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MORTGAGE
THIS MORTGAGE IS DATED JANUARY 29, 1995 between Cesar O. Regalado and Shiriey A. Regalado, His
Wile,, whose address s 16738 Highview Ave., Oriand Hills, IL 60477 (referred 10 below as “Grantor™); and

HERITAGE COMMUNITY BANK, wnose address is 18301 SOUTH HALSTED ST, GLENWOOD, IL 60425
{referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable cansideration, Grantor mortgages, warrants, and conveys to Lender all
of Grantor's right, titfc. and interest in and to the following described real propesty, together with afl existiag or
subsequently erccted or affixed buoildings, wmprovorems and fixtures; all casements, rights of way. and
appurtenances; afl water, water rights, watercounses ad dith rights (including stock in utidities with ditch or
treigation rightsk: and al) other nghts. royalies. and prafit’ relaimg 10 the read prepeny, mcludiig withont hmatation

all minerals, oil, gas. geothermal and similar matters, locied In Cook County, State of iliilnols {the "Real

Property”):
Lot 47 in Black 5 In Westhavan Homes of resubdivision being a resubdivision of WastHaven Homes
Unit 1 and Westhaven Homes Unit 2 in the north 1/2 ¢/ Section 27, Townshlp 36 North, Range 12,
East ot the Third Principal Meridian, In Cook County, lllinols

The Real Property or its address s commoaly known as 16738 Highvies: Ave., Orland Hills, IL 60477. The
Real Property tax idemification number is 27-27-204-047.

Grantor presently assigns 10 Lender all of Grantor’s right, title. and interest tn and to al! leases of te Propenty and
alt Rents from the Property. In addition, Grantor grants o Lender a Uniform Commercial Voode securily interest in

tite Personal Propenty and Rents,

BEFINITIONS. The following words shall have the following mcanings when used in this Modipage:  Terms not
otherwise defined in this Mortgage shall have the meanings attributed o such terms 1 the Unifors Commercral
Code. Al references 1o dollar amounts shall mean amounts 1n fawfal money of the United States of Ameriva

Credit Agreement. The words “Credit Agreement” mean the revolving hine of credut agreement dated January
19, 1995, berween Lender and Grantor with a credit Iimit of $50,000.00. together with all renewals of,
extensions of, modifications of, refinancings of, consalidatiors of, and substitutions for the Credrt Agreement.
The maturity date of this Morteage is January 29, 2005, The interest rate under the Credit Agreement is a
vanable interest rate based wpon an index. The index current.y is 8.500% per annum.  The interest raze to be
applied 10 the vutstanding account Galance shall be al a rate O 750 percentage points above the index. subjeci
towever 1o the following maximum rate.  Under no circumstances shall the interest rate be more than the
lesser of 17 970% per annum or the maximum rate allowed by applicable law,

Existing Indebtedness. The werds “Existng indebledness” mean the indebiedness described below in the
Existing Indebtedness section of this Morigage.

Granfor. Thne word “Grantor™ means Cesar Q. Regalado and Shidey A. Regalado. The Grantor is the

3%

mortgagor under this Morgage.
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Guarantor. The word "Guarantor™ means and includes without limitation each and all of the guaramors,
sureties, and accommodation partics in connection with the Indebtedness.

improvements. The word “Improvements” means ané includes without limitation al! existing and future
improvements, (ixwures, buildings, structures, mobile homes affixed on the Real Propeny, facilities, additions,
replacements and other construction on the Real Propenty.

Iindebtedness. The word “Indebtedness™ means all principal and interest payable under the Credit Agreement

and any amounis expended or advanced by Lender to discharge obligations of Grantor or expenses incurved

by Lender to enforce obligations of Grantor under this Mortgage, together with interest on such amounts as
provided in this Morigage. Specifically, without limitation, this Mortgage secures a revolving line of credit

and shall secure not only the amount which Lender has presently advanced to Grantor under the Credit
Agreement, but also any future amounts which tonder may advance to Grantor under the Credit
Agreement witiin twenty (20) years from the dale of this Morigage to the same extent as it such future
advance were made as of the daie of the sxecution of this Morigage. The revolving line of credit
obligates Lender 17 niake advances to Grantor so long as Grantor complles with all the terms ot the
Credit Agreement and Nalated Documents. Such advances may be made, repaid, and remade from time
to time, subject to the imlw@lion that the tolal outstanding balance owing al any one time, not Including
finance charges on such tuiance at a fixed or variable rate or sum as provided in the Credit Agreement,
any temporary overages, olhe: <b.iges, and eny amounis expended or advanced as provided in this
paragraph, shall not exceed the Creir 'imit as provided in the Ciadit Agreement. It is the intention of
Grantor and Lender that this Morigags sscures the balance outstanding under the Credit Agreement from
time to time from zero up to the Credit Lirii as provided above and any Inlermediate balance. At no time
shall the principal amount of Indettedness ~ecured by the Morilgage, not including sums sdvanced to
protect the securlty of the Mortgage, exceed {75,00.00.

Lender. The word "“lender™ means HERITAGE COMMUNITY BANK, its successors and assigns.  The Lender

is the mortgagee under this Mongage,

Mortgage. The word ~“Morgage” means this Morigage bewess- Gramor and Lender. and includes without
himitation all assignments and security inlerest provisions relating to/the Personal Property and Rents.

Personal Property. The words “Personal Propeny” mean ali-vquipment, fixtures, and other aricles of
personal propenty now or hercafier owned by Grantor, ard now or herefter attached or affixed 1o the Real
Propenty; together with al) accessions, parts, and additions to, all replacements’ef; and all substitutions for, any
of such propenty; and together with all proceeds (including without limitation &} insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Property. The word “Propeny™ means collectively the Real Property and the Personal Plopesty.
Real Proparty. The words "Real Propeny™ mean the propeny, inierests ind rights deseribed-above in the
“Grant of Morigage™ section.

Related Documents. The words "Related Documents™ mean and :nclude without limuation &M mromissory
noles, credit agrectuenls, loan agreements, environmental agreements, guarantics, SeCuriy agreericnts,
morigages, deeds of trust, and ull other instruments, agreements and documents, whether now or hiereafter
exisiing. exccuted in connection with the Indebicdness.

LI SN TINE

Rents. The word “Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
aother benefis derived from the Propeny.

THIS MORTGAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, 1S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS ANT ({2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE 1S INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Grantor shall pay 1o Lender all
amounts secured by this Mongage as they become due, and shall sirictly perform all of Grantor's obligations
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uader this Mortgage.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession amd use of
the Property shall be governed by the following provisions:

Possesgsion and Use. Unnl m default. Granlor may remain 0 possession and control of and operate and
manage the Property and collect the Rents irom the Propeny.

Duty to Maintain. Grantor shall mamiam the Property in tenantable condition and peamptly performn all repairs,
replacements. and mainienance necessary (o prescrve ils value.

Hazardous Substances. The terms “hazardous waste,” “hazardous substance,” “disposal,” “refease.” and
“threatened release.” as used in this Mongage, shall have the same meanings as set forth in the
Comprehensive Environmental Response, Compensation. and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. ("CERCLA™, the Superfund Amendmenmis and Reauthorization Act of 1986, Pub. {. No.
99-399 ("SARA"). the Hazardous Matcnials ‘Transporiation Act, 49 UL5.C. Sectinn 1801, et seq.. the Resource
Conservation znd Recovery Act, 49 UL.5.C. Section 6901, ¢t seq.. or other applicable state or Federal Jaws,
rules. or regaiatinas adopied pursuant to any of the foregomg Hu- terms “hazardous waste”™ and “hazardons
suhstance™ shall diso include. wnhout himitation, petrofeum and petroleam by-products or any fraction theree!
and asbestos. Grantor represents and warrants to Lender that: 2) During the perind of Grantor's ownership
of the Property, wherl-has been no use, gencration, manufacture, storage, (reatinenl, disposal, release or
threatened release oy haszardous waste or whstance by any person on, under, or about the Pronery: hy
Grastor has no knowleczeiof, of reason to believe that l?ncrc has been, except as previously disclosed 10 and
acknowledged by Lender/in writimi. ) any use, gencration, manufacture, storage, 1reatment, disposal,
release, or threatened release o any hazardous wasie or substance by any prior owncrs or occupants of the
Property or () any actual eosnreatened litgation or clams of any kel by any person relaung 1o such matters;
andd (c) Except as previously disclosed 1o and acknowledged by Lender in westing, (1) neather Grantor nor any
tenant. coztractor, agent or other weisonzed user of the Fropenty shall use, gencraie, manufaciure, store,
treat, dispose of, or release any havardors waste or substance on anider, or abow the Propenty amb 19y any
such activity shall be conducted in compliance with all applicatle federal, site, and local laws, repulatons
and ordinances, mcluding without ltnutatienchose laws, regulatons, and ordinances deseribed above,  Grantor
authorizes Lender and fis agents 1o enter upn Sie, Propeny to make sach illS)"»L‘ClionS and 1ests, ai Graptor's
expense, as Lemder may deem appropriate (o detcrinine compliance of the froperty with thic section of the
Mortgage  Any unpections or tests made by Lender shabl be for Lender’s purpeses only amd shall not be
construcd 1o create any responstinhity of Babihiy on the pact of Leader o Grantor or 1w any other penon. The
represeniations and warranties contaaed heren are baseid_on Grantor’s due diligence in invesuigating the
Property for hazardous waste.  Carantor herehy Gy releases ind wanves any future claims against Lender for
indemnity o7 contribution 1n the evem Grantor becomes labie for cicanup or other costs under any such laws,
and (b agrees to indemnify and hold harmless Lender againsiazy-and ad clauns, losses, habilines, damages,
penaltics, and expenses which Lender may directly or indirectiy susam or suffer resulting from a breach of
this secitnn of the Mongage or as a consequence of any use, géneration, marufacture, storape. disposaf.
refease or threatened release nccurnng prior to Srantor's ownershif-2. 1nterest in the Property, whether or not
the same was or should have been known to Grantor. The provisicas of this section of the Mongage,
ircluding the obligation to indemmfy. shall survivz the pavment of the indebiedness and the satisfaction and
reconveyance of the lien of this Mortgage and shall not be affecied by Lende:™s acquisition of any interest in
the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Granior shali not cause, conduct or permit any nuisance nor-comuit. permit, or suffer any
stripping of or wasie on ar lo the Property or any portion of the Propenty.  Without limiting the generality of the
foregoing. Grantor wili not remove, of grant 10 any other pany the right to remeve. any timber, minerals
(including oi! and gas). soil, gravel or rock products without the prior written consent of Leades

Removal of Improvements. Grantor shall not demolish or remove any Improvements froin.n~-Real Propeny
without the prior written consent of Lender.  As a condition 10 the removal of any Improvemenis - Lender may
require Grantor to make arrangements satisfactory (o Lender to replace  such  Lmprovenicuts with
Improvements of at least equal value.

Lender's Right {0 Enter. Lender and its agenis and represematives may enter upon the Real Property at al)
reasonable times to attend to Lender’s inierests and 10 inspect the Propeny for purposes of Grantor's
compliance with the terms and conditions of this Mongage.

Compliance with Governmental Reclrements. Grantor shall promrxl_v comply wiih all laws, ardinances, and
regulations, now ar hereafter in effect, of all governmenial awthorities applicable to the use or occupancy of the
Property.  Grantor may coniest in good faith any such law. ordinance. or regulation and withhold compliance
during any proceeding. including appropnate appeals, so long as Grantor has notifted Lender in writing prior to
doing so and so long as. in Lender’s sole apinion, Lender's inerests in the Property are not jeopardized.
Lender may require Grantor to post adequate security or a surzty bond. reasonably satisfactory to Lendder, 1o
protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unalieaded the Propeny. Grantor shall do all
other acts. in addition to those acts set forth above in this section, which from the characier and use of the
Property are reasonably necessary o protect and preserve the Propernty.

OUE ON SALE - CONSENT BY LENDER. Lender may, at :1s option, declare immediatcly duc and payable afl
sums secured by this Mortgage upon the sale or transfer, without the Lender's prior written consent, of all or any
part of the Real Property, or any interest in the Real Property. A “sale or transfer” means the conveyance of Real
Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
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involuntary; whether by outnight sale, deed, instailment sale contract, land comtract, contract for deed. leasehold
interest with a term greater than three (3) vears, leasc-oplion contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding title to the Real Propenty, or by any other method of convevance
of Real Propeny intcrest. I any Grantor is a corposation, paninership or limiled liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voling stock. partnership interesis
or 1imied Lability company interests, as the case may be, of Grantor. However, this option shall net be exercised
by Lender if such exercise is prohibited by federal law or by Tllinois law.

TAXES AND LIENS. The following provisions relating 1o the 1axes and liens on the Propeny are a pan of this
Mongage.
Payment. Grantor shall pay when due (and in all events prior 1o delinquency) all taxes, payroll laxes, special
taxes, assessmenis, waler charges and sewer service charges levied against of on account of the Properiy,
and shall pay when due ali claims for work done on or for services rendered or material furnished 10 the
Propenty.  Grartor shall mainiain the Propeny free of all liens having priority uver or equal 1o the interest of
Lender under/chis Mortgage, except for the ben of taxes and asscssments not due, except for the Existing
Indebtedness referred 1o %)c%ow, and except as otherwise provided in the following paragraph.

Right To Contesi. lirantor may withiold payment of any tax, assessment, or claim in connection with & good
faith dispute over the i’ gation to pay, so ong as Lender’s mterest in the Property is not jeopardized. 1f a lien
arises or is filed as‘a réedis of nonpavment, Grantor shall within fifteen (15) davs after the lien arises or, if a
lien is filed, within fiftecn )58 davs after Grantor has notice of the filing, secure the discharge of the ben, or of
requested by Lender, deposi with Lender cash o1 a sufficient corporate surety bond or other security
satisfactory 1o Lender in an ameoust sufficient (o discharge the lien plus any costs and attorneys” Tees or other
charges that could accrue as & resubt-of a foreclosure or sale under the lien.  In any contest, Grantor shall
defend itsel{ and Lender and shall satisdy any adverse judgment before enforcement againg the Properny,
Grantor shall name lender as an Zdditional obligee “under any surety bond fumnished 1 the conlest
procecdings,

Evidence of Payment. Granior shall upor-ovmand fumish 10 Lender sausfactory evidence of payment of the
taxes or assessments and shall athorize the appiepsiate governmental official 10 deliver o Lender at any time
a wrilten staterment of the taxes amd assessments agzpai the Propeny.
Notlce of Construction. Grantar shall notify Lender at teast fifieen 415) days before any work 15 commenced.
any services are fumished, or any materials are supplied to the Propenty, if any mechanic’s lien, materialmen's
lien, or other lien could be asserted on account of the wark -services, or materials. Grantor will upon requess
of Lender furnish to Lender advance asserances satisfactory 10 Lender that Grantor can and wil) pay the cost
of such improvements.
PROPERTY DAMAGE INSURANCE. The following provisions rélatng to insuring the Property are a part of this
Mongage.
Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard

cxtended coverage cndorsements on a replacement basis for the fall ‘nsurable value covering all
Improvements on the Real Property in an amouni sufficient o avoid applicaion.of any coinsurance clause, and
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with a standard merigagee clause in favor of Lender. Policies shall be writtér 9y such insurance companies ol
and in such form as may be reasonably acceptable 10 Lender.  Grantor shail delivario Lender cenificates of =
coverage from cach insuter containing a stipulation that coverage will not be cancelled or diminished without a -
minimum of ten (10) davs’ prior writien notice to Lender and nct containing any disclaimer oi the insurer’s .

liability for failure to give such notice. Each insurance policy also shall include an endoisemer: providing that £
coverage 1 favor of Lender will not be impaired in any way by any aci, omission or defau)iof Grantor or any é‘,‘
other person.  Shouid the Real Property at any time become located in an arca designated by the Director of o

the Federal Emcr%cncy Management Agency ‘as a special flood hazard area, Grantor agrees 10/0hiain and
maintain Federal Floed Insurance, to the exient such insurance is required by Lender and is o pecomes
available, for the term of the loan and for the full unpaid principal balance of the loan, or the maximun limit of
coverage that is available, whichever is less.

Application of Proceeds. Grantor shall prompily notify Lender of any loss or damage o the Property. Lender
mzy make proof of loss if Grantor fails to do so within fificen (15) davs of the casvalty. Whether or not
Lender's security is impaired, Lender may, at its election, apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Propenty, or the r1estoration and repair of the Propenty. |
Lender clects 1o apply the proceeds to resioration and repair, Grantor shal! repair or replace the damaged or
destroyed Improvements in a manner satistactory 1o Lender.  Lender shall, upon satisiactory proof of such
cxpenditure, pay or reimburse Grantor from the proceeds for the reasonable Cost of repair or restoration if
Grantor is not in defaull hereunder.  Any proceeds which have not been disbursed within 180 days afler their
receipt and which Lender has not commitied lo the repair o1 restoration of the Froperty shall be used first 10
pay anv amounl owing to Lender under this Mongage, then to prepay accrued interesi, and the remainder, if
any, shall be applied to the principal balance of the Indebtedness. If Lender holds any procecds after
payment in full of the Indebtedness, such proceeds shali be paid to Granlor.

Unexpired insurance at Sale. Any uncxpired insurance shall inure to the benefit of, and pass lo, the
purchascr of the Property covered b¥ this Morigage al any trustee’s salc or other sale held under the
provisions of this Mortgage, or at any toreclosure sale of such Propeny.

Compllance with Existing Indebtedness. During the period in which any Existing Indebiedness described
below is in effect, compliance with the insurance provisions comained in the instrument evidencing such
Existing Indcbtedness shall conslitute compliance with the insurance provisions under this Mongage, o the
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extent compliance with the terms of this Mortgage would constitute a duphcation of mnsurance requirement. If
any proceeds from the nsurance become payabic on loss, the provisions in this Marngage for dwision of
rocgtds shall apply only to thal portion of the procceds not payable 1o the holder of the Existing
ndebiedness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mongage, incleding any
obligation 10 maintain Evisting Indebtedness in good standing as required below. or if any action or proceeding is
commenced that would materafly affect Lender’s mnterests i the Propenty . Lender o Grantor's behalt may, but
shall not be required 10, take any action that Lender decs :s{sp:opnmc. Any amount that Lender expends in so
doing will bear interest at the rate charged under the Credit Agreement {rom the date meurred or paid by iender
to the date of repayment by Grantor - All wuch cxpenses, at Lender’s option, will ia) be pavable on demand. (b
be added to the halance of the credit hne and he apportioned among and be payabic with any insaflment
payvments 10 berame due during either (1) the (erm of any applicable snsutance policy or (i) the remaining term of
the Credit Agreement, or ¢y be treated as a balloon pavment which wili he 3uc and pavahle a1 the Credit
Agrecinent’s maturity.  This Morngage also will secure payment of these amounts.  The rights provided for in this
paragraph shall be i wddinon 10 any other rights or any remedics to which Lender may be entitled on acconmt of
the default. Any'suel action by Lender shall aot be construed as cunng the defanit so as to bar Lender from any
remedy that 1t otherwise would have had.

WARRANTY; DEFENSZ OF TITLE. The following provisions relating to ownership of the Propenty are a part of this
Motigage.
Title. Grantor warrant: w2 ‘a) Granter holds good and marketabic title of record (o the Propeniy in fee
simple, free and ciear of ail bzis and encumbrances other than those set forth in the Real Property description
of in the Existing Indebtednese escuon below or in any title insurance policy, title report, or final tile opinion
imsucd i favor of, and accéped by Lender an connection with this Mortgage, and (b Grantor has the full
aght, power, and authonty 1o exedate and debiver this Martgage to Leader

Defense of Tile. Subject to the ¢aceprian in the paragraph above, Gractor warrants and will forever defend
the title 10 the Property against the Law ful Ulauns of all persons.  In the event any action or proceeding is
commeaced that questions Grantor's titlc ez tie interest of Lender under this Morigage, Grantor shali defend
the action at Grantor's expense.  Grantor srav ke the nominal party 1 such proceading, but Lender shall be
entitied 1o pamicipate 1n the proceeding and tnlbe 7presenizd it the procecding by counsel of Lender’s own
choice, and Grantor will defiver, or cause to be dilivered, o Leader such instraments as Lender may request
from time to tme 1o porny such farticipation.

Compliznce With Laws. Grantor warranis that the @roperty and Grantor's use of the Property complies with
all exisling appiicable laws, ordinances, and regulations of go.emmental authorities.

EXISTING INDEBTEDNESS. The following provision: _copzeming  existing indebledness (the  “Existing
Indebtedness™) are a part of this Mongage.

Existing Uen. The lien of this Maortgage securing (he Indebtednrse may be secondary and infesior to an
custing lien.  Grantor expressly covenants and agrees ‘o pay.-ur se~10 the payment of, thc Eusting
Indeiedness and to prevent any default on such indebtedness. any defau’t under the nsiniments evidencing
such 1ndedtedness, or any defavit under any secunty documenis for such mdzbiedness.

No Madification. Grantor shall not enter into any agreement with the holdel 6f 2ny mongage, deed of trust, or
other secunity agreemen: which has prionty over this Morrgage by which that agreerient is modifted, amended,
exteaded, of renewed without the prior written consent of Lender.  Grantor shail neither request nor accep!
any futare advances under any such securily agreement withoat the prior wriien consen( of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a puirof this Mortgage.

Appﬂcallon of Met Proceeds. If all or any part of the Property is condemned by eminuntdodqiain proceedings
or by any procecding or puichase in Licu of condemnation. Lender may at its election require st all or any
gomnn of the net proceeds of the award be alpphcd 10 the Indebicdness or the repair or restedzion of the
Praperty.  The nct proceeds of the award shall tnean the award after payment of all reasazable. costs,
cxpenses, and attorneys’ fees meurzad by Lender in connection with the condemnation.

Proceedings. If anyv proceeding in condemnation is filed, Grantor shail promptly natify Lender in writing. and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award.
Grantor may & the nominal party in such proceeding, but Lender shall be entitled 10 panticipate in the
proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or
cause to be delivered to Lender such instruments as may be requested by it from time 1o time 1o permit such
participation.

iMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foilowing provisions
relating to governmental taxes, fees and charges are a pait of this Morigage:

Current Taxes, Fees and Charges. Upon request by Lender, Granior shall execute such documents in
addition to this Mortgage and take whatever other action is requesied by Lender to perfect and continue
Lenser’s fien on the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together
with all expenses incurred 1n recording, perfecting or continuing this Mongage, ncluding withoul Jimsiation &1
taxes. fees. documwntary stamps, and other charges for recording or regisiering this Morigage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific 1ax upon this 1ype of
Martgage or upon all or any part of the Indebiedness secured by this Mortgage: (b) a specific {ax on Grantor
which Grantor is authorized or required to deduct trom pagmcms on the Indebledness secured by this 1ype of
Mortgage: (c) a tax on this type of Mongage chargeable againsi the Lender or the holder of the Credit

Agreement: and (d) a specific tax on all of any portion of the Indebiedness or on payments of principal aml
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interest made by Grantor.

Subsequent Taxes. If anv 1ax 1o which this section applies is enacted subsequent to the dalc of this
Morigage, this cvent shall have the same effect as an Event of Default (as defined below). and Lender may
exercise any or all of its available remedies for an Event of Default as provided betow unless Grantor either
{a) pays the tax before it becomes delinquent, or () contests the tax as provided above in the Taxes and
Liclns s(.icclinn and deposits with Lender cash or a sufficient carmporate surctv bond ot other security satisfactory
1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. 7The following provisions relaung o this Mongage as a
sccurity agreement arce a pant of this Mongage.

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property
constilutes fixtures or other personal property, and Lender shall have all of the rights of a secured party under
the Uniform Commercial Code as amended fTom time to time.

Security interest. Upon request by Lender, Grantor shall execute financing statements and take whalever
other action is requested by Lender to perfect and continue Lender's security interest in the Rents and
Personal Propenty: . In addition to recording this Morntgage in the real propenty records, Lender may, at any
time and without {urther authorization from Grantor. fiie csccuted counicrparts, copics or reproductions of this
Mortgage as a finaicir:, statement.  Grantor shall reimburse Lender for all cxpenses incurred in perfecting or
contipuing this secunty iwterest.  Upon default, Grantor shal) assemble the Personal Property in a manner and
at a place reasonably convenient to Grantor and Lender and make it available to Lender within three (33 days
after receipt of written deinard-from Lender.

Addresses. The mailing addrsses of Grantor (debtor) and Lender (secured pany), from which information
caticerning the security interest/ gramed by 1his Moni:.j:gc may be oblained ycack as required by the Uniform
Commercial Code), are as stated onsnc first page of this Mongage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to funther assurances and
attorney-in-fact are a part of this Mongage.

Further Assurances. At any time, and tiom iime to time, upon request of Lender, Grantor will make. exerule
and detiver, or will cause 10 be made, execuicd-or delivered, to Lender or to Lender's designoe, and when
rccéut_:slcd by Lender. cause to be filed. recorded «riiled, or rerccorded, as the case may be, al such tumes
and in such offices and places as Lender may deemi ppropriate, any and all such morigages, deeds of trust,
sccutity deeds, security agreements, financing S1aleine'ds, | connmiation sialements, insiruments of funher
assutance, certificates, and other documenits as may, in vhe sole opinion of Lender, be necessary or desirable

in order to effectuate, complete, perfect, continue, or prescive (a) the obligations of Grantor under the Credit
Agreement. this Morigage. and the Relatied Documents, and i the liens and security inicrests created by this
Mortgage on the Property, whether now ewned or hereafter acguired by Grantor.  Unless prohibited by law of
agreed to the contrany by Lender in writing, Grantor shall ‘reimoisse Lender for all costs and cxpenses
meurred in connection with the matiers referred 1o in this paragraph.

Attarney-In-Fact. If Grantor fails to do any of the things referred 1o inthie preceding paragraph. Lender may
do so for and in the name of Grantor and a1 Grantor's expense.  lor tuch purposes, Gramor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purposc wf making, exccuting, delivering,
filing. recording, and doing all other things as may be necessarny or desisaole. in Ecndcr's. sole opinion, to
accomplish the maners referred 10 in the preceding patagraph.

FULL PERFORMANCE. i Granior pays all the Indebtedness when duc, terminates ‘the credu line accoum, and
otherwise periorms alf the obligations imposed upon Grantor under this Mortgage, Lenasr shall execute and
deliver to Gramoe  suilable satisfaction of this Mongage and suitable staicments of terminaion-of any financing,
statement on file evidencing Lender's security ititerest in the Rents and the Personal Property. CGrantor will pay. 11

rmitied by applicable law, any reasonable termination fee as determined by Lender from dmie to. time. I,
owever, payment is made by Gramtor, whether voluntanily or otherwise, or hy guarantor or by any frg pany, on
the indebtedness and thereafter Lender is forced to remit the amount of that payment (a) to Grantor s riustee in
bankrupicy or to any simiiar person under any federal or staie bankrupicy law or law for the relief of debrars, (b)
by reason of any judgment, decrec or order o1 any court or adminisirative body having jurisdiction over Lenuer or
any of Lender’s property, or (c) by reason of any seitlement or comprise of any claim made by Lender with any
claimant (incfuding without limitation Grantor}, the Indebtedness shall be considered unpaid for the purose o
enforcement of this Mortgage and this Mongage shall continue 10 be effective or shall be reinstaied, as the case
may be, notwithstanding any canceltation of this Mongage or of any note or other insirument or agreement
evidencing the Indebiedness and the Property will continue 10 secure the amount repaid or recovered to the same
extenl as il that amount never had been originallv received by Lender, and Grantor shall be bound by any
judgment. decree, order, scitlement or compromise relating 1o the Indebtedness or to this Mortgage.

DEFAULT. Each of the following. at the o‘ption of Lender, shall constitute an event of defauht ("Event of Defauit™)
under this Mortgage: (a) Grantor commits fraud or makes a material mistepresenmiation at any (ime in connection
with the credit Tine account. This can include, for cxample. a false statement about Granior's income. asscls,
liahilities, or any other aspects of Grantor's financial condition. (b) Grantor does not meet the repayment terms of
the credit line account. () Grantor’s action or inaction adversely affects the collaicral for the credit line account o
Lendes's rights in the collateral.  This can include, for example, failure 10 maintain required insurance, waste or
destructive use of the dwelling, falure to pay taxes, death of all persons liable on the account, transfer of title or
sale of the dwelling, creation of a lien on the dwelling without Lender's permission, foreclosure by the holder of
another lien, or the use of funds or the dweiling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thercafier,
Lender, at its option, may ¢xercise any one or more of the following rights and remedies, in addition 10 any other
rights or remedies provided by law:
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Accelerate indebtedness. Lender shall have the right at its option without notice to Grantor o declaie the
entire Indehtedness tmmediately due and payable, including any prepayment penalty which Grantor would be
required 1o pay.

UCC Remedles. With respect 10 all or any part of the Personal Propeny, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. 1.cnder shall have the right, without notice 10 Grantor, 10 take possession of the Property and
collect the Rents, including amounts past duc and unpaid, and apply the net praceeds, aver and above
Lender's costs, aganst she Indebtedness  [n furtherance of this nght, Lender iy require any tenant or other
user of the Property to make pavments of rent or use fees dircatly 10 Lender. If the Rents are coliceted by
Lender, thea Grantor irrevocably designates Lender as Grantors aitorney-in-fact 1o endorse instruments
received in payment thereof in the name of Grantor and o negotiate the same and collect the proceeds.
Payments by tenants of other users to Lender in response to Lender's demand shall satisfy the obligations for
which the payments are maxie, whether or not any proper grounds for the demand existed.  Lender may
exercise its rieits under this subparagraph either in person, by agent, or through a recerver.

Mortgagee in Passesgsion, Lender shall have the nght to be placed as mortgagee in possession ot 1o have 3
recetver apnoinicd f take possession of all or any part af the Propenty, with the power (o protect and preserve
the Property, te oe 'z the Property preceding foreclosure or sale, and to collect the Rents from the Propeny
and apply ‘the proceeds, over and above the cost of the receivership. against the Indebtedness. The
mortgagee in possessici ¢ receiver may serve without bend if permited by law. lLender’s nght to the
appointment of a receiver shall exist whether or pot the apparent value of the Property exceeds the
Indchiedness by a substanuial araount.  Employment by Lender shall not disqualify a person from serving as a

recciver.
Judiclal Foreclosure. Lender may oMain a judicial decree foreclosing Grantor’s interest in all or any part of
the Property.

Defciency Judgment. [f permited by hpplicable faw. Lender may obtain a judgment for any deficicncy
remaining in the (ndebtedness due to Lendzr alter application of all amounts received (roin the exercise of the
rights provided in this section.

Other Remedies. Lender shall have ail other rights and remedies provided in this Mortgage or the Credit
Agreement or avaiiable at law or in equity.

Sale of the Propartt To the extent permiited by (pphiable iaw. Grantor hereby waives any and all right to
have the propeny marshalied. In excraising its rights ad scinedies, Lender shall be frec to selt all or any pant

of the Property together or separalely. in one sale or by separzie sales.  Lender shall be entitled 1o bid at any

public sale onall or any portien of the Propenty.

Notlice of Sale. lender shall give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after whick any private sale or’ofner intended disposition of the Personal
Property is (o be made. Reasonabic notice shall mean notice given'at least ten (10) days before the time of
the sale or disposition.
Walvar; Election of Remedies. A waiver by any party of a hreach of 2 provision of this Mongage shall not
constituic a wanver of of prc}mhcu the party’s fights otherwise 1o demand strCCcompliance with that provision
or any other provision.  Elecoon by Lender 10 pursue any remedy shall notexclude pursuit of any other
remedy. and an election to make expenditures or take action to perform an obligaao of Grantor under this
Morigage after faure of Grantor to perform shall not affect Lender's nght to declare a default and exercise its
remedies under this Morgage,
Attorneys’ Fees; Expenses. If lender instiuies any suit or action to ¢nforce any of the terms of this
Morigage, Lender shall be enntied to recover such sum as the court may adjudge reasonaing/azattorneys’
fees at tral and on any appeal. Whether or not any court action 1s mvolved, all reasonable exprits2s incurred
by lLender that sn Lender’s omnon are necessary wt any time for the protection of ats crest or the
enforcement of 1s nghts shail became a pari of the Indebtedness payable on demand and shall bear iescst
from the date of expenditure until repaid at the rate provided for in the Credit Agreement.  Expenses.covered
by this paragraph include. without limitation, however subject 1o any limits under applicable law. Lender's
aitorneys’ fees and Lender's legal expenses whether or not there is a lawsuit, including attorneys” fees for
bankrupicy proceedings {including efforts 1o modify or vacate any automatic stay or injunction), a{)pcals and
any aaticipated post-judgment collection services, the rosi of searching records, abDtaiming title repons
(including foreclosurc repofts). survevors' reports, and appraisal fees, and titie insurance, to the extent
pcrmiuuf by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by
1AW,
NOTICES TO GRANTOR AND OTHER PARTIES. Ary snotice under this Mortpage, including without lnmitation any
notice of defaull and any nronce of sale 1o Grantor, shall be i writing, mayv be be sent by telefacsimilie, and <hall
be effective when actually dehivered. or when deposited with a nationally recognized overnight couricr, o1, f
mailed, shall be deemed ¢ffective when deposited in the United States mail {irst class, regisiered mail, posiage
repaid, direcied 1o the addresses shown near the beginning of this Mongage. Any pany mav change its address
For notices under this Mortgage by giving formal written notice to the other partics, specifving that the pumpose of
the notice is (o change the party’s address.  All copies of notices of foreclosure from the holder of any lien which
has priority aver this Mortgage shall be sent 10 Lender’s address. as shown near the beginning of this Morgage.
For notice purposes. Grantor agrees (o keep Lender informed at ali times of Grantor's current address.

MISCELLANEQUS PROVISIONS. The following miscellancous provisions arc 3 part of this Morngage:

Amendments. This Mortgage, together with 2ny Related Documents, constitutes the entire undersianding and
agreement of the parties as to the matters sct forth in this Morigage. No alteration of or amendment to this
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Mortgage shail be effective unless given in writing and signed by the patiy or panies sought 1o be charsed or
hounﬁ by the alteration or amendment.

Appiicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the State of
lllinois. This Morigage shall be governed by and consirued in accordance with the laws of the State of
linols.

Captlon Headings. Caption headings m this Mongage are for convenience purposes only and ate nol to be
used to interpret or define the provisions of this Morgage.

Merger. There shall be no merger of the interest or esiate created by this Mongage with any other interesi or
cstate in the Property at any time held by or for the benefit of Lender in any capacity. without the written

consent of Lender.

Multiple Farties. All obligations of Grantor under this Mortgage shall be joint and several, and all references
to Grantor shall mean cach and every Grantor. This means that cach of the persons signing below s

responsible for zi! obligations in this Mongage.

Severabilty. ii.a count of competent junsdiction finds any provision of this Mongage 1o be invalid or
uncnforceable as”to-any person or circumstance, such finding shall not render that provision invalid or
unenforceable as 1¢_auy other persons or circumstances. If feasible, any such offending provision shall be
deemed to be modified to be within the limits of enforceability or validity: however, if the offending provision
cannot be so modified, 1t zhall be stricken and all other provisions of this Mongage in all other respecis shall
remain valid and enforceasic:

Successors and Asslgns.  Sabiect (o the limitations stated in this Morigage on ransfer of Grantor’s inicrest,
this Morigage shall be binding upon _and inure to the benefit of the parties, their successors and assigns.
ownership of the Property becomes veited in a person other than Grantor, Lender, without notice to Granior,
may deal with Grantor’s successois -with reference to this Morgage and the Indebiedness by way of
If-:)Ej bar;lncc or cxiension without relzasing -Giantor from the obligations of this Mortgage or liability under the
ndebtedness.

Time Is of the Essence. Time is of the esiep_e.in the performance of this Mengage.

Walver of Homestead Exemption. Granior hérchy releases and waives all rights and benefits of the
homesiead exemption laws of the State of lllinois as'ta all Indebtedness secured by this Mongage.

Walvers and Consents. Lender shail not be deemed (0 hive waived any rights under this Mongage (or under
the Related Documents) unless such waiver is in wriling-2n-zigned by Lender. No delay or omission on the
part of Lender in exercising any right shall operate as a waivir-of such right or any other nght. A waiver by
any party of a provision of this Morigage shall noi constitule alwziver of or Ercjudicc the pany’s right otherwise
to demand strict compliance with that provision or any other provision. No prior waiver by Lender. nor any
course of dealing between Lender and Grantor, shall constitute a w2iver of any of Lender's rights or any of
Granlor's obligations as to any future tiansactions. Whenever consent by-Lender is required in this Mongage,
the granting of such consenl by Lender in any instance shall not consiituie zantinuing consent 1o subsequem
instances where such consent is required.

Pt sogy;
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS Cr 1+iS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GHAWR:

xw%ﬁ:@_
Cesar Q. Regalado

xj&km. \ .
Shirley A. Reg
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This Mortgage prepared by: . Beffa, Hatitage Community Bank
18301 S. Halsted Si.
Glenwood, Il 60425

INDIVIDUAL ACKNOWLEDGMENT

) "OFFICIAL SEAL®
TAGHRID MATARI
) 88 HOTARY PUBLIC, STATE OF ILLINOIS

AT
cOUNTY OF [ LOT7<. ) Y COMMISSIN EXPIRES 6/13/98

On this day before me. the undessigned Notary Public, personally appearcd Cesar O. Regalado and Shirley A.
Regalado, to me known to be the infividuals descnibed in and who executed the Mongage, and acknowledged
that they signed ihe Mongage as thoir dree_and voluntary act and deed, for the uses and purposes therein

mentioned.
77 dayot Faemally, 1895,
O/

Given under my hand and officla seal this - 7

, o —
Bv._".h._éﬁﬁ% A" [ Residingat &;gﬂ@”_._ﬂ@&;ﬁ,&é};
Notary Public in and for the Slate of __ ___Zfﬁx\f_:_tcj ® J. .

My commisslon expires & /, [8—/_/0;{ /

LASER PRO, Reg. U.S Pal. & TM. Ot Ver. 3.19a (c) 1995 CFi ProSenices, Inc. All ignts reseived. Il -GO3 E3.19 REGALADD.LN L1.0VL]
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