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THIS MORTGAGE ('Securlty...arrumnnt)!sm de on January 16 ,19 95 .
The Mortgagor s CHARITA L. LAWSCXN MARRIED TO:  ROBERT RABAZA AND MARY ANN RABAZA, DIVORCED,

NOT SINCE REMARRIED

whose addressls 2222 W, 23RD ST.

CHICAGO, IL 60608 '
{'Borrower’). This Securlty Instrument is glvento 1M MORTGAGE CORFORATION .
which Is organized and exlsting under the laws of DE.AWARE , and whose
address s 6061 SOUTH WILLOW DRIVE SUITE 300 -GREENWOOD VILLAGE, COLORADO 80111

{"Lesidar"). Borrower owes Lender the principal sum of

One Hundred Eightean Thousand Eight Hundred and no/0u
Dollars (U.S. § 118,800.00 ). This dabt Is evidencaer 0y Borrowar's note datad tho same date as
this Securlty Instrument (*Note"), which provides for monthly payments ith the full debt, if nol pald earller, due and
payable on February 1 , 2075 . This Securlty instrumant
sacures to Lender: (a) the repayment of the debt evidencad by the Nole, wittiipierest, and all renewals, extansions
and modifications; (b) the paymant of al other sums, with Interest, advanced uncler Paragraph 6 10 prolect the security
of this Security Instrument; and (c) the performance of Borrower’s covanants and agrezments under this Sscurity
Instrunent and the Note. Far this purpose, Borrower does hereby morlgage, grant and convay to Lender the following
described property located in COOK COLNTY Courity, linnis:

LOT 9 IN HUGUELET'S THIRD ADDITION TO SOUTH HOLLAND, BEING A SUBDIVISICY OF PART
OF LOTS 2 AND 3 IN VOLBRECHT'S SUBDIVISION OF THAT PART OF THE NORTHWEST 1/4 OF
SECTION 25, TOWNSHIP 36 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDLIAN,
LYING NORTH AND WEST OF THORN CREEK AND OF THAT PART OF THE NORTHEAST 1/4-OF
SECTION 26 IN SAID TOWNSHIP, LYING NORTH OF THORN CREEK (EXCEPT THE WEST 881
FEET THEREOF) ACCORDING TO THE PLAT THEREOF RECORDED MAY 24, 1895 AS DOCUMENT
22237799 IN COOK COUNTY, ILLINOIS,

TAX NUMBER: 29-26-206-009

05IS 066

which has the address of 17034 CORNELL AVENUE ,  SOUTH HOLLAND
{Strest] ' {City]
Hlinois 60473 ("Property Address");
[Zip Code)
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TOGETHER WITH ali tho Improvoments now or heroafter eractud on the property, and all pasemaents, rights,
appurtenances, ronts, royaltios, mineral, ol and gas rights and profits, water rights and stock and all fixtures
naw or hareafter & part of tho property. All raptacemonts and addiilona shail also bo covered by this Security
Instrumont. Al of the laregolng |s roferrad 1o In this Securlty Ingtrumant ag tho "Proporty.”

BORROWER COVENANTS that Barrawar ls Inwlilly salzed of the estato heroby conveyod and has the rght to
mortgage, grant and convoy tho Proporty and that the Proporty ls unencumbared, oxcopt lor ancumbrancoa of
record. Borrower warrants and will delend generally the thle to the Property against all clalms and demands,
subject 1o any encumbrances of record,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when dus the princlpal of, and interest on,
the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrowar shall Include In each monthly payment,
together with the pringipal and interes! as sel forth In the Note and any lalo charges, an installment of any (a) taxas
and spaclal assesemenis levied or to be levied against the Property, (b) leasehold payments or ground rents on
the Property, ard {2, premiums for insurance required by Paragraph 4.

Each monthly Instriraent for ltems (a), (b}, and (c} shall equal one-twelfth of the annual amounts, as reasonably
estimated by Lender, jsivs an amount sufficlent to maimtain an additional balance of not mare than one-sixth of tha
astimated amounts. Tho i annual amount lor each ltam shall be accumulated by Londer within a parlod ondling ono
month before an item would buceme delinquent. Lender shall hold the amounts collected In trust 1o pay ltems (a),
{b), and (c) before they become dalinquent.

It at any tima the total of the paymsiiis held by Lender for items (a}, (b}, and (c), together with the future monthly
payments for such Items payable to Lsiicler prior to the due dates of such items, exceeds by more than one-sixth the
estimated amount of payments required to zay such items when due, and If payments on the Note are current, then
Lender shall either refund the excess over anz-si<th of the estimated paymants or credlt the excass over one-slxth of
the estimated paymants 1o subsaquent payments by Barrawer, at the optlon of Borrower, |f the total of the payments
macle by Barrowaer lar items (a), (b), or {c) Is Insufisie:it 1o pay the ltem when due, then Borrower shall pay to Lencler
any amouni necessary 1o maka up the deficlency on ¢r be'zre the date the ltem bocomes due.

As used In this Security instrument, "Sacrelary” means.the Secretary of Housing and Urban Davelopment or his or
her deslgnee. [n any year In which the Lender must pay a maryage Insurance premium to the Secretary, each monthly
payment shall also include glther: (i) an instaliment of the annus! mirigage insurance premium Lo be pald by Lender (o
the Secretary, or (i) & monthly charge instead of a morgage Insurarce premium if this Security Instrument is held by
the Secretary. Each monthly installment of the mortgage Insurance premium shall be In an amount sufficient to accumy-
late the full annual morntgage insurance premium with Lender cne month prior 1o the date the full annual monthly
Insurance premium is due to the Secrelary, or if this Security Instrumant is neld by the Secretary, each monthly charge
shall be in an amount equal to one-twelith of one-half percent of the cutstanding pincipal balance due on the Note,

If Borrower tenders to Lender the full payment of all sums sacured by this Securlly Instrument, Borrower's account
shall be credited with the balance remaining for all Installments for items (a), (b), and \c} and any morigage insurarice
premium installment that Lender has not become obligated to pay to the Secrelary, and Lender shall promptly refund
any excess funds to Borrower. Immediately prior to a foreclosure sale of the Praperty or its ‘acq Isitien by Lender,
Borrower's account shall be credited with any balance remaining for all installments for items (@), (¢}, and (c}.

3. Application of Payments. All payments under Paragraphs 1 and 2 shall be appiied by Lender as lollows:

Eirst, to the mongage insurance premium to be pald by Lender 1o the Secrelary or 1o the monthly cna:ge by the
Secretary instead of the monthly mortgage insurance premium;

Sgcond, to any taxes, speclal assessments, leasehold payments or ground rents, and fire, flood and other hazard
Insurance premlums, as required,

Jhird, to interest due under the Note;

FEaurth, to amontization of the principal of the Note;

Elfth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrawer shall insure all Improvements on the Property, whether now
in existance or subsequently erected, agalnst any hazards, casualtles, and contingencles, Including fire, for which
Lender requires insurance. This Insurance shall be maintained In the amounts and for the periods that Lender requires,
Borrower shali also insure all Improvemants on the Property, whether now in existence or subsequently erected, against
ioss by floods to the extant required by the Secretary. All insurance shal! be carried with companles approved by
Lender. The Insurance policles and any renewals shall be held by Lender and shall include loss payable clauses In
favor of, and In & form acceptable to, Lender.

ICM Form 20128 (Rev. 12/94) p Page 2 of 6




UNOFFICIAL COPY




| UNOFFICIAL COPY

In the event of loss, Borrowor shull give Landeor Immudialu natlce by muli t.undur may mako prool of loss il nol
macle promptly by Borrower. Each Insurance company concerned Is heraby authorlzed and diractod to make payment
for such loss directly to Lender, instead of to Borrower and 1o Lender Jointly. All or any part of the insurance proceeds
may be applied by Lender, al its option, elther (a) 1o the reductlon of the Indebtedness under the Note and this Securlty
Instrument, trst to any dellngquant amounts applled in the crder in Paragraph 3, and than to prepayment of principal, or
{b) to tha restorallon or repair of the damaged property. Any application of the proceeds 1o the princlpal shall not exiend
or postpone the due date of the monthly payments which are referred o in Paragraph 2, or change the amount of such
payments. Any excess Insurance proceeds over an amount required to pay all oulstanding Indebledness under the
Note and this Security Instrument shall be pald to the entlty lagally entitied tharato.

In the event of foreciosure of this Securlty Instrument or other transfer of titie to the Property that extinguishes the
Indebtednass, all right, thle and interest of Borrawer in and to Insurance policles In force shall pass to the purchaser.

5. Occupancy, Prosorvation, Maintehance and Pratection of the Property; Borrower's Loan Application; Leaseholds.
Barrower shail occupy, establish, and uso the Property as Borrowar's principal residence within sixty days after the
axectition of this Cacurity Instrument and shell continua to occupy the Proporly ns Borrower's princlpal resldenc lor at
least one year after s clate of occupancy, unlesa the Secrolary doterminas this requirament will cause unduoe hardship
tor Borrower, or uniet’s e&tenuating clrcumstances axist which are beyand Borrower's control. Borrower shall nollly
Lander of any extenuatig rircumstances. Borrower shall nol commit waste or destroy, damage or substantlally
change the Proparty or allg 4 11n Property to deterlorate, reasonablo wear and tear excepted. Landor may inspect
tho Proparty if tho Property Is vazant or abandonad or the loan is in default, Lender may take reasonable actlon to
protect and preserve such vacant'oi abandoned property. Borrower shall also be In delault If Borrower, during the
Loan application process, gave matarially false or inaccurate information or statements to Lender {or lalled to
provide Lender with any material Informaiton) in connection with the loan evidenced by the Note, including, but not
limited to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security
Instrumant Is on a leasehold, Barrower shall corapy with the provisions of the lease. |f Borrower acquires fee title ta
the Property, the leasehold and fae titla shall not g rerged unless Lender agrees to the marger In writing.

6. Chargos to Borrower and Protaction of Lender’t, Rights in the Property. Borrower shall pay all governmental or
municipaf charges, fines and Impasitions that are nal Includec In Paragraph 2, Borrower shall pay thase abligations
on time directly to the entity which is owed the payment. IFiziure 1o pay would adversely affect Lender's interest In
the Property, upon Lender's request Borrower shall promptly iuraish {o Lendar recelpts evidenclng these payments.

if Borrower falls ta makg these payments or the payments requires by Paragraph 2, or fails te perform any other
covenants and agreements contained In this Security Instrument, or the.e ls a legal proceeding that may signiticantly
attect Lender's rights in the Property (such as a proceeding In bankruptey, foi-candemnation or to eniorce laws or
regulations), then Lender may do and pay whatever is necessary to prolect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard Insurance and otherit<ms mentioned in Paragraph 2.

Any amounts disbursed by Lendar under this paragraph shall become an additionz debt of Borrower and be
secured by this Security instrument. These amounts shall bear Interest from the date of d!sbursemant, at the Note
rate, and at the option of Lender, shall be Immediately due and payable.

7. Condemnation. Tho proceeds of any award or claim for damages, direct or consaquentie!, b3 connaction with
any condemnation or other laking of any part of the Property, or or conveyance In place of conae:nnailon, are hergby
assignad and shall be pald to Lender to the extent of the full amount of the Indebtednass that remairs Unpaid under the
Note and this Securfty Instrument. Lendar shall apply such proceeds lo the reduction of the Indebtedness under the
Note and this Security [nstrument, first to any delinquent amounts applied In the order provided in Paragraph 3, and
then to prepayment of principal. Any appiication of the praceeds to the princlpal shall not extend or postpone the due
date of the monthly payments, which are referred to In Paragraph 2, or change the amaount of such payments. Any
excess proceeds aver an amount required 1o pay all outstanding Indebtedness under the Nots and this Securlty Instru-
ment shall be paid to the enlity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorlzed by the Secretary.

9. Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require fmmediate payment In full of all sums secured by this Securlty nstrumant if:
{) Borrower dafaults by falling to pay In full any monthly payment required by this Securlty Instrument prior to

or on the due date of the next monthly payment, or
(i) Borrawer defaults by faling, for a perlod of thirty days, to perform any other obligations contalned In this

Security Instrument.
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(b Sale Without Crocdit Approval, Londor shall, (f parmittad by applicable 'aw and with the prior approval of the
Segrelary, require immediate paymant In ull of all suma securoed by thie Seeurlty tnatrumon If:

{i) A ar part of the Proparty, or a beneflcial Interest In a trust owning ali or pan of the Property, ta sold or
otherwlise transferred {other than by devise or descent) by the Borrower, and
(il The Property Is nat occupled by he purchaser or grantee as his or her primary residance, or the purchaser
or grantee does so occupy the Praperty, but his or her credit has not been approved in accordance with the
requirements of the Secretary.
(c) No Waiver. If clrcumstances accur that would permit Lender lo require immediate payment In full, but Lender
toes not require such payments, Landar does not waiva lts rights with respect to subsequent gvents.

{d} Reguiations of HUD Secretary. in many clrcumstances regulations issuad by the Secretary wili limit Lender's
rights In the case of payment defaults to requirs immediate payment In full and foreclose If not pald. This Sectrity
Instrumant does not authorize aceeleration or foreciosure if not permitted by regulations of the Secretary.

{6) Mortgage Not insurod. Borrowor agraes that should this Sactrlly instrument and the Note secured theraby not
be eligibla for inguzanse under the Natlonal Houslng Act within 120 days from the data hereo!, Londor may, at lts
optlon and notwithslz:iding anything n Paragraph 8, require immediate payment [n full of all sums sacurod by this
Security Instrument. A written statement of any autharized agent of the Socrotary dated subsequont to 120 days from
the date hereat, declining tainsure this Sacurity Instrumant and the Note secured thereby, shall be deomed conclusive
proof of such Ingliglbliity. Nonvithstanding the foregolng, this option may not be exerclsed by Lender when the unavall-
abliity of Insurance Is solely dug 1= Lender's fallure to remit a mortgaga insurance premium to the Secretary,

10. Reinstatemont. Borrowerhas a right 10 be reinstated If Lender has required immediate payment [n full becauso
of Borrower's fallure to pay an amouni dueunder the Note or this Securlty [nstrument. This right appiles evon altor fore-
closure proceedings are instituted. To reinstzie the Security Instrumant, Borrower shall tender in a lurmip sum all
amounts requlred to bring Borrower's accouat cirrrent Including, to the extent they are obligalions of Borrowsr under
this Securlty Instrument, foreclosure costs and reasnnable and customary attorneys’ fees and expenses properly asso-
clated with the foreclosure proceeding. Upon reinatzieinent by Borrower, this Security Instrument and the otdligations
that It securas shall remain In effect as if Lender had not reaulred Immediate payment in full. However, Lendar ls
not requirad to permit relnstatement If: (i) Lender has acc3pted relnstatement after the commencemant of foreclosure
proceedings within two years immediately preceding the commancement of & current foraclosure proceeding, (i) reln-
staternent will preclude foreclosure on diffarent grounds In the tuturs, or ([li) relnstatement will adversely affact
the pricrity of the llen created by this Security (nstrument.

11. Bomower Not Released; Forbearance By Lender Not a Waiver. =+iension of the time of payment or madification
of amortizatlon of the sums securad by this Security Instrument granted by Lernder to any successor In Interest of
Borrower shall not operate to refease the labiilly of the original Borrower or 8arrower’s succassar In interes!. Lender
shall not be raguired to commence procaedings against any successor In Interast. or refuse to extend lime for payment
or otharwise modify amortization of the sums secured by this Securlty Instrument Oy.ieason of any demand made
by the original Borrower ar Barrower's succassors In interesl. Any forbearance by Lende: In exercising any right or
ramady shall not be a walver of or precluds the exercise of any right or remedy.

12, Successors and Assigns Bound; Joim and Several Uiabllity; Co-Sighers. The covenante anid agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, suolac! to the provislons
of Paragraph 9.b. Borrower's covenants and agreements shall be joint and saveral. Any Borrowar wha ca-slgns this
Security Instrument but does nat executs the Note: {a) is co-signing this Securlly Instrument only to miGrigage, grant
and convey that Borrower's interest in the Properly under the terms of this Security instrumant; (b} Is not personally
obligated to pay the sums secured by this Security instrument; and (c) agrees 1hat Lender and any other Barrower may
agree to extend, modity, forbear or make any accommodations with regard to the terms of this Security Instrument or

the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided lor in this Security Instrument shali be given by delivering it or by
malling It by first class mal! unlass applicable law requires use of another method. The natlce shafl be directed to the
Property Address or any other address Borrower designates by notice to Lander. Any notice to Lender shalf be given by
first class mai) to Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when glvan as
provided In this paragraph.
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14. Goverming Law; Severability. This Security Instrument shall be governed by Federal iaw and the law of the Jurls-
dictlion In which the Praperty I8 located. n the event tha! any provislon or ¢lause of this Securlty Instrumont or the
Note canficts with appiicable law, such canflict shall not allect other provisions of this Securlty instrument or the
Note which can be givan effect without the conflicting provision. To this and the provisions of this Security Instrumant

and the Note are declared to be severable.
15. Borrower's Copy. Borrower shall be given one conformed copy of this Securfty Instrument.

16. Assignment of Ronts. Borrower uncondltianally assigns and transfers to Lender all the rants and revenuas of
the Property. Borrower authorlzos Lendor or Lonclar's agonts to colloct the ronts and revenues and horoby dlrocts oach
tapant of the Property 1o pay the rents to Lender or Lender's agenls. Howaver, prior 1o Lender's nollco 1o Borrower of
Borrower's breach of any covenan! or agreemant In the Securlly Instrument, Borrower shall collect and recelve all rents
and revenues of the Property as Trustee for the benelit of Lender and Borrower, This assignment of rents constitutes

an absolute assignment and not an assignment for addltional security only.

Ii Lender gives notice of breach to Borrower: (a) all rents recelved by Borrawer shall be held by Borrower as
Trustee for beneflt af i.ander only, to be applled to the sums securad by the Secutity Instrumant; (b) Lender shall bo
antitled to colfact anciecelve all of the rents of the Froparty; and (c) each tenant of the Property shall pay all rents
due and unpald to Lerde’ or Lender's agent on Lender's written demand to the tananl.

Borrower has not exactez-any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising 2 rights under this Paragraph 16.

Lender shall not be requlred 12 untar upon, take controt of or malntain the Property before or atter giving notice of
breach to Borrower. Howaver, Lender r.a judiclally appolnted receivar may do so at any Hime there [s & breach.
Any appiication of rents shall not cure or'walva any delault or Invalldate any other right or remedy ol Lender. This
assignment of rents of tha Property shall terminate when the debt secured by the Security Instrument is paid In full,

NON-UNIFORM COVENANTS, Borrower ana Lander further covenant and agree as follows.

17. Foreclosure Procedure. If Lender requires iminedlate payment In full under paragraph 9, Lender may loreciose
this Securlty Instrumant by judiclal proceeding. Lende! shellhe entitied to collect ali expenses Incurred In pursuing
the remed!es provided In this paragraph 17, including, but not \imited Lo, reasonable altornays’ fees and costs of

iltle evidence.

18. Release. Upon payment of all sums secured by this Secuity ‘astrument, Lender shall release this Securlty
instrument without charge to Borrower, Borrower shall pay any rece:dzion costs.

19, Walver of Homestoad. Borrower walves all right of homastead exemptien in the Property.

20. Riders to this Security Instrument. |f one or more riders are executeo bv-3nrrower and recorded together with
this Securlty Instrument, the covenants of each such rider shall be Incerporated intc and shall amend and supplement
the covenants and agreements of this Securlty Instrument as If the rider(s) were a part o this Security Instrument.

[Check applicable box(es)).

(] Condominium Rider [X] Adjustable Rate Rider ] GrowingEruity Rider
[] Planned Unit Development Rider [ ] Graduated Payment Rider [ Other (Specify)

(] Due-On-Transfer Rider [ 1 Tax-Exempt Financing Rider
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BY SIGNING BELOW, Barrawar accapis dud agirees to ehe terms and covenan!s contained Jn mss Socurlly
(hatrumant and [n any ridor(s) oxocuted by Borrower nnd rocortlad with 1,

/& f?‘v‘& / pJ»«Fr o)

CHARITA L. LAWSON -Borrower

;)//Wﬂ- fu—m, C?"’L}“—" (Seal)

MARY AM RABAZA ' o/ -Borrower

o : '---'7 TS /

‘ 7 / (Seal)
ROBERT RAHALA SI(‘NING BﬁLLY FOR THE -Borrower
PURPOSE OF WAIVING HIS HOMESTEAD RIGHTS.

(Seal)
-Borrower

[ |

f zm_(ﬁ.f’ (S

[9puce Helow [hin Uns For Acknowtodginant)

STATE OF ILLINOIS, COOK County ss:
l, the undersigned 2 Notary Public In and for sald county and stats,
RCBERT RABAZA AND MARY ANN RABAZA,

do hereby certity that CHARITA L. LAWSON MARRIED TGC:
BTIVORCED, NOT SINIF YEMARRLED

. personally known to me to be the same personis) whose name(s} ARE

subscribed ta the loregoing instrument, appeared beforg me this day In person, aiv) acknowledged that  THEY
signed and delivered the sald Instrumentas ~ THEIR free and voluntary act, fei the uses and purposes therein

set forth,
Given under my harid and officlal seal, this /Jﬁf‘ day of ﬂf»«««ud-z/ 19 ? S

My Commission expires: JV 7 /97 . j
| / Ngtary Public

This Instrument was prepared by: NOFFICIAL SE¢ ! %
TINA RUTHERFORD EILEEN SCHW . £R )
ICM MORTGAGE CORPORATION Notary Publi, State .1 i cic }

!

My Commigsion Expires Moyt [, 1357
B 1 A v

14640 JOHN HUMPHREY DR. S 203
ORLAND PARK, IL 60462

Page B ot B
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REGORDER'S STAMP

23-014498A
FHA Cusg Mo,

131:7833185

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RILER Is made this  18th . dayof __January ,19 95
and Is Incorporated Into and shall ba a22imed 10 amend and supplement the Mortgage, Deed of Trust or Security
Deed ("Security Instrument”) of the same dat= yiven by the undersigned ("8orrower’) to secure Borrower's Note

(Noto') lo  _ICM MORTGAGE CORPORATION

(the "Lender") of the same date and covering tha.r,nnarty described in the Securlty instrument and locatad at:

17034 CORNELL AVENUE, SOUTH HOLLAND, LLINOIS 60473

{Propey # ddress)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHZMGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT T!1¥ BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE 2 JRROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements niade in the Securlty Instrument,
Borrowar and Lender further covenart and agree a3 follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date
The Interest rata may change on the first day of April. .18 86 ,andon
that day of each succeeding year. "Change Date” means each date cn which the interest rat: coilld change.

{B) The index
Baginning with the first Change Date, the interest rate will be based on an Index. “Index” means'the waekly

average yield on Unltad States Treasury Securltles adjusted lo a conslant maturily of one year, as mad« available
by the Federal Reserve Board. "Current Index" means the most recent Index figure avallable 30 days betore tho
Change Date. !f lhe Index (as defined above) is no tonger available, Lender will use as a naw Index any Intlex
prescribed by the Secretary (as defined In Paragraph 7({B)). Lender will give Borrower notlce of the new Index.

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new Interest rate by adding a margin of _Two_and
nel100 percentage points { _2,000 _ %) 1o the Current Index and rounding the sum ta the
nearest ona-eighth of one parcentage point {0.125%). Subject to the limits stated In Paragraph 5(0) of he Noto, the
rounded amount will be the new interest rate untll the next Change Date.

(D) Limits on Interast Rate Changes
The Interest rate wlil never increase or decrease by more than one percentage point (1.0%) on any single Change
Date. The interest rate will nevar be morg than five percentage polnts [5.0%) higher or lower than the initial Interest

rate stated In Paragraph 2 of the Note,
14
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(E) Culcuiatlon of Payment Change

! the Interest rate chunges on a Change Date, Lender wiH catculate the amount of monthly payment of principal
and intgrast which would be necaessary 1o repay the unpald principal balance In full at the maturity date at the new
intarest rata through substantially equal payments, In making such calculation, Lender wilt use the unpakd principal
balance which would be owed on the Change Date If there had baen na default in payment on the Noto, roducod
by the amount of any prepayments to principal. Tha result of this caleulation will be the amount of the new monthly

paymaont of principal and interest.

{F} Notice of Changes

Lander wil give notice to Borrawer of any changs in the interest rate and monthly payment amount. The notlce
must be given at leasl 25 days before \ha new monthly payment amount is due, and must set farth (!} the datn of
the natice, (Il) tha Changse Date, (I} the old interest rate, (iv) tho new intorest rate, (v) the new monthly paymon
amount, (v} the Current indox and the date it was published, (Vi) the method of calculating the change In monthly
payment amount, and (vill) any other Information which may be required by law from time to time.

(G) EHective Dite of Changes

A new interest rate-cateutated In accordance with Paragraphs 5(C) and 5(0) of the Note will become elfpclive
on the Change Date, (Brrrower shall make a payment in the new monthly amount beginning on the first paymant
date which occurs at less! ©5 days after Lender has given Borrower the notlce ol changes required by Paragraph
5(F) of the Note, Borrowar siral! have no obligation 10 pay any Increase In the monthly payment amount caleulated
in accardance with Paraggapth 542" of the Note for any paymont dale occurring less than 25 days after Londer has
givan the raquired notice. if the resiithly payment amount calculated in accordance with Paragraph 5(E) of the
Note decreased, but Lander fallect toyiva timely notice of the decrsase and Borrower made any monthly payment
amounts exceading the payment amour: which should have been stated in a imely notice, then Borrower has the
oplion to elther () demand the return to Bo rowar of any axcess payment, with Interest therean at the Note rale
{a rate aqual ta the Intarest rate which shoula aviy been stated In a timely notice}, or (il) request that any oxcess
payment, with interast therecn at the Note rate, or applled as paymant of ptincipal. Lender's obligation to return
any excess payment with interest on demand is not zosignable even If the Note is otherwlse assigned before the

demand for return Is made,

BY SIGNING BELQOW, Borrower accepts and agrees to thelexms and covenants contained In this Adjustable
Fiate Hlder.

M /‘ }’4’ (SEAL) /Mﬁwm y%z/\. (SEAL) 2

CHAFIITA L. LAWSON Borrower MARY @IN RABZZE Borrowsr <

’/Z/Mﬁﬁ?ﬂ/ (SEAL (SEAL)

ROBERT RABAZA Borrower Borrower
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