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THE FIRST MORTGAGE CORPORATION
19831 GOVERNORS HIGHWAY
FLOSSMOOR, ILLINDIS 60422
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THIS MORTG UE ("Sccurity Instrument™) is given on JANUARY 17th 1995 . The Mongagor is
ROBERT J JOHNSTUN AND KIMBERLY A JOHNSTON HIS WIFE

{"Bomrower"). This Security wrottament is given o
THE FIRST MORTGAGE CORPORATION

which is organized and existing under the 2uvis of ILLINOIS . and whose
address is 19831 GOVERNORS HIGHWAY, TLOSSMOOR, ILLINQIS 60422
{"Lender™). Borrower owes Lender the principat sum of
SIXTY THREE THOUSAND NINE HUNDRTD FIFTY SEVEN AND 00/100
Dollars (U.S. $63957.00

This debt is evidenced by Borrower's note dated the 'sarie/date as this Security Instrument ("Note™), which provides for momhly
payments, with the full debt, if not paid carlier, duc any payable on FEBRUARY 1st 2025 . This Security
Instrument secures 1o Lender: (u) the repayment of the deot ¢rioenced by the Note, with interest, and all rencwals, cxu:nsions and
modifications; (b) the payment of all other sums, with interes', advanced under paragraph 6 to protect the security of this Security
Instrument; and {c) the performance of Bosrower's covenants and higreements under this Securily Instrument and the Noie. For
this purpase, Borrower does hereby morigage, grant and cotvey so Lender the following described praperty located in
CO0K County, llinois:

LOT 30 IN BLOCK 20 IN SGUTHDALE SUBDIVISION UNIT MU 2 BEING A SUBDIVISION OF
PART OF SECTION 25 TOWNSHIP 35 NORTH RANGE 14 LYINE «ORTH OF SAUK TRAIL ROAD
EAST OF THE THIRD PRINCIPAL MERIDIAN ACCORDING TO THE ~#LXT THEREOF RECORDED
SEPTEMBER 29 1958 A5 DOCUMENT NO 17331660 IN THE DFFILE _0OF THE RECORDER OF
DEEDS OF COOK COUNTY ILLINDIS. TAX 1.D.{##32-25-106-012

LR IHG $3%.50

Tt Ral CREN SnaT 103/ 9% uSé4 500
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. 203 KT PRDER
which has the address of 21631 OLIVIA AVENUE, SAUK VILLAGE, [Stzcer, Cityl,
Llinois 60411 (Zip Codel("Property Address™);
FHA inals Mortgage - 492
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TOGETHER WITH all the improvements now or hereafier erccted on the property, and all casements, rights, sppuricnances,
ronts, royalues, minersl, oil and gas rights and profils, water righis and stock and all fixtures now or hereafter a part of the
property. All replacemients and additions shall also be covered by Lhis Secunty Instrument. All of the foregoing is referred to in

this Sccurity Instrument as the *Property. "

BORROWER COVYENANTS that Borrower is lawfully scised of the cstate hereby conveyed and has the right 1o mortgage,
grant and convey tho Property and that the Property is uncncumbered, except for eacumbrances of rocord. Borrower warrants and
wiil defend generally the title 1o the Property against all claims and demands, subject o any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Nale and late charges due under the Note.

2. Monthiy Payments of Taxes, Insurance and Other Charges, Borrower shall include in each monthly paymens,
together with the principal and interest us set forth in the Note and any lae charges, an inswallment of any (n) tancs and special
asscssments levied or to be levied against the Propenty, (b) leasehold payments or ground renis on the Property, and (c) premiums

for insurance required by paragraph 4,

Each monthly installment for items (a), (b), and {(c) shall equal one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an 2iaount sufficient to maintain an additional balance of not more than one-sixth of the cstimated amounis. The
full annual amoun’ 1ar. 2ach item shall be accumuialed by Lender within a period ending one month before an iterm would become
delinguent. Lender sha's biold the amounts collecied in trust to pay items {a). (), and (c) before they become delinquent.

If at any lime the Wwia) o the payments held by Lender for ilems (a), (b), and (¢), together with the future monthly payments
for such items payable o' Ledccr prior to the due dates of such ilems, exceeds by mare than one-sixth the cstimated amount of
payments required to pay such iems when due, and if payments on the Note are current, then Lender shall cither refund the
oxcess over one-sixth of the esumrad paymenis or credit the excess over one-sixth of the estimated payments (o subscquent
paymens by Borrower, at the opior of Horrower, IF the wwl of the puyments made by Borrower for item (a), (b), or (c) is
insufTicient to puy the item when Guae, then Borrawer shall pay o Lender any amount necessary 1o make up the deficiency on or

before the date the item becomes duc,

As used in this Security Instrument, "Seirctary” means the Sccretary of Housing and Urban Devclopment or his or her
designee. In any year in which the Lender must nav.a morigage insurance premium to the Secrctary (or any year in which such
premium would have been required if the Lended still held the Security Instument), each monthly paymert shall also include
cither: (i) an installment of the annunl mortgage insurgace premium o be paid by Lender to the Secretary, or (ii) a monthly charge
insicad of a mortgage insurance premium if this Secunt; fastrument is held by the Secrciary. Each monthly inswtlment of the
mongage insurance premium shall be in an amount sufficient-:o accumulaie the full annual mortgage insurance premium with
Lender onc month prior to the date the full annual mortgage insurance premium is due w the Secretary, or if this Security '
Instrument is held by the Secretary, each monthly charge shaii-bzin an amount cqual 1o one-twelith of one-half percent of the
vutstanding principal balance due on the Noie.

If Bortower tenders to Lender the (ull payment of all sums secured by this Security [nstrument, Borrower's necount shall be
credited with the balance remaining for all installments for items (1), (b}, ‘a/d (c) and any mortgage insurance premium installment
that Lender has not become obligated 10 pay o the Sccretary, and Lender <hail promptly refund any excess funds 10 Borrower.
Immedintely prior 1o a foreclosure sale of the Propenty or ils acquisition by LendeZ, borrower’s account shall be credited with any

balance remaining for all instaliments for items (a), (b), and (c).

632810856

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applict hy Lender as follows:

First, to the mortgage insurance premium ta be paid by Lender o the Secrctary or o the monthly charge by the Sccretary
instead of the monthly mortgage insurance premium;

Second, o any taxes, special assessments, leasechold payments or ground rents, and fire, flord und other hazard insurance
premiums, as required;

Third, 10 interest duc under the Note;

Fourth, o amortization of the principal of the Note;

Fifth, w late charges duc under the Note,

A¢
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4, Fire, Flood and Other Hazard Insurunce. Borrower shall insure all improvemenis on tho Property, whether now in
oxistenco or subsequently crected, against any hazards, cosualties, and contingencies, including fice, for which Lender roquires
insurance. This insurance shall be maintained in the amaunts and for the periods that Lender requires. Borrower shall also insure
all improvements on the Froperty, whether now in existence or subsequemly erected, against loss by floods to the eaient required
by the Sccretary. All insurunce shall bo carried with companies approved by Lender. The insurance policies and any ronewals
shall be held by Lender and shall include loss payabie clauses in favor of, and in g form acceptabie o, Lender.

In the ovent of losy, Borrower shall give Lender immediale notice by mail. Lender may snake proof of loss il not made
promptly by Bomower, Exch insurance company concerned is hereby authorized and direcled to make payment for such {oss
direcily to Lender, instend of to Borrower end to Leader jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, cither (a) 10 the reduction of the indebiedness under tho Notc and this Security Instrument, first to any
dolinquent amounis applied in the order in paragraph 3, and then to prepayment of principal, or (b) 1o the restoration or repair of
the damaged Property. Any application of the proceeds to the principal shall not exiend or pestpone the due date of the monthly
payments which are referred (o in parsgraph 2, or change the amount of such payments. Any excess insurance proceeds over an
amount required o pay all cutstanding indebledness under the Notw and this Sccurity Instrument shall be paid (o the entity logally

entivled thereto,

in the event of foreclosure of this Sccurity Instrument or other transfor of title 1o the Property that extinguishes the
indebtedness, alt o, title and Inerest of Borrower in and to insurance policies in force shall pass to the purchaser,

§. Occupancy, Zreservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy’, e.nblish, and use the Property as Borrower's principal residence within sixty days afier the execution of
this Security Instrument £4d shall continue 0 occupy the Property as Borrower™s principal residence for at feast one year afier tho
dato of occupancy, usiess 4av Secreiary determines this requirement will cause unduc hardship for Borrower, or unless
oxtcnualing circumsiances csist<vhich are beyond Borrower's conuvol. Borrower shall notify Leader of any extenuating
circumstances. Borrower shall horcommit waste or destroy, damage ar substantiaity change the Property or allow the Property o
deterioraie, rensonable wear and oo ~<cepted. Lenler may inspect the Property if the Property is vacant or abandoned or the loan
is in default. Lender may take reaspnabls-action to prolect and preserve such vacant or abandoned Property. Borrower shali also
be in default If Borrower, during Lhe insr soplication process, gave materially false or inaccurate informaton or siatements o
Lender (or failed to provide Lender with cay m=terial information) in connection with the loan evidenced by the Mo, including,
but not limited o, representations concerning, BoTower's occupancy of the Propenty as a principal residence. If this Security
Instrument is on & lcaschold, Borrower shali-cosiply with the provisions of the lcase. If Borrower acquires fee title i the
Property, the leascheld and feo title shall not be moerpt unless Lender agrees (o the merger in wriiing.

6, Charges to Borrower and Protection of Lendr: s Rights in the Property . Borrower shail pay all governmental or
municipal charges, fines and impositions that arc not inwctudl in parngruph 2. Borrower shall pay these obligations on time
direcily 10 the entity which is owed the payment. If failure [ pay would adversely affect Lender’s interest in the Property, upon
Lender's requeat Borrower shall prompily furnish o Lendes receijas ovidencing these payments.

If Borrower fails 1o makc these payments or the payments reguizes by paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is & legs( progzeding thot may significantly affect Lender's righis in
the Property (such as a proceeding in bankruptcy, for condemnation or 14 ¢iforce laws ar regulations), then Lender may do and
pay whatever is necessary to protect the value of the Property and Lender s rights in the Propenty, including payment of taxes,

hazard insurance and other itlems meationed in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an addisiodias debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, & e Mote raie, and at the option of Lender,

shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damnges, direet or concejuential, in connection with any
condemnation or other taking of any pan of the Propenty, or for conveyance in place of condemnation, are hercby assigned and
shall be paid 1o Lender to the extent of the full amount of the indebtedness that remains unpaid uider th= Note and this Security
Instrument. Lender shalt apply such proceeds to the reduction of the indeblixiness under the Note ansl this Security Instrument,
first o any dolinquent amounts applicd in the order provided in paragraph 3, and then to prepayment of priscioal. Any application
of the proceeds 1o the principal shall not extend or postpone tie duc date of the monthly payments, wiicl., are referred o in
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paragraph 2, or change the wmount of such payments. Any excess proceeds over an wnount required o pay all outsanding
indebiedness undor the Note and this Security Instrument shall be paid 10 the entity legally entitled thereto,

8. Fees. Londer may collect fees and charges authosized by the Secrotary.
9. Grounds for Acceleration of Debt.

() Default. Lender may, except as limitcd by tegulations issucd by the Secretary in the case of payment defanhs,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by Failing to pay in full any monthly payment required by this Sccurity [nstrument prior 1o or
on the due date of the next monthly payment. or
(ii) Borsower defaults by failing, for a period of thirty days, w perform any other obligations contained in this
Sccurity Instrument.

{b) Sale Without Credit Approvul. Lender shall, if permiticd by applicable law and with the prior approval of the
Sccretary, roquire immediate payment in full of all sums secured by this Security Insirument if:
(1> All ur part of the Froperty, or o beneficial interest in a trust owning all or part af the Property, is sold or otherwise
wansferced (other than by devise or descent) by the Borrower, and
(iiy The Troperty is not occupicd by the purchaser or granice as his or her principal residence, or the purchaser or
granteo 2.es so occupy the Property but his or her credit has not been approved in accordance with the requirements
of the Serveuary,

(c) No Waiver.” ’{ circumsiances occur that would permit Lender to require immedinte payment in full, but Lender does
not require such payrcuts, Lender does not waive its rights with respect to subscquent ovenis.

{d) Regulations of HUO Sevretury, In mmny circumstances regulations issucd by the Sccrctary will limit Lender's
rights in the case of paym:pz defaults w0 require immediate payment in full and foreclose if not paid, This Security
Instrument does not authorize acr2leration or foreclosure if not permitied by regulations of the Secretary,

(e) Murtgage Not Insured. Borrower aerces that should this Sccurity Instrument and the Note secured thereby not be
oligible for insurance under the Natior.al housing Act within 60 days from the date hercof, Lendar may, at ils option and
notwithstanding anything in paragrap®. S-require immediae payment in (ull of all sums securcd by this Security
lnstrument. A writien stiement of any wrosized agent of the Sccrowary dated subsequent to 60 days from the date
hereof, declining to insure this Security Instrur.ci and the Nowe secured thereby, shall be deenied conclusive proof of
such ineligibility, Nowwithstanding the forcgoing, iiiis option may not be excrciscd by Lender when the unavailability of
insurance is solely due tw Lender's failure 1o romiv o maiigage insurance premium to the Secrotary.

10. Reinstatement. Borrower has a right to be reinsinge 1) Lender has required immediate payment in full because of
Borrower's failure to pay os amount duc under the Note or this-Grcurity Tnstrument. This right applies cven afier foreclosure
proceedings are instinzted. To reinstate the Security Instrument, Borroy/ezeshall tender in a lump sum all amounts required to bring
Borrowor's account current including, to the cxiont they are obligations o/ Barrower under this Sccurity Instrument, foreclosure
costs and reasonable and customary attorneys’ feos and cxpenses propeely associated with the foreclosure proceeding. Upon
rolnsiatemont by Borrower, this Security Instrument and the obligations ths.i( secures shall remain in cffect as if Lender had not
required immediate payment in full. However, Lender is not required o poemiy reinstatement il (i) Lendes has accepiod
reinsiatement afier the commencement of forcclosure proceedings within two years irinediaiely preceding the commencemncent of
a curcent foreclosurc procecding, (i) reinstatement will preciude fureclosure on different grounds in lhe future, or (iii)
reinstatement will adversely affect the priority of the lich created by thix Security Instruinera:

11, Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of theiime of payment or modification
of amortization of the sums sccurcd by this Security Instrument granted by Lender to any suc:esor in interest af Bosrower shall
not operaic to relcase the linbility of the original Borrower or Borrower’s successar in interest. Londur shall not be required o
commence proceedings against any successor in inlerest or refuse o exiend time for payment or otharwiss odily amortization of
the sums secured by this Security Instrument by teason of any demand made by the ariginal Borrower o7 Safrower's successors
in interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclud=.the exercise of any
right or remedy.
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12. Successors and Assigns Bound; Joint and Several Liabllity; Co-Signers. The covenanis and agrecmenis of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower’s covenants and agrcements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not exccute the Nowe: (a) is co-signing this Securily Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to oxtend, modify, forbear or
make any accommaodations with regard to the terms of this Sccurity Insirument or the Note without that Borrower's consent.

13, Notices. Any nolice 10 Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice (o Lender shall be given by first class mail 1o Lender's
address stated herein or any address Lender designates by notice 10 Borrower. Any notice provided for in this Sccurity Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. 1 the event that any provision or clause of this Security Instrument or the Nole
conflicls with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given elfect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared 1o

be severable.

15. Borrower’s Z_ony, Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of R nt. Boerrower uncondilionally nssigns and transfers 10 Lender all the rens and revenues of the
Property. Borrower authorizel Lender or Lender's agents 1o collect tho rents and revenues and hereby directs cach wenant of the
Property to puy the reats to Lanscr or Lender's agents. However, prior 0 Lender's notice 10 Borrower of Borrower's breach of
any covenant or agreemeat in the Zenurity Instrument, Borrower shall collect and receive all rents and revenues of the Propenty as
trustee for the benefit of Lender and 2orrower. This assignment of ronls constitutes an absolute ussignment and nol an assignment

for additional sccurity only.

If Lender gives notice of breach w Sorrosor: (a) all rents received by Borrower shall be held by Botrower as trusiee for
benofit of Lender only, to be applicd 1o the sims Lecured by the Sccurity Instrument; (b) Leader shall bo entilied to collect and
receive all of the rents of the Property; and (¢} «ach-wnant of the Property shall pay all rents due and unpaid w Lender or Lender's

agent on Lender's written demand to the tenant.

Borrower has not oxccuted any prior assignment Gt/ ne rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16,

Lender shall not be required to enter upon, ke control of ¢r naintain the Praperty belore or afler giving notice of breach 10
Borrower. However, Lender or a judicially appeinicd receiver may a0 so at any time Lhere is a breach, Any application of rents
shall not cure or waive any default or invalidate any other right or ecricly of Lender. This assignment of rents of the Propenty
shall terminate when the debt sccurcd by the Sccurity Instrument is paid ir 0.2,

NON-UNIFORM COYENANTS. Borrower and Leader further covenant s agres-as follows:

17. Foreclosure Procedure. 1If Lender requires tramediate payment In full vader paragruph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitted to col'ect all expenses incurred In pursuing the

remedies provided in this parangraph 17, including, but not limited to, reasonable aiirnzya' fees and costs of title evidence.

18, Release, Upon payment of all sums securcd by this Security Instrument, Lender show release this Security Instrument
without charge to Burrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead, Borrower waives all right of homestexl exemption in the Property.

q-dﬂ(lL) {9408} Page 8ol e
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20. Riders to s Security Instrument. If one or more riders are cxecuted by Borrower and recorded together with this
Security Instrumeny,-2ne covenanis of cach such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this decurity Instrument as if the rider(s) were a part of this Security Instrument,

[Check applicable box/(es))
Condominium Pidcr (] Graduaicd Payment Rider (X1 Ower [specify])
[] Pianncd Unit evitzoment Rider {1 Grawing Equity Rider ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower ace;as ond agrees lo the terms contained in this Securily Instrument and in any rider(s)
executed by Borrower and recorded with il o

2 .
Witnesses: \.é; byt (l_d,‘[j‘,j/;‘m Ac,f /};[é,[ﬂ ’f;k—-—-
SOV IVENIN VRS S e
AU £RACH ,,

—_(Seal)

-Borrower

(Scal) L o (Seal)

-Borrower -Borrowey
W
STATE OF ILLINOIS, COOK County sa: g
1, THE UNDERSIGNED , & Notary Public in and for'said county and state do hereby certify that C.%
ROFERT J JOHNSTON AND KIMBERLY A JOHNSTON HIS WIFE T2
in fact .2

By Kimberly A. Johnston as atty
, personally known (0 me #1253 the same person(s) uéhosc naine(s)

subscribed to the forcgoing instrument, appearced beflore me this day in person, and acknowledg! that T he
signed and delivered the said instrumentas THEIR  freo and voluntary act, for the uses and purposes therein sct forth.
Given under my hand and official scal, this 17TH day of JANUARY . 1995
p N . 4o
My Commission Expires: Q_ (‘ At {// L L VAR /
Notary Public i ]
This Instrument was prepared by: -~ e .
q-dﬁ(lL) {9408; Paglaars - AN AP
< - P A S'”']f i N
‘ . L‘,“\.}y ’,\ . ;',r [ k
LISA LEONI Lo henngy >
THE FIRST MORTGAGE CORPORATION * e e T i
19831 GOVERNORS HIGHWAY BT N £
e

PLOSSMOOR, IL 60422
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FHA Case No.
131.7838284:729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 17th dayof
JANUARY . 1995 ., and is incomporated into andd shall be deemed to amend and
supplement the Mortgage, Decd of Trust or Security Deed ("Security Instrument”™} of the same date given by the
undersigned (“Borrower™) to sccure Borrower's Note ("Note") to
THE FIRST MORTGAGE CORPORATION,

(the "Lender™) of the same daie and covering the property described in the Security Instrument and located at:

21631 OLIVIA AVENUE, SAUK VILLAGE, IL 60411
[Propeny Addressl

THE-NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEF.FST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOYN? THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THL Y AXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL CCYINANTS. In addition to the covenants ant agrecments made in the Security Instrument,
Borrower and Lendcer funt.or covenant and agree as lallows:

INTEREST RATE AND MCM LY PAYMENT CHANGES

{A) Change Date

The interest rate may change an the Tirst day of APRIL  1st . 1996 . and on that day
of each succeeding ycar. "Change Date™ riicons each daie on which the interest ratc could change.

(B) The Index

Beginning with the first Change Date, the intcrest rate will be based on an Index. "Index” means the weekly
average yield on United States Treasury Securid s adjusted to a constant maturity of one year, as made available by
the Federal Reserve Board., "Current Index” meara te most recent Index figure available 30 days before the
Change Dato. If the Index (us defined above) is rno tonuer available, Leader will use s o new Index any index
prescribed by the Sccretary. As uscd in this Rider] "Uecrctary means the Secretary of Housing and Urban
Deveiopment or his or her designee.” Lender will give Borrowsr notice of the new Index.

{C) Calculution of Interest Rate Changes
Befare each Change Date, Lender will calculate a new inlercst/ este by adding n margin of
THREE percentasz-voint(s) ( 3.000%)
10 the Current Index and rounding the sum to the nearcst one-cighth Of ons nercenlage point (0.125%). Subject 1o
the limits stated in paragraph (D) of this Rider, this rounded amount wil" he the new inlorest rato until the next
Change Datc.

(D) Limiis on Interest Rate Chunges

The interest rale will never increase or decrease by more than one percentagd point (1.0%) on any single
Change Date. The intesest raie will never be more than five pescentage points (5.0%) Ligher or lower than the initial
intorest rate.

Fage 1 0l 2
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(E) Calculation of Payment Change
If the interest rate changes on a Chunge Date, Lender will calcuinte the amount of monthly payment of

principal and interest which would be necessary 10 repay the unpaid principal balance in full at the mauwrity date al
the new interest rate through substantiatly cqual payments, In making such calculalion, Lender will use the unpaid
principal balance which would be owed on the Change Date if there had been no default in payment on the Note,
reduced by the amount of any prepaymenis to principal. The result of this calculation will be the amouat of the new

monthly payment of principal and interest.

{F) Natice of Changes
Lender will give nolice to Borrower of any change in the interest rate and monthly payment amount. The

nolice must be given at least 25 days before the new monthly payment amount is due, and must sct forth (i) the date
of the notice, (ii} tho Change Date. (iii) the old interest rate, (iv) the new interest rate, (v) the now monthly payment
amount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change in monthly
payment amount, and (viii) any other information which may be required by law from time {o time.

{G) E17:ctive Date of Changes
A new ‘aterest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become effective

on the Change Dste. Borrower shall make a payment in the new monthly amount beginning on the [lirst payment
datec which occurs at 'cast 235 days afier Lender has given Borrower the nolice of changes required by paragraph (F)
of this Rider. Borruser shall have no obligalion 1o pay any increase in the monthly payment amount calculated in
accordance with paragroza (E) of this Rider for any payment dale occwrring less than 25 days afler Lender has
given the required notice. 2 the monthly payment amount calculated in accordance with paragraph (E) of this Rider
decreased, but Lender falcd-© give limely notice of the decrease and Borrower made any monthly paymcnt
amounts exceeding the payment-amount which should have been swsted in a timely notice, then Borrower has the
aption 10 either (i) demand the rerurCw Borrower of any excess payment, with interest thereon at the Nole rate (a
role equal (o the inicrest raie which should have been stated in a timely notice), or (iD) request that any excess
payment, with inlcrest thercon at the Note 1aie, be applicd as payment of principal. Lender's obligation to return any
excess payment with interest on demand-is-not assignable even if the Nole is otherwise assigned before the demand

for relurn is made.
BY SIGNING BELOW, Borrower accepls’ e nd agrees to the lerms and covenants contained in this Adjustable
Rate Rider.

k/")‘:.')’&’ T L—? v A s E b{j Y, .
;’.h! Ady % ,);,{ w My ) (Seal) ,b/ fd (Scal)
ROBERT JOHNETON T EFY o ET Borrowsr KL QERLY§A JOHNSTON -Borrower
(Seal) | ___(___ : (Scal)
-Horrower -Borrowaor

[Sp Balow This Line Rescrvad for Acknov (edgrient}
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