leasebold and fes title shall not be mers.d unless Lender agrees (o the merg
in writing. N

5. Charges to Borrower and Protection of Lender’s Rights in the Property. Borimer shall pay all governmental or
municiped charges, fines and impcsitions that are not included in Paragraph 2. Borrower shall pay these ¢ bligations on time directly
to the eztity which is owed the payment. If failuze to pay would adversely affsct Lender's interest 1 w2 Property, upon Lender’s
recqest Horrower shall promptly furnish to Lender receipts evidencing these payments. Borrower shall proruptly discharge any lien
which s priority over this Security [astrument in the manner provided in Pasagraph 12(c).

If Borrower fails to make these payments or the property charges required by Paragraph 2, or fails to perform auy other covenants
and agrezments comiained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s righls in
the Proparty (such 2s a proceeding in backruptey, for condemnation or to enforce laws ar regulations), then Lender may do and pay
whatever is necessary [o protect the value of the Property and Leadzr’s rights in the Property, including payment of taxes, hazard
insurancz and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower as provided for in the Loan
Agreement and shall be secured by this Secunity Instrument.

To protect Lender’s security in the Propesty, Lender shall advance and charge to Borrower all amounts due to the Secretary for
the Mortgage insurance Premium as defined in the Loan Agreement as well as ail sums due to the loan servicer for servicing activities
as defind in the Lozn Agreement.

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property in a rezsonable manner and at
reasonahle times provided that Lender shall give the Borrower notice prior to any inspection or appraisal specifying a purpose for the
iaspectitn or appraisal which must be related to Lender's interest in the Property.

7. Condemnation. The procesds of any award or claim for damages, direct or consequential, in connection with any
condemration or other taking of any part of the Property, or for conveyance in place of condemnation shall be paid to Leader and

Borrowe: jomtly. The proceeds shall be applied first to the reduction of any indebtedness under % and Second Security
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Instrument held by the Secretary to the Property, and then to the reduction of the indebtedness under the Note and this Security
[ostrument. Any excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security
Instrument shall be paid to the eatity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
(2) Due and Payable. Leader may require immediate payment in full of all sums secured by this Security Instrument if:

(i) A Borrower dics and the Property is not the principal residence of at least one surviving Borrower; or

(i)A Borrower conveys all of his or her title in the Property and nc other Borrower retains title to the Property in fee
simple or retains a leasehold under a lease for less than ninety-nine years which is renewable or 2 lease having a remaining
period of cot fess than 50 years beyond the date of the 100th birthday of the youngest Borrower.

(b) Due and Payable with Secretary Approval. Lender may require immediate payment in full of all sums secured by this
Sectrity Instrument, upon approval of the Secretary, if:

(i) Thé Pruperty ceases (o be the principal residence of a Borrower for rzasons other than death and the Property is not
the principal rzsidence of at least one other Borrower; or
(ii) Fora pesind of longer than 12 consscutive months, a Borrower fails to occupy the Property because of physical or
mental illness and <2 Property is not the principal residence of at least one other Borrowver; or
(ii}) An obligation o ;2 Borrower under this Security Instrument is not performed.

*Priacipal residence” shall have th: same meaning as in the Loan Agreemen.

(c) Notice to Lender. Borrswer shall notify Lender whenever any of the events listed in subparagraphs (a) and (b) of this
Paragraph 9 occur.

{d) Notice to Secretary and Borrcsver, T ender shall notify the Secretary and Borrower whenever the loan becomes due
and payable under this Paragraph 9. Lende” shail not have the right to foreclose until Borrower has had thirty (30) days after
notice to etther:

(i) Correct the matter which resulted in (ne Security Instrument coming due and payable: or
(i) Pay the balance in full; or
(iii) Sell the Property for at least 95% of the appraied value and apply the net proceeds of the sale toward the balance;
or
{iv) Provide the Lender with: a deed in lien of foreclozur:,

(e) Trusts. Conveyance of & Borrower's interest in tic Tropersy to 2 trust which meets the requirements of the
Secretary, or conveyance of a trust’s interest in the Property to a Boravwer, shall not be considered a conveyance for purposes
of this Paragraph. A trust shall not be considered an occupant or be cons'2ered as having a principal residence for purposes of
this Parmgraph.

10. No Deficiency Judgments. Borrower shall have no personal liability for payuit of the debt. Lender may enforce the debt
cnly threugh sale of the Property. Lender shall not be permitied to obtain a deficiency judgment against Borrower if the Property
is foreclosed. IF this Security Instrument is assigned to the Secretary, Borrower shall not ¥~ iiable for any difference between the
mortgage insurasce benefits paid to Lender and the outstanding indebtedness, including acciued interest, owed by Borrower at the
time of the assignment.

11. Reinstatement. Borrower has a right o be reinstated if Lender has required immediate paynent in full. This right applies
even after foreclosure proceedings are instituted. To reinstate this Security Instrument, Borrower shail <or:ect the condition which
resulied in the requirement for immediate payment in full. Foreclosure costs and reasonable and custonipsy, attomey's fees and
expenses propesdy associated with the foreclosure proseeding shall be added to the principal balance. Upon reinstat-went by Borrower,
this Security Instrumens and the cbligations that it secures shall remain in effect as if Lender had not required imumediate payment in
full. However, Lender is not required to permit reiastatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two (2) years immediately preceding the commencement of a current foreclosure proceeding,
(ii) reinstatement will nreclude foreclosure on differsnt grounds in the future, or {iii) reinstatement will adversely affect the prionity

of the s~ age lien.

12. First Lien Status.
{a) Modification. if state law limits the first lien status of this Security Instrument as originally executed and recorded, to

a maximum amount of debt or a maximum number of years, or if state law otherwise prevents the Lender from making Loan
Advances secured by the first lien, Borrower agress (o execute any additional documents required by the Lender and approved
by the Secretary to extend the first lien status to an additional amount of debt and an additional number of years and to cause any
other liens 1o be removed or subcrdinated as provided in the Loan Agreement. If state law does not permit extension of the first
lien status, whether or not due to any action of Borrower, then for purposes of Paragraph 9 Borrower will be deemed to nave
feiled to have performed an obligation under this Secunty Instrument.

(b) Tax Deferrai Programs. Borrower shall not participate in a real estate tax deferral program, if any licas created by
the tax deferral are not subcrdinate to this Secunty Instrument.
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(c) Prior Liens. Borrower shalj promptly discharge any lien which has priority over this Security Instrument uniess
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner accepizble to Lender;
(b) contests in good faith the lien by, or defends against enforcement of the fien in, legal procesdings which in the Lender’s
opinion operate to prevent the enforcement of the lien or furfeiture of any past of the Property; or () secures from the holder
of the lien an agreement satisfactory to Lender subordinating the lien to al) amounts secured by this Security Instrument. If
Fender determines that any part of the Property is subject to 2 Jien which may attein priority over this Security Instrument, Lender
may give Borrower & notic: identifying the lien. Borrower shall satisfy the lien or take one more of the actions set forth above
within ten (10) days of the giving of notice.

13. Relationship to Second Security Instrument.

{a) Second Security Instrument. In order to secure payments which the Secretary may make to or on benalf of Borrower
pursint o Section 255(i)(1)(+4) of the National Housing Act and the Loan Agreement, the Secretary has required Borrower lo
grant a Secord Seurity [nstrument on the Property to the Secrelary.

() Relatiza:h'p of First and Second Seaurity Instruments. Payments made by the Secretary shall not be included in the
debt under the Not: sreured by this Security Instrument unless:

(i) This Sev-uty Instrument is assigned to the Secretary; or
(ii) The Secrary 2ccepts reimbussement by the Leader for all payments made by the Secretary.
IF the circumstances descnied i (i) ar (it} occur, then al] payments by the Secretary, including interest on the payments but
excluding late charges paid by tlre Secretary, shall be included in the debt.

(c) Effect on Borrower. Yaere there is no assignment or reimbursement as described in (b)(i} or (1} and the Secrelary
makzs payments (o Bommower, then Bomawer shall not:

(i) Be required to pay amounts owert under the Note, or pay any rents and revénues of the Property under Paragraph

19 to Lender or a receiver of the Proper.y, witil the Secretary has required payment in full of all outstanding principal and

accrued interest under the Second Mote helid by Secretary and secured by the Second Security [nstrument; or

(ii) Be cbligated to jmy interest or shared «(pp eriation under the Note at any time, whether accrued before or after the
payments by the Secrefary, and wheiher or not accrued interest has been included in the principal balance under the Note,

:d) No Duty of the Secretary, The Secretary has no duty ty Lender to enforce covenants of the Second Security Instrument
or I take actions to preserve the value of the Property, even though Lender may be unable io collect amounts owed under the

Noti: because of restrictions in this Paragraph I3.
14. Forbearance by Lender Not a Waiver. Any forbearance by Leiw'si in exercising any right or remedy shall not be a waiver

of or preciude the exercise of any right or remedy.

15. Successors and Assigns Bound; Joint and Several Liability. The'covenants and agreements of this Security Instrument B
shall bin] sad benefit the successors and assigns of Lender. An assignment made it accordance with the regulations of the Secremry%
shall fully relieve the Lender of its obligations under this Security [nstrument. Buirrwer may nol assign any rights or obligations
under this Security Tnstrument or wnder the Note, except to a trust that meets the requiren.anis of the Secretary.  Borrower’s covenants
and agreements skall be joint znd several.

16. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by, delivering it or by mailing it by
first clas; mail unless spplicable law requires use of inother method. The notice shall be directed (u-the Praperty Address or any other
address 11 Borrowers jomtly desipgnate. Any notice to Lender shali be given by first class mail to E2nde."s address stated herein or
any addtess Lender designates by notice to Borrower. Any notice provided for in this Security Instrumaat (nall be deemed to have
bezn given to Borrower or Lender when given as provided in this paragraph.

17. Governing L.aw; Severability. This Security instrument shall be govemed by Federal law and the ta:« of the jurisdiction
in which the Property is locatedl. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note whick can be given effect without
the contlicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

I8. Barrower’s Copy. Borrower shali bz given ane conformed copy of this Security Instrument.

19. Assignment of Rents. Borrower uncenditionally assigns and transfers to Lender all the reats and revenues of the Property.
Borrowér authorizes Lendar or Lender’s agents %o collect the rents and reventes and hereby directs each tenant of the Property to pay
the rents to Lender or Lender’s agents. However, prior to Leader's Notice to Borrower of Borrower’s breach of any covenan! or
agreement in the Security Instrument, Borrower shall collect and receive ail rents and revenues of the Property as trustee for the
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assigninent for additional
security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for benefit
of Lender only, to be applied 1o the sums secured by this Security Instrument; (b) Lender shall be entitied to collect and receive all
of the rents of the Property; and (c) each tenant of the Propesty shall pay all rents due and unpaid to Lender or Lender's agent on
Lender’s written demand to the tenant.

Borrower has not executad any prior assignment of the rents and has not and will not perform apy
from exercising its rights under this Paragraph 19.
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Lender shall not be required to enter upon, take control of or maiptain the Propenty before or after giving notice of breach to
Borrower. However, Lendes or a judicially appointed receiver may do so at any time there is 2 breach. Any application of rents shall
not cure or waive any default or invaiidate any other right or remedy of Lender. This assignment of rents of the Property shali
terminate when the debt sscured by this Security Instrument is paid in full.

20. Foreclosure Procedure. If Lender raquires immediate payment in full under Paragraph 9, Lender may foreclose this Security
Instrument by judicial procesding. Lender shall be entitled to collect al! expenses incurred in pursuing the remedies provided in this
Paragraph 20, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

21, Adjustable Rate Feature. Under the Note, the initial stated interest rate of 8.8100% which accrues on
the unpaid principal balance (*Initial Interest Rate®) is subject to change. as described below. When the intesest rate changes, the
pew adjusted interest rate will be appliad to the toral outstanding principal balance. Each adjustment o the interest rate will be based
upon the weekly average yield on United States Treasury Securities adjusted to a constant maturity of one year (“Index”) plus 2
margin. The [ndex is publisbed in the Federal Reserve Bulletin and made available by the United States Trzasury Depariment in
Statistical Release H.' (519). If the Index is o longer available, Lender will be required to use any index presciibed by the
Department of Housing and Urban Development. The new index will have an historical movement substantially similar to the original
index, and the new index 24d margin will resuli in an annual percentage rate that is substantially similar to the rate in effect at the
time the original index becorzs tnavailable.

Lender will perform the calcuictions described below to determine the new adjusted interest rate. The intevest rate way change
cn the first day of February, 1936 , and on (3 that day of each succeeding year [] the first day of each
succeeding reonth (*Change Date”} uatis the loan is repaid in fuil.

The value of the Index will be determines; using the most recent Index figure available thirty (30) days before the Change Date
("Current index™), Before each Change Date, <6+ aew interest rate will be calculated by adding a margin to the Current Index. The
sum of the margin plus the Current Index will b ca%ied the "Calculated Interest Rate” for each Change Date. The Calculated interest
Rate will be compared {0 the interest rate in effect immediately prior to the current Change Date {the “Existing Interest Rate®).

@ (Annually Adjusting Variable Rate Feature) The Z-lculated Interest Rate cannot be more than 2.0% higher or lower than the
Existing Interest Rate, nor can it be more than 5.0% higker or lower than the Initial Interest Rate.

01 (Monthly Adjusting Variable Rate Feamre) The Calculatd Interest Rate wiil never increase above

( ).
The Calculated Interest Rate will be adjusted if necessary to comply with the rate limitation(s) described above and wili be i

effect unti] the next Change Date. At any change date, if the Calculated Intea2st Rate cquals the Existing Interest Rate, the inte;
rate wilt aot change.

22. Release. Upon payment of all sums securzd by this Security Instrumesi, Lendae shall release this Security Instrument withou#
charge to Borrower. Borrower shall pay any tecordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemptior 17 ihe Property.

24. Riders to this Security Instrument. If one or more riders are executed by Pupmwer and recorded together with this
Secusity [nstrument, the covenanits of each such rider shall be incorporated into and shall xin:ad and supplemernt the covenants and
agreements of shis Security Instrument as if the rider(s) were tn a part of this Secunty Instrument: [Check applicable box(es).]

2B LE0EE

O Plonrid Unit Developmeni Rider

O Condomunium Rider
0 Othei

3 Shared Appreciation Rider
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1
‘

BY SI‘,GN\ING fOW, Borrdwer accepts lrm to the terms contained in this Securily Instrument and in any rider(s)
y Barrowehand recorded\with it. /

Name~ L :
[ RUTH L REGAN , n/k/a RUTH L. BERG
N SE L_% 63 - 2‘ {Seal}

{

Name: . _ Name:__JAMES J. BERG :

a'l &J}'&MES J. BERG IS SIGNING SOLELY FOR THE PURPOSE

OF WAIVING ANY AND ALL HOMESTEAD AXD MARITAL
RIGHTS TO THE PROPERTY

Stste of ILLINOIS

. ) ss
County of Cook, )
I, the  rcderan nerd , a Notary Pubiic, certify that

RUTH L REGAN NS AMEIKIAT XX KAAA KRN OO Y 4X n/k/2 RUTH L. BERG MARRIED TO JAMES J. BERG AND

JAMES J. BERG
personaily known to me to be the same person whose name(s) is/are subscribed to the faregoing instrument, appeared before me this

day in persca, and acknowledged that he (she or they) signed and deliveced the instrument as his (ber or their) frez and voluntary act,
for the uses and purposes therein set forth.

Dated January 8, 19954 . e

e ok Mo Lubas

Titls: Noiar ::l L’L‘ c

Mail to: .

Senior Income Reverse Moartgage Cosperation
125 South Wacker Drive, Suit: 300

Chicago, Hlincis 60606

| OFFICIAL SEAL 7
: JLLM. Luatfs‘:m
) Netary Publc, State

L )y Comeission Expires 11/1/97

2 Ao A IPAS

(Recorder’s Box # )

This instroment was prepared by The Mitas Group, [5<., 160 Redbud Bivd., Suite 301, M:Kinacy, Texas 75068,

DO NOT WRITE BELOW THIS LINE

Coryright, 199%, Semior bacemne Reverse Motgage Corpomson. Al rights xecrvad. l.rpﬂﬁn:'rn':uhz-k«hmhq-w@&hmﬁ#sﬂﬂm&uksﬁzwm
Morigage Sorportion axd s pecdets i sty peoiiiel wChag price nravn periasion
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