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MORTGAGE
THIS 1S A FIRST MONTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FCAR CHANGES N MY INTEREST RATE, FRECUENCY AND
AMOUNT OF PAYMENTS AND PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INIFREST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED CR RENEGOTIA%ZD.

THE MAXIMUM AGGREGATE PRINCIPA!. RALANCE SECURED BY THIS MORTGAGE
15 $62,500 .00 WHICH 1S 125 % 7F THE "NOTE AMOUNT™.

—

I,  DEFINITIONS OF WORDS USED IN THIS MOR1GAGE
{A} Security Instrument. This Mcrtgage. which is dated JANUARY 10, 1885,

will be called the "Security Instrument”

(8) Borrowsr. RICHARD KLEINPASS, A/KARRAED/ AR/ DTVORCED AND ¥
STNCE REMARRIED

sometimes will be called “Borrower™ and sometimes simply "I or "me.”

{C} Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * = = = = » * * |TS SUCCESSORS AND/OR
ASSIGNEES, will be calied "Lender.” Lender is a Federa Savings and Loen Association which is

organized and exists under the laws of the United States. Lender's address is 1901
HARRISON STREET, OAKLAND, CALIFORNIA ©94612.
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WORLD SAVINGS AND LOAN ASSOCIATION,
A FEDERAL SAVINGS AND LOAN ASSOCIATION
EXHIBIT "A

LEGAL DESCRIPTION
LOAN NO.

0358721

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF ILLINOIS (= =" " °

, DESCRIBED AS FOLLOWS:

=
%

o
-
w
o

ps |

%

-
THE LAND REFERRED TO IN THIS COMMIZ MENT IS DESCRIBED AS FOLLOWS:

LOT 212 AND THE EAST 5 FEET OF LOT 213 IW/ THE CIRCUIT COURT PARTITICN OF THAT
PART OF LOT 1 IN PARTITION OF THE WEST 1/% L7 THE NORTHWEST 1/4 OF SECTION 18,

TOWNSHIP 40 NORTH, RANGE 14 EAST OF THE THIID PRINCIPAL MERIDIAN, LYING
HORTHEASTERLY OF LINCOLN AVENUE IN COOK CCGUNTY, ILLINOIS

TAPE ONLY THE LEGAL DESCRIPTION TO THIS PAGE.
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(D} Note. The note signed by Borrower and having tha same date as this Security
Instrument will be cafled the "Note™ The Note shows that | ows Lander the original principal
amount of US. $50,000.00 (Note Amount’), plus accrued and deferred interest and
such other amounts as stated in the Note. | have promised to pay this debt in monthly
payments and to pay the debt in full by FEBRUARY 01, 2025.

{E} Property. The property that is described below in Section iif entitled "Description
of the Property” will be called the "Proparty.”

{(F} Sums Secured. The amounts described bealow in Saction I entitled "Borrower's
Transfer of Rights in the Property’ sometimes will be called the "Sums Secured”

(G} Person. Any parscn, organization, governmental authority or other party will be
calied "Parsan’

I, BORROWFR'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, irrsvacably grant and convey the Property to Lender subject to the terms
of this Sezurity Instrumant This means that, by signing this Security Instrument, | am giving
Lendar those rights that 27e stated in this Security Instrument and also those rights that the
law gives to lenders who heid mortgages on real property. | am giving Lender these rights to
protect Lender from possible icsses that might result if 1 fail to:

% pay al amounts owas-to Lender under the Note and all other nctes secured
by this Security Instrument, cailed the-"Sacured Notes,” including future advances made by
Lender and any changes to the Sacured-Yutes made with the written consent of Lender:

fij pay, with interest. any amourts that Lender spends under Paragraphs 2 snd 7
below to protect the value of the Property and iender's rights in the Property. and

i keep all of my other promises and agriements under this Security Instrument,
the Secured Notes and any changes to the Secured NOtis made with the written consent of
Lender.

1 DESCRIPTION OF THE PHOPERTY .
| give Lender rights in the Property described below.

) The property which is located at 2215 WEST EASTWO0OS CHICAGO, 1L
60625 . L] L " L4 -» L - - L] - " L - * - » - » - L - L] - L + - The !egaj

dascription of the Property is attached as Exhibit "A™ which is made a part’ o« this Security
instrument This Property is called the "Described Property.”

AEAL ESTATE INDEX NUMBER: VOL:

14-12-117-015-0000 Vs
e

i) Al buildings and other improvements that are lccated on the Dascribed
Property;

{il Al rights in other property that | have as owner of the Described Property.
These rights are known as gasements. rights and appurtenances attached to the Property;

SDOQBE1T {11.11.94/2-94) AQEC Paga 2 "t
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{iil Al rights in other property that | have as owner of the Dascribed Property.
Thase rights are known as easements, rights ang appurtanances attached to the Property:

{iv)  All rents or royaliies and other income from the Described Property:

v} Ali mineral, -0il and gas rights and profits. water rights and stock that are part
of ihe Dascribed Property:

vy All rights that | have in the land which lies in the streets or roads in front of,
bshind or next to, the Descriped Property:

(vii)  All fixtures that are now or in the tuture will be on the Described Property or
on the property dascribed in subisection li} of this Section:

tvii}  Ali of the rights and property describad in subsections (i) through {vii} of this
Section that't acquire in the future;

{ix} All replacemants of or additions to the property described in subsections {i)
through (i) cf this Saction; and

{x) AW 4T the amounts that | pay to Lender under Paragraph 2 below.

IV. BORROWER'S [ICHT TO GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OoLIGATION TO DEFEND OWNERSHIP OF THE PROPERTY
1 promise that {i) | Jawwfaly own the Praperty; (i} | have the right to mortgage, grant
and convey the Property to Lendci: and (i) there are no outstanding claims, charges. liens or
encumbrances against the Proper.ws. excapt for those which are of public record.

| give a general warranty of u*e tc Lender. This means that | will be fully responsible
for ary losses which Lender suffers bzzsuse someone other than myself has some of the
rights in the Property which | promise that !“fiave. | promise that i wiil defend my ownership
of thae Property against any claims of such rights

COVENANTSE
| promise and | agree with Lender as follows

i. BORROWER’S PROMISE TO PAY
| will pay to Lender. on time, all principal and interest Jve under the Secured Notes

and any prepayment and late charges due under the Secured Notes.

2, PAYMENTS FOR TAXES AND INSURANCE

{A) Boirowaer's Obligations
| will pay all amounts necessary to pay taxes and hazard insuianse premiums on

ths Froperty as well as assassmants, leasehold payments, ground rants or mortgane insurance
premiums {if anyl

(8} Escrow Accounts
{}# Borrower's Obligations
if Lender gives me written notice to do so, | will pay the amounts in

Paragraph 2(A} sbove to Lender, uniess the applivable law requires otherwise. | will make these
payments on the same day that my monthly payments of principal and interest are due under

the Sacurad Notes.

Each of my payments to Lender under this Paragraph 2 will be the sum of the

following

{2} One-twelfth of the estimated yearly taxes and assessments on the
Property which under the applicasle law may be superior to this Security instrument; plus

SD008C {11.11.94/2-94) AOBE MORTGAGE-ADJUSTABLE
Page 1
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{b)  One-twslfth of the estimated yearly ieasehold paymants or ground rents
on the Property, if any; plus

{c} One-twe'fth of the estimated yearly premivm for hazard insurance
covering the Property. plus

(i One-twelfth of the estimated yearly premium for mortgage insurance, if
any.

| will give Lender all notices or bills that | receive for the amounts due under
this Paragraph 2.

it Lender's Obligations
If | make my payments to Lender, Lender will estimate from time to time my

yearly taxes, hfzard insurance premiums, assessments, leasehold payments, ground rents and
mortgage insurznc: premiums, which items wili be called the "Escrow lems.” Lender will use
existing assessmens and bills and reasonzble estimates of future assessments and bills to
estimate the Escrow ltems. The amounts that | pay to Lender for Escrow ltems under this
Paragraph 2 will be cail2 the "Funds.”

Lender may ruid the Funds. Except as described in this Paragraph 2, Lender
wiil use tha Funds to pay the Sscrow Items. Lender will give to me, without charge, an annual
statement of Funds activity.

Lender may not charge “ne for holding or keeping the Funds, for using the
Funds ‘o pay Escrow ltems, for analyzing my payments of Funds, or for receiving, verifying
and totaling assessments and bills However, Lender may charge me for these services if

Lender pays me intarest on the Funds and if the ‘aw permits Lender to make such a charge
Lendsr wili not be required to pay me any interst or earnings on the Funds unlass either (a)
Lender and | agree in writing at the time | sign thus 3scurity Instrument, that Lender will pay
interast on the Funds; or (b) the law requires Lender 1o p2y interest on the Funds.

{ii) Adjustments to the Funds
If Lender's estimates of the Escrow items are too high, the amounts that | pay

under this Paragraph 2 will be too large.

If an excess of Funds remains after ali Escrow Items have teen paid and if |
am keeping all of my promises and agreements made in this Security Inztrumant, then | will
have the right to hava the excess amount refunded directly to me, if it excseds $25.00, or
credited to my future monthly payments of Funds. Any refund or credit 10 whic't | am entitled

will be made once a year.

If, at the time payments of Escrow items are due, Lender has not received
encugh Funds to make those payments, | will pay to Lender whatever additional amount is
necessary to pay the Escrow items in full | must pay that additional amount in one or morg

payments as Lender may recui-e.

When | have paid all of the amounts due under the Secured Notes and under
this Security Instrument, Lende- will promptly refund to me any Funds that are then being held
by Lender. 1f, under Paragrapt: 27 below, Lender acquires the Property or the Property is
sold, then immediately before the acquisition or sale, Lender will use any Funds which Lender
is holding at that time to reduce the Sums Secured

500080 {11.11,9412-34] AQEF MORTGAGE-ADJUSTABLE
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3. ArrLICATION OF BGRROWER'S PAYMENTS

Unless the law requires otrerwise, Lender will apply each of my payments under the
Secured Notes and under Paragraphs 1 and 2 zbove in the foliowing order and for the
following purposes:

First, to pay prepayment charges due under the Secured Notes;

Second, to pay any advances due to Lender under this Security Instrument;
Third, to pay the amounts due to Lender under Paragraph 2 zbove;

Fourth, to pay intarest due under the Secured Notes;

Fifth, to pay deferred interast under the Secured Notas;

Sixth, to pay principal dus under the Secured Notes;

Last, to pay late charges dus under the Secured Notes

4.  BORROV/ER % OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
! will pay ali-tzxas, assessmants and any other charges and fines that may be imposad

on the Property and trat may pe superior to this Security instrument

| will also make paymar’s cue under my lease if | am a tenant on the Property and |
will gay ground rents {if any) dus—on the Property. 1 will pay thase amcunts either by making
the payments to Lender that are described in Paragraph 2 above or by making the payments
on time to the Person owed them

Ary claim, demand or charge that is made against property because an obligation has
not been fulfilled is known as a lien. | vill \promptly pay or satisfy all liens against the
Property that may be superior to this Securiiv instrument However, this Security Instrument
does not require me to satisfy a superior lien ii. 1Al | agree, in writing, o pay the obligation
which gave rise to the superior fie1 and Lender appiores in writing the way i which | agree
to pay that obligstion; or (B} in goed faith, | argue ‘o defend against the superior lien in 2
lawsuit so tha:, during the fawsuit. the superior lien m2y not be enforced and no part of the
Property must be given up; or {C} | secura from the holder of that other lien an agreemant,
approved in writing by Lender, that the lien of this Security Instrument is superior to the lien
held by that Person |f Lender determines that any part of the Property is subject to a
superior lien, Lender may give to me a notice identifying the superioizn | will pay or satisfy
the superior lien or take one or more of the actions set forth above within 10 days of the
giving of notice.

5. BORROWER'S OBLIGATION 7O MAINTAIN INSURANCE
At my sole cost and expense, | will obtain and maintain hazard insurance. te-cover all

buildings and other improvements that now are or in the future will be locaicu on the
Property. The insurance must cover ioss or damage caused by fire, hazards normally covered
by “axtended ceoveraye” hazard insurance policies and other hazards for which Lender requires
coverace. Tne insurance must be in the amounts and for the periods of time raguired by
Lander. | may choose tha insuranc2 company but my choice is subject to Lender's approval
Lander may not refuse to approve my choice unless the refusal is reasonable. All of these
irsurance policies and renewals of the policies must inciude what is known as a Standard
Mcrtgagee Ciause to protect Lender. The form of all policies and renewals must be
acceptable to Lender. Lender will have the right to hold the policies and renswals. It Lender
raquires, | will promptly give Lender all receipts of paid premiums and renewal notices that |

raceive.

SOCDAE 11.11.94/2-83) ADBG MORTGAGE-ADJUSTABLE
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it | obtain earthquake insuranca, any other hazard insurance, credit life and/or disability
insurance, or any other insurance on or relating to the Property or the Secured Notas ang
which are not spacifically required by Lender, | will name Lender as loss payse of any
proceeds.

0358721

If there is a loss or damage to the Property, | will promptly notify the proper
insurance company and Lende:r. if | do not promptly prove to the insurance company that the
loss or damage occurred. then iLender may do so.

The amount paid by the insurance company is called "Proceeds” Any Proceeds received
will be arclied first to reimburse lLender for costs and expenses incurred in connection with
chianing the Proceeds, and then, at Lender's option and in the order and proportion as Lender
may deterruna in its sole and absolute discretion, regardless of any impairment or lack of
impairment of “security, as follows (A) to the extent allowed by applicable law, to the Sums
Sacured in a riarner that Lender determines and/or (B} to the payment of costs and expenses
of necessury repar's or to the restoration of the Property to a condition satisfactory to
Lender, such applicaticn to be mad2 in the manner and at the times as detsrmined by Lender.

f | abandon the-“roperty or if | do not answer, within 30 days, a notice from Lender
stating that the insurance Cerarary has offered to seltle a claim, Lender may collect the
Proceeds. Lender may use the Prosceds to repair or restore the Property or to pay the Sums
Secured The 30-day period will hagin when the notice is given

If any Prcceeds are used to reduce the amount of principal which 1 owe to Lender
under the Securad Notes, that use will not #alay the due date or change the amouni of any
of my monthly payments under the Securtd Notes and under Paragraphs 1 and 2 above.
However, Lender and | may agres .n writing to 'de.ays or changes.

If Lender acquires the Property under Paragiaat 27 beiow. all of my rights in the
insurance policies will belong to Londer. Also, all of mu/rights in any proceeds which are paid
because of damage that cccurred before the Property is acguired by Lender or sold will
belong tc Lendar. Howsver, Lendar's rights in those proceods will not be greater than the
Sums Secured immediately before the Property is acquired by Landar or sold.

If 1 am required by Lender to pay premiums for mortgage invurance, | will pay the
premiums until the requirement for mortgage insurance ends accorcing) to my written
agreement with Lender or according to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| wiil keep the Property in good repair. | will not destroy or substantially change the
Praperty and | will rot allow the Property to deteriorate. | will keep and maintain the Property
in compliance with any state or federal hazardous materials and hazardous waste laws. | will
not use. generats, manufacture or store any hazardous materials or hazardous waste on, under
or about the Property. | will ingemnify, defend and hold harmless Lender and its empioyeas,
officers and directors and thair successors from any claims, damages or costs for required
or nzcessary repair or the removal of hazardous waste or any other hazardous materials
claim. If | do not own but am a tenhant on the property, | will fulfil my obligations under my
lease. | also agree that, if 1 acquire the fee title to the Property, my lease interest and the fee
title wiil not marge unless Lender agrees to the marger in writing.

SOCQGSBF (11.71.94/2-941 A08H MORTGAGE- ADJUSTABLE 1L
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7 LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

if- {Al | do not keep my promises and agreements made in this Security Instrument. or
(8) someone, including me. begins a legal proceeding that may significantly affect Lender’s
rights in the Property {such as a lega! proceeding in bankruptcy, in probate, for condemnation
cr to anforce laws or ragulations), :han Lender may do and pay for whatever is necessary to
protect the Lender's rights in the Property. Lender's actions may include appearing in court,
paying reascnable attorneys fees and entering on the Property to make repairs. Lender must
give me notice before Lender may take any of these actions. Although Lender may take action
under this Paragraph 7. Lender doss not have to do so. Any action taken by Lender under this
Paragraph 7, will not release me from my obligations under this Security Instrument

0358721

| will pay to Lender any amounts which Lender advances under this Paragraph 7 waith
interest, at the intarsst rate in effact under the Secured Notas which hava not been paid. |
wiil pay those amourts to Lender when Lender sends me a notice reguesting thst | do so.
intarest on esch amount will begin to accrus on the date that the amount is advanced by
Lender. Howevar. lender and | may agree in writing to terms that are different from those in
this Paragraph 7 7his Security Instrument will protact Lender in case | do not keep this
promise to pay thoia »mounis with interest

8. LENDER'S RIGHT TO INSFECT THE PROPERTY

Lender, and others au¥iorizad by Lender, may enter upon and inspect the Property.
They must do so in 2 reasonablz manner and at reasonable times. Before or at the time an
inspection is made. Lender must ‘give me nolice stating a reasonable purpose for the
inspection.

8. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lender all my rights (A) to proteeds of all awards or claims for damages
resulting from condemnation, eminent domain or atr governmental taking of all or any part
of the Property; and (B) to procesds from a sale of il or any part of the Property that is
made to avoid condemnation, eminent domain or other gcvernment taking of the property. Al
of those proceads will be paic to Lender.

If all of the Property is 1aken, the prcceeds will be used fo reduce the Sums Secured.
if any of the proccesds remain after the amount that | owe to lerder has been paid in full,
the remaining proceads will be paid to me. Uniess Lender and 1 agrae otherwise in writing, if
anly a part of the Property is taken, the amount that | owe to Lender vall be reduced only by
the amount of proceeds muitiplied by the following fraction: {A) the total @mcunt of the Sums
Secured immediately befcre the taking, divided by (B) tha fair market vai cf the Proparty
immediately before the taking. The remainder of the proceeds will be paid to inz.

(f | abandon the Property or if | do not answer, within 30 days, a notice irum Lender
stating that a governmental authority has offared to make a payment or 0 seltle a claim for
damages, Lender has the authority to collect the proceeds. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured. The 30-day period will
bagin when the notice is given

If any proceeds are usad to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due date or change the amount cf any
of my monthly payments under the Secured Notes and under Paragraphs 3 and 2 above
However, Lendar and 1 may agree in writing to delays or changes.

550086 131.11.9412-94) AGR) MORTCAGE-ADJUSTARLE iL
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10. CONTINUATION OF BORRCWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A} Borrower's Obligations
Lender may allow a Person who takes over my rights and obligations subject to
this Security Instrument to delay or to change the amount of the monthly payments of
principal and interest due under the Secured Notes or under this Security Instrumant Even if
Lender does this, however, that Psrson and 1 will both stil be fully obligated under the
Securad Notes and under this Sacurity Instrument

0358721

Lender may allcw those daiays or changes for a Person who takes over my
rights and obiligations, even if Lender is requested not to do so. Lender will not be required
to bring a lawsuit against such a Person for not fulfilling obligations under the Secured Notes
or undaer this Security Instrument, aven if Lender is requested to do so.

(8) . Lander's Rights
Fven if Lender dbes not exercise or anforce any of its rights under this Security
Instrument or under the iaw, Lender will still have all of those rights and may exercise and
enforce them inhe future Even i Lender obtains insurance, pays taxes, or pays other claims,
charges or liens against the Property, Lender will have the right under Paragraph 27 below to
demand that | make imrigdiate payment in full of the amounts that | owe to Lender under the
Securad Notes and undsr -inis Security Instrument

1. CBLIGATIONS OF BORROWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes over my rights or obligations under this Security Instrument will
have all cf my rights and will be obligatzito keep all of my promises and agreements made
in this Security instrument Similarly, any Farson who takes over Lender's rights or obligations
under this Security Instrument will have all of Lender's rights and will be obligated to keep all
of Lender's agreements made in this Security Instrument

If more than one Person signs this Security insirument as Borrower, each of us is fully
obligated to keep all of Borrower's promises and_ chligations contained in this Security
instrument Lender may enforce Lender's rights under this Security Instrument against each of
us individually or against all of us together. This means that zny one of us may be required to
pay all of the Sums Securad

12. MAXIMUM LOAN CHARGES
if the loan secured by this Security Instrument is subject to a law which sets maximum

loar charges, and that iaw is finally interpreted so that the interest or othsr-loan charges
collected or to be collected in connection with the loan exceed permitted hkmits, thert (A) any
such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limits and (B) any sums aiready collected from Borrower which exceeded permitied
limits will be refunded to Borrowar. Lender may choose to make this refund by reducing the
principal owad under the Secured Notes or by making 2 direct payment io Borrower. If a
refund reduces principal, the recduction will be treated as a partial prepayment without any
prepayment charge under the Secured Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS

If a change in applicable law would make any provision of the Secured Notes or this
Security Instrument unenforceable, Lender may require that | make immediate payment in fuil
of &l Sums Secured by this Security Instrument

E06a8H 111.17.94/2-34) A08) MORTGAGE-ADJUSTABLE i
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14. NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security Instrument will be given by
clelivering it or by mailing it by first class mail unless applicable law raquiras use of another
rnethod. The notice will be addressed to me at 2215 WEST EASTWOOC, CHICAGO, ItL
60625. L4 » L 4 » L3 - » L3 - " " L3 » " L 4 L - » L 4 L - » - L 2 L4 L 4 ] » " -
A notice will be given to me at an alternative address if | give Lender a notice of my
altarnative address. | may designate only one mailing address at a time for notification
purposes. Any notice that must be given to Lender under this Security Instrument will be given
by mailing it by first class mail to Lender's address stated in Section L{C) above entitled,
"Definitions of Words Used In This Mortgage,” unless Lender gives me notice of a diffsrent
address. Any notice required by this Security Instrument is given whan it is mailed or when it
is delivered according to the requirements of this Paragraph 14 or of applicable law.

15. GOVERMING LAW; SEVERABILITY

This Sacirity instrument and the Secured Notes shall be governed by and
construed under federal law and federal rules and regulations including those for federal
savings and loan zscocziations, called ''Federal Law." In the event that any of the tarms or
provisions of this Sacurily instrument or the Secured Notes are interpreted or construed by 2 =
court of competent jurisciziion to be void. invalid or unenforcaable, such decision shall affect e
only those provisions so corstiued or interprated and shail not affect the remaining provisions
of this Security Instrument or tlie Secured Notes.

0S6

vGet

16. BORROWER'S COPY
i acknowledge the receipt of ona conformed copy of the Secured Notes and of this

Security Instrument.

17. LENDER'S RIGHTS TO REMNTAL PAYMENTCS AND TO TAKE POSSESSION OF THE

PROPERTY

if Lender requires immadiate paymeni in full or 4f | abandon the Property, then Lender,
Farsons suthorized by Lender, or 2 receiver appointed by a cowrt at Lender's request may. (A)
collect the rental payments, including overdue rental payments, directly from ths tenants; (B).
enter upon and take possassion of the Property; (C) manage the ©roperty; and {D) sign, cancel
and change rental agreements and leases. If Lender notifies the /{erants that Lender has the
right to coilect rental payments directly from them under this Parag'aph 17, 1 agree that the
tenants may make those rantal payments to Lender without having tc sk (i) Lender whather t
hava failed to keep my promises and agreements under this Security Instrument, or (i) me for
my permission to do so.

if Lender acts to have the Property soild after a Breach of Duty as ‘asfined in
Paragraph 28. | understand and agree that (A) my right to occupy the Property ceases at the
time the Property is sold; (B} | shall have no right to occupy the Property after such sale
without the written consent of the new owner of the Property; and (C) my wrongful and
unlawful possession of the Property may subject me to monatary damages, including the loss
~f reasonable rent and the cost of eviction All rental payments collected by Lender or by a
raceiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of collecting rental paymants and of managing the Property. !f any part of the rental
payments ramazins after those costs have been paid in full, the remaining part will be used to
raduce the Sums Secured. The ccsts of managing the Property may include the receiver's
faes, reasonable attorneys’ fees and the costs of any necessary bonds.
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18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is a transfer of rights to another. | may have rights to bring legal
action against persons, other than Lender, for injury or damage to the Property or in
connaction with the loan made to ma by Lender and which arose or will arise before or after
the date of this Security Instrument These rights to bring legal action may include sn action
for breach of contract, fraud concealment of a material fact or for intentional or negligent ‘\
acts. | assign these rights, and sny proceeds arising from these rights, as parmitted by |
applicable law, to Lender. Lender may. at its option, enforce thase rights in its own name and |
may apply any proceeds resulting from this assignment to any amount that | may owe to 1
Lender under the Note and this Security Instrument after deducting any expensas, including |
avsriways feas, incurred in enforcing these rights. At the request of Lender. | will sign any
furthar assignmants or other documants that may be necessary to enforce this assignment

18. CLERICAL ERRORS
In the swent Lender at any time discovers that this Security Instrument, the Secured

Notas or any utier document related to this loan, called collectively the "Loan Documents,”

contains an arror vihich was caused by a clerical mistake, celeulation error, computer error, (L
printing arror or simdgs error, | agree, upon notice from Lender, to reexacute any Loan (3
Documents that are nezessary to correct any such error(s) and | also agree that | will not hold -
Lender responsible for any Famagu to me which may resuit from any such error. n?
-

.

20. LOST, STOLEN OR MUTI_ATED DOCUMENTS N
{f any of the Loan Documsnis are lost, stolen, mutilated or destroyed and Lender b

deiivers to me an indemnification in iy favor, signed by Lender. then ! will sign and deliver to
iender a Loan Document idsnticel in térm and content which will have the eifect of the

original for all purposes.

2 WAIVER CF STATUTE OF LIMITATIONS
| will waive, within applicable law, the picacing of the statute of limitations as a
defense to enforce this Security instrument, includiic' any obligations referred to in this

Security Instrument or Secured Nates.

22. CAPTIONS
The captions and headings at ths beginning of each/ piragraph of this Securily

Instrument ere for reference only and will not be used in the inte pretation of any provision
of this Security Instrument

z3.  MODIFICATION ‘
This Security instrument may be modified or amended only by an agresrent in writing

signed by Borrower and Lender.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS
\f the Property is a unit in a condominium, cooperative or planned unit developmeant,
gach of which shall be called the “Project” and | have an interest in the common elements of

the Projact, then Lender and | agree that

A} If an owners associstion or other entity, called "Owners Association,” holds title
to Property for the benefit or use of the Project and its members or sharshciders, the
Property also includes my interest in the Qwrers Association and the uses, proceeds and
benefits of my interest

50008} 111,11.9412-94) AGSL MORTGAGE: aDJUSTABLE
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{8} The following are called the "Constituent Dotuments”™ (i} The declaration or any
other document which created the Project; (i) By-iaws of the Owners Association, i) Code
of regulations for the Project (ivi Articies of incorporation, trust instrument ¢r equivalent
document which creates the Owners Association; v} The Project's covenants, conditions and
restrictions; {vii Other equivalent documents.
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1 shall perform ail of my obligations under the Constituent Documents, including
my obligation to pay. when du: all dues and assessments. If | do not pay the dues and
assessments when due, Lender may. at its option, pay them ) wail pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph
7 above.

IC} ¥ the Owners Association maintains, with an insurance company reasonabiy
acceptable to“lender, a master or blanket policy on the Project which is satisfactory (o
Lender and wiich provides insurance coverage on the terms, in the amounts, for the pariods,
and against the na.ards Lender requires, including fire and hazards included within the term
"extended coverage,' and Lender is provided with evidence of such master or blanket policy,
ther: i} Lender waivas. the provision in Paragraph 2{B) above for the biwesakly payment to
Landzr of one~twelfth ni“the estimated yearly premium instailments for hazard insurence on
the Property: and (i) hazarc msurance coverage on the Property as required by Paragraph
above is daemed to be satistizd to the extent that the required coverage is provided by the
Owners Association policy. ! shall give Lender prompt noiice of any lapse in tha raquired
hazard insurance coverage | shall pruvide a copy of such master or blanket policy to Lender
annually.

in the avent of a distribution o/ hizard insurance proceeds in lieu of restoration
or repair follawing a loss to ihe Property, wisiner to the unit or to common elemants, any
proceeds payable to me are hereby assigned anr shall be paid to tender for application to
ths Sums Secured by this Security instrument, with 2.y excess paid to me.

| shall take such actions as may be reasoraula to insure that the Owners
Association maintains a public lability insurance policy accentable to Lender in form, amount
and axtent of coverage.

iD) | shall not, except after notice to Lender and with Lender’s prior written consent,
pither partition or subdivide he Property or consent to: (il the abandorunent-or termination of
the Project, except for abandonment or termination required by law in the cese of substantial
destruction by fire or cther casually or in the case of condamnation, eminent/dumain or other
governmental taking; i) any amendment to any provisicn of Constitusnt Documanis unlass the
provision is for the express benefit of Lender or of lenders generally; {iii terrination of
professional management and assumption cf seif-management of the Owners Association; of
livy any action which would have the effect of rendering the master or bianket hazard
insurance policy and/or th: public fability insurance coverage maintained by the Owners
Association unacceptable to Lender.

25. FUTURE ADVANCES

At Borrowsr's request, Lender, at its option {but before release of this Sacurity
Instrument or the full reconveyance of the Property described in the Security Instrument) may
lend future advancas, with interest, to Borrower. Such future advances, with interest, loan will
than he additional Sums Sacured under this Security instrument

SDO0BX 131.11.94/2-94) AQBM MGORTGAGE-ADJUSTABLE iL
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26. AGREEMENTS ABQUT LENDER'S RIGHTS |IF THE PROPERTY IS SOLD OR
TRANSFERRED

Acceleration of Payment of Sums Secured. Lender may, at its option, require
immediate payment in full of all Sums Secured by this Security Instrument if all or any part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
writtan permission. Lender also may, at its opticn, require immediate payment in full if
Borrower is not a natural Person and a beneficial interest in Borrower is sold or transferred
without Lenders prior written permissicn. However, Lender shall not require immediate
paymant in full if this is prohibted by Federal Law in effect on the date of the Security
Instrument.

If Lender exercises the option to require immediate payment in full, Lender will give
me notice’ of acceleration If | fail to pay all Sums Secured by this Security Instrument
immediately, "er<si may then or thereafter invoke any remedies permitted by this Security
Instrumeni without:further notice to or demand on me

Exception to- Accaleration of Payment of Sums Secured. [f the sale or transfer of
all or any part of the “roperty. or of a beneficial interest in Borrower, if Berrower is not a
natural Person, is tha first one to occur after the date of this Security Instrument. Lender will
not exercise the option to (acisiorate payment in full of all Sums Secured and the ioan may

be assumad if:

il Lender receives s comoleted written application from transferee to evaluate the
creditworthiness of transferee as if anew-loan wwere being mads to the transferee by Lender;

(i} Lender approvas the creditworthinass of the iransferee in writing;

{iiiy transferee makes a cash downpoyment sufficient to meet Lender's then current
underwriting standards;

{iv} an assumption fee, ir an amcunt to be dutermined by Lender {but not tc exceed
1% of the balance of principal ard interest due under the Secured Notes at the time of sale
or transfer of the Property or of the interest in the Burrower) is paid to Lender; and

(v]  the transferee executss an assumption agreement which is satisfactery to Lender.

The loan may be assumed under.its then existing terrns.and conditions with one
gxception, the Lifetime Rate Cap may be changed The Lifetime Rate Cap shall be changed to
an interest rate which is the sum of the interest rate in effect on-the date of a sale or
transfer of the Property or beneficial interest in Borrower plus 5 perciintaje points, if that
sum axceeds the Lifatime Rate Cap siated in the Secured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

it wiil be called a "Breach of Duty" if fii | do not pay the full amount of each biweekly
payment on the date it is due; or {iil | fai to perform any of my promises or agraements
under the Note or this Security instrument; or (i} any statement made in my application for
this loan was materially false or misleading or if any statement in my appiication for this loan
w2z materially false or misleading by reason of my cmission of certain facts; or (ivi | have
made any other statement to Lender in connection with this loan that is materially false or
misleading If there is a Breach of Duty by me. Lender may demand an immediate payment of

il sums secured.

5DO0S (11.13.9412-94) AC3H MORTGAGE-ADJUSTABLE L
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If there is a Breach of Duty by me, the Lender may take acticn to have the Proparty
sold under any applicable Federal Law, rule or reguiation and, where Federal Law is not
applicable, under the law of the state where the Property is located, which will be called the

"Applicable Law."

Lander does not have to give me notice of a Breach of Duty unless notice is required
by Appiicable Law. If Lender does not make 3 demand for full payment upon a Breach of
Duty, Lender may make a demand for full payment upGn any other Breach of Duty.

if there is a Breach of Duty, Lender may also take action to have a receiver appointsd
under the Applicable Law to collect rents from any tenants on the Property and to mansge
the Fruperty. The action to appoint a receiver may he taken without prior notice to me and

regardlass Gi, the value of the Property.

The sae of the Property may be postponed by or at the direction of Lender except
as limited or piahirited by the Applicable Law. if the Prcperty is sold under the Applicable
Law, | agree that it rmay be sold in one parcel | also agree that Lender may add to the
amount that | owea to lerder all legai fees. costs, allowances, and disbursements incurred as a
result of the action to.sell the Property, except to the extent that the Applicable Law limits

or probikits any such charg:s.

Lender wiil apply the proceeds from the sale of the Property in the following order:
(A) to all fees, uxpenses and costs ‘nzirred in connection with the sale, including trustess’ and
attornays fees, if any; (B) to ali Sums Serured by this Security Instrument; and (C) any excess
to the Farson or Parsons legally antitlad 1o it

28, LENDER'S QBLIGATION TO DISCHARGE 1§ SECURITY INSTRUMENT
When Lender has been paid all of tha amcun's secured by this Security Instrument,
Lender shall release or cancel this Security Instrument without charge to me except that | will

pay any racordation costs.

29, STATEMENT OF CBLIGATION
To the extent allowed by law., | will give Lender a fee for furnishing any statement of

aobligation with respect to this Security Instrument or the Secured Notes

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemption in the Property is waived

THIS SPACE INTENTIONALLY LEFT BLANK.
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3. GUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making statemants of fact which wers valied upon by
Lender to approve the loan rapidly. This loan is called a "Quick Quaiifying Loan” | have stated
and | confirm that (A} | do not have any other Quick Qualifying Loans with Lender; (8) | have
agreed to not further encumber the Property and do not intend to further encumber the
Propaerty for at least six morths 2fter the date of the Securad Notes and this Security
instrument; ard (Ct if | am purchasing the Property. ail of the terms cof the purchase
agraement submitted to Lendar are true and the entire down payment is cash from my own
funds.
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If any of the statements of fact that | have made are materially faise or misleading, i
wiil ba in default under the Secured Notss and this Security Instrument ¥ 1 am in such
default, Lender may, at its option, increase the interest rate and margin subject to the Lifetime
Rate Cap s:ated in the Secured Notes.

32. OWNER OICUPANCY

Lender hed ralied upon statements of fact which | have made to qualify for this loan !
hava stated ang contirm that (A the Property is my personal and primary residence; (8} I will
accupy the Property ot fater than 30 days after this Security Instrument is recorded: and (C}
| will use the Property s my residence for at least 12 months from the date this Security
Instrument is recgided

If any of the stataments Of iact that | have made are materially false or misieading, |
will be in default under the Secursd Notes and this Security tnstrument If | am in such
dafault, Lender may, at its option, inCiedsa the interest rate and margin, subject to the Lifetime
Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELOW, | accept and agree to the promises and agreements contained in this

Security Instrument and in any rider(s) signed by me and recorded in proper official records.

{PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERI(S):

P

/ //) ) s / ,}
fﬁ/’f&a{dﬂ C/ //Z///ﬂ"(‘w{,’/ (Seall

ﬁ ICHARD KLE INPASS 77
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