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MORTGAGE
THIS IS A FIRST MOATCAJE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR _CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS @&ND. PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTLRLET). AT LENDER'S OPTION THE SECURED NOTE

MAY BE RENEWED OR RENEGOTIATZD.

THE MAXIMUM AGGREGATE PRINCIPAL GALANCE SECURED BY THIS MORTGAGE
1] §136,829. 90 WHICH IS 110 % OF THE "NOTE AMOUNT".

-

I, DEFINITIONS OF WORDS USED IN THIS MORTCAGE
{A) Sseourity Instrumaent. This Mortgage, which is ¢atec JANUARY 20, 1886,

will be called the "Security Instrument.”

(8) Borrower. LEONID CHICHELNITSKIY AND YELEN: CHICHELNITSKAVYA,
HUSBAND AND WIFE

@
&1
o
A
J
"
X

sometimes will be callad "Borrower” and sometimes simply "' or ‘me."

{C} Lender. WNORLD SAVINGS ANO LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * * * = *» * » * TS SUCCESSORS AND/OR
ASSIGNEES, will be called "Lander Lender is a Faceral Savings and Loan Agsociation which is
organized and exists under the laws of the United States. Lender's address is 1801

HARR ISON STREET, CAKLAND, CALIFORNIA 84812,

! i i
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(D) Note. The note signed by Borrower and having the same date as this Security
Instrument will be called the "Note" The Note shows that | owe Lender the original principal
amount of US. $124,208.00 ('Note Amount'), plus accrusd and deferred interast and
such other amounts as stated in the Note | have promisad to pay this debt in monthly
payments and to pay the debt in full by FEBRUARY 01, 2025.

(E}  Property. The property that is described bslow in Section Il entitied "Description
of the Property” will be calied the "Property.”

{F} Sums Secured. Tha amounts descrived below in Section Il entitiad "Borrowaer's
Transfer of Rights in the Property" somaetimes wiit be callad the "Sums Secured"

() Person. Any person, organization, governmentsi suthority or other party will be
called "Person”

Il. BORROWER'= TRANSFER OF RIGHTS IN THE PROPERTY
| mortgage, irravzcably grant and convey the Property to Lender subject to the tarms

of this Security Instrumunt. This means that. by signing this Security Instrument, ! sm giving
Lender those rights that are-stated in this Security instrument and also those rights that the
law gives to lenders who heid mortgages on real property. | am giving Lender these rights to
protect Lender from possible losses, that might result if | fail to.

() pay sl amounts owoZ in Lender under the Note and all other notes secured
by this Security Instrument, called the “5ecured Notes” including future sdvances made hy
Lender and any changes to the Secursd Notes-made with the written consent of Lender,

i) pay, with interast any amounts(that Lender spends under Paragraphs 2 and 7
below to protect the vaius of the Property and Lénzer's rights in the Property. and

(il keep all of my other promises and ag-auments under this Security Instrument,
the Securec Notes and any changes to the Secured Notes 'made with the written consent of

Lender.

HI. DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described below:

il The proparty which is located at 720 WHISPERING QAN PRIVE

PALAT'NE. |L80074' (S T T R T R B N N e D D D R D S Thehgll
description of the Property is sttached as Exhibit ‘A" which is made 8 part of tnis Security

instrument. This Property is celled the "Described Property.”

REAL ESTATE INDEX NUMBER: VOL:
02-02-203-026-0000
02-02-203-028-0000

fil Al buildings and other improvements that are located on the Described
Property;

{il ~ All rights in other property that | have as owner of the Describad Property.
These rights are known as assements. rights and sppurtenances attached to the Property;

8000881 (11.11.94/2-04) ADSC Page 2
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(il Al rights in other property that | have as owner of the Described Property.
These rights are known as easements, rights and appurtenances attached to the Property;

livi Al rents or royalties end other income from the Described Property;

(v All mineral, oil and gas rights and profits, water rights and stock that are part
of the Describad Property;

(vl All rights that | have in the land which lies in the strests or roads in front of,
behind or next to, the Described Property,

{viil Al fixtures that sre now or in the future will be on the Described Proparty or
on the property described in subsaction (i} of this Saction;

{viil.  All of the rights and property described in subsections (il through (vil of this
Section thai |'acquire in the future;

lixi A replacements of or additions to the property described in subsections (i
through (viii) ot tus Section; and

(x) Al ot the amounts that | pay to Lender under Paragraph 2 below.

V. BORROWER'S R!GAT TO GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGAT.ON TO DEFEND OWNERSHIP OF THE PROPERTY
| promiss that (i) | lawfullv-awn the Property. (il | have the right to mortgage, grant
and convey the Property to Lencer; and liil there are no outstanding claims, charges. liens or
encumbrances against the Property, axr.ept for those which are of public record.

| give a general warranty of titis *s Lender. This means that | will be fully responsible
for any losses which Lender suffers becsusz-someone other than myself has some of the
rights in the Property which | promise that . have. | promise that | will defend my ownership
of the Property against any claims of such rights.

COVENANTS
| promise and | agres with Lander as follows:

1 BORROWER'S PROMISE TO PAY
| will pay to Lender, on time, all principal and interast auve under the Secured Notes

and any prepayment and late charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

{A) Borrower's Obligstions
| will pay all amounts necessary to psy taxes and hazard insurance. premiums on

the Property as well as asssssments, leasehold payments. ground rents or mortgage. insurance
premiums (if any)

{8) Esorow Acgoounts
i Borrower's Obligations
If Lender gives me written notice to do 8o, | will psy the amounts in
Paragraph 2(A) above to Lender, unless the applicable law requires otherwise | will make these
payments on the same day that my monthly payments of principa! and interest sre dus under

the Secured Notes.

Each of my payments to Lender under this Paragraph 2 will be the sum of the
following:

s} One-twelfth of the estimated yearly taxes and assessments on the
Property which under the applicable law may be suparior to this Security Instrumant; plus

ED0CAC (11.1).84/2-94] AORE MORTOAGE-ADJUSTABLE
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b}  One-twelfth of the estimated yearly leasehold paymants or ground rents
on the Property. it any; plus

{c)  One-twelfth of the estimated yearly premium for hazard insurance
covering the Property, pius

{d  One-twelfth of the estimated yearly premium for mortgage insurance, if
any.

| will give Lender ali notices or bills that | receive for the amounts due under
this Paragraph 2.

{ii~_Lendar's Obligations
‘.| make my payments to Lender, Lender will estimate from time to time my
yearly taxes, hezsd ingsurance premiums, assessments, leasehold payments, ground rents and
mortgage insuranca jiwemiums, which items will be called the "Escrow Items” Lender will use
existing assessments zadl bills and reasonable estimates of future assessments and bills to
astimate the Escrow [tams. The amounts that | pay to Lendsr for Escrow Iltems under this
Paragraph 2 will ba callsd the 'Funds.”

Lender may hold *iwe Funds. Except as described in this Paragraph 2, Lender
will use the Funds to pay the Esurow Items. Lender will give to me, without charge, an annual

statement of Funds activity.

Lender may not charge me for holding or keeping the Funds. for using the
Funds to pay Escrow ltems, for anglyzing niy payments of Funds, or for receiving, verifying
and totaling assessments and bills. However. Lerder may cherge me for these services if (O

Lender pays me interest on the Funds and if the iewv permits Lender to make such a charge. {1
Lender will not be required to pay me any interest.or earnings on the Funds unless aither (a) @)
Lender and | agree in writing, 8t the time | sign this Serurity instrument. that Lender will pay C:_I
interest on the Funds; or (b} the law requires Lender tc-uay interest on the Funds. :1

b
i) Adjustments to the Funds -
If Lendaer's estimates of the Escrow ltems are too kijh.-the amounts that | pay

under this Paragraph 2 will be too large.

{f an excess of Funds remains after all Escrow items hava baen paid and if |
am keeping all of my promises and sgresments made in this Security Instrument, then | will
have the right to have the excess amount refunded directly to me, if it exceaus 825.00, or
credited to my future monthly payments of Funds. Any refund or credit to which /“am entitied

will be made once a year.

If, at the time payments of Escrow Items are due, Lender has not received
enough Funds to make those payments, | will pay to Lender whatever additional amount is
necessary io pay the Escrow ltems in full | must pay that additional amount in cne or more
payments as Lender may require.

Whaen | have paid all of the amounts due under the Secured Notes and under
this Security Instrument, Lender will promptly refund to me any Funds that are then being held
by Lender. If, under Paragraph 27 below, Lender acquires the Property or the Property is
sold, then immediately before the acquisition or sale, Lender will use any Funds which Lender
is holding at that time to reduce the Sums Securad.

BOOOA0 {11,11.84/2-94) ADSF MORTGAQE-ADJUSTABLE
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3. APRLICATION OF BORROWER'S PAYMENTS
Unless the lsw requires otherwise, Lender will apply esch of my payments under the
Securad Notas and under Paragraphs 1 and 2 above in the following order and for the
foliowing purposes: ‘

First, to pay prepayment charges due under the Secursd Notes,

Second, to pay any advances due to Lender under this Security Instrumant,
Third, to pay the amounts due to Lender under Faragraph 2 above;

Fourth, to pay intersst due under the Secured Notes,

Fifth, to pay deferred interest under the Secured Notes,

Six%: 1o pay principal due under the Secured Notes

Last, (0-wdy late charges due under the Secured Notes

4. BORROWER'Q UBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
{ will pay all tuxzs: assssements and any other charges and fines that may be imposad

on the Property and that'inay be superior to this Security Instrumant

| will also make paymests due under my lesse if | am » tenant on the Property snd |
will pay ground rents {if sny) du( or the Property. | will pay these amounte either by making
the payments to Lender that are deicribed in Paragraph 2 sbove or by making the payments
on time to the Person owed them

Any claim, demand or charge that is irade against property hecasuse an obligation has
not been fulfiled is known as a llen. | will nromptly pay or satisty ail liens against the
Property that may be suparior to this Security litrument However, this Security Instrument
does not require me to satisfy & superior lien if."(%14 agree, in writing, to pay the obligation
which gave rise to the superior lien end Lander apprevsy in writing the way in which | agree
to pay that obligation; or (B} in good faith, | argue or dafend against the superior lisn in 8
lawsuit so that, during the lawsuit, the superior fien may nol &0 entorced and no part of the
Property must be given up, or (C) ) sacure from the holder-of that other lien an agresment,
approved in writing by Lender, that the lien of this Security Instrument is supsrior to the lien
held by that Person. |f Lender determines that any part of the Troperty is subject to &
superior lien, Lender may give to me a notice identifying the superior lien | will pay or satisfy
tha superior lien or take ons or more of the actions set forth above within 10 days of the
giving of notice.

8, BORROWER'S QBL!GATION TO MAINTAIN INSURANCE
At my sole cost and expense., | will obtain and maintain hazard insurance t.. cover all

bulldings and other improvements that now are or in the future will be located on the
Property. The insurance must cover loss or damage causad by fire, hazards normally covered
by “extendsd coverage’ hazard insurance policies and other hazsrds for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | may choose the insurance company but my choice is subjact to Lender's spproval.
Lender may not refuse to approve my choice unless the refusal is reasonable. All of these
insurance policies and renewals of the policies must include what is known as a Standerd
Mortgages Clause to protect Lender The form of all policies and renewals must be
scceptable to Lender. Lander will have the right to hold the policies snd renewals. If Lender
requires, | will promptly give Lender all receipts of paid premiums and renswal notices that |
receive.

SDOOBE 111.10.94/7-94i AQSG MORTGAGE-ADJUSTABLE
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it | obtain earthquake insurance, any other haxard insurance, cradit lifa and/or disability
insurance. or any other insurance on or relating to the Property or the Secured Notes and
which are not specifically required by Lender, | will name Lender as loss payes of any
proceeds.

0388768

it there is a loss or damage to the Property, | will promptly notify the proper
insurance company and Lender. If | do not promptly prove to the insurance company that the
loss or damege occurred, then Lender may do 80

The amount paid by the insurance company is called "Proceads.” Any Proceeds received
will be applied first to reimburse Lender for costs and expanses incurred In connection with
obtaining tha Proceads, and then, st Lender's option and in the order and proportion as Lender
may determine~in ity sole and absolute discretion. regardiess of any impairment or lsck of
impairment of @eiurity, as follows: (A) to the extent allowed by applicable law, to the Sums
Secured in a marie’ that Lender determinas and/or (B] to the payment of costs and expensas
of necessary repais. or to the restoration of the Property to a condition satisfactory to
Lender, such applicaticn ‘o be made in the manner and at the times as determined by Lender.

It | sbandon the Propariy-or if | do not answer, within 30 days, a notice from Lender
stating that the insurance corapary-has offered to settie a claim. Lender may collect the
Procesds. Lender may use the Proceeds to repair or restora the Proparty or to pay the Sums
Secured. The 30-day pariod will begin whan the notice is given

It any Proceeds are used to reduce ‘iw, smount of principsl which | owe to Lender
under the Secured Notes, that use will not Jslav the dus date or change tha smount of any

of my monthly payments under the Secured il~za and under Peragraphs | and 2 shove.
Howaever, Lender and | may agree in writing to delavs or changes.

If Lender acquires the Property under Paragrapii 27.heiow, all of my rights in the
insurance policies will balong to Lender. Alsc, all of my rights ir_sny proceeds which are paid
becsuse of damage thst occurred before the Property is acw:ired by Lender or sold will
belong to Lender. However, Lender's rights in those proceeds .wil. rot be greater than the
Sums Secured immediately befora the Property is acquired by Lende: cr sold

If | am required by Lender to pay premiums for mortgage insurince | will pay the
premiums until the requirement for mortgage insurance ends accorditg ta- my written
agreemant with Lender or according to law.

8. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will keep ths Property in good repair. | will not destroy or substantially change the
Property and | will not aliow the Property to deteriorate. | will kesp and maintain the Property
in compliance with any stete or feders! hazardous materigls and hazerdous waste laws. | will
not use, generate, manufacture or store any hazardous materials or hazerdous waste on, under
or about the Property. | will indemnify, dsfend and hold harmless Lender and its employsees,
officers and directors and their successors from any claims, damages or costs for requirsd
or necessary repair or the removal of hazardous waste or any other hazardous materials
claim. ¥ | do not own but am a tenant on the property, | will fulfill my obligations under my
Isase. | also agree that, if | acquire the fee title to the Property, my lease interest and the fee
title will not merge unless Lender agrees to the merger in writing.

SO008F (11.11.94/2-04} AOBH MORTOAGE-ADJUSTABLE
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7. LENDER'S RIGHT TO PROTECT !TS RIGHTS IN THE PROPERTY

it {A) | do hot keep my promises and agrssments made in this Security Instrument, or
{8 someone. including me, begins & isgel proceeding that may sgnificantly affect Lender's
rights in the Property (such #s a lagal proceeding in benkruptcy, in probate, for condsmnation
or to enforce laws or regulstions), then Lender may do and pay for whataver ia necessery to
protect the Lender's rights in the Property Lender's actions may include appearing in court,
paying reasonable attornays fass and entering on the Property to maks repsirs. Lender must
give me notice before Lender may teke any of these actions Although Lender may take action
under this Paragraph 7. Lander does not have to do so. Any sction taken by Lender under this
Paragraph 7. will not relesse me from my uvbligations under this Security Instrumant

I will pay to Lender sny amounts which Lender advences under this Parsgraph 7 with
interest, at *he interest rate in effect under the Secured Notes which have not been paid |
will pay thosz smounts to Lender when Lender sends me a notice raquesting that | do sc
Interest on escn amount will begin to sccrue on the date that the amount is advanced by
Lender. However, Lander snd | may sgree in writing to terms that are differant from thosa in
this Paragraph 7. 7hiz Security instrument will protsct Lendsr in cass | do not kesp this

promise to pay thoss znounts with interast.

8. LENPER'S RIGHT TOUNSZECT THE PROPERTY
Lender, and others autihorizcd by Lender. may enter upon end inspact the Property.

They must do so in & rassonablc_manner and at reesonable times Before or at the time an
inspection is made, Lander must gre ma notice stating & reasonsble purpose for the

ingpection,

8,  AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

t assign to Lender all my rights: (A) to proceads of all awards or claims for damages
resuiting from condemnation, aminent domain or oinurgovernmenta! taking of all or any part
of the Property. and (B} to proceeds from a sale of ui or any part of the Property that is
made to avoid condamnation, eminent domain or other-cavarnmant taking of the property All

of those proceeds will be psid to Lander.

4 afl of the Property is taken, the proceeds will be usec 1o-reduce the Sums Secured.
If any of the proceeds remain after the amount that | owe to Lercar has been paid in full,
the ramaining proceeds will be paid to me Uniess Lender and | agree Biherwise in writing, if
only & part of the Property is taken, the amount that | owe to Lender will ko reduced only by
the amount of proceeds multiplied by tha following fraction {A) tha total imount of the Sums
Secured immediately before the taking divided by (Bl the fair market valug 0! the Property
immediately before the taking The remainder of the proceeds will be paid to my

if | abandon the Property or if | do not answer, within 30 days. a notice from Lender
stating that a governmentsl suthority has offered to meke & payment or to ssettle a clasim for
damages, Lendar hss the suthority to colliect the proceeds. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured The 30-day period will

begin when the notice is given

If any proceeds are used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not deiay the due dute or chenge the amount of any
of my monthly payments under the Secured Notes and under Paragraphs | and 2 above
However, Lender and | may agres in writing t0 delays or changes.

SO008G {11, 11.94/2-94) AGR) MOARTGALE - ADJYSTABLE it
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10, CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A} Borrower's Obligations
Lender may allow a Persun who takes over my rights and obligations subject to
this Security Instrument to delay or to change the amount of the monthly payments of
principal and interest due under the Secured Notes or under this Security instrument Even if
Lender doas this, however, that Person and | will both stil be fully obligated under the
Secured Notes and under this Security Instrument

Lendar may allow those delays or changes for a Person who tskes over my
rights and obligations, even if Lender is requested not to do 80 Lender will not be required
to bring @ lawsuit against such a Person for not fultiling obligations under the Secured Notes
or under this Security (nstrumant, even if Lender is requested to do so.

{B) wznder's Rights
cvan if Leander does not exercisa or enforce any of its rights under this Sacurity
Instrument or uirien the law, Lander will still have all of those rights snd may exercise and
anforce them in the Future. Even if Lender obtains insurance, pays taxes, or pays other ciaims,
charges or liens against *he Property, Lender will have the right under Paragraph 27 below to
demand that | make iminzdiste payment in full of the amounts that | owe to Lender under the

Secured Notes and under thiz-Security Instrument.

1", OBLIGATIONS OF BORROWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes over my-unts or obligations under this Security instrument wil
have all of my rights and will be obligated t~-kaeep all of my promises and agresments made
in this Security Instrument. Similarly, any Peraon who takes over Lender's rights or obiigations
under this Sacurity Instrument will have all of Lerder's rights and will be obligated to keep all
of Lender's agreements made in this Security Instrumant

if mora than one Person signs this Security Insirument as Borrower, each of us is fully
obligated to keep all of Borrower's promises and oblipstions contained in this Security
Instrument Lender may enforce Lender's rights under this Security Instrument against sach of
us individually or against ail of us together. This maans that any one of us may be required to
pay all of the Sums Secured.

12, MAXIMUM LOAN CHARGES
If the loan secured by this Security instrument is subject to a law ‘ahichi sets maximum

foan charges, and that isw is finally interpreted so that the interest or oihur. losn cherges
collected or to ba collected in connection with the loan exceed permitted limitr, then: {(A) any
such loan charge shait be reduced by the amount necessary to reduce the crarye to the
permitted limits and (B! any sums slready collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lendar may choose to make this refund by reducing the
principal owed under the Secured Notes or by making a direct payment to Borrower. If &
refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Secured Notss.

13. LEGISLATION AFFECTING LENDER'S RIGHTS
If a change in spplicable law would make any provision of the Secured Notes or this

Security Instrumant unenforceable, Lender may require that | make immediate payment in full
of all Sums Secured by this Security instrument.

SO00¥M (11, 11.8412-94) ADSJ MORYGAGE-ADJUSTABLE L
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14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under thie Security Instrument will be given by
delivering it or by mailing it by first ¢clase mail unless applicable law requires use of snother
mathod The notice will be addressed to me st 720 WHISPERING OAK DRIVE,
PALAT'NE. 'L.60074- [ 2 S N BN I T R T T T A N B B N N 2 I D N
A notice will be given to me at an alternative address if | give Lender a notice of my
alternative address. | may designate only one mailing address at a time for notification
purposes. Any notice that must be given to Lender under this Security Instrument will be given
by mailing it by first class mail to Lender's address stated in Section 1(Cl sbove entitied,
"Definitions of Words Used In This Mortgage,” unless Lender gives me notice of a different
address. Any notice required by this Sacurity Instrument is given when it is mailad or when it
is delivered according to the requirements of this Paragraph 14 or of applicable law.

18. GOVERNING LAW; SEVERABILITY

This Seruilty Instrument and the Seoured Notes shall bs governed by and
construsd under taayral law and federal rules and regulations including those for fedsral
asvings and loan wsss0cistions, called "Federal Law.” In the event that any of the terms or
provisions of this Securiiv.Instrument or the Secured Notes are interpreted or construed by 8
court of compaetent jurisdictian to be vold, invalid or unenforcesble. such decision shall affect
only those provisions 80 const’uad or interprated and shall not affect the remaining provisions
of this Security Instrument or thr 33ycured Notes.

18. BORROWER'S COPY
| acknowledge the receipt of one conformed copy of the Secured Notes and of this

Security Instrumant

17, LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY

If Lender requires immediate payment in full or-ii | shandon the Froperty, then Lender,
Pergons authorized by Lender, or a raceiver appointed by ( court at Lender's ragquest may. (A)
collect the rental payments, including overdue rental payments, directly from thes tenants; (8],
enter upon and take possession of the Property; (C) manage the Pionerty; and (D) sign, cancel
and change rental agreements and leases. |f Lender notifies the teraris that Lender has the
right to collect rental payments directly from them under this Psragraph 17. | agree that the
tenants may make those rental payments to Lender without having to ask i Lender whether |
have failed to keep my promises and agreements under this Security instrument, or (i} me for

my permission to do so.

I# Lender acts to have the Property sold after a Breach of Duty as defined in
Paragraph 28, | understand and sgres that (A) my right to occupy the Property ceases at the
time the Property is sold; (B) | shall have no right to occupy the Property after such sale
without the written consent of the new owner of the Property; and (Cl my wrongful and
unlawful possession of the Property may subject me to monetary damages, including the loss
of reasonable rent and the cost of eviction. All rental payments collected by Lender or by a
receiver, other than the rent paid by me under this Paragraph 17, will be used first to psy
the costs of coliscting rentel payments and of managing the Property. If any part of the rental
payments remains after those costs have been paid in full, the remaining part will be used to
raduce the Sums Secured. The costs of managing the Property may include the receiver's
fess, reasonable attorneys fees and the costs of any necessary bonds.

S00081 {11.11.04/2-54) AGSK MORTGAGE-ADJUSTABLE
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18. INJURY TO PROPERTY: ASSIGNMENT OF RIGHTS
An sssignmaent is a transfer of rights to another | may have rights to bring legsl

sction againat persons, other than Lendar, for injury or damege to the Property or in
connection with the loan made to me by Lender and which arose or will arise before or after
the date of this Security instrument These rights to bring fegal sction may include an sction
for breach of contract, fraud, concesimant of e material fact or for intentional or nagiigent
acts. | sssmgn thass rights, and any proceeds srising from these rights. as permitted by
spplicable law, to Lendsr Lender may, at its option, enforce these rights in its awn name and
may apply eny proceads remulting from this assignment to any amount that | may owe to
Lender under the Note and this Security Instrument after deducting any expenses, including
attorneys’ fees, incurred in enforging thess rights. At the rsquest of Lender. | will sign eny
further assignments or other documents that may be nacassary to enforce this sssignment

0388768

¢

19, CLERIZAL ERRORS
In the evant Lender at sny time discovers that this Security Instrument, the Secured

Notes or any cine’ document related to this loan, called collectively the "Loan Documents.’
containg an error winch was caused by a clerical misteke, calculation error, computar error,
printing error or siriilz; error, | agresa. upon notice from Lender, to reexécute eny Loan
Documents that are neceszary to correct any such errorisi and | 8iso agree that | will not holg
Lender rasponsible for any seimsae to me which may result from any such error.

20. LOST, STOLEN OR MUTILATERD DOCUMENTS
it any of the Loan Documonts are lost, stolsn mutisied or destroyed snd Lender

delivers to me an indamnification in my favor, signed by Lander, then | will sign and deliver 1o
Landar & Losn Document identical in form and content which will have the affact of the

original for all purposes.

21, WAIVER OF STATUTE OF LIMITATIONS
{ will waive, within spplicable law, the pleacing of the statute of limitations as s

defense to enforce this Security Instrument, including zny obligetions raferrad to in this
Security Instrument or Secured Notas,

22. CAPTIONS
The captions and hesdings at the begnning of each piiagraph of this Security

ingtrument ara for reference only and will not be used in the interpreiation of any provision
of this Security Instrument

23.  MODIFICATION
This Security (ngtrumant may be modifisd or amendsd only by an agresmani.in writing

signed by Borrower and Lender.

24, CONDOMINIUM, COOPERATIVE AND FLANNED UNIT DEVELOPMENT OBLIGATIONS
If the Property is a unit in a condominium, cooperative or plenned unit devalopmant,
sach of which shall be called the "Project” and | have an intarest in the common sieamants of

the Project, then Lender and | agree that
{A) if sn owners associstion or other entity, cailed "Owners Asgsociation” holds title

to Property for the benefit or use of the Project and its members or shargholders, the
Property also inclugdes my intersst in the Qwners Association and the uses, proceeds and

benefits of my intersst.

SOU0RI (11150412 54) ADK MOATOAGE-ADJUSTABLE
Page 10




UNOFFICIAL COPY




UNOFFICIAL COPY i

{8 The following ere called the "Constituent Documents” (i} The declaration or any
other documant which creaslad the Project. ) By-laws of the Qwners Association; lill Code
of regulstions for the Project (iv) Articles of incorporation, trust instrument or equivalent
document which creates the Owners Associstion; (v} The Project's covenants, conditions and

rastrictions; {vii Other aquivalisnt documents.

| shall perform alt of my obligations under the Constituent Documents, including
my obligation to pay, when due, all dues and assessments. If | do not pay the dues and
assessments when due, Lender may, at its option, pay tham. | will pay to Lender any amounts
which Lender advences under this Paragraph 24 according to the terms described in Paragraph

7 above.

{€) 7i¢ the Owners Associstion maintaing, with an insurance company reasonably
acceptable to Lender, a master or bisnket policy on the Project which is satisfactory to
Lender and which, provides insurance coverags on the terma, in the amounts, for the periods,
and againgt the razwrds Lender requires, including fire and hazsrds included within the term
"extended coverage ind Lender is provided with evidence of such master or blanket policy,
then (i) Lender waives ‘e provision in Parsgraph 2(B) above for the biwaskly payment to
Lender of one-twelfth or the estimatad yaarly premium ingtaliments for hazard insurance on
the Property; and (i} hazard insurance coversge on the Property as raquired by Paragraph B
above is desmad to be satisfies to the extent that the required coverage is provided by the
Owners Associstion policy. | sheli give Lender prompt notice of any lapse in the required
hazard insurance coverage. | shall provide a copy of such master or blanket policy to Lender

annually.

In the event of a distribution of razard insurance proceeds in lisu of restoration
or repar following a loas to the Property, vehether to the unit or to comman elements, any

proceeds paysble to me are hersby essigned uru shsll be paid to Lender for application to
the Sums Secured by this Secwrity Instrument, with-any excess paid to me.

| shall take such actions as may be ruasonsble to insure thst the Qwners
Association maintains a public lisbility insurance policy accedtable to Lender in form, amount
and extent of coverage.

(D) | shal not, except after notice to Lender and with Lendur's-drior written consent,
either partition or subdivide the Property or consent to: (il the abandonment or termination of
the Project. except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of condemnation, eminani Lomain or other
governmental taking: (il any amendment to any provision of Constituent Documeris uniess tha
provision is for the express benefit of Lender or of lenders generally; (i) tarmination of
professionsl management and assumption of seif~-management of the Owners Association; of
(v} any action which would have the effect of rendering the muster or bianket hazard
insurance policy and/or the public lisbility insurance coverage maintainad by the Qwners

Assaciation unacceptable to Laender.

28. FUTURE ADVANCES
At Borrower's request, Lender, at its option (but before release of this Security

Instrument or the full reconveyance of the Property described in the Security Instrument} may
lend future advances, with interest, to Borrower. Such future advances, with intarest, loan will
then be sdditional Sums Secured under this Security Instrument

SDO0SK {11.11,94/7-94) AOAM MGRTOAGE-ADJUBTABLE
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28. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

Acosieration of Payment of Sums Secured. Lender msy, at its option, require
immediats payment in full of il Sums Secured by this Security instrument if all or any part of
the Property. or if any right in the Property, is sold or tranaferrsd without Landers prior
written permission Lender also may. at its option, require immediste payment in fulf if
Borrower is nat a natursl Parson and a beénaficial intersst in Borrower is sold or transfarred
without Lender's prior writtan permission. However, Lender shall nol require immadiate
payment in full if this i¢ prohibited by Feders! Lew in effect on the date of the Security

instrument,

If Lender exerciges the option 10 require immediate payment in full Lender will give
me notice of accelaration. If | fgit to pay all Sums Secursd by this Security Instrument
immediately, Lerder may then or thereafter invoke &ny remadies permitted by this Security
instrument withgutfurther notice to or damand on me.

Exception 10~ Acasterstion of Payment of Sums Secursd. it the sale or transfer of
sl or any part of the Fruperty, or of a beneficial interest in Horrowsr, if Borrawer is not a
naturgl Person, is the first ors to occur after the date of this Security Instrument, Lender will
not exercise the option to ‘scuniyrate payment in full of all Sums Secursd and the loan may

be assumed if:

fil Lendsr receivas &8 compaleiad written application from fransferee to evsliuste the
creditworthiness of transferse as if a hew ioan wers being made to the transferes by Lender

i} Lender spproves the creditwerthingss of the transferse in writing:
(it} transferse makes a cash downpayrant sufficient to meet Lender's then current

underwriting standerds,

{ivi  an assumption fee in an amount to be dutzrmined by Lender {but not to exceed
1% of the balance of principal and interest due under tte. Secured Notes at the time of sale
or transfer of the Property or of the interest in the Borrowar) is paid to Lendsr; and

(v} the transferee exscutes an gssumption agreemeni svhich is satisfaciory to Lender.

The loan may be agsumed under its then existing terma 2nd conditions with one
exception; the Litstime Rete Cap may be changad The Lifstime Rate Cap shall be changed to
an interest rate which is the sum of the intersst rate in effact on he dete of a sale or
transfer of the Property or beneficial intarest in Borrowar plug 5 percentays points, if that
sum exceeds the Lifatime Rate Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER {F THERE IS A BREACH OF DUTY
it witl be cslled 8 "Breach of Outy” if (il | do not pay the full amount of each biweekly

payment on the date it is due; or (i} | fait 10 perform any of my promises or agreemsents
under the Note or this Sacurity Instrument. or (i) eny statement madse in my application for
this loan was materiglly false or misieading or if any statement in my apphcation for this {oan
was materially false or mislesding by rsason of my omission of certain facts; or {ivi | hsve
made any other statement to Lender in connection with this (can that is materially faise or
misleading. If thers is a Breach of Duty by me. Lender mey demand an immadiate payment of

all sums secured

SO008L {11.11.04/2-94) AQSN MORTGAGE-ADJUSTABLE
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if there is & Breach of Duty by me. the Lendar may take action to have the Property
sold under any applicable Federal Law, rule or reguiation and, where Federal Law I8 not
applicable, under the law of the state’ where the Property is located, which will be called the

“Applicable Law."

Lender does not have to give me notice of a Breach of Duty uniesa notice is required
by Applicable Law. If Lender does not mske a demand for full payment upon 8 Bresch of
Duty. Lender may make & demand for full payment upon any other Breach of Duty.

If thers in & Brasch of Duty, Lendsr may aiso take action to have a receiver sppointed
under the Applicable Law to collsct rents from any tenants on the Properly and to manage
the Propert,. The action to appoint a receiver may be taken without prior notice to me and
regardiess o! the vaiue of the Proparty.

The sals f 'the Property may be postponad by or at the direction of Lender except
a8 limited or prohiaiturt by the Appliceble Lew. If the Property is soid under the Applicable
Law, | agree that it ‘muy be sold in ons parcel. | aiso sgres that Lendsr may add to the
amount that | owe to Leder all legsl fees, costs, sliowances, snd disbursements incurred as o
result of the action to sell th» Property, axcept to the extent that the Applicsble Law fimits

or prohibits any such charges.

Lender will apply the procesds ‘rom tho ssle of the Property in the following order
(Al to all fees, expenses and costs incuread in connection with the eale, including truataes’ and
attorneys' fees, if any; (B) to sii Sums Sacure< by this Security Instrument, and (C) any excess

to the Person or Persons [egaily entitied to t

28. LENDER'S OBLIGATION TO DISCHARGE THIS LSECURITY INSTRUMENT
When Lender has been paid alt of the amouris secured by this Security Instrument,

Lender shall release or cancei this Security Instrument without charge to me except that | will
pay any recordation costs.

29. STATEMENT OF OBLIGATION
To the extent sliowsd by law. ! will give Lender & fee for furrishing any statement of

obligation with respect to thia Security Instrument or the Sacured Notes.

30. WAIVER OF HOMESTEAD
My right to any sppiicable homestead exemption in the Property is waived

THIS SPACE INTENTIONALLY LEFT BLANK.
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3. OWNER OCCUPANCY
Lender has relled upon statements of fact which | have made to qualify for this loan. |

have statad snd confirm that (A) the Property is my personsl end primary residence; {8) { will
occupy the Property not later than 30 days ‘after thia Security Instrument is recorded; and IC)
| will use tha Préperty as my residence for at least 12 months from the date this Security
instrument is recorded

it any of the statemants of fact that ) have made sre materially false or misleading, |
will be in defauit under the Secured Notes and this Security Instrumant If | am in such
default, Lander may. at its option, increass the interest rate and margin, subject to the Lifetime
Rate Cap stated in the Secursd Notes.

LTL20505%6
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BY SIGNING BELOW, | accept and agree to the promises and agresments contained in this
Security Instrument and in any rideris! signed by me and recorded in proper official records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERIS!:

/(’c»:fm"/éé K’-’AC{/-: o %st,.,L {Seal)
LEONTD CHICHELNTTSKTY

i
/(
V T

Ao, MM (JU\’UU\F ‘l'&‘[ wd G (Seal)

ELENA CHTCHELNTTSKAYA

(Seal)

State of llinois, 800k Countyss: .

I, Deobie b a Notary Public in and for said County and State, do hereiv cortify that
heomd Whiohedmbaby and Yelew Chidheladskeya personally known te-me ta be
the same person(s) whose name(s) </ ¢ subscribed to the foregoing instrument, appeared I_:l;fore me this (ay

in person and acknowledged that Y N{  signed and delivered tho seid instrument as €hectfree and voluntary act,
for the purposes and thorein sct forth. " , .

Given under my hand and official scal, this Ly dayof ¢ Awery 1949

My commission expires:

“OFFICIAL SEALY (—'—% X L (5(61"./%’
DEBBIE BAUER i
Notary Public, Stats of Illinois
My Commissiun Fxirey May 4, 1998

SO008P1 {11.11.94/2-84) ADBY MORTGAGE-ADJUSTABLE
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WORLD SAVINGS AND LOAN ABSOCIATION.
A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT "A
LEGAL DESCRIPTION

LOAN NO. 0388768

T CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
g#hTLH‘(\JF CIELL INOIS * * » = * " , DESCRIBED AS FOLLOWS:

PARCRL 1:

UNIT 8-D IN WHISPBRING To\0 CONDOMINIUMS, AS DRLINRATED ON A SURVRY OF THE POLLOWING
DESCRIBED REAL BSTATE: PART 'OP THR SOUTH 1/2 OF THR NORTHEAST 1/4 OF SECTION 2, TOWNSHIP 42
NORTH, RANGR 10 BAST OF THR ‘THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINQLS, WHICH SURVRY
IS ATTACHED A8 BXHIBIT "C" Tu THP-DRCLARATION OF CONDOMINIUM RECORDED MARCH 12, 1993, 1993
AS DOCUMENT 93187367 AS AMBNDRD ®70¢ TIME TO TIME, TOGRTHER WITH ITS UNDIVIDED PRRCENTAGE
INTEREST IN THE COMMON ELEMENTS.

PARCRL 2:
EASEMRNT FOR INGRRSS AND BGRESS OVER THR CC¢.©ON ARRBAS FOR THE BRWBFIT OF PARCEL 1 AS 83T

FORTH IN DECLARATION OF CONDOMINIUM APORESAID,

TAPE ONLY THE LEGAL DESCRIPTION Y5 THIS PAGE.
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