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FHA Case No,

State of lllinols ADJUSTABLE RATE MORTGAGE | 131:7818034-912/255

131:7819034

THIS MORTGAGE ("Security instrument” o “Second Security Instrument”) is given on JANUARY 30 ,
199% . The mortgagor s~ MPE ICLEKUS , A WIDOW AND NOT SINCE REMARRIED

whose address ig 2714 WEST 86TH STREFTC

CRICAGO, YLLINOIS 60652 ("Borrower"). This Ssecurlty Instrument is given to

the Secrelary of Housing and Urban Develcgment, and whose address is 451 Seventh Street, S.W.,

Washington, DC 20410 ("Lender" or "Secretary"). sor:ower has agreed to repay to Lender amounts which
Lender is obligated to advance, including future advanczz, under the terms of a Home Equity Convarsion Loan
Agreement dated the same date as this Securlty instruznt ("Loan Agrasment”). The agreement 1o repay Is
evidenced by Borrower's Note dated the same date as thiz'Socurity Instrument (*Second Note"). This Security
Instrument secures to Lender: {a) the repayment of the debt svigenced by the Secand Note, with Interest, and
all renewals, extensions and moditications, up lo a maximum pr'acipal amount of § 187, 500.00 i ()

the paymant of all other sums, with Interest, advanced under Paragraph S to protect the security of this Securiiy 34
Instrument or otherwise due under the terms of this Sacurity Instrument, and (c) the performance of Borrower's g
covenants and agreements under this Security (nstrument and the Jeuend Note. The full debt, Including cp
amounts described In (a), (b), and {c) above, if not paid earlier, is due anc peyable JHLY 11 . @
2054 | For this purpose, Borrower does hereby mortgage, grant and corivey to Lender, the lollowlng 3
descrlbed property located in COOK County, lllinols; W

LOT 95 IN GALLAGHER AND HENRY'S HERITAGE HILL, BEING A SUBDIVISION OF PART OF THE
SOUTHEAST 1/4 AND PART OF THE SOUTHWEST 1/4 OF SECTION 36, TOWNSHIP 3% ¥ORTH, RANGE
13, EAST OF THE THIRD PRINCIPAL MERIDIAN K ACCURDING TO THE PLAT THEREOF ReTORDED

-

JUNE 18, 1963 AS DOCUMENT 18828149, IN COOK COUNTY, ILLINOIS. ~
P.I.N. #19-36-415-025 &
. DEFT~01 RECORDING m‘%f
. THINL4 TRAN 4021 02/06/95 14119
. ‘734(! dDW %-25-08383617%
! "'CQ0K COUNTY RECOROER &

- ¥
<D

which has the address of 2714 WEST @6TH STREET ,
(Strast)
CHICAGO , ILLINGIS 60652 ("Property Ad ddrass”),;
{Cityl (State) {Zip Code)
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TOGETHER WITH all the improvemenis now or hereatier grected on the property, and all easements, rights,
appurienances, rents, royaities, mineral, oil and gas rights and profite, water righte and stock and all fixlures
now or herealler a part of the property. All replacements and additions shall also be covered by this Securily
Instrument. Al of the tore olngls ratgrred 1o in this Security Instrument as the "Property .

BORROWER COVENANTS that Barrower is lawfully seized of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Property is only encumbered by a First Security
Instrument given by Borrower and dated the same dale as this Security Instrument {"First Security
Instrument*). Borrower warrants and will defend generally the title to the Property against al!l claims and
demands, subject o any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Second Note.

2. Paymeni of Property Charges. Borrower shall pay all property charges consisling of taxes, ground
rents, lood and hazard Insurance premiums, and assessments in a timely manner, and shall provide avidence
of payment tu Lender, unless Lender pays properly charges by withholding tunds irom monthly payments due
to ine Borrower or by charging such payments to a line ol credit as ﬁrovlded for in the Loan Agreement. Lender
may require Borrov:er to pay specitied property charges directly to the party owed paymant even though Lender
pays other prope:.rharges as provided in this Paragraph.

3. Fire, Flood an7 Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in exlgtere or subsequently erecled, against any hazards, casuallies, and contingencies,
including fire. This insuzance shall be maintained in the amounits, lo the extent and for the pariods required by
tLender. Borrower shall aiso ihsure all improvemants on the Property, whether now in existence or subsequently
eractad, against loss by loors +o the extent required by Lender. All insurance shall be carried with companies
approved by Lender. The insufance policies and any renewals shafi be held by Lender and shall include loss
payable clauses in favor of, an<'in a farm acceptable to, Lender.

in the event o! loss, Borrower s'1al lve Lender immediale notice by mail. Lender may make proof of [oss it
not made promptly by Borrower. Eazn insurance company concerned is heraby authorized and directed to
make payment for such loss to Borrower and to Lender jointly. insurance proceeds shall be applied to
restoration or repair of the damaged Propcrty, It the restoration or repair Is economically feasible and Lender’s
security Is not lessened. If the restoration ¢r.spair Is not economically feasible or Lender's securilty would be
lessened, the insurance proceeds shail be appiias tirst to the reduction of any Indebtedness under the Second
Note and this Security Instrument. Any excess insurance proceeds over an amount required 10 pay all
outstanding indebtedness under the Second Note ani this Security Instrument shali be paid ta the entity legally
entitied thereto.

In the event of toraclosure of this Security Instrurent or other transfer of title to the Property that
extinguishes the indebtedress, all right, title and interest of Snerower in and to Insurance poiicies In tarce shall
pass to the purchaser.

4. Preservation and Maintenance of the Property, Leasenolus. Borrower shall not commit waste or
destroy, damage or substantially change the Property or allow ihe Pronarly fo deteriorate, raasonable wear and
tear excepled. Lender may inspect the Praperty {f the Property is va:ani or abandoned or the loan is in detault.
Lender may take reasonabie action to protect and preserve such vacant-or abandoned Property. If this Securily
Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee
titie 10 the Property, the leasehold and tee titie shail not be merged unluss Lender agrees to the merger in

wriling.

5. %harges to Borrower and Protestion of Lender's Rights in the Property.  Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall
pay these obligations on time directly to the entily which is owed the payment. H {ailurz 45 pay would adversely
affect Lender's Interest In the Property, upon Lender's reques! Borrower shall preinzily furnish to Lender
recelpts evidencing these payments. Borrower shall promptiy discharge any llen which a3 priority over this
Security Instrument in the manner provided in Paragraph 12(c).

It Borrower falls 10 make these payments or the properly charges required by Paragraph 2, or fails to
perform any other covenants and agresments contained in this Security Instrument, or there is a legal
proceeding that may significantly attect Lender’s rights in the Properly {such as a proceeding in bankruptcy, tor
condemnation or to enforce laws or regulations), then Lender may do and pay whatever is necessary (o protect
the value of the Property and Lendar's rights In the Property, including payment of taxes, hazard insurance and
other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower as
pravidad for in the Loan Agreement and shall be secured Dy this Security Instrument.

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Properly in a
reasonable manner and at reasonable limes provided that Lender shall give the Borrower notice prior to any
inspection or appraisal speciying a purpose for the inspection or appraisal which must be related to Lender's
interest in the Properly.
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7. Condemnation. The proceeQ:l any aw:!rg):l !iﬁt!:?damcwtgira tichonsaquormm. \n conngction
with any condemnation or other taking of any part of the Property, or for conveyance In place of condemnation
ghalt be pald to Lender and Borrower Joinlly. The proceeds shall be appliad firsl 10 the reduction of any
indebtedness under the Rezznd Note and this Securily Instrument. Any excess proceeds over an amount
raquired 1o pay all outstanding Indebledness under the Second Note and this Security Instrument shall be pald
to the entity legally entitied thareto.

8.Fees. Lendar may collect fees and charges autharized by the Secretary for the Home Equity
Conversion Mortgage Insurance Program.

9. Grounds for Acceleration of Debt,

(@) Due and Payable. Lender may require Immediate payment in fuil of all sums sacured by this
Security Instrument if.

{) A Borrower dies and the Property is not the principal residence of at least one surviving Borrower; or

{ii) A Borrower conveys all of his or her title in the Properly and no other Borrower retains title to the

Property In fee simple or retains a leasehold under a lease for less than ninety-nine years which Is

renewable or a lease having a remaining period of not less than 50 years bayond the date of the 100th

birthday of the youngesi Borrower; or

{11y The Pronerly ceascs to be the principal residence of a Borrower for reasons othar than death and the

Property }5 nct the principal residence of at least one other Borrower; or

(iv) For a per'cd of longer than twelve (12) consecutive months, a Borrower fails to occupy the Property

because of physical or mental iiness and the Property is not the principal residence of al least one other

Borrower; or

{v} An nbligation i *iv Borrower under this Security Instrument is not pertormed.

“Prinuipal residence” shaii-hzva the same meaning as in the Loan Agreement.

(b) Notice to Lender. Forrower shall notity Lender whenever any of the events listed in this Paragraph 9
occur.

(c) Notice ta Barrower. Lerder shall notity Borrower whanever the loan becomes due and payable
unc:er this =Paraczraph 9. Lender shait.siot have the right to foreclose until Borrower has had thirty (30) days after
notice 12 cithar:

{) Correct the matter which resuited.in-the Security instrument coming dus and payable: or

{ii) Pay the balance in {ull; or

(i} Sell the Property for ai least ningty-iive percent (95%) of the appralsed value and apply the net

proceeds of the sale loward the balance; cr

(iv) Provide the Lender with a deed in fieu ol foreciosure.

(d) Trusts. Conveyance of a Borrower's interast in the Property 1o a trust which meets the raquiremants
of the Secretary, o1 conveyance of a trust's interest it ¢ Properly to a Borrower, shall not be considered a
conveyance for purposes of this Paragraph. A trust shal’ nzl be considered an occupant or be considered as
having a principal residence for purposes of this Paragraph.

10. No Deticlency Judgements. Borrower shall have no parsonal liabitity for payment of the debt. Lender
may entorce the debt only through sale of the Property. Lendershall not be permitted to oblain a deticiency
judgmant against Barrower if the Property is foreclosed.

11. Reinstatement. Borrower has a right 1o be reinstated if Lendar has required Immediate payment In
tull. This right applies aven after loreciosure proceedings are institutec, TJ reinstate this Security Instrument,
Borrowar shall correct the condition which resulted in the requiremsnt for immediate payment in full.
Foreclosura costs and reasonable and customary attorneys' fees and expenses properly associated with the
foraclosure proceeding shall be added to the principal balance. Upon reinstaten.ent by Borrower, this Security
Instrument and the obligations that it secures shall remaln in eHect as if Lender hau not required immediate
payment in full. However, Lender is not required to permit reinstatement if. (I} Lender has accepled
reinstatement atter the commencement of foreclosure proceedings within two (2) years Pimediately preceding
the commencement of a current foreciosure proceeding, (Il) reinstatement will preclude 1e¢closure on different
grounds in the future, or (lii) reinstatement will adversely alfect the priority of the martgage liap.

12. Second Llen Status.

(2) Moditication. ' state law limits the second lien status of this Security Instrument as originally executed
and recorded. to a maximum amount of debt or @ maximum number of years, or if state law otherwise prevents
the Lender from making Loan Advances secured by the first or second llen, Borrower agrees to exaecute any 0
additiona! documents required by the Lender to extend the second lien status to an additional amount of dabt en
and an additional number of years and o cause any other liens other than the First Security Instrument to be .
removed or subordinated as provided In the Loan Agreement. If state law does not permit extension of the ¢p .
second lien status, whether ar not due to any action of the Borrower, then for purposes of Paragraph 9§
Borrowar will be deemed to have failed to have performed an obligation under this Security Instrument.

(b) Tax Deferral Programs. Borrower shall not participate in a real estate tax deferral program, if anys
liens created by the tax deferral are not subordinate to this Security Instrument.
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- (¢) Prior Liens. Borrower shall promptly discharge any lien which has priority over this Security
Instrument unless Borrower: (a) agrees in writing to the payment of the oblightion: secured by the lien in a
manner acceptable to Lender; (b) contests in good faith the lien by, or defends apainst enforcement of the lien
in, legal proceedings which in the Lender's opinion operate to prevent the enforcement of the lien or forelture
of any part of the Property; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to all amounts secured by this Securlty Instrument. if Lender determines that any part of
the Properly is subject to a lien which may attain priority over this Security instrument, Lender may give
Borrower a notice identitying the lien. Borrower shall salisty the lien or take one or more of the actions set torth
above within ten (10} days of the giving of notice.

13. Relationship to First Security Instrument.

{®) Second Securlty instrument. In order to secure paymenis which the Secrelar{ may make to or on
behalt of Borrewsi pursuant 1o Section 255(1)(1)(A) of the National Housing Act and the Loan Agreament, the
Secretary has required Borrower to grant this Second Securily Insirument on the Property to the Secretary.

(b) Relationsh? of Firat and Second Security Instruments. Payments made by the Secretary shall
not be included in the debt under the First Note secured by the First Securily Instrument unless:

(1) The First Security Instrument is assigned 1o the Secretary; or

gi) Thle Secrotary accepts reimbursement by the hoider of the First Note for all payments made by the

ecretary.

It the circumstanzes dascribad in () or (ii) occur, then all payments by the Secretary, including interest on
we payments but excluding late charges paid by the Secretary, shall be included In the debt under the First

ote.

{c) Effact on Borrov ot Where there is no assignment or reimbursement as described in (b){i} or (il)
and the Secretary makes payrients to Borrower, then Borrower shall not:

() Be required to pay arounts owed under the First Nole, or pay any rents and revenues of the Property

under Paragraph 19 to Iha holder of the First Note or a receiver of the Property, until the Secretary has

required payment in full of all oteianding principal and accrued Interest under the Second Nole held by
the Secretary and securad by ths Secand Security insirument; or

(i) Be obligated to pay interest or «narad appreciation under the First Note at any time, whether accrued

belore or after the payments by the Secistary, and whether or not accrued Intarest has been included in

the principal balance under the First Notg

(d) No Duty of the Secretary. The Secrotury has no duty to the holder of the First Note to enforce
covenants of the Second Security Instrument of [0 take aclions to preserve the value of the Property, even
though the holder of the First Nole may be unable 14 ccllect amounts owed under the First Note because of
restrictions in this Paragraph 13.

(@) Reatrictions on Entorcemant. Nolwithstanding.-2aything else in this Security Instrument, the
Borrowsr shall not be obligated to comply with the covenartsiinraof, and Paragraph 19 shall have no force and
eftact, whenever there is no outstanding balance under the Seconir Note.

14. Forbearance b, Lender Not a Walver. Any forbearanc? by Lender In exercising any right or remedy
shall not be a waiver of or preciude the exercise of any right or resiedy.

15. JoInt and Soverable Llabliity. Borrower may not assign any rigits or ebligations under this Security
Instrument or under the Second Note, excepl to a trust that meeis the requirements of the Sacretary.
Borrower's covenants and agreements shall be joint and several.

16. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applicable law requires use of anotaer-method. The notice shall be
diracted to the Property Address or any other address all Borrowers jointly designate. Any notice to Lender
shail be given by first ctass mail to Lender's address stated herein or any address L¢nder designates by notice
to Borrower. Any notice provided for In this Security Instrument shall be deemed. o nave been given to
Borrower or Lender when given as provided in this Paragraph.

17. Governing Law; Severabliity. This Security Instrument shall be governed by Feco:ai law and the law
of the jurisdiction in which the Property is located. In the eveni that any provision or clausr o! this Security
Ingtrument or the Second Note contlicts with applicabte law, such conflict shall not atlect other provisions af this
Securlty Instrument or the Second Note which can be given effect without the contlicting provision. To this end
the provisions of this Sacurity Instrument and the Second Note are declared lo be severable.

18. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

19. Assignment of Rents. Borrower unconditionally assigns and transters to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents o collect the rents and revenues and
hareby directs each tenant ot the Property 1o pay the rents fo Lender or Lender's agents. However, prior to
Lendar's Notice to Borrower of Borrower's breach of any covenant or agreement in the Securlty Instrument,
Borrower shall collect and receive all rents and revenues ol the Properly as trustee for the benefit of Lende
and Borrower. This assignment of rants constitutes an absolute assignment and notl an assignment fo
additional security only.
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It Lender gives notice of breach to Borrower: (a) all rents recelved by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by this Security Instrument; (b) Lender
shali be entitled to collect and receive all of the rents of the Property: and (c) each tenant of the Proparty shall
pay all ronts due and unpaid to Lender or Lender’s agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that
would prevent Lender from exercising its rights under this Paragraph 19, except as provided in the First
Security Instrument.

Lendsr shall not be required to enter upon, take control of or maintain the Properly before or after giving
notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time thers Is
a breach. Any application of rents shall not cure or waive any defaull or invalidate any other right or remedy of
Lender. This assignment of rents of the Property shall terminate when the debt secured by this Security
Ingtrument is paid in full.

20. Forecloaure Procedure. If Lender requires Immediate payment in full under Paragraph 9, Lender may
foreclose this Serurity Instrument by judicial proceeding. Lender shall be eniitled to collect all expenses
ingurred in pursuiry the remedies provided in this Paragraph 20, including, but not limited to, reasonable
attorneys' fees and cnsts of title evidence.

21. Adjustable Rat “eature. Under the Second Note, the initial stated Inleres! rate of 8.6200 9%
which accrues on the-unreid principal balance (“Initial Interest Rate") is subject to change, as described below.
When the interest rate charin2s, the new adjusted interest rate will be applied to the total outstanding principal
balance. Each adjustment to.(h2 Interest rate will be based upon the weekly average yleld on United States
Treasury Securities adjusted 42 a constant maturily of one year (“Index”} plus a margin. The Index is published
in the Federai Reserve Bullstin aid made available by the United States Treasury Department in Statistical
Release H.15 (519). If the Index is nu lorgar available, Lender will be required lo use any index prescribed by
the Department of Housing and Urbén Levelopment. The new index will have an historical movement
substantially similar to the original index, aiid the new index and margin will result in an annual percentage rate
that is substantially similar to the rate in etteci at :ha time the original index becomes unavallabie.

Lender will perform the calculations descrivza below to determine the new adjusted interest rate. The
interast rate may change on the tirst day of  MaRCH, 1996 , and on [X] that day of each
succeeding year || the first day of each succeeding-mznth ("Change Dale") until the loan is repaid in full.

The value of the Index will be determined, using hamost racent Index figure availablie thirty (30) days
betore the Change Date (“Current index"). Betore each Chziigs Date, the new interest rate will be caiculated by
adding a margin io the Currenl index. The sum of the margn plus the Current Index will be called the
“Galculated Interest Rate" for each Change Date. The Calculatar-interest Rate will be compared 1o the interest
rate in effect immediately prior lo the current Changa Date (the "Existing ‘nlerest Rate").

[R (Annually Adjusting Variable Rate Fealurs) The Calculated intarast Rale cannot be more than 2.0%
higher or lowar than the Existing Interest Rate, nor can it be more thaa $,9% higher or lower than the Initial
Interest Rate.

] (Monthly Adjusting Variable Rale Feature} The Calculated Inlerest Raie wiil never increase above

percent ( %).

The Calcuiated Interest Rate will be adjusted it necessary to comply with the rata liritation(s) and will be In
affect until the next Change Date. At any change date, it the Calculated Interest Patu equals the Existing
Interest Rate, the interest rate will not change.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender snall release this
Security Instrument without charge to Borrowsr. Botrower shall pay any recordation costs.

23, Waiver of Homestead. Borrower waives all right of homestedd-exemption tn the Property.

€I9880c¢
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24, Riders to this Sccu#lJy Nrgr:n)or!l; E!ngrlnﬁalﬂﬂersc;geany Borrower and recorded

together with this Security instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreemants of this Security Instrument as H the
rider(s) were a part of this Securlty Instrument. [Check applicable box(es)]
[ Condominium Rider (| Shared Appreciation Rider (] Planned Unit Development Rider
[] Other(s) [specily)

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Security
instrument and in any rider(s) executed by Borrower and recorded wih it

kn@?@ s .‘%%L 7/(/{ ] (Seal)

r.l/umnz MAE TOLEKUS mWBouuwm

{Seal)

Nams: -Borrower

— |Hpace Bolow This Lino For Acknowledgment)

STATE OF ILLINOIS , COOK County ss:
|, the undersigned, a Notary Publicin and for said county and state do hereby cerlify that MAE TOLEKUS ,
A WIDOW AND NOT SINCE REMARRIED

, parsonally known
to me o be the same person(s) whose nama(e; S subscribed to the foregoing instrument, appeared
betore me this day in person, and acknowledged that signed and delivered the said instrument as

tree and voluntary act, for the uses and purrases therein set forth.
Given under my hand and ofticial seal, this  30TH qgy; 5! JANUARY ,1995

A

taryQubhc l

My Commission Expires:

)

i
T} [T "
AND T : OF -1 1AL SEAL
:‘E;?gz INCOﬁ g:ﬁtzgﬂ MORTGAGE CORPORATION NANCY SHEMING
Notary Public, siatr i !linois
125 SOUTH WACKER DRIVE, SUITE 300 My Commiasion Exires 1/4/99
CHICAGO, ILLINOIS 60606 A

This instrument prapared by SENIOR INCOME REVERSE MORTGAGE CORPORATION

125 SOUTH WACKER DRIVE, SUITEggQ0
CHICAGO, ILLINOIS 60606
Mail to: \
S
/ AN
(Recorder's Box # ) Kod?®

b

g
g
\‘\_-i

DO NOT WRITE BELOW THIS LINE
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