UNOFFICIAL COPY

AFTER RECORDING MAIL TO:

Y T T
Burkshtre Mortgagas Corporation *-}IJ(JQJ.;\),‘)S
g90] MHarth E1m
Hinsdale, 1L 60521-3637 O DERT L RECORD G 437410

THUDL TRAM PNGIH w/E7/9% 125D
S A IR £ R e B Rl M B A
OO COURT Y RECORDER

LOANNO, 150400461/
{8paae Above This Line For Recording Detaj

MORTGAGE

THIS MORTGAGE {"Secunty Instrumant”) is givenon January 23, 1895 . The mongagor is
Jy11l Adama HMclOonough; and JdJohn 0. MclBonough, HiR HUSBAWND
)

{'Borrowar’).
This Security Instriment is glvenlo Gerkshire Mortgage Corporation |
A corparalt . onp )
which Is organized ar+ existing under thelawsof { T1inaix . and whose addrass is
901 Horth flam Street, Hinsdwle, L 606521-3832 ("Lendar).
Borrower awas Londir Ve principal sum of  (ne Bundred Eighty thousand £1ght Hundrod Dollars and no/100
Dollars {U.5. $18¢0,800.00 ). This debt iy
avidencod by Borrower'sine datad the same dale as this Security Instrument {"Note®), which provides for monthly
ayments, with the tull debi, 4t vt nald earfler, due and payabloon February 1, 202% . This Bacurily
nstrumant secures to Lander, (¢} (he repaymont of tha dabt avidenced by the Nole, with Inlerast, and ol renowals,
axtensians and modifications o\ the Mota: {b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrument; and (¢} the performance of Borrowar's covenanty and agresmonts
undsr this Securlty Instrument and tha Nota, For this purpose, Barrowar dods horeby mongage, grant and canvey 1o
Lender the following described properiy 'ocatedin Cook
County, (llinols:
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which has the address of 4837 W. Gregory St.
[Street]
filinois 60830 {"Property Address"):
{Zip Code]
TOGETHER WITH all the impraovements now or hereafter erected on the proparty, and all aasemants,
appurtenances, and fixtures now or hereafler a part of the property. All replacemants and acditions shall also ba
covered by this Security instrument. All of the foregoing is referred to in this Sacurity Instrunapt 2o the "Proparty.”

BORROWER COVENANTS that Borrower s lawfully selsed of the estate hereby convayed ard lias the right 1o
morigage, grant and convey the Property and that the Propanty is unencumbered, except for encuribiances of record.
Borrower warrants and wili defand generally the title to the Property agalnst all clalms and demands, s2nject to any
encumbrances of record. ’
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Alf insurance policies and renewals shall be acceptable to Lender and shall finoluda a slandard maongngo clauso,
Lendar shall have tha right to hold the pollcles and renewals. If Lender requlras, Borrawar shall promptly ghvo to fendar
all recelpts of paid premiums and renewal notices. In the event of loss, Borrawer shall give prompt notice te the
Insurance carrler and Lender. Lender may make proot of loss If not made promptly by Borrower,

Untess Lander and Borrower utherwise agree In writing, Insurance pracoeds shall be applled to restoration or repalr
of the Property damaged, it the restoration or ropalr is economically feasible'and Lender’s security is not lesasonad, if the
rastoration or repalr Is not economically feasiole vr Lender's socurity would {3 lessaned, the insurance proceads shall
be appiled to the sums securad by this Securlty Instrumaent, whather or not than due, with any axcoss palkd to Borrower,
1f Barrower abancdons the Property, or does not answer within 30 days a notice from Lender that the insurance carrler
has offered to setile a cialm, than Lender may collect tha Insurance proceeds. Lender may use the procoeds ta repalr
or rostore the Property or to pay sums secured by this Securily Instrument, whether or not than due. The 30-day pariod
wiil begin whan the notice Is given.

Unless Lender and Borrower otharwlse agree In writing, any application of proceads 1o principal shall not extend or
postpone the due data of the monthly payments rolarred to In paragmghs 1 and 2 or chango the amount af the
paymants. il under paragraph 27 tha Property is acquired by Lender, Borrower's right to any insursnce poilclos and
oroceeds rasulllng from damage to the Property prior to the acquisiiion shall pass to Lender to the extent of tha sums
soacured by this Security instrument inymedlately prior 1o the acqulsition. '

6. Cccupanty, Preservalion, Maintenance and Proteclion of the Propertly; Borrower's Loan Application;
Leaseholds, Borrower shall occupy, astablish, and use the Propeny as Bor;}ower's principal residance within sixty days
after the execution of this Sacurlly Instrument and shall continue lo occupy the Property as Barrower's principal
residance for at least ora year aflor the date of accupancy, unless Lander otherwise agrees In writing, which consent
shall nol be unreasonab'y vithheld, or untess extenuating clrcumstancos axlst which are beyond Borrower's conirof.
Bosrower shall nat desirey, aamage or impair the Property, allow the Properfy ta deterlorate, or commit waste on the
Praperty. Borrower shall bo w dataull If any torfelture actlon or proceeding. whether civil or criminal, Is bagun that In
Lender's gaod taith jJudgment’coltd result In forfelture of tho Propeny or otharwise malerially Impalk the Hen created by
this Security Instrument ar LenGer s security intergst. Borrower may ctire such a dofault and reinstate, as provided in
paragraph 18, by causing the 8<t.un or procaading to be dismissed with a riling that, In Lender’s good aith
datermination, praecludes fortefture oliny Borrower's Intergst In the Praperty or other malerial Impalrmont of the lien
created by this Security Instrument ocfarsder’s security lnterast. Borrower shalt atso be In default if Borrowoer, during the
loan application process, gave materially {als=.or inaccurate Information ar statements to Lender (or fallad to provide
Lender with any material Information] in connaclon with the loan evidenced by the Nate, Including, but not limited to,
representations concerning Borrawer's occunancy of the Property as a principal residence. if this Securlly instrumant is
on a leasehold, Borrower shall comply with all the provisions of the lease. {f Borrower acquiras fee title to the Property,
the leasehold and tha tee title shall not merge unirss Lender agrees to the marger In writing.

7. Proteciion of Lender’s Rights in the Propert ;i Borrowaer falls to parform the covenants and agreements
contained in this Securlty instrument, ar there is a lagil proceeding that may'significantly atlect Lendet's rights In the
Property {such as a proceeding In bankruptcy, probate, {2r condemnation or forfeiture or o enforce laws or
regulations), then Lander may do and pay for whatever is nacossary to protest the value of the Propenty and Lender's
rights In the Propenty. Lender’s actions may include paylng ¢ ny sums secured by a Hen which has priority over this
Security Instrument, appearing In court, paying reasonable atwo/neys’ fees and entarlng on the Propeny 1o make
rapalrs, Although Lender may take action under this paragraph 7/ C<nder does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall e ome additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to otharterms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be peyatle, with interest, upon notice from Lender to
Borrower roquesting paymaent, t

&. Mortgage insurance. If Lender required mortgage insurance as a copd'ion of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to malntain the rioitgage insuranca in effect. if, for any
reason, the morngage inswance coverage regulred by Lender lapses or ceasas (o beir effect, Borrower shall pay the
premiums reguired to obtain coverage substantially equivaient ta the mortgaige insurince praviously in effact, al a cost
substantially aquivalent to the cost to Borrower of the marlgage Insurance praviously in etfect, from an alternate
mongage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not avallabie,
Borrower shall pay to Lender each month a sum equal ta one-welfth of the yearty montgage inzurance premium baing
pald by Borrower when the insurance coverage lapsed or ceased to be In eflect. Lender will acce pt, use and retaln these
payments as a tass reservea in lleu of monigage Insurance. Loss reserve payments may no lonae! b requlred, at the
option of Lender, I} mortgags insurance coverage (in the amount and for the periods that Lendar reuires) provided by
an insurer appraved by Lender again bacomes available and is obtalned. Borrower shall pay the grumiums required to
malntain mortgage insurance in ettact, or to provide a loss reserve, untll the rbquirement for morgagie lsurance ands
in accordance with any written agreement betwesn Borrowear and Lenger or dpplicable law.

H FORM 3014 9/90
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secured by this Sacurity Instrument. Howevaer, this option shall not be exerclzed by Lender If exorcise Is prohibited by
federal law as of the date ¢! this Sacurity Instrumant,

if Lander exercises this optlon, Lender shall give Borrower notice of acceleration. The notlee shall provide a pariod
of not less than 30 days from the date the notice Is delivered or malled within which Borrowar must pay all sums secursd
by this Security Instrumant. |f Borrower fails to pay these sums prior ta the expiration of this perled, Lender may Invoka
any remedias parmitted by this Securlty Instrument withou! further notice or demand on Borrower.

18. Borrowaer's Right to Reinstate. It Borrower meels ceraln conditions, Borrowar shall have tha right to have
anforcement of this Securlty Instrument disconlinued at any time prior to the eariler of: (@) 5 days (or such other period
as applicable law may speacify for reinstatament) before sale of the Property pursuant ta any power of sale contalned In
this Securlty tnstrumant; or (b) entry of a judgment anforcing this Security Instrument. Those conditions ars that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrumant and the Note as If no
accelaration had occurred; (b) cures any default of any other covenants or agraements; (¢} pays all expenses Incurred
n onforcing this Sacurity tnstrumant, including, but not Imlted to, reasonablo attorneys' fees; and {d) takos such action
as Lender may reasonably require to asaure that the Hen of this Socurlty Instrument, Lender's righta in tho Praporty and
Borrower's obligation to pay the sums secursd by this Security inatrument shall contlnue unchangoed. Upon
reinstatament by Borrower, this Saecurity ingtrumaent and the obligatlons secured bereby shall ramain [ully oflective as if
no acceleration had occurred. Howaevar, this right to reinstate shall not apply in tha case of acceleration under
paragraph 17. '

19. Sale of Note; Change of Loan Servicer. The Note or a partial interast in the Note (together with this Sacurity
Instrument) may becold one or mare times without prior notlce to Borrowsr” A sale may result In a change in the antity
(known as the "Lean & arvicer®) that collects monthly payments due under the Note and this Security Instrument. There
also may be one or m~zze changes of tha Loan Servicar unirelated to a salo of the Note. if there Is & change ot the Loan
Servicar, Barrower will e given written notice of the change in accordance with paragraph 14 above and appllcuble law.
The notice will stale the 72me and address of the new Loan Servicer and thy address to which paymonts shoutd be
made. Ths notice wlill als) contain any other Inlormation required by applicgble faw.

20. Hazardous Substaiic2s. Borrower shall not cause or permit the presence, use, disposal, storage, or release ol
any Hazardous Substances on.or i the Property. Barrawer shall not do, nor allow anyone else to do, anything atfecting
the Property that Is In viciation of ary Environmental Law. The preceding twa sentences shall nol apply 1o the prasances,
use, or storage on tha Property ol el quantiilos of Hazardous Substances that are generaily racognized to be
appropriate to normal residential usas il to malntenance of the Property.

Borrower shall promptly give Lende: vinitten notlce of any investigation, clalm, demand, lawsuit or other actlon by
any governmaental or regulalory agency or private party involving the Properly and any Hazardous Substance or
Environmental Law of which Borrower has a:itual knowledge. If Borrower learns, or is notified by any governmental or
ragulatory autharity, that any remaoval or othervernadiation ol any Hazardouy Substance aflecting the Property is
nacessary, Borrower shall promptly take all necoszary remedlal actions in accordance with Environmantal Law.

As used In thls paragraph 20, "Hazardous Subctairnes” are those substances delined as toxlc or hazardous
substances by Environmentai Law and the following cubstances: gaso!ine, kerosene, othar ftammable or toxic
petroleum products, toxic pesticides and harbicldes, volatl s salvents, materials containing asbestos or formaldehyde,
and radioactive materlals. As used In this paragraph 20, "E nvironmental Law" means federal laws and laws ol the
jurisdiction where the Property is located that relate to heai, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender furthur Sovenant and agree as foliows:

21, Acceleration; Remedies. Lender shall give notice to Burrovier pr(-or to accelerstion following Borrower's
breach of any covenant or agreament in this Security Instrument (p.t nol prior to accelaratlion under paragraph
17 unless applicable Iaw provides otharwise). The notice shall spcel’y: (a) the defaull; {b) the action required to
cure the default; (c}) a date, not less than 30 days from the date the J.0tice.is given to Borrower, by which the
default must be cured; and {d) that failure to cure the default on or befo’e th e dale specitied in the notice may
result in acceleralion of the sums secured by this Security Instrument, 1arec)usure by judicial proceeding and
sale of the Property. The notice shall further Inform Borrower of the righfl te'rzinstate after acceleration and the
right 1o agsert in the forsciosure proceeding the non-existence of a detalilt ¢r v oy other defengse of Borrower to
acceleralion end foreclosure. If the default is not cured on or belore the date szecified In the notice, Lender at s
option may require immediate payment in fuli of all sums secured by this Securly nastrument without further -
demand and may foreciose this Security instrument by judicial proceeding. Lendear ziiall be entitled to collect a 1-3
expenses incurred in pursuing the remedies provided in this paragraph 21, includiria but not fimited to, ?T
reasonable attorneys’ fees and cosis of titie evidence. .

|
22. Release. Upon payment of all sums secured by this Security Instrument, Lender shaill.raiese this Security L1

Instrument without charge to Borrower. Borrower shall pay any recordation costs. 35
23. Waiver of Homestead. Borrower walves all right of homestead exemption in the Property. i
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FIXED/ADJUSTABLE RATE RIDER RS™. 04004517

{1 Year Treasury Indox--Rate Capa-~-Fixed Aate Convarsion Option)

THIS FIXED/ADJUSTABLE RATE RIDER mada this 23rd gday of Januwary, 1994,
and Is incorporated into and shall be desmed to amand and supplement the Mortgagoe, Deed of Trusl or
Security Deed (the "Securlty Instrument’) of the sarne date givan by the undersigned (the *Borrowor’) 1o
secure Borrowar's Fixed /Adjustable Rate Note (the "Note”) to iarkahiru Mortgage Corparation, A corporatian
(tha "Lender”) of the

sama date and covering tha properly describad in tha Securlty Instrument and located at:

4837 V. Greyory St..Chilcapgo, it 00BJD
|Property Addross]

THe NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST
RA(F-TO AN ADJUSTABLE INTEREST RATE, THE NOTE LIMITS THE AMOUNT THE
BORSLWER'S ADJUSTABLE RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXItai RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTION TQ CONVERT THE ADJUSTABLE RATE TO A NEW FIXED RATE,

ADDITIONAL COVENANTS,  in addition to tho covenants and agresmaents made in the Security
Instrument, Borrawer ano Lendar further covenant and agree as follows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note providas for an Initlal {xed interest rate of 6 . 7560 %, The Note also provides for a change
In tha initial fixed rate to an adjustable ligrest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{a) Change Dates

The initial flxed Interest rate | will pay will chanae to an adjustable interes! rate on the first day of
February, 2002 | and onthat day avery 12.h 'nonth theregfter. Each date on which my adjustable
Interest rate could change is cafled a "Change Dats.”

{B} The Index

Beginning with the lirst Change Date, my adijustable Inte;est.rale will be based on an Index. The “index®
s the weekly average yleld on United Statas Treasury securities adisiod to a constant maluiity of 1 year, as
made avallable by the Federal Reserve Board.  The most recert Ingsx flgure avellable as of the date 45

days belore each Change Data Is called the "Current index.”
i the Index Is no longer availabie, the Note Holder will choose a-new Index that Is based upon

comparable information. The Nate Holder wlll give me notice of this choite

{C) Calculation of Changes

Bafore sach Change Date, the Note Holder will calculate my new Interest rawe byadding Two and Gne /
Half percentage points { 2.5000 %) to the Current Index.  The
Note Holder will then round the resuit of this addition to the nearest ane-gighth ol ehewercentage point
{D.128%). Subjact lo the limits slated in Sectlon 4(D) below, this founded amount will'oz my new Intarast
rate until the next Change Date,

The Note Holder will then determina the amount of the monthly payment that would e sulficlent to

repay the unpald princlpal that | am expected to owa at the Change Date in full an the Maturlty Date at my
new interest rate In substantlally equal payments. The result of this calcutatlon wili be the new amount of my
monthly payment.

(D) Limits on intereat Rate Changes

The Interest rate | am requlred 1o pay at the first Change Date will not be greaterthan 11.7500 %
orlessthan 5.7500 %. Thateafter, my adjustable interast rate will hever be increased of decreased
on any singla Change Date by more than two percentage polats (2.0%) from the rate of interest | have bean -
paying for the preceding 12 months. My Interest rate will never be greater than 13 . 7500 %, which s
called the "Maximum Rate."

MULTISTATE FIXED/ADJUSTADLE HATE RIDER - 1 YEAR CONVERTIBLE - Singls Family - Fannle Mae Uniform
inatrumont-2yr/ tyr PAGE { OF 3
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BY SIGNING BELOW, Borrower accapts and agrees 10 the terms and covenants contalned in thie

Fixed/Adjusiable Rale Rider. o } ]

f / t A IH ;
W A

(Seal)

.Hli Adamn 'HCI‘DJJJ!DUQ,}I/

ol M fed

Botrower

{Beaf)

John . HLUunaugh /’

L
¥

Barrawer

(Seal)

Borrower

{Seal)

MULYISTATE FIXED/ADJUSTABLE RATE RIDER - | YEAR CONVERTIBLE - Slngle Family - Fannio Mas Uniform
instrument-Tyr/tyr PAGEIQF 3
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