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THIS MORTGAGE ("Security instrument”) is givenon ~ JANUARY 30 , 1995
The morigagoris  MAE TOLEKUS , A WIDOW AND NOT SINCE REMARRIED

t

whose address is 2714 WEST 86TH S1nfuT

CHICAGO, ILLINOIS 60652 ("Borrower"). This Security Instrument is glven to
SENIOR INCOME REVERSE MORTGAGE CORPORAT/CN .
which is organized and existing under the laws of THZ STATE OF ILLINOGIS , and whose address is
125 SOUTH WACKER DRIVE, SUITE 300 o
CHICAGO, ILLINOIS 60606 {"Lender").

Borrower has agreed to repay to Lender amounts which l:ander Is obligated to advance, including future' SR
advances, under the terms ol a Home Equity Conversion Loar, Ayreement dated the same date as this Securiy’
Ingtrumant {*Loan Agreement”). The agreement to repay s evidr.nved by Borrower's Note dated the same date.4p
as this Securlty instrument ("Noie"). This Security Instrument securss to Lender: (a) the repayment of the debt’ %
gvidenced by the Note, with Interesl, and all renewals, exlensions and madifications, up 1o a maximum principal g
amount of § 187,500.00 : (b) the payment of all other sums, witivinterest advanced under Paragraph -
5 to protect the security of this Security Instrument or otherwise due under the terms of this Securlty
instrument; and (c) the performanca of Borrower's covenants and agreements uader this Security instrument
and the Note. The full debt, Including all amounts described in (a), (b), and {c) evove. it not paid earlier, Is due
and payabls on JULY 11 , 2054 | For this purpose, Borrower does Fereby mortgage, grant and
convey to Lender, the following described property located in  COOK <ounty, Hlinols:

LOT 9% IN GALLAGHER AND HENRY'S HERITAGE HILL, BEING A SUBDIVISION OF ¢RAT OF THE

SOUTHEAST 1/4 AND PART OF THE SOUTHWEST 1/4 OF SECTION 36, TOWNSHIP 38 NORTH, RANGE

13, EAST OF THE THIRD PRINCIPAL MERIDIAN ACCORDING TO THE PLAT THEREOF RECURDED

JUNE 18, 1963 AS DOCUMENT 18828149, IN CoOK COUNTY, ILLINOIS,DERT-i1 RECORDING _ $31.50
L Tenints TRAM 4031 02708795 1431900
YK DW »-95-3884611

358
P.I.N. # 19-36-415-025 . COh COUNTY RECORDER

%

Z .‘.
which has the address of 2714 WEST B6TH STREET e
(Street] . -_,:; )
CHICAGO , ILLINOIS 60652 ("Properly Address"fiX.
{City) {State} iZip Cods] .
RNOO - 1994 Pagelof8 0 e

e )




UNOFFICIAL COPY -




UNOFFICIAL COPY

TOGETHER WITH ali the improvements now or herealter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and alt fixtures
now or herealter a part of the property. All repiacements and additions shall also be covered by this Security
Instrument. All of the fore olngis retetred to In this Security Instrument ae the "Properly.”

BORROWER COVENANTS that Borrower is lawfully seized of the eslate hereby conveyed and has the right
10 mortgage, grant and convey the Property and that the Property Is unencumbered. Borrower warrants and will
detend generally the title to the Property agalnst all claims and demands, subject to any encumbrances of

record.

1. Payment ot Principal, Interast and Late Charge. Borrower shail pay when due the principal of, and
intarest on, the deb! evidenced by the Note.

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground
rents, flood and hazard insurance premiums, and assessments in a limaly manner, and shall provide avidence
of payment to Lender, unless Lender pays properly charges by withholding tunds from monthly paymonts due
10 the Borrower or by charging such payments to a line of crodit as provided for in the Loan Agreemant.

3. Fire, Flood and Other Hazard (nsurance. Borrowsr shall insure all improvements on the Propenty,
whethar now In £x'stence or subsequently erected, against any hazards, casuallies, and contingencles,
inclixiing fire. Tris rsurance shall be maintained in the amounts, to the extent and far the perlods required by
Lender and the Secretary ol Housing and Urban Devalopment {"Secretary”). Borrower shall also Insure all
improvements on the Property, whether now In existence or subsequently erected, against loss by tloods 1o the
axtent required by the Sceratary. All insurance shall be carried with companies approved by Lender. The
insurance policies and any repewals shall be held by Lender and shall include loss payabie clauses in favor of,
and in a form accepiable to, Leruar,

In the event of loss, Borrowe’ ehall give Lender immediate notice by mail. Lender may make proo! of loss it
not made promplly by Borrowar. Each insurance company concerned Is hereby authorized and directed to
make payment for such ioss to Beiriwer and to Lender jointly. Insurance proceeds shall be applied to
restoration or repals of the damaged Fropssty, if the restoration or repair is economically feasibfe and Lender's
security |s not lessened. If the restoralio or repair is nol economically feasible or Lender's securily would be
lessened, the insurance proceeds shall be spplled lirst 1o the reduction of any indebtedness under a Second
Note and Second Securily Instrument held Ly ins Secretary on the Proparty and then to the reduction of the
indebtedness undar the Note and this Security i=eirumeant. Any excess insurance proceeds over an amount
required 1o pay all outstanding indebtedness undur the-Note and this Security Instrument shall be paid to the
entity legally entilled therelo.

In the event of foreclosure of this Security Insttvinnnt or other transfer of title to the Property hat
axtinguishes the indebtedness, alf right, tille and interest ¢! nrrower in and to insurance policles Iin force shall
pass to the purchaser.

4, Preservation and Malntenance ot the Property, Leasehziuis. Borrower shall not commil waste or
destroy, damage or substantially change the Praperty or allow the Property to deleriorate, reasonable wear and
tear excepted. Lander may inspect the Property il the Property is vacriii-or abandoned or the loan is in default.
Lender may lake reasonable action to protect and preserve such vacunt orabandoned Property. ! this Sacurity
Insirumant is on a leasehold, Borrower shall comply with the provislont zi the lease. It Borrower acquires tee
title to the Property, the leasenold and fee title shall not be merged uniass-Lander agrees to the merger in

writing.

S gharges to Borrower and Protection of Lender’s Rights in the Property. ©orrower shall  pay all
governmental or municipal charges, lines and imposilions that are not included 1 Paragraph 2. Borrower shall
pay these obligations on time direclly to the entity which is owed the payment. if 1ailiire t3 pay would adversely
atfect Lender's interest in the Property, upon Lender's request Borrower shall proinmily- furnish 1o Lender
racelpts evidencing these payments. Barrowar shall promptly discharge any lien which/nus priority over this
Security Instrument in the manner provided in Paragraph 12(c).

It Borrower falls to make these payments or the properly charges required by Paragraph 2, or tails to
pertorm any other covenants and agresments contained in this Securily Instrument, or there is a legal
proceeding thal may significantly atfect Lender's rights in the Property (such as a proceeding in bankruptcy, for
condemnation or to enforce taws or regulations), then Lender may do and pay whalever is necessary 10 profect
1he value of the Property and Lender's rights in the Property, including paymeni of taxes, hazard insurance and
other items mentiohed in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower asté
provided for in the Loan Agreement and shall be secured by this Security Instrument. "é

To protect Lender's security in the Property, Lender shall advance and charge to Borrower all amounts due ¢z
to the Secretary for the Mortgage Insurance Premium as detined in the Loan Agreemant as well as all sums dug (@
to the loan servicer for servicing aclivities as dafined In the Loan Agreament. RAN -}

6. Inspection. Lender or ils agent may enler on, inspect or make appraisals o the Proparty in.a b
reasonable manner and at reasonable times provided that Lender shall give the Borrower notice prior to ar;y-..'"
ingpection or appraisal specifying a purpose for the inspection or appraisal which must be related to Lender:x
interest in the Proparty. a’

T, T "
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7. Condemnation. The proceeds of any award or claim for damages: direct or consequentlal, in
connaction with any condemnalion ar other taking ot any part ol the Property, or for conveyance in place of
condemnation shall be paid to Lender and Borrower jolntly. The proceeds shall be appiied tirst to the reduction
of any indebtedness under a Second Note and Second Securily {nstrument heid by the Secretary to the
Property, and then to the reduction of the indebtedness under the Note and this Security instrument. Any
excess proceeds over an amount required to pay all outstanding indebledness under the Note and this Security
Instrument shall be paid to the entily legally entitlad thereto.

8. Fees. Lender may collec! lees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

{a) Due and Payable. Lender may require immediate payment in full of all sums secured by this Security
instrument if:

(i) A Barrower dies and the Property is not the principal residence of at least one surviving Borrower,; or

(i) A Borrawer conveys all of his or her tille in the Property and no other Borrower retains litle to the

Properly in tee simple or retains a leasehold under a lease for less than ninety-nine years which ig

renewable or a lease having a remaining period of not less than 50 years beyond the date of the 100th

birthday of the youngest Borrower.

{b) Due and Nayable with Secratary Approval. Lender may require immediate payment in full of all
sums secured by ois Security instrumant, upon appraval of the Secretary. il

() The Proper'y ceases {0 be the principal residence of a Borrower for reasons othar than death and the

Property Is not tne principal residence of at least one other Borrower, or

(1) For a period ¢/ lenger than twelve {12) consecutive months, a Borrower lails 1o occupy the Property

because of physical ¢ mental iliness and tha Property is not the principal residence of at ieast one other

Borrower,; cr

{14y An obligation of the Eorrower under this Security Instrument is not performed.

*Principal residence” shall have (e same meaning as in the Loan Agreement.

(c) Notlce to Lendar. Borrower shall notity Lender whenever any ot the events listed in subparagraphs
(a) and (b} of this Paragraph 9 occur.

(d) Notice 10 Secretary and Borrower. Lender shall notify the Secretary and Borrowar whengver the
loan becomes due and payable under lhis-raragraph 9. Lender shall not have the right to toreclose until
Barrowar has had thirty (30) days aiter noticetv-aither:

(I) Correct the matter which rasutled In the-Security Instrument coming due and payable; or

{I) Pay the balance in fuli; or

1 Sell the Property for at least ninety-five parcont (95%) of the appraised value and apply the net

proceeds of the sale toward the balance; or

(iv) Providae the Lendar with a deed in lieu of loreclueura.

(@) Trusts. Conveyance of a Borrowar's interest in the Praperly to a trust which mests the requirements
of the Secretary, or conveyance of a trust's Intergst in the Fropedly to a Borrower, shall not be considesed a
conveyance for purposes of this Paragraph. A trust shall not be ronsidered an occupant or be considared as
having a principal residence for purposes of this Paragraph.

10. No Dcticlency Judgments, Borrower shall have no persona’ liabitity lor payment of the debt. Lender
mav antorce the debt only through sale of the Property. Lender shall pgt-he permitied {0 obtain a deficiency
judgment against Borrower if the Property Is foreciosed. (f this Security Instrurrent is assigned to the Secretary,
Borrower shall not be liable for any dilerence between the mortgage insurancz henelits paid o Lander and the
oulstanding indebtedness, including accrued interest, owed by Borrower at the Lime-of the assignment.

11. Reinstatement. Borrower has a right to be reinstated if Lender has requitt g Immediate payment in full.
This right applies even alter foreclosure proceedings are instituted. To rainstate thit Security tnstrument,
Borrower shail correct the condition which rasulted in the requirement for Iminedicir payment (n {ull.
Foreclosure cosis and reasonable and customary atlorneys' fees and expensas properh, zssociated with the
foreclosure praceeding shall be added o the principal balance. Upon reinstatement by Borrover, this Security
Instrument and the obligations that it secures shall remain in effect as it Lender had not reruired immediate
payment in full. However, Lender is not regquired to permit reinstatament if: (i} Lender has accepted
reinsialement atter the commancement of foreclosure proceedings within two (2) years immaediately preceding
the commencement of a current toreclosure proceeding, (ii) reinstalement will preclude foreclosure on different
grounds in the tuture, or (1li) reinstatement will adversely affect the priority of the mortpage lien.

1Z. First Lien Status.

{a) Moditication. I state law limils the first lien status of this Sacurity Ingtrument as originally executed
and recorded, to a maximum amount of dabt or a maximum number of years, or if state law otherwise prevents
the Lender from making Loan Advances sacured by the first lien, Borrower agrees 10 execute any addilional
documents required by the Lender and approved by the Secratary {0 extend the first lien status to an additional
amount of debt and an additional number of years and 1o cause any othar lians to ba removed or subordinated
as providad in the Loan Agraement, {f state law does not permit extension of the lirst lien status, whethar or not
dus to any action of the Borrower, then for purposes o Paragraph 9 Borrower will be deemed to have failed 0
have gariormed an obligation under this Security Instrument.

(b) Tax Deferral Programs. Borrower shall not participate in a real estate tax deferrat program, it any
Nens created by the tax deferral are not subordinale to this Security instrument.

[
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{¢) Prior Liens. Borrower shall promptly discharge any lien which has priority over this Security
Instrument uniess Borrower: {a) agrees In writing to the payment of the obligatién secured by the lien in a
manner acceptable o Lender. (b) contests in good faith the lien by, or defends against enforcement of the lien
in, legal procaedings which in the Lender's opinion oparate to prevent the enforcement of the lian or forfeilure
of any part ot the Property; or (c) secures {rom the holder of the lien an agreement satistactory 1o Lender
subordinating the lien 1o all amounts secured by this Security (nstrument. If Lender determines that any part of
the Property is subjecl to a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall salisfy the lien or take one or more of the actions set forth
above within ten (10) days of the giving of notice.

13. Relationship to Second Security Instrument.
(8) Second Security Instrument. in order to secure payments which the Secretary may make to or an

pehalf of Borrower pursuant to Section 255(i)(1)(A) of the Natlonal Housing Act and the Loan Agreement, the
Secretary has required Borrower to grant a Second Security Instrument on the Property fo the Sacretary.
(b) Relationship of First and Second Security (nstruments, Paymenis made by the Secretary shall
not be inciuded in the debt under the Note secured by this Security Instrument unless:
(i) This Securily Instrument is assigned to the Secretary; or
(i) The Secratary accepts reimbursement by the Lender for all payments made by the Secretary.
it the circumstances gescribed in (i) or {Il) accur, then all payments by the Secratary, including interest on the
paymants but exciudiig.2te charges paid by the Secrelary, shall be included in the debt.
(¢) Eftect on Borcavsr, Where there Is no assignment or reimbursement as described in (b}(l} or ()
and the Secretary makes payirants to Barrower, then Borrower shall not:
() R iequired 10 pay amaunts owed under the Note, or pay any rents and revenues of the Property under
Paragraph 19 to Lender <. a rgceiver of the Property, until the Secretary has required payment in full of
all outstanding principal and 4crrvad interest under the Second Note held by Secretary and secured by
the Secand Security Instrument;or
(i) Be obligated to pay Interest o' shared appreciation under the Note at any time, whether accrued
before or alter the payments by the Sncratary, and whether or not accrued Interest has been included in
the principal balance under the Note.
{d) No Duty of the Secretary. The Secretaiy has no duty to Lender lo entorce covenants of the Second
Securlty Instrument or 10 take actions to preserve ihe value of the Property, even though Lender may be
unable to collact amounts owed under the Note Lesause of restrictions in this Paragraph 13.

14, Forbearance by Lender Note a Walver. Any torboarance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right < rémedy.

18. Successors and Assigns Bound; Joint and Several Liari'ty. The covenants and agreements ol this
Security Instrument shall bind and benelit the successors and zssigns of Lender. An assignment made in
accordance with the rayuiations of the Secretary shall fully relieve the Lender of its obligations under this
Security Instrument. Borrower may not assign any rights ar obligations-urder this Securlty Instrument or under
the Note, except 10 a trust thal mests the requirements of the Secretary. Eorewer's covenants and agresments
shall be joint and several.

18. Notices. Any notlice to Borrower provided for in this Securlty Instrumeni sha!l be given by delivering it or
by mailing it by first class mall unless applicable law requires use of another-nethad. The notice shall be
directed to the Properly Address or any other address all Borrowers jointly desigr.ate Any nofice to Lender
shall be given by tirst class mail to Lender's address stated herein or any address Lendsr Zesignates by nolice
to Borrowar. Any nolice provided for in this Security instrument shall be deemed to i1zve been given 1o
Borrower or Lender when given as provided in this Paragraph.

17. Governing Law; Severabllity. This Security Instrument shall be governed by Federailaw and the law
5! the jurisdiction in which the Property is located. In the event that any provision or clause of thls Security
Instrumant or the Note conflicts with applicable law, such conflict shall not affect other provisions of this
Security instrument or the Note which can be given eftect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared 10 be severable.

18. Borrower's Copy. Barrower shall be given one conformed copy ol this Security Instrument.

i9, Assignment ot Rents. Borrower unconditionzlly assigns and transfers to Lender all the rems and
revenues of the Property. Borrowsr authorizes Lender or Lender's agents to callect the rents and revenuas and
hereby directs each tenant o! the Property 10 pay the rents to Lender or Lendar's agents, Howevar, prior t0
Lender's Notice to Borrower of Borrower's breach of any covenant or agreement in the Security instrument,

:
:

Borrower shall collect and receive all rents and revenuas of the Property as trustee for the banafit of Lender
aia Borrower. This assignment ol rants constitutes an absolute assignmen! and not an assignment for
additional security only.

it
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it Lender gives notice of breach to Borrawer: (&) all rents received by Barrower stall e held by Borrower as
trustee for banetit of Lender only, to be applied to the sums secured by this Security Instrument; (b) Lender
shall be entitied to collect and raceive all of the rents of the Proparty; and (G} each tenant of the Property shall
pay all rents due and unpaid to Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the renis and has not and wiil nat perform any act thal
would prevant Lender irom exercising its rights under thig Paragraph 19.

Lender shail not be reguired 10 enter upon, take control of or maintaln the Properly belore or after giving
notice of breach to Borrower. However, Lender or a judicially appolnied receiver may do §0 at any lime there Is
a breach. Any application of rents shail not cure or walve any default or invalidate any other right or remedy of
Lender. Thig assignment of rents of the Property shall terminate when the debt secured by this Security
Instrument is paid in full,

20. Forecloaure Procedure. 1 Lender requires immadiate payment in full under Paragraph 9, Lender may
toreclose this Security Instrument by judicial proceeding. Lender shall be entilied to collect all expenses
incurred in pursuirg the remedies provided in this Paragraph 20, including, but not limited to, reasonable
attorneys’ iees ana custs of tille avidence.

21. Adjustabie Pats Feature, Under the Note, the inilial stated interest rate of 8.6200 % which
accrues on the unpaic ciincipal balance (“initial Interest Rate") is subject 1o change, as described below. When
the Interast rate changes, the new adjusted interest rate will be applied to the total outstanding principal
balance. Each adjustment 5 tas Interest rale will be based upon the weskly average yleld on United States
Treasury Securities adjusted t 2 constant maturity of one year ("Index") plus & margin. The Index ls published
In the Federal Reserve Bullgtin and made available by the United States Treasury Department in Statistical
Refease H.15 (519). If the Index Is ap/lnnger availabie, Lender will be required to use any index prescribed by
the Department of Housing and Uroan-Development. The new iIndex will have an historical movement
substantially similar to the original index, anc the new Index and margin wili result in an annual percentage rate
that is substantially similar to the rate in effeit 2.t the time the original index becomes unavaiiable.

Lender will perform the calculations describas below to determine the new adjusted interest rate. The
interest rate may change on the first day of ~ MARCH, 1996 , and on |X] that day of each
succeeding year | the first day of each succeeding monih ("Change Date") untit the loan is repaid In fuil.

The value of the index will be determined, using ite mos! recent Index tigure available thirty (30} days
before the Change Date ("Current Index™). Before each Ciiznge Date, the new interast rate will be calcuiated by
adding a margin to the Current Index. The sum of the irarjin pius the Current Index will be called the
“Calculated Interest Rate” for each Change Date. The Calculaied 'nterest Rate will be comparad to the interest
rate in effect immediately prior to the current Change Date (the "Existing Interest Rate”).

(¥ (Annually Adjusting Variable Rate Feature) The Caiculated Inttras! Rate cannot be mote than 2.0%
highsr or lower than the Existing Interest Rate, nor can It be more tii2i1.5.0% higher or Jower than the initiai
Interest Rate.

|} (Monthly Adjusting Variable Rate Fealure) The Calculated Interest R2.2-will never increase above

percent { %).

The Calcuiated Interest Rate will be adjusted it necessary to comply with the ate-imitation{s) and will be in
effect unt! the next Change Date. At any change date, il the Calcufated interes! Rute equals the Existing
Interest Rate, the intarest rate will not change.

22. Release. Upon payment of ali sums securad by this Security Instrument, Lenuec shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Walver ot Homestead, Borrower walves all right of homestead exemption in the Property.

31388056
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24, Riders to this Security Instrument.  If one or more riders are execuled by Borrower and recorded
togethar with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplemeni the covenants and agreements of this Security Instrument as it the
ridar(s) ware a part of this Securlty Instrument. [Check applicable box(es}]

[} Condominium Rider ( '| Shared Appraciation Rider | | Planned Unit Developmant Rider
[] Other(s} (specity]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in this Security
Instrument and in any rider(s} executed by Borrowar and recorded with it.

J— ' - 2
tnessé@ ) AVC"#L f {’L&V-gf”u‘/

\f Lf%i y. i (Seal)

h‘l}ﬂ‘l MAE TOLEKUS Borrowet

(Seal)

Namo. -Borrower

... [Hpaco Balow This Line For Acknowledgment]

STATE OF ILLINOIS COOK County ss:
, the undersigned, a Notary Public in aivd for said county and state do hereby cerlily that MAE TOLEKUS ,
A WIDOW AND NOT SINCE REMARRIED

, personatly known
to ma to be the same person{s) whose name(s) IS subscribed 1o the foregoing Instrument, appeared
before me this day in person, and acknowledged tha signed and delivered the said instrument as

tree and voluntary act, for the uses and purpusaes therein set forth.
Given under my hand and official seal, this  30TH ga) of JANUARY , 1995

My Cammission Expires.
Nqiry Plpiic

:

“OFFI 2"\' SEAL"

NANCY Sc EMtl:fNiﬁnom
Notary Pubiic, Sinte

My Commission Eh’"" 1/B/98

RECORD AND RETURN TO:

SENIOR INCOME REVERSE MORTGAGE CORPORATION
125 SOUTH WACKER DRIVE, SUITE 300

CHICAGO, ILLINOIS 60606

This instrument preparad by: SENIOR INCOME REVERSE MORTGAGE CORPOR‘I‘ON
125 SOUTH WACKER DRIVE, SUITE 300
CHICAGQ, ILLINOIS 60606

Mail to:

(Recorder's Box # )

13388056
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