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MORTGAGE T Tairaas -
95084836

THIS MORTGAGE (“Secaity Instrument”) ismadeon ~~ JANUARY 27TH 1886 . The Mortgagor is
FRANCISCO GALLEGOS Married to Theresa Gallegos (for Homestead Waiver)

L]

("Borrower”). This Security Instrument is glven ‘0 N | NATIONAL MORTGAGE CO. , A MARYLAND
CORPORAT ION

which ls organized and existing undet the laws of STATE F MARYLAND » and whose
address is P.0. BOX 3060 COLUMBIA, MARYLAMND 21046-8060

(“rnder”). Borrower owes Lender the principal sum of
EIGHTY ONE THOUSAND SIX HUNDRED FIFTY ANDUO/100

Dollars (US. §eewnwsegq g50.00)

This debt iz evidenced by Borrower's note dated the same dale us this Security bistrument ("Note”), which provides for monthly
payments, with the full debu, if not paid carller, due and paysbleon  FEBRUARY - (5T , 2026
This Security Instrument sccurcs w Londet: (a) tho repaymont of the debt cvldence, ty the Note, with Intercat, and nll
rencwals, extenaions and modifications; (b) the payment of all other sums, with interest, advaiced under paragraph 6 to protect
the security of this Security Instrument; and (c) the performance of Borrower's covenanis and aprcements under this Secunity
Instrument and the Note. For thls purpose, Borower does horeby morigage, grant and con ey o-Lender the following
doscribed property located in COO0K Counly,
liiinols:
LOT 268 IN BLOCK 2 IN KRALOVEC AND KASPER'S SUBDIVISION OF THL
EAST HALF OF THE NORTHEAST QUARTER OF SECTION 26, TOWNSHIP 389
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, (EXCEPI
THE SOUTH 44 ACRES THEREOF) IN COOK COUNTY, ILLINGIS.

MERCURY TITLE COMPANY ‘ |
'7/5 V@D zrryg,
] AP

P.I.N.  18-26-208-037-0000 95084836

which has the addressof 3252 W 23RD ST CHICAGO
Tiinols 80823 [Zip Code) (”Propertnddms").
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TOGETHER WITH all the improvements now or hereafier erected on the property, and all casements, righis,
appurtcnances, feats, royaities, mineral, oll and gas rights and profits, water rights and stock and all fixtures now or hereaftera
part of the property. Al replacements and additions shall also be covered by (his Scourity Instrument. All of the foregoing s

referred W In this Socurity Inatrument as the *Praperty.”

BORROWER COVENANTS that Borrower ls lawfully seised of the estate hereby conveyed and has the right to
mottgage, grant and convey the Property and that the Property s unencumbered, except for encumbrances of record. Borrower
warsants and will defend genenally the ttle Lo the Property against all claims and demands, subject to any encumbrances of

record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly ~syments of Taxes, Insurance and Othker Charges. Botrower ahall include in cach monthly pryment,
together with the priocipal and interest as set forth in the Note and any late charges, an instaliment of any (a) taxes and special
amcgsments levied or w be levied against the Property, (b) lesachold payments or ground rents on the Property, and (c)

premiume for insunincs o7 iired by paragraph 4.

Each monthly instalinxp: iz items (a), (b), and (c) shall equal one-twelfth of the annual amounts, ax reasonably
estimated by Lender, plus an arcovat sufficient to maintain an additional balance of not more than one-sixth of the estimated
amounts. The full annual amoun: Tor e2<h {temn shall be accumulated by Lend-» within & period ending one month before an
item would become delinguent. Lender 4b2ii hold the smounts collected in trust to pay items (s), (b), and (c) before they

become delinquent.

If at any time the total of the payments Lel hy Lender for items (a), (b), and (c}, together with the future monthly
payments for such ltems payable to Lender prior lo th. Zue dates of such ilems, exceeds by more than one-sixth the estimated
amount of paymenis required \o pay such items when cue, and if payments on the Note are current, then Lender shall either
refund the excess over one-sixth of the estimated payment s or :redit the excess over one-sixth of the estimated paymenta to
subsequent paymenis by Borrower, st the option of Borrowes, I Uy total of the payments made by Borrower for item (a), (b),
of (¢) ia insufficient to pay the ltem when due, then Borrowe: 7! pay 1o Londer any amount nocessary to make up the
deflciency on or before the datc the ltem becomes due.

As used in this Security Instrument, “Secretury” means the Secretsr; of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a mortgage insurance ptemium to the Scerctary, each monthly payment
shall also include cither: (i) an installment of the aunual mortgage insurance premiur o be paid by Lender to the Secretary, or
(li) « monthly charge Instcad of a mortgage insurance premium if this Security Inat=2ment is held by the Secretary. Each
monthly installiment of the mortigage Insurance premium shall be in an amount sufficicrd o accumulate the full annuai
morigage insurance premium with Lender one month prior to the date the full annual mortgeg® 'nsurance premium Is due to the
Secrolary, ot if this Security Instrument is held by the Sccretaty, cach monthly charge sha’. Us In an amount equal to
one-twelfih of one-half percent of the outstanding principal balance due on the Note.

If Borrower tenders to Lender the full payment of all suma sceured by this Security Instrument, Borioiver's account shall
be credited with the balance remaining for all installments for ltems (a), (b), and (c) and any mortgage 'nvirance premium
{nstallment that Lender has not become obligated to pay to the Secreiary, and Leader shall prompily refund any excess funds lo
Borrower. Immediatcly prior 1o a foreclosure sale of the Property or Its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installmenta for ltems (a), (b), and (c).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

to the mortgage Insurance promium Lo be paid by Londer to the Secretary ot to the monthly charge by the Secretury
of the monthly mortgage Insurance premium;
Second, to any taxes, special asscasments, leaschold payments or ground rents, and fire, flood and other hazard inmivsnoe
ums, as required;
Third, 0 interest due under the Note;

to amortization of the principal of the Note;
to Inte chargea due under the Note.
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
exlstcnce or subsequontly erccted, against any hazards, casualties, and contingences, including fire, for which Lender requirea
insurance. This insurance shail be maintalned in the amounts and for the periods that Lender requires. Borrower shall also
insure all Improvements on the Propesty, whether now in existence or subsequently erected, againat loss by floods Lo the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned s hereby autharized and directed o make payment for such loss
directly to Lender, instead of 0 Borrower and to Lender jointly. All or any part of the Insurance procceds may be applied by
Lender, at Its option, cither (a) w the reduction of the indebtedness under the Note and this Sccurity Instrument, first o any
delinquent amousnts applicd in the order in parsgraph 3, and then w prepayment of principal, or (b) to the restoration of repalr
of the damaged Troporty. Any application of the procoeds (o tho principal shall not extend or postpone tho due date of the
monthly payments vhich arc referred (o in paragraph 2, or change the amount of such payments. Any excess insurance
proceeds over an amran' required Lo pay all outstanding indebledness under the Note and this Security Instrument shall be paid

10 the entity legally enutico thereto,

In the event of foreclorure of this Security Instrument or other transfer of title to the Property that extingulshes the
indebtedness, all right, title and intzr=st of Botrower in and to insurance policies in force shall pass 1o the purchaser.

8. Occupancy, Preservation, Miriutenance and Pratection of the Property; Borrower's Loan Application;
Leascholds. Borrower shall occupy, establirii, and use the Property as Barrower's principal residence within sixty days afier
the exccution of this Security Instrument and sh=1t continue to occupy the Property as Borrower's princlpal residence for at
least one year afier the date of occupancy, uniezs the Secrelary delermines this requirement will cause undue hardship for
Borrowet, of unless extenuating circumstances exixt wiich sre beyond Borrower's control. Borrower shall notlfy Lenders of
Any extenuating circumstances. Bosrower shall not cotamit waste or destroy, damage or substantially change the Property or
allow the Property to deterioaie, reasonable wear and tear excpted. Lender may inspect the Property if the Property is vacant
or abandoned ot the loan is in default. Lender may take reasnsdle action to protect and preserve such vacant or abandoned
Property. Borrower shatl also be in default if Borrower, during th: Iean application process, gave raicrially falsc or inaccurate
information or statcments to Lender (or failed (o provide Lender with ary material infarmation) In connection with the loan
evidenced by the Note, including, but not limited to, representations corcerning Borrower's occupancy of the Property as 8
principal residence. If this Sccurity Insirument ia on a leaschold, Bonower 82!t comply with the provisions of the leasc. if
Borrower scquires fec title Lo the Property, the leasehold and fee title shall nou be m~rged unless Lender agrees to the merger in

writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property. @orrower shall pay all governmental o
municipal charges, fines and impoaltions that are nol included in paragraph 2. Borrower sl pay these obligations on time
dlrectly 10 the entity which is owed the payment. If failure to pay would adverscly affect Lender's interest in the Property, upon
Lender's request Borrower shall promptly furnish to Lender receipla evidenicing these payments.

If Bortower falls to make these payments or the payments required by paragraph 2, or falis w0 perform any other
covenants and agreements contalned in this Security Instrument, or there is & legal proceeding that may signiflcantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, for condemnation or (o enforce laws or regulations), then
Lender may do and pay whatever In necessary to protect the value of the Property and Lender's rights in the Property,
including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this parsgraph shall become an additional debt of Borrower and be secused by
this Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of

Iender, shall be immediatcly due and payable.

7. Condemnation. The proceods of any sward or claim for dsmages, direct or conscquential, in conhection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indcbiedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedneas under the Note and this Securily
Instrument, firsi to any delinquent amounts applied in the ordet provided in paragraph 3, and then to prepayment of principal.
Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which
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sre roferred Lo in parugraph 2, of change the amount of such payments, Any exceas proceeds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be pald to the entity legally sntitlod theteto,

8. Foes. Lender may collect focs and chargos authorized by the Secreiary.

9. Grounds for Acesleration of Debt.

(s) Defavit. Lender may, except as limited by regulations {ssucd by the Secretary in the case of payment defaults,
require immediate payment in full of all suma secured by this Securily Instrument if:
(1) Borrower defauits by failing to pay in full sny monthly payment required by this Security Instrument prioe to of
on Lhe due date of the next monthly payment, o
(1) Torower defaulis by failing, for s period of thirty days, to petform any other obiigations cantained in this
Secuny Instrument.

(b) Sale Whiaruv Credit Approval. Lender shall, If permitted by applicable law and with the prior approval of the
Secrotary, require iminediale paymont in full of all sums securcd by this Securlty Instrument Jf:
(1) Al or part of i Property, or a beneficial intorest in a trust owning all or part of the Property, ia sold o
otherwise transfernud .other than by devise or descent) by the Borrower, and
(4) The Propenty ia not orzupled by the purchassr or grantee s his or her principa! residence, or the purchaser or
grantce does 80 occupy “s Property but his or her credit has nnt been approved in accordance wilth the
requirements of the Secrotary.

(¢) No Walver. If clrcumstances occur 2t would permit Lender to require immediate payms st In full, but Lander
does not require such paymeauws, Lender dosz rot walve its rights with respect Lo subsequent events,

(@) Regulations of HUD Secretary. In many cf cunutances regulations issued by the Secretary will limit Lender's
rights in the case of payment defaulis to requite imrucdiate payment In full and forecloae i§ not paid. This Security
Instrument does not suthorize acceleration ot foreclosurr. 1f 7ot permiited by regulations of the Secretary.

(e) Mortgage Not Insured. Borrower agrees that should shis Sccarlty Instrument and the Note secured therehy not be
eligible for insurance under the Nattonal Housing Act within 3O days fom the date hereof, Lender may, at its option
and notwithstanding anything in paragraph 9, require immediate payment in full of all sums secured by this Secusity
Instrument. A wriilen statement of any authorized agent of the Secretz.y dated subsequent to 60 days from the date
hereof, declining o tnsure this Security Instrument and the Note s¢cured tiiaroay; shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not be excriiied ay Lender when the unavailability
of insursnce is solely duc 1o Lender's failure to remit a mortgage insursnce premivn o the Secrelary.

10. Relnstatesment. Borrower has a tight 1o be reinstated if Leader has required immedizte pevment in full becausc of
Borrower's failure 1o pay an amount due urier the Note or this Security Instrument. This right applics even after foreclosure
procecdings are instituted. To reinstate the Security Instrument, Borrower shall tender in @ lump sum ral Lmounts required to
bring Borrower’s account current Including, o the extent they are obligations of Borrower under this Gecurity Instrument,
foreclosure costs and reasonable and customary atiomeys' fees and expenses properly associuted with the foreclosure
proceeding. Upon reinsustement by Borrower, this Security Instrument and the obligations that it sccurcas shall remain in effect
as if Lender had not required immediate payment in full. However, Lender is not required to permit reinatatement if: (i) Lender
has accepied reinstatement afier the commencement of foreclosure proceedings within two ycars immedlately preceding the
commencement of s current foreclosure proceeding, (1) relnstatement will preclude foreclosure on different grounds in the
future, or (lif) reinstatement will adverscly affect the priority of the llen created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower
shall not operaie to release the lisbility of the original Borrower or Borrawer's successor in interest. Lender sball not be
required 1o commence procecdings against any successor [ interest or refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrurment by reason of any demand made by the original Borrower or
Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall oot be & waives of or
preclude the excrcise of any right or remedy.
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12. Successors and Amigne Bound; Juint and Several Lisbiiity; Co-Signers. The covenants and agreoments of this
Securlty Inatrument shall bind and benefit the succeasors and assigns of Lender and Bosrawer, subject to the provisions of
parsgraph 9.b. Borrower's covenanta and agreements shall be joint and several. Any Borrower who co-signs this Securily
Instrument but does not execute the Note: (a) is co-signing this Security Instument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Sccurity Instrument; (b) is not personally obligated to pay the sums
sccured by this Security Instrument; and (c) agrees that Lender and any othet Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Sccurity Instrument or the Note without that Borrower's consent.

13. Notices. Any nolice to Borrower provided for in this Securily Instrument shall be given by delivering it or by malllng
it by first class mail unless applicable law requires usc of another method. The notice shall be directed to the Propesty Address
ot any other address Borrower designates by notice to Lender. Any notice to Londer shall be given by fimst class mail 10

Lender's addrers sated herein or any address Lender designates by notlce to Borrower. Any notlce provided for in this
Security Instrument zhall be docmed Lo have boon given to Borrower or Lender when givea aa provided in this paragraph.

14. Governing 3 aw) Severability, This Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Picozrty is located. In the event (hat sny provision or clause of this Security Instrument or the Note
conflicts with applicable law, s’ conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflirting provision. To thls end the provisions of this Security lnstrument and the Noie are

doeclared to be severable.
18. Borrower's Copy. Borrower shail '« g'ven one conformed copy of this Securlty Instrument,

16, Assignment of Rents. Botrower uncusiédtion illy assigns and transfers to Lender all the rents and revenuces of the
Property. Borrower authorizes Lender or Lender's az:nia to collect the rents and revenues and hereby directs cach tenant of the
Property (o pay the rents to Lender of Lender's agents. dow=ver, prior to Lender's notice 1o Borrower of Borrower's breach of
any covenant or agreement in the Security Instrument, Bor.owey shall collcot and reccive all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower. This assimpent of rents constitutes an absolute assignment and not an

assignment for additional security only.

If Lendet glves notice of breach to Borrawer: (a) all rents received by Borrower shali be held by Bortower as trustee for
benefli of Lender only, to be applicd to the sums secured by the Security instrurzent; (b) Lender shall be entitled to collect and
receive all of the reats of the Property; and (¢) each tenant of the Property thall ray all rents due and unpaid to Lender or

Lender’s agent on Lender's writtcn demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will an perform any act that would prevent
Lender from exetcising its rights under this paragraph 16.

Lender shall not be required 1o cnier upon, take control of or maintain the Property before or sfier glving notlce of breach
to Borrower. However, Lender or a judiclatly appointed receiver may do so at any time there Is a Urrach. Any application of
rents shall not cure or waive any default or invalidate any other Hight or remedy of Lender. This assigament of reats of

Property shall terminate when the debt secured by the Security Instrument s paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Foreclosure Procedure. It Lender requires Immediate payment in fuil under paragraph 9, Lender max"
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in
pursulng the remedics provided in this paragraph 17, including, but not limited to, rensonable attorneys’ fees and costs

of title evidence,

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs,

19, Walver of Homestead. Borrowes waives all right of homeatesd exemption in the Property,

wEC.
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20. Riders (o this Security trstrument. If one or more riders are exeouted by Borrower and recorded together with this
Security Instrument, the covenantz of each such rider shall be incorporated into und shall amend and supplement the covenanis
and agreements of this Security Instrunicp: 22 if the rider(s) wore 8 part of this Security Instrumont.

E Condominium Rider [} Oraduated Payment Rider K] Other {Specify]  ARM
Planned Unit Development Ridor  [_|) Growing Equity Rider

BY SIGNING BELOW, Borrower accepts and agrees 10 the tonma coniained in this Security Instrument and In any

rider(s) execuied by Borrower and recorded with it
O ”
* a;ru .pjﬂg!%azl) (Scal)
FRANC4SCO GALLEGOS “Borrower

>< ;_L.AJ i’ :
Theresa Gallegos {soley foj the purposes of Homestead Waiver) (Seal)

-

Bofrowst
(Seal) e (Seat
Borsowet -Borrower
STATE OF ILLINOIS, CO0K County m:
L THE UNDERS1GNED , 8 Notary Public in and for said county and state do hercby certify

that FRANCISCO GALLEGOS MARRIED TO THERESA GALLEGOS, AND THERESA GALLEGOS, HIS WIFE

, personally known to me (o be the same person(s) whose name(s)

subscribed to the foregoing Instrument, sppesred bcfom me this day in person, and acknowledged that THEY pe

signed and delivered the said instrumens as THEIR wdmlunmyact,forlhem d p therein set forth
Given under my hand and official sesl, this ~ 27th a?p P, 1995

My Commission Explres:  ©) = /(- €3 7] &M{LL e

R {
'al‘h,f:\! ‘1 /u.a
'; Betti J. Patterson

. Notary Pubilie, Utata of Line™ ‘
oy Commizgina B s Myt i

This Instrument was preparcd by:

Mg Dolp _
FilM 01/24/96 5:48 PM 02167331 PuAMTOr
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FHA Cass No.
131-78414808-728
ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is mado this 27TH day of

JANUARY » 1966 , und i incorporated into and shall be deemed to amend and
supplement the Mottgage, Decd of Trust or Security Deed ("Security Instrument”) of the same date given
by the undersigned (*Borrower”) to secure Borrower's Note (“Note”) to

CNI NATIONAL MORTGAGE CO., A MARYLAND CORPORAT ION

(the *Lzider*) of the same date and covering the property doscribed in tho Socurity Instrument and located
al:

3262 W 2200 87, CHICAGD, 1L 80823
{Propetty Addreas)

THE NOTE CCNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATF AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BOPROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXI'UIA RATE TRE BORROWERMUSTPAY.

ADDITIONAL COVENANTS. in addition to the covensnts and agreements made in the Security
instrument, Borrowet and Lender further covziiant and agroe as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The intcrest rate may change on the first day of  ppm0L , 1698 , and on that day
of cach succoeding year. “Change Date” means cach date 0% v.dich the interest rate could change.

(B) The Index

Beginning with the first Change Dalc, the interest rate will e bused on an Index. *Index” means the
weekly average yield on Uniled States Treasury Securities adjusicd o= s constant maiurity of one year, as
made availablc by the Federal Rescrve Board. *Current Index* means tic tuvri recent Index figure available
30 days before the Change Date. If the Index (as defined above) is no longér available, Lender will usc as a
new Index any index prescribed by the Secretary. As used in this Rider, “Sccretary means the Secretary of
Housing and Urban Development or his or het designee.” Lender will give Borrower notice of the now
Index.

(C) Calculation of Interest Rate Changes

Before cach Change Date, Lender will calculate a new interest rate by adding a margin of

TWO AND ONE-HALF percentage point(s)( e+ »»»ess2 00 %)
to the Current Index and rounding the sum to the nearest onc-cighth of onc percentage point (0.125%).
Subject to the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate

until the next Change Date.

(D) Limits on Interest Rate Changes
The interest rate will never incteasc or decrease by more than one percentage point (1.0%) on any

single Change Date, The interest rate will never be more than five percentage points (5.0%) higher or lower
than the initial interest rate.

Poge 10i2 FHA Multistate ARM <M
q-uu 1o VMP MORTGAQE FORMS * (3132034100 * (8001621-7201 inhisle; [, ,

FAR1 01/24/95 6:48 PM 02167331
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(E) Caleulation of Paymeut Change
If the intcrest rale changes on s Change Date, Lender will calculate the amount of monthly ﬁymml of
maturil

principal and intcrest which would be nee to repay the unpaid principal balance in full at

date st the new interest rate through substantially equal payments. In making such calculation, Lender will
use the unpaid principal balance which would be owed on the Change Date if thete had been no default in
payment on the Nole, reduced by the amount of any prepayments to principal. The result of this calculation
will be the amount of the new monthly payment of pdncipnr arl interest,

(F) Notice of Changes
Lender will give notice to Borrower of any change in the interest rate and monthly payment amount.

The notice must be given at least 25 days before the new monthly payment amount is duc, and must sot forth
(i) the date of the notice, (ii) the Change Date, (1) the old intetcat rate, (iv) the new Interest rate, (v) the new
monthy neyment amount, (vi) the Current Index and the date il was published, (vii) the method of
calculuting % change in monthly payment amount, and {viil) any other information which may be required

by law from tim: to time.

(G) Effective 2¥s1e of Changes
A new inletest rate-zalculated in accordance with paragraphs (C) and (D) of this Rider will become
effective on the Change Duts. Borrower shall make a payment in the new monthly amount beginning on the
first payment date which occurs af least 25 days after Lender has given Bortower the notice of chunges
required by paragraph (F) of this Pidet. Bartowet shalt have no obligation to pay any increasc in the momgly
Faymem amoun! calculated in sccordance with raph (E) of this Ridet for any payment date occurring
cas than 25 days after Lender has given the required notice. If the monthly payment amount calculated in
accordance with paragraph (E) of s Rider decreased, bui Lender failed to give timely natice of the
decrease and Borrower made any monility payment amounts exceeding the paynicnt amount which should
have been staled in 4 timely notice, then borawer has the option to cithet (i) demand the retumn to Borrower
of any excess payment, with interest theroon at th=Note rate (a rate equal to the intorest raie which should
have stated in a timely notice), or (i) requenit that any excess payment, with interest thercon al the Note
tale, bo upphied as payment of principal. Lender’s cltigution to return any excess payment with interest an
demand is not assignablo even if the Noto 18 otherwiss e7sizned bofore the demand for reium is male.

BY SIGNING BBLOW, Borrowet accepls and agre:s « the terms and covenants conliined in this
Adjusiable Rate Rider.

LiatAdt , (Seal)
FRANC !SCO GALLEGOS -Borrower
(Seal)

-Barrower
|Space Below This Line Reacrved for Acimowledgment)

q-ni {9163

FART 01/24/96 6:48 PM 02167331
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