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This Montgage ("Secwiity instrument”) is givenon  January 19, 1995 . The Mortgagor Is
ANTONIO VILLALOBOS, Dclift-MARINA VILLALOBOS, HUSBAND AND WIFE and ARNOLDO
SALES, A BACHELOR

vV

whose address is 1503 WEST FRY STXEZT,CHICAGO,IL 60622
("Borrowar"). This Sacurity instrument is givento USA MORTGAGE CORPORATION, AN

ILLINOIS CORPORATION '
which Is organized and existing under the laws 0! THE STATE OF ILLINOIS )

and whose addressis 7234 WEST NORTH AVENUE.-#104, ELMWOOD PARK, IL 6063%

("Lender").
Borrowar owes Lender the principal sumof One Hundred vive Thousand Sixty One Dollars
and no/100 Dollars

US. $105,061.00 ). This debt Is evidenced by Borrower's note dated the same date as this
ecurity Instrument ("Note"), which provides lor manthly payments,witi the full debt, If not paid earller, due
and payable on February 1, 2025 . This Sacurity Inst'ument secures 1o Lender: (a) the
repayment of the debt avidenced by the Nota, with interest, and all renewals ‘extensions and modificatlons;
bf?ha payment of all other sums, with interest, advanced under paragrapit 5 1o prolact the securltg of this
ecurlty Instrument; and (c) the performance of Borrower’s covanants and agroemants under this Sacurlty
Instrument and the Note. For this purpose, Borrower does hereby morgage, grant-and convey to Lender
the following described property located in  COOK
County, llinols:

SAS- A CTYSYON OF INTERCCUNTY

LOT 25 IN HAHN'S SUBDIVISION OF 1 ACRE IN THE SOUTHEAST CORNER OF GLOCK 29 g
(SAID 1 ACRE BEING ALSO KNOWN AS LOT 2 IN THE ASSESSOR’'S DIVISION GF ZAID Pl
BLOCK} IN THE CANAL TRUSTEES’ SUBDIVISION IN THE WEST 1/2 OF SECTION 5, N2
TOWNSHIP 39 NORTH, RANGE 14, EAST QF THE THIRD PRINCIPAL MERIDIAN, IN COOK g;
COUNTY, ILLINOIS. G
P.I.N.#17-05-325-023 VOL 581 &
which has the address of 1503 WEST FRY STREET . CHICAGO
[STREET) [CITY]
illinols 60622 (*Property Address”);
[21P CODE]
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TOGETHER WITH all the iImprovements now or herealter erected on the property, and all sasements,
rights, appurtenances, rents, royallies, mineral, ol and gas rights and profits, water rights and stack and all
fixtures now or hereatter a part of the property. All replacements and additions shall also be covered by
this Security Instrument. Al of the foregoing is referred to in this Security instrument ae the "Propery.”

BORROWER COVENANTS thal Borrower Is lawfully selzed of the estate hereby conveyed and has the
right to mongage, grant and convey the Property and that the Propery is unencumbered, except for
encumbrances of record. Borrowar warrants and will delend generally the titie 1o the Property against all
claims and demands, subject to any encumbrances of record.

1. Payment of Principal, inferest and Late Charge. Borrower shall pay whaen due the principal of,
and Interes;.on, the debt evidenced by the Note and late charges due under the Note.

2. Monirly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each
monthly paymant, together with the principal and Interest as sat forth in the Note and any late charges, an
instaliment otz (&) taxes and special assessments levied or 1o be levied agalnst the Propeny, (b)
l};aasaholdh payrierie-or ground rents on the Proparly, and (c) premiums for Insurance requirad by

aragraph 4.

gach monthly insanont for items (a). (b) and (c) shall equal one-twelfth of the annual amounts, as
reasonably estimated by ! sider, plus an amcunt suffictent to maintain an additional balance of not more
than one-sixth of the estimatsa-amounts. The full annual amount for each item shall be accumulated by
Lender within a period ending-urs month before an item would become delinquent. Lender shalt hold the
amounts collected in trust 1o pay ite=is ‘a), (b) and (c) before they becoma delinquent.

if at any time the total of the pa,ments heid by Lender for tems (a), (b) and (c), together with the future
monthly payments for such ltems payabie to Lender prior to the due dates of such ltems, exceeds by more
than one-sixth the astimated amount of pay'nents required to pay such tems when due, and i payments
on the Note are current, then Lender shei either refund the excess over one-sixth of the estimated
payments or credit the excess over one-sixih ©i ihe estimated payments to subsequent payments by
Borrower, at the option of Borrower. I tha tolal ol the payments made by Borrower for item (a), (b}, or (c) Is
insufficlent to pay the ltem when due, then Borrower shiill pay to Lender any amount necessary to make up
the deficlency on or bafore the date the item becomas rue

As used in this Securlty Instrument, *Secratary «nians the Secretary of Housing and Urban
Development or his or her designee. In any year In whici.ina Lender must pay a mortgage Insurance
premium to the Secretary, (or any ysar in which such premiurm oukd have been required if the Lender still
held the Security Instrument), each monthly payment shall alsa inciide either: (i) an Installment of the
annual martgage insurance premium to be paid by Lender to tha Seeretrry, or (fl) a monthly charge Instead
of a morigage insurance premium if this Security Instrument is heu Ly the Secretary. Each monthly
Ingtalimant of the morigage insurance premium shall be in an amouri suificient to accumulate the full
annual morigage insurance premium with Lender one month prior to the Caie the full annual mortgage
insurance premium Is due 1o the Secretary, or if this Security Instrument Is helo by the Secretary, each
monihly charge shall be in an amount aqual to one-twalith ot one-halt percent or the-iitstanding princlpal
balance due on the Note.

It Borrower tenclers to Lender the full payment of all sums secured by this Sucu.rty Instrument,
Borrower's account shall be credited with the balance remaining for ali installments for#ms (a), (b} and
gc) and any mortgage Insurance premium Instaliment that Lender has not become obligaled t2-nay to the

acretary, and Lender shall promplly refund any excess funds to Borrower. immediateiy prior 10 a
foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any
balance remaining for all instaliments for ltems (a), {b) and (c).

3, Application ol Payments, All payments under Paragraphs 1 and 2 shall be applied by Lender as

follows:
FIRST, to the mortgage Insurance premium to be paid by Lender to the Secretary or to the monthly

charga by the Secretary instead of the manthiy mortgage Insurance premium,
sﬁggun to any taxes, special assessments, leasehold payments or ground rents, and fire, flood

and other hazard Insurance premiums, as required,

FHA ILLINOIS MORTGAGE FORM g/oa
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THIRD, to Interest due under the Note;
EQUARTH, to amortization of the principal of the Note;
FIFTH. to iate charges due under the Note.

4, Fire, Flood and Other Hazard Insurance. Borrowar shall Ingure all Improvements on the Propenty,
whether now in existence or subsequently erected, agalnst any hazards, casualties, and contingencias,
including tire, for which Lender requires insurance. This Insurance shall be maintained in the amounts and
for the perlods that Lender requires. Borrower shall also insura all Improvemants on the Property, whether
now in existence or subsaquently eracted, against loss by floods to the extent required by the Sacrotary. Al
Insurance shall be carried with companies approved by Lender. The insurance policles and any rengwals
th:lclj be held by Lender and shall Include loss payable clauses in favor of, and In a torm acceptable to,

ender,

In the =.ant of loss, Borrower shall give Lender immediate notice by mali. Lender may make proot of
loss If not riarde promptly by Borrower. Each insurance company concerned is hereby authorized and
diracted to maks nayment for such loss directly to Lender, Instead of to Borrower and to Lender jointly. All
or any pan of tha Ir'surance proceeds may be applied by Lender, at Its option, either {a) to the reduction of
the indebtedness tn:dar the Note and this Security Instrument, first 1o any delinquent amounts applled in
the order in Paragrapii 2 and then to prepayment of principal, or (b) to the restoration or repair of the
damaged property. Any application of ihe proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are relerred to in Faragraph 2, or change the amount of such
payments. Any excess Insuranre proceeds over an amount required 1o pay all outstanding indebtedness
under the Note and this Securit, Instrument shall he paid to the entity legally entitied thersta.

in the event of foreciosure of this Security instrument or other transter of title to the Property that
extinguishes the indebtedness, all righ*,title and interest of Borrower in and 10 insurance policles in force
shall pass to the purchaser.

§. Occupancy, Preservation, Mainw:ance and Protection of the Property; Borrower's Loan
Ap%llcatlon; easeholds. Borrower shall occupy,-astablish, and use the Property as Borrower's principal
residence within sixty days after the execution cf this Securty instrument and shall continua to occupy the
Property as Borrower's principal residence for atlzast one year after the date of occupancy, unless the
Secretary datermines this requirament will cause uruus hardship for Borrower, or unless exienuating
circumstances exist which are beyond Borrower's contiol 8orrower shall notify Lenders of any extenuating
clrcumstances. Barrower shall not commit waste or destrey Jamage or substantially change the Prope
or allow tha Property to delerlorate, reasonable wear and tear axcepted. Lender may Inspect the Property
the Property is vacant or abandoned or the loan Is in detault. Lencar may take reasonabie action 1o protect
and preserve such vacant or abandoned Property. Borrowsr shai also-ve in default it Borrower, during the
loan application process, gave materlally false or inaccurate Informetiza or statements to Lender (or failed
lo provide Lender with any material information) In connection witn-the 'aan evidenced by the Note,
including, but not Hmited to, representations concerning Borrower’s oncupancy of the Property as &
princlpal residence. If this Security Instrurment is on a leasehold, Borrower shall comply with the provisions
of the lease. if Borrower acquires fee litle to the Property, the leasehold and iga titla shall not be merged
uniess Lender agrees lo tha merger In writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property. Porovser shall pay all
governmental or municipal charges, fines and impasitions that are not included in Paragmph 2. Borrower
shall pay these obtigations on time directly to the entity which is owed the paymant. I fail.re io pay would
adversely aact Lender's Interast In the Property, upon Lender's request Borrowar shail pronnivy furnish to
Lender recelpts evidencing these payments.

't Borrower falls to make these payments of the payments required by Paragraph 2, or fails 0 peform
any other covenants and agreements contained in this Security Instrument, or thare is a legal proceeding
that may significantly aftect Lender's rights in the Propenty {such as a proceeding in bankruptcy, for
condemnation or to enforce laws or regulations), then Lender may do and pay whatever s necessary o
protact the value of the Property and Lender's rights in the Propany, including payment of taxes, hazard
Insurance and other items mentioned in Paragraph 2.

FHA ILLINQIS MORTGAGE FORM 3/92
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Anyam s disbursed by Lender under this Paragraph shall become an addltional debt of Borrower
and be se: J by this Securlty Instrument. These amounts shall bear interest from the date of
disbursemei’- «f the Note rate, and at the option of Lender, shail be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, In
connection with any condemnatlon or ather taking of any part of the Proparty, or for conveyance In place
of condemnatlon, are hereby assigned and shall be pald to Lender to the extent of the full amount of the
indebtedness that remains unpaid undar the Note and this Security Instrument, Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security instrument, first to any
dalinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
Any application of the proceeds to the principal shall not extend or posipone the due date of the monthiy
payments which are referred 1o in Paragraph 2, or change the amount of such payments. Any excess
proceeds cvar an amount required to pay alfl outstanding indebtedness under the Nota shall be pald ta the

entity legally ertitied thereto.
8. Fees. Luruer may collect fees and charges authorized by the Secretary.

9. Grounds for acceleration of Debt.
{a) Default. Leidw: may, except as limited by regulations Issued by the Secretary in the case of
paymant dsfaults. raoulre immediate payment in full of all sums sacured by this Security Instrumant
it:

{i) Borrower defauits 2, tailing to pay in full any monthly payment required by this Security
Instrument prior to or un the.due date of the next monthly payment, or
(il} Borrower delaults by failiag, for a period of thiny days, to perform any other obligations
contained in this Security Inst:ument.
(b) Sale Without Credit Approvas~Lender shall, if permitted by applicable law and with the prior
,Iapproval ot“the Sacretary, require irnmicdiate payment in full of all the sums secured by this Securlty
nstrument if:
(1) All or pant of the Propenty. or a benelclatinterast In a trusl owning all or pan of the Property, Is
sold or otherwisa transierred {other than-v-usvise or descent) by the Borrower, and
() The Property is not occupied by the puiciwaer or grantee as his or her principal residence, or
the purchaser or grantae does 8o occupy tha Proparty but his ar her credit has not been
approved In accordance with the requirements ol e 3acretary.
(c) No Waiver. If circumsiances occur that would permit Lender to require immediate payment in
full, but Lender does not require such payments, Lender doss nol walve its rights with respect to
subsequent avents.
(d) Regulations of HUD Secretary. In many circumstances.:egtilations Issued by the Secretary
will limit Lender's rights, in the case ol payment defaults, to requiigimmedlate payment in full and
foreclose If not paid. This Securlty Instrument does nat authorize acz2'aration or {oreclosurs | not
permitted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the note
secured thereby not be eligible for Insurance under the Natlonai Housing Act within
60 DAYS ~ trom the date hereo!, Lender may, al its option and notwihzia:ding anything In
Paragraph 9. require immediate payment In full of ali sums secured by this Security instrument. A
written statement of any authorized agent of the Secretary dated subsequent to < 60 DAYS
from the date hereol, declining to insure this Security Instrument and the note secured ¥ \2isby, shall
be deemed conclusive proof of such ineligibllity. Notwithstanding the foregoing, this option may not
be exercised by Lender whan the unavallability of insurance is solely due to Lender's faliure 10 remit
a mortgage insurance premlum to the Secretary.

10. Reinstatement. Borrawer has a right to be reinstated if Lender has required Immediate payment in
lull because of Borrower's fallure to pay an amount dua under the Note or this Security Instrument. This
right applies even after foreciosure proceedings are Instituted. To reinstate the Securlty Instrumant,
Barrower shall tender In a lump sum atl amounts required 10 bring Borrower's account current including, to
the extent they are obligations of Borrower under this Security Instrument, foreclosure cosls and

FHA ILLINOIS MORTGAGE FORM e7m
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reasonable and customary attorneys’ fees and expenses properly assoclated with the foreclosure
proceeding. Upon reinstatement by Borrowaer, this Securlty instrument and the obligations that it secures
shall remain In effect as if Lender had not required immedlate payment In full. However, Lander is not
required to permit reinstatement if: () Lender has accepled reinstalement alter the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
toreclosure proceeding, {il) reinstatement will preciude foreclosure on different grounds in the future, or (i}
reinstatement will acversely affect the priority of the llen created by this Security Instrument.

11. Borrower Not Released; Forbesrance by Lender Not a Waiver. Extenslon of the time of payment
ar modification of amartizalion of the sums 3acured by this Sacurity Instrument granted by Lender to any
successor in Interest of Borrower shall not operate to release the llabillty of the original Borrower or
Borrower's successor in interest. Lender shall not be required to commence proceedings agalnst any
successor- Interest or refuse 1o extend time for payment or otharwise modify amortization of the sums
secured bynis Securlty Instryment by reason of any demand made by the origina! Borrower or Borrower's
successors it Ir(rrast. Any forbearance by Lender In exercising any right or remedy shall not be a walver of
or preclude the axureise of any right or remedy.

12. Succeseor> 873 Assigns Bound; Joint and Several Liabifity; Co-Signers. Tha covenants and
agreements of thls Secunly Instrumeni shall bind and banefit the successors and assigns of Lender and
Borrower, subject to tha rxavisions of Paragraph 9(b). Borrowaer's covenants and agreements shall be joint
and several. Any Borrower vino co-signs this Security Instrument but does not exacute the Note: (a) is
co-signing this Security Instrumant only to morigage, grant and convey that Barrower's Interest In the
Property under the 1erms of this Security Instrument; (b) is not personally obligated to pay the sums
gecurad by this Security Instrument; and (c) agrees that Lender and any other Borrowsr may agree to
extend, modify, forbear or make any £ ccommodations with regard to the terms of this Security Instrument
or the Nole without that Barrower's consant.

13. Notices. Any notice to Borrowsi” Jrovided for in this Security instrument shall be given by
delivering it or by malling it by first class mail uriess applicable law requires use of another method. The
notice shall be directed 1o the Property Address.nr.any other address Borrowor designates by notice 10
Lender. Any notice to Lender shall be given by fird zirss mait 1o Lender’s address stated herein or any
address Lender designates by notice to Borrawer. Any_ naiice provided for in this Securlty Instrument shall
bae deemed to have been given o Borrower or Lender wnun 4iven as provided in this paragraph.

14. Governing Law; Severability. This Security Instrunia!itshall be governed by Federal law and the
law of the jurisdiction in which the Property Is located. In the evzii that any provision or clause of this
Sacurity Instrument or the Note conllicts with applicable law, suct conf.ct shall not affect other pravisions
of this Security Instrument or the Note which can be given effect withicut the conflicting provision. To this
end the provisions of this Security Instrument and the Note are daclared tu :9 severable.

15. Borrower's Copy. Borrower shali be given one conformed copy ofiris Security Instrument.

16. Assignment of Rents. Borrower unconditionaily assigns and transferz jo Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to coliectihe rents and revenues
and heraby directs each tanant of the Property to pay the renis to Lender or Lendar’s arents. Howaver,
prior to Lendar's notice to Borrower of Borrower's breach of any covenant or agreerie:.in the Security
Instrument, Borrower shall collect and recelve all rents and revenues of the Property us auslee far the
benefit of Landaer and Barrower. This assignment of rents constitutes an absolute assignmari end not an
assignment for additional securlty only.

It Lendar glves notice ol breach to Borrower: (a) all rents received by Borrower shall be held by
Borrowar as trustes for benefit of Lender only, to ba applied to the sums secured by the Securit
instrument; (b) Lender shall be entitled to collect and recelve all of the rents of the Property. and {c) eac
tenant of the Praperty shall pay all rents dus and unpakd to Lender or Lender's agent on Lender's written
demand to the tenan!.

Borrower has not exscuted any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from exercising its rights under this Paragraph 16.

FHA ILLINGIS MORTGAGE FORM g/oa
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Lender shall not be required to enter upon, take control of or maintain the Propenty before or after
giving notice of breach to Borrower. However, Lender or a Judiclally appointed receiver may do so at any
time there is a breach. Any application of rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shall terminate when the debt sacured

by the Security Instrument s pald in futl,
NON-UNIFCRM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender
may foreciose this Security Instrument by Iudlclal proceeding, and any other remedles permitted by
applicable law. Lender shall be entliled to collect all expenses Inctirred In pursulng the remedies provided
In this Paregraph 17, including, but nol limited to, reasonable attorneys' lees and costa of title evidence.

10. Heizese. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Ingirument without charge to Borrower. Borrowar shall pay any recordatlon costs.

19. Walver? of Homestead. Borrower waives all rights of homesiead exemption in the Property.

Riders to this Sccurity Instrument. It one or more riders are executed by Borrower and recorded
togethar with this Securlty Instrument, the covenants of each such rider shall be incorporated Into and shall
amend and supplement the-covenants and agreements of this Securlty Insirument as If the rider(s) were in

a part of thls Security Instrumeiit. {Check applicable box(es)).

D Condominium Rider D Graduated Payment Rider D Growing Equity Rider

D Planned Unit Development Ridor momer (Specify] FHA ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower accep’s-and agreas 1o the terms contalned in pages 1 through 7 of
this Security Instrument and in any rider(s) execut« by Borrower and recorded with it.

Witnesses: 7

P4 N A4 g
i o JAhBfp

ANTONTO VIt_ALOBOS BORROWER
<N g~ n ";'"‘;' LA
Ol Lo P minir . T .('é/f’/cv A2 . [SEAL)
DELIA @I VILLA:‘QBOS . BORROWER
i . 4
( YooY S ) “ i (SEAL)
ARNOLDO SALES BORROWER

(SEAL)
BORROWER

FHA ILLINOIS MORTGAGE FORM er/ea
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STATEOF T LLiDO S aira County ss:

l, ‘IH!' U DERS D , & Notary Public In and for said county and siate, do hereby cettify that
ANTONIO VILLALOBOS, DELIA MARINA VILLALOBOS and A&NDLDO SALES . & twecdeler

noslbawa w L, '

personally known to me to be the same person(s) whose name(s) are sug;(c:rlbea to the foregoing

Instrument, appeared befora me this day In person, and acknowledged that thay signed and

delivered the sald instrument as ~ their frea and voluntary act, for the uses and purposes therein
sot forth,

Given under my hand and official seaf, this {4 dayal Javuery {995

My commission £«nites: 7&_&_0 ﬂ/\dﬂ&b\
Notéry Public

ABALLMAALALLAM

4 “OFFICIAL SEAL"
: Gail Maher >
¢

otary Public, State of Ninois »

N
My Commission Expires 10;26/97 »
LR A 2 2B N VIV .

This Instirument was prepared uy: TAMMY GORSKI
Address:

FHA HLLINOIS MORTGAGE FORM 3/92
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FHA ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER Is made this  19th day of January, 1995 and Is
incorparated Into end shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed {"Security Instrument”) of the same date glven by the undersigned ("Botrower’) to secure Borrower's
Note ("Note") to  USA MORTGAGE CORPORATION, AN ILLINOIS CORPORATION

{the “Lender’)

of the sam« date and covering the property described in tha Securlty Instrument and located at:

1503 WEST FRY STREET,CHICAGO,IL 60622
(PROPERTY ADDRESS)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE (Al CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MUST P2,

ADDITIONAL COVENANTS. ‘n addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender fuither-covenant and agree as follows:

INTEREST RATE AND MONTHLY P/AYMENT CHANGES

{A) Change Date
The Interest rate may change on the first day of April, 1996 . and that day of each
succeeding year. "Change Date” means each dale-ori which the intarest rate could change.

{B) The Index

Beginning with the first Change Date, the Interest rate v/i be based on an index. “Index” means the
weekly average yleld on United States Treasury Securities adjusted (o a constant maturity of one year, as
made avallable by the Federal Reserve Board. “Current ‘«iex" _means the most recent Index figure
avallable 30 days before the Change Date. If the Index (as definad aixave) Is no longer avallable, Lender
will use as a new Index any Index prescribed by the Secretary. As uzac!In this Rider, “Secretary” means the
Secrelary of Housing and Urban Development ar his or her designee.  Lender will give Borrower nolice of

the new Index.

{C) Calculation of interest Rate Changes
Bofore each Change Date, Lender will calculate a new interest rate by adding a margin of

Two and Three / Quarters percenlage poliis (12,7500 %)
te the current Index and rounding the sum to the nearesi one-eighth of one percertzge point (0.125%).
Subject to the limits stated in Paragraph (D) of this Rider, this rounded amount will be te./ipw interest rate

untll the next Change Date.

{D) Limlts on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Changs Date. Tha Interest rate will never be more than five percentage paints (5.0%) higher or lower .~
than the Initial Ilterest rate. es

Ay
-

(E) Calculation of Payment Change =
it the interast rate changes on a Change Date, Lender will calculate the amount of monthly payment of 7

principal and Interest which would be necessary 1o repay tha unpaid principal balance In full at the matuw o)
date at the new interest rate through substantially equal payments. In making such calculation, Lender will g

FHA CASE NO. 131:7821815-729
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use the unpald principal balance which would be owed on the Change Date I there had been no default In
payment on the Note, reduced by the amount of any prapaymants to princlpal. The result of fhis
calculation will be the amount of the new monthly payment of principal and Interest.

{F) Notice of Changes

Lender will give notice to Borrower of anr change In the Interest rate and manthly payment amount.
The notice must be given at least 25 days belore the new monthly payment amount Is due. and must set
forth (I the date of the notice, (ll) the Change Date, (lli) the old interast rate, (v} the new Interest rate, (v) the
new monthly payment amount, (vi) the Current Index with the date it was published, {vil) the method of
calculating the change in monthly payment amount, and (vlii} any other information which may be required
by iaw from time to time,

(Q) %tivctive Date of Changes

A new ‘iiarest rate calculated in accordance with Paragraphs (C) and (D) of this Rider will hecome
eHective on ‘ne Change Date. Borrower shall make a payment in the new monthly amount beginning on
the first paymer: date which occurs al least 25 days after Lender has given Borrowar the natice of changes
required by Parag.ach (F) of this Rider. Borrower shall have no obiigation to pay any increase in the
monthly payment amsun* calculated in accordance with Paragraph (E) of this Rider for any payment date
occurring less than 25:duys after Lender has given the required notice. If the monthly payment amount
calculated In accordancs with Paregraph (E) of this Rider decreased, but Lender talled to give timely notice
ol the decrease and Barraw(r riarta any monthly payment amounts exceeding the payment amount which
should have been stated In a t=ely notlce, then Barrower has the option to either (I} demand the return to
Borrower of any excess payment, witt interest therean at the Note rate (a rate equal to the interest rate
which should have been stated in a-traaly notlca), of (ii) request that any excess payment, with interest
thereon at the Note rate, be applled 25 zayment of principal. Lender's obligation to return any excess
payment with Interest on demand (s nct.uesignable sven if the Note is othenvise assigned before the

demand for return is mads.

BY SIGNING BELOW, Borrower accepts and apraps to the terms and covenants contained in pages 1
and 2 of this Adjustable Rate Rider.

(L Tzﬂ 244 /;dﬂ./fﬁ Ay~ (SEAL)
ANTONIO VILLALORSS BORROWER

-

L Dins e el ol sew

DELTA r@mA VILLA§OF Q BORROWER
N \|
(AJ\ N ) \ - ~hey < (SEAL)

RNOLDO SALES BORROWER

{SEALY>
BORROWERC”
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