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THIS MORTGAGE ("Secusity Instrument®) lagivenon  JANUARY 31, 19985 . The Mortgagor is
JUAN DIAZ ,MARRIED TO JABA DIAZ. & PABLIN DIAZ ,MARRIED TO GREGORIA
DIAZ Rocio

' ‘jheu Above Thix Line For Recardiay Dats)

("Bartower*). This Security Instrument is givento” )3PNX UNITED OF TEXAS FSB

which is niganized and existing under the laws of  THE UNIWLS  STATES -y and whose

addressis 3200 SOUTHWEST FRELWAY, #2000, HOUSTON, TEXAS 77027 S
(*Lendo:*y. Borrower owes Lender the prineipal sum of

ONE HUNDRED NINETEEN THOUSAND SEVEN HUNDRED THIRTY FOUR AND 00/100 ‘

Dollars (U.S.$ #**119,734.00 ), This debt is ovidenced by Bortower's e dated the same duie as this Scourity
Instrument (“Note”), which provides for tonthly puyments, with the full debt, it r.2-paid earlier, due and puyablo on
‘FEBRUARY 01, 2035 , This Securily Instrument secutes to Lender: {(2) the repayment of the dubt
evidenced by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all other sums,
with inlerest, edvanced under paragraph 6 to profect the security of this Secarity Instrument; und (c)
the performance of Borower’s covenants and agreements under this Sccurity Instrument-arit the Note, Por this
purpose, Borrower does hereby mortgage, geant and convey to Lender the following describey propetty locuted in
' COCK <ounty, Hlinais:
LOTS 3 AND 4 IN BLOCK 4 IN SCOVILLE, WALKER AND NCELWEE'S |
gUBDIVISION IN THE WEST 1/2 OF THE NORTHWEST 1/4 OF SECTION
1, TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, ILLINOIS.
S (4 54137

!

P.I.R.19-01-113-025 AND 1%-01-113-026

which has the addressof 3009 WEST 40TH PLACE, CHICAGO
Illinois 60632 [Zip Code) (“Property Address™);

QAHHL! {#406) FHA Illinols Monmgu-l\m

VMP MORTGAGE FORMS * {800)821.720 1 '{)
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TOOETHER WITH ull the improvements now or hercufler erccled on the property, und all easements, rights,
uppurienunces, rents, royallies, minerl, off und gus rights and profits, water rights and stock and al} fixtures now or
herealter a port of the property. All eeplucements und additions shall also be cavered by this Seourily instrument. All of the
foregoing ix reterred to in this Seourity instrument ax the **Property.**

BORROWER COVENANTS thal Borrower is lawfully seised of the estate herehy conveyed and has the rght (o
mariguge, grant srxl convey the Property and that the Pro ? ix unencumbered, excepl for encumbrances of record.
Borrawer warrants and will defond generally the title to J:: roperly againat all claims and demands, subject to uny
encumbrunces of record,

the debt ¢

1. Pa tohPr Interest and Late Charge, Borrower shall piy when due the principal of, and interest on,
v‘m&d h§ tﬂd brcc:;and lale chargss due under the Note,

2. Monthly Paymenis of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the rancipal and intereat us set farth in the Note and any late charges, an installment of any (a) faxes and
speeinl ussexsments tevied ot Lo be levied against the Property, (b) leaschold payments or ground renis on the Propenty,
el (¢) premiums o inaimncee required by paragraph 4,

Buch monthly Installiownt for items (a), (b), und (&) ahal) cqua) one-twelfth of the annual amounis, as reasonably
estimuted by Lender, plus @ simount sufficient to maintain un additiona) balance of nat more then one-sixth of the
estimated umounts. The full answid amount for cach item shal] be accumulated by Lender within n period ending one
month before an item would becziiie delinquent, Lender shall hold the amounts collected in trust to pay items (&), (b), and
{¢) belore they hecome delinquent.

I ut any time the tolal of the payments held by Lender for Hems (n), (h), and (¢), together with the future monthly
puymenis for such items puyable to Lender prios to the due dutes of such items, exceeds by more than one-sixth the
estimuted amount of payments required to pay suc’i lisms when due, and if payments on the Nole are cusrent, then Lender
shal) either refund the excess over ohe-sixth of the wstimated puyments ar credil the excess over one-sixth of the estimaled
payments to subsequent payments by Borrower, at the aptizi of Barrower, If the total of the payments made by Borrower
for item (a), (b), or (¢) is ihsufficient to pay the item when due, then Borrower shall pay to Lendet any amount necessary lo
muke up the deficiency on or before the date the item becomei die,

Asused in this Seeurity Instrument, *Secretury” means the Secretery of Housing und Urban Development or his or
her designee, In any year in which the Lender must pay o mortgage inrurance premium to the Secteiary (or any year in
which such premium would have been required if the Lender still held the S=curity Instrument), each monthly payment
shall also include cither: (i) an installment of the annual mortgege instranca premium to be paid by Lender to the
Secretary, or (i} a monthly charge instead of @ mortgage insurance premium:i#-this Security Instrumenl is held by the
Secretary. Bach monthly instaliment of the mortgage insurance premium shall b i2:.an amount sufficient to accumulate
the full annual ortgage insurance premium with Lender one month prior to the dats the full annual mertgage insurance
premium is due to the Secretary, or if this Security Instrument is held by the Sceretary, vach monthly charge shall be in an
smount equal to one-twelfth of one-half percent of the autstanding principal balance due i the Nole,

I Borrower tenders lo Leader the full payment of all sums secured by this Security Instrumer!; Borrower's aecount
shall be credited with the balance remaining for all installments for items (a), (b), and (¢) and apy morigage insurance
premium instaliment that Lender has not become obligated to pay to the Secretary, and Lender shali nremptly refund any
excess funds to Borrower, Unmediately priot to a foreclosure sale of the Property or its acquisition by Letider, Borrower's
nccount shall be eredited with any balance remaining for all installments for items (), (b), and (c).

3, Application of Payments, Al) payments under paragruphs 1 and 2 shall be spplied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the maonthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, 1o any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note,

Qmuu (3408 .,..u...:L_D ’
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the monthly payments, which are refeired Lo in paragraph 2, or chango the amount of such: payments. Any axcess
* proceeds over an amount required Lo pay oll outstanding indebtedness under tho Note und this Socurity Instrument shall.
paid to tho entity logally ontitled thereto. e e

8, Fees, Lendor muy collect fees sl charges suthorlzed by the Sueretary.
9, Grounds for Acceleration of Debt, - .

(a) Default. Lendor may, except us limiled br regututions lysucd by the Seerstary in the erse of puyment
defiults, require immecliato payinent in full of all sutng seoured by this Sceurity Instrument if: C
(i) Borrowor dufaults by failing to NK in full any monthly payment toquieed by this Seeurity Instaument priot
to ot on the due dite of the next monthly puyment, or C
(1) Botrower defuults by fuiling, for 4 period of thirty duys, (o perform any other abligations vontained In. this
Soeourity Insteument. o

{b) Sals Without Credit Appraval, Lendor ahall, if pormittec! by upplicable law wd with the prior approval of
the Secreteiy. require immedinte payment in full of ull sums soeured by this Security Instrament i -
(i) All of put-of the Property, or o henefleinl intorest In o trust owning all o purt of the Property, is sokl o
atherwise fianzered (othor than by dovise or descont) by the Borrower, and :
(i) The Propercy isnot occu.tgiod by the purchusor or grantes us his ur hor prinelpul residence, ar the purchusce
or granteo doey so enupy the Property but his ot hor ersdit has not beeh upproved in necordunce with the
requirements of the Szorotury, S a

. R
(¢} No Waiver, {f circumstazvim ocewr that would pormit Lenclot to require Immedinte puyment In full, bt
Lonidor dous nut recquire such paynionty, Lendur does not waive |1 rights with rospect to subseguent ovents,

(d) Rogulations of HUD Secratary.-iri imany circumstancos rogulutions lawued bfv the Suurctary will l_'ithlt

Lender’s rights in the cuso of pryment duivaly to require immediate paymont in (ll-and {orectose if nol puld.

';‘his Sveurlty Instrument doey tiot asuthorize aeestatation or foreelogues if nol permilted by regulations ol the
scrlary, .

{0) Morignge Not Insured. Borruwer ugrees thul sheale this Security bstrument ad the Noto sequred thorshy
vt ho eligibloe for insurunee urdor the Nalionul Housing ae! within 60 days from the dute hereul, Lender may, ol
its option ndd notwithstunding unything in puragrph 9, requaer tramediute payment in il of wll sums seeured by
this Sceurity Instrament. A writton stutoment of any suthorized pgeut of the Seorotury duted subweguant (o 60
days from the date hereof, deolining to insure this Security Instiument und the Note seeured theraby, shall bo
doomed conalusive proot of suaki lneligibility. Notwithstanding the f'.:?;’-‘.‘lﬁh*, this option may nol be exepeised

by Londor when the unavailubility of Inguratice Is solely due to Lender's #9lugs 10 tomit s morlguge Insurancs
promium o the Seervtary. ‘ Y

10, Reinstatement. Borrower has o right to be reinstated i Londer oy required inimertiate puyment in full bevanse
of Borrower's futlure to pay an amount due under the Noto or this Security Instrument. Thix right applles oven ulter
foreclosute procendings nro Inslituted. To reinstale the Sveurity Instrumenl, Bortower shall iwiset in w lump sum all |
umounts required to bring Borrowar's ieeount enrrent including, to the extent they ure ohligutiony of Qotrower under this -
Seeurity Instrumont, foreclosure costs and rewsonublo and customary attormeys’ feey and vxpenses ranerly assoctuted ¢
with the forcolosurs proceeding. Upan reistatement by Borrower, this Suuurlliy Instrument und the-ovligations tint I
secures shall remain in eftuct a3 if Lender had not required immediate puyment in full. Howover, Lendor 18 nol tequired
to permit reinstatoment if (1) Lender bos necepted reinstutement aftor the commencement of foreelosure pruucmllnfs
within two years immeclintely preceding the commencement of a querent {oreclosure proseeding, (1) relnstatoment will
preciude foreclosury on dilferent grounds in the future, or (i) reinstatement will udversely uffost the prlosity of the lien
created by this Seeurity Instrument. ‘

11, Borrower Not Relensed; Forbeurance By Londer Not a Waiver, Extension of the time of puyment or
madification of amortizution of the sums sceured by this Sceurity Instrument granted by Lender to uny successor inf
interest of Borrower shall not operate (o release thoe lability of the original Bortawor or Bortawor's successor In intorest, £
Londer shall not be required to commenee procecdings against any successor i interest or rofuse to'extend thine forg
payment or otherwise modify amortization of the sums seeured by this Security Instrument by reuson of any demund
macle by the original Borrower or Borrower's suecessors in intorest, Any forbeurunce by Lendor in oxorcising any right
or remely shall not be & waiver of or preclude the exerclse of any right or remedy. R
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Propesty, whether
now in existence or subscquently erected, against any hazards, casuaitics, and contingenoies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounis and for the perjods that Lender roquires,
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
Joss by [Toods lo the extent required by the Secretary. All insurance shall be carried with campanies approved by Lender,
The insurance policies und any renewals shali be held by Lender und shall include loss payable clauses in favor of, and in
o form aceeptuble to, Lendet,

[ the event of loss, Borrower shall give Lender immediate notice by mail, Lendet may make proof of less if nol
mude prompily by Borrower, Bach Insurance company concerned is hereby authorized and directed to make payment for
such loxs directly to Lender, instead of to Borrower and to Lender jointly, All or uny part of the insurance proceeds may
be applicd by Lender, ut its option, either (a) ta the reduction of the indebtedness under the Note and this Security
Instrument, first to uny delinguent umounts applied in the order in paragraph 3, and then to prepayment of principul, or
(1) to the restorution or repair of the damaged Pmpcrti;. Any applicution of the proceeds to the principal shall nol extend
or postpone th: dusdive of the monthly payments which are referred (o in paragruph 2, or change the amovnt of such
puymenis. Any excess ‘asurance proceeds over an amount required to pay el outstanding indebtedness under the Note
und this Security Instrurient shall be paid to the entity legally entitled thereto,

In the event of foreciosurs »f this Security Instrument or other Lransfer of title to the Property that extinguishes the
indebledneas, all right, thleand faerest of Borrawer inand to insurance policies n foree shall pass to the purchaser.

§. Occupuncy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Loascholds, Borrawer shull oceupy, esinkiish, und use the Property us Borrower's principal residence within sixty duys
afier the oxeeution of this Securily Instrumest and shall continue (o ocoupy the Property us Borrowet's principal
resiclence for at loust ane year afler the date of sccupancy, unless the Secretury determines this requirement will cause
unduo hurdship for Barrower, or unless extenuating <ircumstances exist which are beyond Borrower's contral, Borrower
shull notify Lender of any extenuating circumstances. Borrower shull not commit waste or destroy, dumuge or
suhalunliul(y change the Property or aliow the Proper'y o delerioraie, reasonable wear and tear excepted. Lender may
inspect the Property If the Property la vacant or nbundoned r the loan is in default, Lender may take reasonable uction (o
proleet und preserve such vacant of abandoned Property. Borrower shull also be in default if Borrower, during the loun
applicution provess, gave muterinlly false or inaceurate Inforniation or stalements to Lender (or fudled to provide Lender
with uny materlal information) in connection with the loan cvidenced bir the Nole, including, but nol lmited to,
representutions conceming Borrower's occupancy of the Propetty us « roincipal residence, If this Security Instrument Ix
on u leasehold, Borrower shall comply with the provisions of the lease. If Borrower sequires fee itls to the Propenty, the
Teaschold and foe titlo shall not be merged unlews Lender agroen to the merger Hiwvriting.

6. Charges to Borrower and Protection of Lender's Rights in to< Property. Borrower shall puy all
governmental or municipal churges, fines and Impositiona that are nol included inpriugiaph 2. Borrower shall pay these
abigutions on time direetly to the entity which is owed the Eurmcm. If fuilure to puy weald advonsely affect Lender's
interent it the Property, upon Lender's request Borrower shall promptly fumish to Lender receipts evidencing these
puyInents.

If Borrower {ufls to make these puymenis or the payments required h{ puragraph 2, or fais ‘G perform any other
s

covenants and agreements contained in this Sccurity Instrument, or there is a legul proceeding the! may significantly
affect Lender's rights in the Properly (such as u proceeding in bankruptey, for condemnation or i enforee luws or
regulutions), then Lender moy do end pay whatever s neeessary to protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurance and ather items mentioned in paragraph 2.

Any amounts disbursed by Lender under this parugraph shall become an additional debt of Borrower and be secured
hy this Security Instrument. These amounts shatl bear interest from the dale of disbursement, at the Nole rate, and at the
option of Lender, shall be immediately duc und payable.

7, Condemnation. The proceeds of uny uward or claim for damages, direet or consequential, in conneetion with any
condemnalion or other taking of any part of the Praperty, or for conveyance in place of condemnation, are herehy
assigned and shall be puid to Lender to the extent of the full amount of the indebtedness that remalns unpaid under the

" Note and this Security Instrument, Lender shall upply such procesds to the reductlon of the indebtedness under the Note
and this Sccurily Instrumen, fimt {0 any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principul. Any appllcation of the proceeds to the principal shall not extend or postpone the due date of

d4nnu (h408) 1,,m.|.:, !' D
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12. Successors and Assigns Bound; Joint and Several Liability; Co-Slgners, The covenunts and agreements of

this Security Instrument shall bind and benefit the successors and assigns of Lender und Borrower, subject to the

provisions of paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs
this Security Instrument but does not execute the Note: () is co-signing this Security Instrument only to mortgage, grant
and convey that Borrower's interest in the Property under the terms of this Sccurity Instrument; (b) is nol personally
obligated to pay the sums sccured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may
agree o extend, modify, forbear or make any sccommodations with regard to the terms of this Security Instrument or the
Note without Lhat Borrower’s consent,

13. Notices. Any notice to Borrower provided for in this Seeurity Instrument shail be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be dirceted to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shull be given by
first class mail to Lendet's address stated herein or any address Lender designates by natice to Borrower. Any nolice
provided for in this Security Instrument shull bo deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14, Governing Law; Severability, This Security Instrument shall be governed by federal law and the luw of the
jurisdiction in which tiis Froperty is located. In the event that any provision or cluuse of this Security Instrument or the
Note conflicts with applicarie law, such conilict shall not affect other provisions of this Security Instrument or the Note
which can bo given effect withoui the conflicling provision. To this end the provisions of this Security Instrumerit and the
Note ure declared to be severablc, y B

15, Borrower's Copy. Borrower shul' be: given one conformed copy of this Sceurity Instrument,

- 16, Assignment of Rents, Borrower ut conditlonally assigns und transfors to Lender all the tents and rovenucs of the
Property. Borrower authorizes Lender or Lendt's agents 1o ¢ollect the rents and revenues and hereby ditcets cuch (enunt
of the Property to pay the rents to Lendet or Lepder's agents. However, prior to Lender's notice lo Borrower of
Borrower's breach of any covenani o agreenent in fie Security Instrument, Borrower shull collect and receive all ronts
and tevenues of the Property as trustee for the benefit of ender and Borrower. This assignment of rents constitutes an
absolule ussignment and not an assignment for additional s=curity only. o

1f Lender gives notice of breach to Borrawer: (a) all renis reseived by Borrower shuli bo held by Borrower as trustee
for benefit of Lender only, to be applied to the sums seeured by e Seeurlty Instrument; (b) Lender shall bo entitled to
collect and receive all of the rents of the Property; and (c) cuch tenar: o7 tho Property shull pay all rents duo and unpuid to
Lendor or Lender's agent on Lender's writtet dotnand Lo the tehant.

Borrowur has not exceuted any prior ussignment of the rents and hay ol and will not perform any net tht would
prevent Lendor from oxcreising its nghts under this patagraph 16. S

l.ender shall not be required to enter upon, take control of or maintaln the Pranerty befare or allor giving notles of
breach to Borrower, However, Lender ur o judicially appointed receiver may de-so-at any time thero is a breach, Any
application of rents shall not cure or waive nny default or invalidate uny other right ar remedy of Lender, This uwsignment
of rents of the Property shall terminate when the dobt seeured by the Security Instrumentds pa}l’d infull, S

NON.UNIFORM COVENANTS. Borrower and Lender further covenant and agreo as follows:
17, Foreclosure Procedure. If Lender requires immediate payinent In full under parugraph 9, Londer may
foreciose this Security Instrument by judicinl proceeding. Lender shall bo entitled to colloct ali tapanaes Incurred

in pursuing the remedies provided in this paragraph 17, including, but not limited o, reasonnbie allorneys’ feos
and cnets of tiio evidence. fo

18, Release, Uﬁm payment of all sums secuted by this Security Instrumont, Lendor shall roleass thix Seeurlty
Instrument without charge to Bortower. Borrower shall pay uny tecordation costs, 3

Q-4 AL} paom
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|
19, Watver of Homestead, Borrower waives wli right of homestead exemption in the Propetiy. . §
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20, Riders to this Secysily Instrument. if one or more riders are executed by Borrower and recorded together with
this Sceurity Instrument, the cov-nants of each such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Sceurity Instrument as if the rider(s) were a part of this Security Instrument. [Check

applicable box(es)]
Condominium Rider [_] Graduated Payment Rider [X] Other [Specify]
Planned Unit Development Rider | | Growing Equity Rider ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrawer accepts and h “"3&‘ the terms contained in this Security Instrument and in any

rider(s) exceuted by Botrower and recorded withit, §2 \
Witnesses: w
f.r‘ llw fe““s (Sw)
+WIAZ +Bormwer
recio Wﬁmmoarcm |
AIVE ROMESTRAD AND MARITAL RIGATS (Sead)
X DIAZ ~Bormwer
WW%WM”W"W‘“
Wi (Seal) ) {Seal)
X 71N -Bumower -Borrower
;,-1 \
" STATE OFILLINOIS, County as Q{i‘t}“*n-"
. : \
we a, \iv&-"-’ y NowgdPuh!ic in and for said county and state do hereby
< centefythst JUAN DIAZ IN DIAZ MALL1C
- » a Az his wife
I\ Reedo

M » personally known to me to be the same person(s) whose
natméls) subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that
The ¥, signed und delivered thesaid instrumentas THEIR free and voluntary act, for the uses and purposes

therain set forth, 1L
QGiven under my hand und officiul seal, this = % /o7 duyof AN a2y :;'WVWMM VYR WY
7 $ OFFICIAL SEAL
My CommissionBxpires: =7 67~ 72 I—UBALDO-GARGM—
Nutary Publc NOTARY PURLIC ATATE (
This Instrument wus prepured by: JOANNE ALITTO " $ My l‘Oﬂ-"wb':ll Y ff.'»fﬂiﬁ'v‘ﬂgﬁ'f
q-ﬁﬂlltl (408) PageGate m"vﬂ
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FHA CusoNo, ' '
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ADJUSTABLE RATERIDER ~  irar

THIS ADJUSTABLE RATE RIDER is mude this - 3187 tluy of

JANUARY , 1995 ,andisincorporated into and shall be deemed to amend and

supplement the Mortgage, Deed of Trust or Security Deed (“Security Instrument?yof the:samedale given

by the undersigned (*Borrower") to secure Borrowuer's Note (*Note*)to  BANK UNITED OF TEXAS
PSB, 3200 SOUTHWRAT FREEWAY. #2000, HOUSTON, 'l'ma 77027 ‘

{the “Lzade.*) of the same date: and covering the property described in the Security !nstrumanl ahel locau_d
al: 3003 WEST 40TH PLACE, CHICAGO, ILLINOIS 60632

| Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES 'IN THE
INTEREST RATE AN TRE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BOXXRO™WER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THEMAXIMUM RATE THE BORROWERMUSTPAY,

ADDITIONAL COVENANTS. In‘addliion to the covenants and ngrecments tadle in the Sceurily
Instrument, Bortower and Lender further covenant and ugree as [ollows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The intcrest rate may change on the first day of APRIL , 1996 ,andon lhal day
of each succeeding year. *Change Datc” means each date co wrich the interest rate could uhnngt,

(B) The Index

Beginning with the first Change Date, the inlerest rate will e braed on an Index. "Index” teans the
weekly average yicld on United States Treasury Seeurities adjusted 15 s constant maturity of one year, us
made available by the Federal Reserve Board, “Current Index" means the inest recent Index figure available .
30 days before the Change Date, If the Index (as defined above) is no longe” available, Lender will use us a
new [ndex any index prescribed by the Sccrctary. As used in this Rider, “Secieiary meuns the Seerctary of
Housing and Urban Development or his or her designee.” Lender will give Borowur notice of the new
[ndex.

(C) Calculation of Interest Rate Changes
Before each Change Date. Lender will calculate n new interent rate by udding o margino®
TWO AND ONE-HALF percentage point(s) ( *%.500 %)
to the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%).
Subject to the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rute
until the next Change Date.

(D) Limits on Interest Rute Changes
The interest rale will never increase or decrease by more than one percentuge point (1.0%) on any
single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower
than the initial interest rale.
00012045
Page 1ol FHA Multistato ARM Rlder =391
an #i03) VMP MORTGAGE FORMS * {113)282-8100 * (100182 1.7201 IRlATE -
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(E) Caleulation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full af tgc maturi
date at the new interest rate through substantially equal payments. In making such calculation, Lender will
use the unpaid principal balanoes which would be owed on the Change Date if there had been no default in
puyment on the Note, reduced by the amount of any prepayments to principal. The result of this calculation
will be the amount of the new manthly payment of principal and interest,

(F) Notice of Changes ‘

Lender will give notice to Borrower of any change in the interest rate and monthly payment amaunt,
The notice must be given wt lcast 25 days hefore the new monthly payment amount is due, and must set forth
(i) the date of the notice, (i) the Change Date, (iii) the old intetest rate, (iv) the new inlerest rate, (v) the new
monthly rayment amount, (vi) the Current Index and the date it was published, (vii) the method of
ealculating inr.change in monthly payment amount, and (viii) any other information which may be required
by law from iiri¢ lotime.

(G) Effective 22«in of Changes

A new interest sais plculaled in accordance with paragraphs (C) and (D) of this Rider will become
effective on the Change Tie‘e. Borrower shall make a payment in the new monthly amount beginning on the
first payment date which Uerurs at least 25 days after Lender has given Borrower the notiee of changes
tequired by paragraph (F) of th1s Rir=r, Bortower shall have no obligation to pay any increase in the monthly
payment amount calculated in accordance with paragraph (E) of this Rider for any paymeni date oceutring
less than 25 days after Lender has f; tver: the required notice. If the monthly payment amount caleulated in
uccordance with paragraph (E) of this Rider decreased, but Lender failcdp to give timely notice of the
decrease and Borrower made any montiiy payment amounts exceeding the payment amount which should
have been stated ina tlmely notice, then Boiiewar has the option to either (i) demand the return to Bortower
of any excess payment, with interest thereon et the-MNote rate (a rate equal to the interest rate which should
have been stated in a timely notice), or (ii) request that any excess payment, with interest thereon at the Note
rate, be applied as payment of principal. Lender's okiigation lo retum any excess payment with intcrest on
demand is not assignable even if the Note is otherwise asuigned before the demand for retum is made.

BY SIGNING BELOW, Borrawer accepts and agrees 0 the terms and covenants contained in this
Adjustable Rate Rider.

-Borrower JU. DIAZ -Borrower

(Seal) ;1 ‘\Djéﬁ_b (Seal)

(Scal) : o (Scal)
-Borrower IN DIAZ 7 -Barrower
[Space Below This Line Ressrved for Acknowledgment) nem
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